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When recorded return to; v
Greon Tree Finanofal Zervicing Cozrporation: . :
8000 Weet 110th Streer, Suite 220, Overiand Park, KS 66210

- Stete of Oregon - Space Above This Lice For Recording Data

LINE OF CREDIT DEED OF TRUST "33 % S5%
May 3%, 1908 Y

(With Future Advance Clause)

DATE AND PARTIES. The date of this Deed of Trust (Security Instrament) is ...
and the parties, their addresses and tax identification numbers, if required, are as follows:

GRANTOR: Mary Jo Gallagher -
A Single Persgn .

D3 If checked, refer to the attached Adderndum incorporated herein, for additioral Grantors, their signatures and
acknowledgments, ' e S ,
TRUSTEE: Mike Bohannon, Attorney A
v . Fe&t—er;--l?epperf&-;‘ihefeimm-?ﬁbe Sherrard & McGonagle
- ¥1313--Third-Aveme;--Suite-3460- 19717 Front Street N.E.
Seattle;-WA--96%61' - © - - .p..0. Box 400
’ ' e " Poulsbo, WA 98370

LENDER: _Green Tree Financial Servicing Corporation
332 Minnesota Street . - - .
“'Saint Paul, MN '55102 °

CONVEYANCE. For-good and valuabie comidcmﬁoxi,v the receipt and sufficiency of which is acknowledged, and to
secure the Secured Debt (defined below) and Grantor's performance under this Security Instrument, Grantor irrevocably

grants, conveys and sells to Trustee, in trust for the benefit of Lender, with power of sale, the following described
property: o T SR T

‘See Exhibit A

The propetty is Iocated in Klamath

toreenn e ssienesesiens Bl aeiorerensersseresenssesns .
. . (County)
850 Riverside Drive. Klamath Falls

...... M R T R P PP PR R T

(Addseas) (City)

......... EXETYTT

Together with all rights, easements, appurntenances, royalties, mineral rights, oil and gas rights, all water and riparian
rights, ditches, and water stock and ali existing and future improvements, structures, fixtures, and replacements that may
now, or at any time in the future, be part of the real estate described abovc_ (all referred to as "Property").

MAXIMUM OBLI%I’I% &%T The total principal amount secured by this‘Security Instrement at any one time shall
not exceed $ ! : - This limitation of amount does not include interest and other fees
and charges validly made pursuant to this Security Instrument. Also, this limitation does not apply to advances made urder

the terms of this Security Instrument to protect Lender's security and to perform any of the covenants contained in this
Security Instrument, : o '

SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt” is defined as follows:

A, Debt incurred under the terms of all promissory note(s), contract(s), guaranty(s) or other evidence of debt described
below and all their extensions, renewals, modifications or substitutions, (When referencing the debts below it is
suggested that you inglude items such as borrowers® names, note amounts, interest rates, maturity dates, etc.)

Note dated Ma 958, between Green Tree Financial Servicing Corporation and Mary

Jo Gallagher, 31,500.00, maturing June 1, 2005, . "

OREQON - DEED OF TRUST (NOT FOR FNMA, FHLMC, FHA OR VA usg} ’ ' ’ [/:L) of
Form 1D gnnn 7} e
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AR . RTINS
B. All future advances from Lender to Grantor or other future obligations of Grantor to Lender undér iui)‘y omissory
tole, contract, guarasty, or other evidence of debt executed by Grantor in fayor of Lender execute(f’r after this
Security Instrument whether or not this Securi Instrument js Sfcctﬁcally referenced, If more than one person signs
this Security Instrument, each Grantor agrees that this Security Instrument wil] secure all future advances agd
obligations that are given (o or xncqrruf by any one or more Grantor, or any one or more Grantor and others. All
future advances and other future obligations aré secused by this Security Instrument even though all or part may not
et be advanced. All fu d ther future obligations are secured s if made on the date of this Security
nstrument. Nothing in ty Instrument shall constitute a commitmeLt o make additiona] or future loans or
advances in any amount, y mmitment must be agreed (o in Scpatate writing, ) .
C. All obligations Grantor which may later anse, to the extent not prohibited by law, including, but
D 2(}11 hlr!r(x’x.tqd n‘gf habxlm&:s or gverd ing to an bdc % acctgun_t agreement between Gmtxﬁor and Lender,
- All additio °f for insuring, preserving or otherwise
P i ha fcnder under the terms o

right of rescission,

PAYMENTS. Grantor 2 rees that all payments vundc'r‘th: Secured Debe will be paid when due and in accordance with the
terms of the Secured Deb%and this Sccgnyt;'nlnstmmcm. ) pa

WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawfully seized of the estate conveyed by this
Security Instrument and has the right 1o inevocably grant, convey, and self the Pro%erty to Trustee, in trust, w:{h povxer of
sale. Grantor also warrants that the Property is unencumbered, except for encumbrances of record,

PRIOR SECURITY INTERESTS, With regard to any other mon%age. deed of trust, Security agreement or other lien
document that created a PIIOT security interest or encumbrance on the Property, Grantor agrees:
.To all payments when die and to perform or comply with ali covénants,
B. To promafxtly deliver to Lender any notices that Grantor receives from the hoider,
C. Not to allow any modification or extension of, nor to request any future advances under any note or agreement
secured by the lien document without Lender's Prior written consent,

CLAIMS AGAINST TITLE. Grantor will ay all taxes, assessments, liens, encumbrances, lease pa ents, ground rents,
utilities, and other charges relating to the Px%lp%ny when due, Lender nay require Grantor to prm?i I to e i
all notices thai such amounts are due and the receipts evidencing Grantor's Payment. Grantor will
Property against any claims that would impair the lien of this Security Instrument. Grantor agrees
requested by Lender, ang rights, claims or defenseg Grantor may have against parties who suppl
Tope o

marntain or improve the Tty.

tion, declare the entire balance of the Secured Debt to be
or the creation of, anrv lien, encumbrance, transfer or sale
sed b{ federal law 52 C.F.R. 591), asap licable. This
cct until the Secured Debt is paid in ‘full andptlns Security

PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will ke;r the Property in £ood condition
and make all repairs that are rcasonab]?.nccessary. G shall not commit or low any waste, impairment, or
detetioration of the Property. Grantor will th : s and grasses. Grantor agrees that the
nature of the occupancy and use will 1ot su g . Grantor will not

it any change in ap license, restrictive covenant or easement Lender’s prior written consent. Grantor will
gglify Leg:lcr of all dema}x'lds. roceedings, claims, and actions against Grantor, and of gny loss or damage to the Property.

Lender or Lender's agents may, at Lender's o tion, enter the Pro at any reasopable time for the urpose of inspecti
the Property, Lender shall gi\ye Grantor noticlc) at the time of or ﬁrfg,rc an 4 tion specifying a rqgsqnablc purpose for
the inspection. Any inspection of the Property shall be entirely for Lender’s benefir and Grantor will in na way rely on
Lender’s inspection,

AUTHORITY TO PERFORM, I i any of the covenants contained jn this Securi
trument, Lender may, without notice, cause them rfogned. Grantor appoints Lender as attorney g
fact to sign Grantor's name or pay anzeamoum necessary for perfor . Lender’ t to perform for Grantor shall not
create an obligation to perform, ard Lender’s failure (o rform will not preciude Lender from exercising any of Lender's
other rights under the law or this Security Instrument, | any construction on the Property is discontiny, Or not carried on

I a reasonable manner, Lender may take all steps niecessary to protect Lender's security interest in the Pro , includin
completion of the construction, Y tcp P . v perty d

- ASSIGNMENT OF LEASES AND RENTS, Grantor itrevocably S y tee, in trust for the
benefit of Lender, as additional security all the right, title and nd and, ng or future leases,
subleases, and any other written or verbal agreements for the use and 1tion of the
any extensions, renewals, modifications or substitutions of such £0 as "Leases") and fents, issy
and FuroﬁLs (all referred to as . Grantor will promptly p th and correct copies of all eXisting

and future Le=ases. Grantor may collect, receive, enjoy and use ng as-Grantor is not i default under the
terms of this Security Instrument, L

t this assignment is effective as to third parties when Lender or Trustee takes affirmative action prescribed by law, and

that this assignment will remain in effect during any redemption period unti] the Secured Debt is satisfied, Gran
that Lender or Trustee may ke actua] possession of the property without the Becessity of commencing legal &

at actual possession is eemed to occur whep Lender, or its agent, notifies Grantor of default ang demands that any
tenant pay all future Rents direct] to Lender. On fecciving notice of default, Grantor will endorse and deliver to Lender
2ny payment of Rents in Grantor's possession and will recejve any Rents in tryst for Lender and will not commn(llg
Rents with any other funds, Angr amounts collected will be ap&l’x:jd as provided in thig Security Instrumcnt_. rantor
varrants that nio default exists under the or any applicable landlord/tenant Jaw, Grantor also agrees (o maintain and
require any tenant to comply with the terms of the Leases ard appiicable law, »

