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State of Oregon ' DEED OF TRUST

Loan Number: 107133} 431-322508-8 7038

FHA Case No.

THIS DEED OF TRUST ( "Security Instrument”) is made
("Borrower"). The trustee is FIRST A
National Association, which § i

(U.S. $ 70,245.
Borrower’s Note dated the same date as this Security Instrument ("Note"), which provides for

debt, if not paid earlier, due and payable on JUNE 01ST, 2028. This Security Instrument secures 1o Lender:
the debt evidenced by the Note, with interest, and ai] renewals, extensions and modifications: (b) the

with interest, advanced under paragraph 7 1 i i

covenants and agreements under this Securit

Trustee, in trust, with power of sale, the foll

BEING MORE PARTICULARLY DESCRIBED ACCORDING TO A LE
HERETO AND MADE A PART HEREOF,

BEING COMMONLY KNOWN AS: 642 PACIFIC TERRACE, KLAMATH FALLS, OR 97601.
TAX PARCEL No., 3809 28CA 11400 . 2 :

BEING THE SAME PREMISES, CONVEYED TO, THE MORTGAGORS HEREIN BY DEED BEZING
RECORDED SIMULTANEOQUS], HEREWITH; S BEING A PURCHASE MONEY MORTGAGE
GIVEN TO SECURE THE BYRCHASE THE ABOVE DESCRIBED PREMISES,

PREPARED(BY:
KIM M. ¢ '¢

")

and all casements, rights, appurtcnanges,
rents, royalties, mineral, oil angd gas rights and profits; water rights and stock and all fixtures now or hercafter a part of the
property. Al replacements and additions shall also be covered by this Security Instrumen;. All of the foregoing is referred 1o in
this Security Instrument as the "Property " :

BO

R
and con perty is unencumbered, except for encumbrances of record.  Borrower warrants and wil]
defend generally the titje to the Property against all claims and demands, subject 10 any eocumbrances of record.

ROWER COVENANTS that Borrower is lawfull} seized of the estate hereby convcyed and has the right 10 mortgage, grant
vey the Propenty and 1hat the Pro i

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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Borrower and Lender covenant agree as follows: -

UNIFORM COVENANTS.

L. Payment of Principal, Interest, and Late Charge. Borrower shall Pay when due the principal of, and interest on, the debt
evidenced by the Note and late charges due under the Note. - R '

2. Montitly Payments of Taxes, Insurance and Other Charges. Borrower shal| include in each monthly payment, together
with the principa! and interest as set forth in the Note and any late charges, a sum for (2) taxes and special assessments levied or 10 be
levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for insurance required by
paragraph 4. In any year in which the Lender must pay. i i i
Development ("Secretary™), or in any year in which suc| i i
Instrument, each monthly payment shali also include eith
Lender to the Secretary, or (ii) a monthly charge instead o
Secretary, in a reasonable amount 1o be determined by the ¢
are called "Escrow Ttems” and the sums paid to Lender are

er's escrow account under the Real Estate Setilement Procedures Act of 1974, 12 U.S.C. § 2601 et
$¢€q. and implementing regulations, 24 CFR Part 3500, as they may be amended from time to time ("RESPA"), except that the
cushion or reserve permitted by RESPA for unanticipated disbursements or disbursements before the Borrower’s payments are
available in the account may rot be based on amounts due for the Inortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permilted to be held by RESPA, Lender shall account to
Borrower for the cxcess funds as required by RESPA. If the amounts of funds held by Lender at any iime are not sufficient to pay
due, Lend

the Escrow Items when due nder may notify the Borrower and require Borrower to make up the shortage as permitted by
RESPA, ,

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If Borrower tenders 1o
Lender the full payment of afl such sums, Borrower’s account shall be credited with the balance remaining for all installment items
(2), (b), and (c) and any mortgage insurance premium installment that Lender has not become obligated to pay 1o the Secretary, and
Lender shall promptly refund any excess funds to Borrower. Itmediately prior to a foreclosure sale of the Property or its

acquisition by Lender, Borrower's account shall be credited with any balance remaining for all installments for items (a), (b), and
(c). S

3. Application of Payments., All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or 10 the moathly charge by the Secretary
instead of the monthly mortgage insurance premium; . . . .