- LEASEHOLDS; CONDOJ
provisions of any |

g;amqr agrees that this assignment ig immediately effective between the parties to thig Security Instrument, Grantor agrees

DEFAULT, Grantor will be in default if
Grantor will be in default if a breach

for (he purpose of creating,

ime is insecure with

the value of the

REMEDIES ON DEFAULT. In some instances, federal asd state law will require Lender to provide Grantor widy Hotice
of the right (o cure or other notices and may establish time schedules for foreclosure actions, _Szgyject to these limitations, if

©1894 Baranrs Syttems, Ine., 51, Clowd, My 11-800-397.2341) Form RE-DT-CR 9/21/94
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my.vum!a‘ng‘ﬂaccclmtp the Secured Debt and foreclose this Security Inistrument in a manner provided by law if
Grantor is in defauit. S R AR , :

At the option of Lender, all or any part of the agzeed fees and charges, accrued inierest and principal shall become
immediately ‘due .and payable, after giving potice if required by law,rdxgonfthe occurrence of a default or anytime
thereafter. In addition, Lender shall be crtitled to all the remedies provi by.law, the terms of the Secured Debt, this
Security Instrument and any related documents, including without limitation, the power to sell the Property.

If there is a default, Trustee shall, in addition to aay other permitted remedy, at the request of the Lender, advertise and
sell the Property as a whole or in separate parcels at public auction to the mﬁggt bidder for cash and convey absolute title
free and clear of all right, title interest of Grantor at such time and place as Trustee designates. Trustee shall give
notice of sale including the time, terms and place of sale and a description of the property to be sold as required by the
applicable law in effect at the time of the proposed sale. : ‘

Upon sale of the pro rtF and to the extent not prohibited by law, Trustee shall make and deliver a deed to the Propcxg
sold which conveys absolute title to the purchaser, and after first &aym& 21l fees, charges and costs, shall pay to Lender all
moneys advanced for repairs, taxes, insurance, liens, assessments and prior encumbrances and interest thereon, and the
principal and interest on the Secured Debt, pgym%‘d;c su;glus, if any, to Grantor. Lender may purchase the Property. The
recitals in any deed of conveyance shall be prima facie evidence of the facts set forth therein.

All remedies are distinct, cumulative and got exclusive, and the Lender is entitled to all remedies provided at law or
equity, whether or not expressly set forth, The acceptance b Lender of any sum in payment ozdpamal payment on the
Secured Debt after the b is due or is accelerated or after foreclosure proceedings are filed shall not constitute a
waiver of Lender’s right to require complete cure of any existing default. By not excrcising an remedy on Grantor’s
default, Lender does not waive Lender's right to later congider the event a default if it continues or hiappens again.

EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. Except when
fmhxbxtcd by law, Grantor agrees to pay all of Lender's expenses if Grantor breaches any covenant in this Secunity
nstrument. Grantor will also pay on demand any amount incurred by Lender for insuring, inspecting, preserving or
otherwise protecting the Property and Lender’s security interest. These expenses will bear interest from the date of the
payment until paid in full at the highest interest rate in effect as provided in the terms of the Secured Debt. Grantor agrees
to pay all costs and expenses incurred by Lender i collecting, enforcing or protecting Lender’s rights and remedies under
this Security Instrument. This amount may include. but js not limited to, attorieys’ fees, court costs, and other legal

explelnseis. Security Instrument shall remain in effect until released. Grantor agrees to pay for any recordation costs of
such release.

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law
means, without limitation, the Comprehensive Envisonmental Response, Compensation and Liability Act (CERCLA, 42
U.S.C. 9601 et seq.), and all other federal, state and local laws, regulations, ordinances, court orders, atiorney general
opinions or interpretive letters concerning the public heaith, safety, welfare, environment or a hazardous substance; and (2)

azardous Substance meaus any toxic, radioactive or hazardous material, waste, pollutant or contaminant which has
characteristics_which render the substance dangerous or potentially dangerous to public health, safety, welfare or
environment. The term includes, without limitation, any substances defined as "hazardous material,” "toxic substances,”
*hazardous waste” or "hazardous substance” under any Environmental Law.