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required; . : . S

Third, to interest duc under the Note; ‘

Eousth, t0 amontization of the principal of the Note;

Eifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erccted, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods thai Lender requires. Borrower shall aiso insure
ali improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required by
the Secretary. Al insurance shall be carried with companies approved by Lender, The insurance policies and any renewals shall be
held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of Inss if not made
promptly by Borrower. Each insurance company concerncd is hercby authorized and directed to make payment for such loss
directly to Lender, instead of 1o Borrower and 1o Lender jointly, All or any part of the insurance proceeds may be applied by
Lender, at its option, cither (2) to the reduction of the indebredness under the Note and this Security Instrument, first 1o any
delinquent amounts applied in the order in Paragraph 3, and then 1o prepayment of principal, or (b) to the restoration or repair of
the damaged Propenty. Any application of the proceeds to the principal shall not ¢ postpone the due date of the monthly
puayments which are referred to in Paragraph 2, or change the amount of such payments.  Any excess insurance proceeds over an

dmount required to pay all outstanding indebtedness under the Note and this Security Instrument shal] be paid to the entity legally
entitled thereto.

In the event of fo’r'ccfl sure’ ¢ i ty Instrument or-other transfer of title to the Property that extinguishes the
indebtédness, alt right, title and interest of Borrower in and 1o insurance policies in fqrce‘ §ha{l_pass to the purchaser.
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L Occnpancy, Pr’mrvéﬂon, Maintenance and Protection of ‘th‘e'Property;‘Borrower’s Loan ‘Application;
Borrower shall‘occx'xpy; establish; and uze'the Property as Bon'qwe'r’s principal"rcsidcnce'wilhin 3ixty days afier the exec
this'Sccuriry Instramene {or within sj Property) ang shall cont

orrower shall gt

Borrower acq
Writing,

6. Condenination, The proceeds of wny award or claim for damages, direc; OF consequentjal, ip connection with aq
condemnation o other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
be paid to Lender to full amount of the indebtedness that remains Unpaid under the Noge and this Security
S 10 the reduetjon of the indebtedness under the Note ang this Security Instrument, firg; to
provided in Paragraph 3, and then 1o prepayment of principal, Any application of the

OT postporne the dye date of the monthly Payments, which are referred 1o ip Paragraph 2,0r
11y excess proceeds overan amount required to pay all Outstanding indebtedness under the
Note and thjs Security Instrument shay be paid to the cmi!y‘ legally entitled thereto, o :

7. Charges 1 Borrower ang Protection of Lender’s Rights in the Property. Borrower shaj Pay all governmentaj or

i ges, fines and impositiong that are noy included in Paragraph 2. Borrower shalj Day these obligations ontime directly o

the entity which is oweq the paymen;. If failure to pay would adversely affeq Lender's interest in the Propenty, upon lender’s
Tequest Borrower shajj prompily furpish 1o Lender receipts evidencing these Payments. )

s Lender may do and pay
perty, including payment of taxes, hazard

sh

Borrower shaj
writing to the paymy
defends against en
lien;

(2) Defauly, Lender may, ex
immediate pay i
() B

(ii) Borro
ent.

(b) Saje Without ¢ . » if permitted by applicable law (including section 341(d) of the Garn-St
Germain D, U.5.C. 170 j-3(d)) and with the prior approval of the Secretary, require
i Security Instrumen if; :
INust owning af or part of the Propenty, is sold or otherwise
¢ Borrower, ang
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L S g .
(i) The Propeny is not occupied by the’ purchaser or Sgrantee ‘ashis or her principal residence, or the purchaser or
" ‘grantee does s6 occupy the Property, but his‘or her credit has riot been approved in accordance with the requirements of
the Secretary, - . e T T T I e '

{©) No Waiver, If circumstances occur that would permit Lender 10 require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent evens.

(d) Regulations of HUD Sceretary. In many circunlstanccs regulations issued by the Secretary will limit Lender’s rights in
the case of payment defaults to require immediate payment in full and foreciose if not paid. This Security Instrument does
not authorize acceleration or foreclosurz if not permitted by regulations of the Secretary,

shall be deemed conclusive proof of such ineligibility. Notwiih
Lender when the unavailability of insurance js solely due 1o Len
Secretary. ' i

rcised by
mortgage insurance premium 1o the

10. Reinstatement, Borrower has a right to be reinstated if Lender has required immediate Payment in full because of
Borrower's failure 10 Pay an amount due under the Note or this Security Instrumen, This right applies even after foreclosure
Proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a |

to the extent the igati ’

11. Borrewer Not Released; Forbearance by Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender 1o any successor in interest of Borrower shall not
operate (o release the liability of the original Borrower or Borrower's successor in-interest. - Lender shall not be required to
commerce proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the eriginal Borrower or Borrower’s SUCCessors in

interest. Any forbearance by Lender in exercising any right or remedy shail not be a waiver of or preclude the exercise of any right or
remedy, :

12. Suceessors and Assigns Bound; Joint and Several Liability; Co-Signers. The Covenants and agreements of this Security
Instrument shail bind and benefit the successors and assigns of Lerder and Borrower visions of paragraph 9(b),
Borrower’s covenants and agreements shall be joint and several, Any Borrower who
exccute the Note: (a) is co-signin i
Property under the terms o
Instrument; and (c) agrees any other Borrower may agree (o extend, modify, forb.
with regard to the terms of this Security Instrumen; or the Note without that Borrower’s consen:,

13. Notlees, Any natice to Borrower provided for in this Secy
first class mail unfess applicable law i
other address Borrower designates by notice to Lender. Any noti
stated herein or any address Lender designates by notice to Borrower.
d o0 have been given to Borrower or Lender when given as

4. Governing Law; Severability, This Security Instrumer;
which the Property is located. In the event that

, disposal, storage, or release of any
ot do, nor allow anyone ¢lse to do, anything affecting the Property
- The preceding two sentences shall not apply to the presence, use, or storage on the

Y
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and 1o
maintenance of the Propenty. S
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Borrower shal] prompt]
govemmental or
which Borrower
removal or other remediation of
neeessary remedial actions i accordance with

As used in this paragraph 16, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or :oxic petroleum products, toxjc pesticides
and herbicides, volaile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in the paragraph

16, "Environmenzal Law" means federal laws and laws of the jurisdiction wheze the Propenty is located that relate to health, safety or
environmental protection.

enant and agree as follows:

- Assignment of Rents, Borrower unconditionalty assigns and transfers ¢o Lender all the rents and revenues of the Property.
et authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs cach tenant of the Property to
pay the rents to Lender or Lender’s agents. However, prior 1o Lender’s notice 10 Borrower of Borrower’s breach of any covenant or
agreement in the Security Instrument, Borrower shall collect and receive al] rents and revenues of the Property as trustee for the
benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additiona}
security only. o
If Lender gives notjce of breach to Borrower: (a) all rents receijved by Bosrower shall be held by Borrower as trustee for benefit of
Lender only, 1o be applied to the sums secured by the Security Instroment; (b) Lender shall be entitied 10 collect and receive all of
the rents of she Propeny; and (¢) cach tenant of the Property shall Pay ali rents dye and unpaid to Lender or Lender’s agent on
der’s written dsmand 10 the tenant.

not executed any prior assignment of the rents and has rot and wijj not perform any act that would prevent Lender
its ri his paragraph 7.

fate payment in fy]] under paragraph 9, Lender may invoke the
le law. Lender shall be entitled to collect all expenses incurred in
uding, but not limited to, reasonable attorneys’ fees and costs of

If Lenderinvokes the power of sale, Lender shalj execute or cause Trustee to €xecute a written notice of the eccurrence of an
event of default and of Lender’s election 10 cause the Property to be
county in which any partof the Property is located, Lender or Trust
applicable law to Borrower and to other persong prescribed
Trustee, without demandon Borrower,

ns designated in the notice of sa
Postpone sale of glj or any parcel of th
sale. Lender or jts designee may

Trusteeshall deliver tothe purc
implied. The recitals in the Trustee
shall apply the Proceeds of the sale In the fol expenses of the sale, including, but not limited to,
reasonable Trustee’s andattorneys’ fee; (b) to all sums secured by this Seccurity Instrument; ang (¢} any excess to the person or
persons legally entitled to it.

If the Lender’s interest in this Security Instrument is held by the Secretary and the Secretary requires immediate payment in ful]
under Paragraph 9, the Sccretary may invoke the nonjudicial power of sale provided in the Single Family Mortgage Foreclosure Act of
1994 ("Act™) (12 U.s.C, 3751 et seq.) by Tequesting a forec} issi i
and 1o sel! the Property ag provided in the Act, Mothing in the precedi
otherwise available to a Lender under this Paragraph 18 or applicable lavy.

19. Reconveyance,
the Propenty ang shall s
Trustee. Trustee shall rec
Such person or persons shall pay any

20. Substitute Trustee, Lender may from time to time remove Trustee ang appoint a successor lﬁxs!ec to any Trustee appointed
reunder. Withour conveyance of the Prepenty, the successor trustee shall succead toall the title, power and duties conferred upon

Trustee herein and by applicable faw.

9272 7133 (YORD) FPageSof6 FHA Oregon Deed. of Trust- 2/91
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21, Attorney’s ‘Fees, " As used in this Security Instrument and in tke Note, "attorneys’ fees” shall include any attorneys’ fees
awardc‘dbyanavpp;}las’crcoun.’_ e R R T SN co DT T

Riders tb this Seéxrity Instrument. If one or more riders are exccuted by Borro@er and recorded together with this Security
Instrument, the covenants of cach such’ rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the ﬁdq(s) were ina part of this Secuﬁty Instrument. [Check applicable box(es)]

] Adjustable Rate Rider E]: Condoﬁainium Rider . [} 1-4 Family Rider

{7 Graduated Payment Rider [T} Planned Unit Development Rider [[] Biweekly Payment Rider
[} Bailoon Rider .0 Rate ‘hﬁproyemcm‘Rideiv'-‘: e ; [ Second Home Rider

¥ Other(s) [specify] Addendum to Deed of Trust~ * o

BY SIGNING BELOW, Borrower accepts and agrecs 1o the terms contained in this Security Instrument and in any
rider(s) executed by Borrower and recorded with | L : ‘

Witnesses:

-Borrower

[Seat]

-Borrower

[Seal)

-Borrower

{Seal}

-Borrower

" PageGof6

State of Oregon, KLAMATH County ss:

On this 01ST day of JUNE, 1993, personally appeared the above named DAWNN E. HOUSE and acknowledged the
foregoing instrument ta be HIS voluntary act and deed. : o — .

Bﬁ@)é&ﬂ. ﬁ/)ﬁ"h&& )

Nosary Putlic for Oregon

FOR RECONVEYANCE

TP M St )

The undersigned is the holder of the note or notes secured by this Deed of Trust. ' Said note or notes, together with all other
indebtedness secured by this Decd of Trust, have been paid in full. You are hereby directed to cancel said note or notes and this
Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under this Deed of
Trust to the person or persons legally entitled thereto, o s o ‘

D R

Daied:
(YORO)
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ADDENDU'W T0 DEED OF TRUST

Resrdentlal Loan Program
Oregon Housing and Community Services Department
State of Oregon

The Lender intends to assign its rights- under the attached Deed of Trust to the Oregon Housing and
Community Services Department, State of Oregon (the "Department”}. In the event the Department accepts
such assignment, the rights and obligations of the parties to the attached Deed of Trust are expressly made
subject to this Addendum. In the event of any conilict between the provisions of this Addendum and the
provisions of the Deed of Trust or Note the prowsrons of this Addendum shall control

1. As long as this mortgage is held by the Department, or ite successors or assigns, the Lender may
declare all sums sacured by this mortgage to be immediately due and payable if:

a. all or part of the property is sold or otherwrse transferred by Borrower to a purchaser or other
transferee:

{i} ‘who cannot reascnably’ be'oxpeorod'to occupy-the property as a principal residence
within a reasonable time after the sale or transfer, all as provided in Section 143{c) and
{I1{2) of the Internal Revenue Code; or

who has had a present ownership interest in a principal residence during any part of
the three-year period ending on the date of the sale or transfer, all as provided in
Section 143(d) and {i}(2) of the Internal Revenue Code {except that the language " 100
percent” shall be substituted for "95 percent or. more ‘where the latter appears in
Section 143(d){1); or

at an acquisition cost which is greater than 80 percent of the average area purchase
price {greater than 110 percent for targeted area residences}, all as provided in Section
143(e) and (11{2) of the Internal Revenue Code; or

who has a gross family income in excess of the applicable percentage of applicable

madian family income as provnded in Sectlon 143(f) and (I)(2) of the Internal Revenue
Code; or

Borrower fails to occupy the property described in the mortgage without prior written
consent of the Lender or its successors or assigns described at the beginning of this
Addendum; or

Borrower omits or misrepresents a fact that is material with respect to the provisions of
Saction 143 of the Internal Revenue Code in an application for this mortgage.

References are to the Internal Revenue Code as amended and in effect on the date of issuance of
bonds, the proceeds of which will be used to finance the purchase of the mortgage, and are
deemed to include the impiementing regulations.

The Borrower understands that the sgreements and statemants of fact contained in the Addendum to
Residential Loan Application are necessary conditions for granting this loan.

The Borrower agrees that no future advances will be made under this Deed of Trust without the
consent of the Department.

{SEMP 91 (Rev. 2/97) (OROE) Page 1 of 2 - LENDER COPY




S ‘ WARNING

Unless you (the Borrower) provide us (the Department) with evidence of the insurance coverage as

required by this Deed of Trust, we (the' Department} may purchase insurance at your axpense to protect our
interest. This insurance may, but need not, also protect your interest. if the collateral (the Trust Property)
becomes damaged, the coverage we purchase may not pay. any claim you make or any claim made against
you. You may later cancel this coverage by providing evidence that you have obtained property coverage
elsawhere. LR SRR '
' You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be
added to your loan balance. If the cost is added to your loan balance, the interest rate on the underlying loan
will appiy to this added amount. The effective date of coverage may be the date your prior coverage lapsed or
the date you failed to provide proof of coverage. . . . L ]

The coverage wa purchase may be considerably more expensive than insurance you can obtain on
your own and may not satisfy any need for property damage coverage or any mandatory liability insurance
requirements imposed by applicable law. i

The Borrower understands and agrees that the above provisions and the interest rate set forth in the Note
shall be in effect only if this loan is purchased by the Department or its assigns. If for any reason it is not so
purchased, or if such purchase is rescinded, then the above pravisions shall cease to be effective and the

interest rate may be increased to 8.12500% per annum, and the monthly installment of principal and interest
may be increased to $428.82. <o

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO
NOT SIGK IT UNLESS YOU HAVE READ AND UNDERSTOOD IT. .

I hereby consent to the modifications of the terms of the Deed of Trust and Note which are contained in this
Addendum. . o :

Borrower - 7 -

STATE OF QREGON
County of ) ss . :
!
On C )U NnNe | , 1952, before me, the undersigned, a Notary Public in and for said
County and State, personally appeared the within named DAWNN E. HOUSE _, known to me to, be the

identicalindividual described in and who executed the withininstrument and acknowiedged tomethat_h /.
executed the same freely and voluntarily.

IN-TESTIMONY SIS e S ) fixed by official seal this day and year last

204/ 2 VQ y2d2 )

Notary Public in and for sai§ C /%?}y and State
My Commission expires: 1559,

After recording, mail to:’
U.S. Bank National Association

ATTN: DOC CONTROL
" 6000 ATRIUM WAY
MT. LAUREL, NJ 08054
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EXHIBTT AT

PARCEL .

The Northeaster]y half of Lot 1, B8lock 39

of Dregon, more particu?ar?y described as
BEginning at the Northeaster?y Corner of
SPRINGS ADDITION TO THE CIty OF KLAMATH
Southwe:ter]y direction a?ong Lhe South
distanca of 75 feat, thence 3y right
Mentioned Colurse apg in a Southege

feet g the Tipa between Lots 1
afore:aid; thenee along Said 1ipe
Northeaster?y direction 75 fapt
5aid Lot | of saigd Block Said;
Horthwester?y irecticn al the Wos
Terrace 5C feoet to the Point of beg

PARCEL 2:
AT that

THE Cr71y
Oregon.

fortion of Lot 2, Block 39,
OF KLﬁHﬁTH FﬁLLS, i
described a5 fnl)

HoTt
n the County
ows

&eginning at the nost
thenca in g Southweste
and 7 o¢ said 8Yock,
direction Paraliel With
feat g inches; therice j
Hilth the Northwester?y
Souther]y Tine
4 inches Lo

erly Corner of

'rection dlong
thence in
heaste

Coor 1

STATE oF OREGON: COUNTY OF KLAMATY .
Filed for record at request of

M;_‘k‘Ju

FEE $50.00

Lot
Falls,

SPRINGS ADDITIgy
of K]amath,

| s HOT SPRINGS ADDITION
T0 TyE CITy grf KLAMATH FALLS, in the County

K]amath,

OwWs:

of State
1

Block 39, Hor
thence ;

o
State of

said Lot 2, Funning
the 1ine between Lotg
& Sauthaaster]y

Fine of said Tot,

the

thwester]y 32 feet

»

— the Ise day
fecorded in Vi) 3
l

J, Letsch, County Clerk