Grantor represents, warrants and agrees that: e oo S . )

A. Except as previously disclosed and acknowledged in writing to Lender, no Hazardous Substance is or will be located,
stored or released on or in the Property. This restriction docs not ap iy to small quantities of Hazardous Substances
that are generally recognized to be ap;l)(rgg)nate for the normal use and maintenance of the Property.

B. Except as previously disclosed and acknowledged in writing to Lender, Grantor anil every tenant have been, are, and
shail remain in full cgm?hancg with any applicable Environmental Law. ‘

C. Grantor shall immediately notify Lender if a release or threatened release of a Hazardous Substance occurs on, under
or about the Property or there is a violation of any Environmental Law concerning the Property. In such an event,
Grantor shall take all necessary remedial action in accordance with any Environmental Law. ) .

D. Grantor shall immediately nofify Lender in writing as soon as Grantor has reason to believe there is any ;])_cl:ndm(i; or
threatened investigation, ciaim, or proceedin relating to the release or threatened release of any Hazardous
Substance or the violation of any Environmental Law.

. CONDEMNATION. Grantor will fivc Lender promtgt notice of any pending or threatened action, b private or_public

entities to purchase or take any or all of the Property through condemnation, eminent domain, or any other means. Grantor
authorizes Lender to intervene in Grantor's name in any of the above described actions or claims. Grantor assigns to
Lender the proceeds of any award or claim for damages connected with a condemnation or other taking of all or any part of
the Property. Such proceeds skall be considered payments and will be applied as provided in this Security Instrument. This

%ssignmc:n of proceeds is subject to the terms of any prior mortgage, deed of trust, security agreement or oiher lien
ocument. .

INSURANCE. Grantor shal! keep Property insured agaiust loss by fire, flood, theft and other hazards and risks reasonably
associated with the Property due to its type and lccation. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurarice carrier providing the insurance shall be chosen by Grantor subject to Lender’s
approval, which shall not be unreasonably withheld. If Grantor fails to maintain the coverage described above, Lender
gnay, at Lender's option, obtain coverage fo protect Lender’s rights in the Property according to the terms of this Security
nstrument. . .

0

where applicable, "loss payee clause.” Granfor shall immediately notify Lender of cancellation or termination of the
insurance. Lender shall have the right to hold the policies and renewals. If Lender requires, Grantor shall immediately give
to Lender all receipts of paid premiums and rencwal notices. Upon loss, Grantor shall give immediate notice to the
insurance carrier and Lender. Lender may make proof of loss if not made immediately by Grantor.

All insurance é)lolicies and renewals shall be accc%t;lblc to Lender and, shall include a standard "mortgage clause” and,

Unless otherwise agreed in writing, all jnsurance proceeds shall be applied to the restoration or repair of the Property or to
the Secured Debt, whether or not then due, at Lender’s option.: Any application of proceeds to principal shall not extend or
%ostponc the due date of the scheduled payment nor change the amoun of any payment. Any excess will be paid to the
‘Grantor. If the Property is acquired by Lender, Grantor's 7ight to any insurance policies and proceeds resulting from
damqg.c‘.to the Property before the acquisition shall pass to Lender to the extent of the Secured Debt immediately before the
acquisition. _ , L

. ESCROW FOR TAXES AND INSURANCE. Unléss otherwise provided i a separate agrecment, Grantor will not be
required to pay to Lender funds for taxes and insurance inescrow. .. .

FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Grantor will provide to Lender upon request, any
financial statement or information Lender may deem reasonably necessary. Grantor agrees to sign, deliver, and file any
additiopal documents or certifications that Lender may consider necessary to tfect, contime, and preserve Grantor’s .
obligations under this Security Instrument and Lender’s lien status on the Pmpergje. ,

. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties under
this Security Instrument are joint and individual, If Grantor signs this Security Instrument but does not sign an evidence of

©1994 Bantars Systems, doc., 5z, Cloud, MH (1.800-397-2341) Farm RE-DT-OR 2121158
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debt, Grantor does so only to mortgage Grantor's interest in the Prc:&esng to secure payment of the Secured Debt and
Grantor does not agree to be personally liable on the Secured Debt. If this Security Instrument secures a guaranty between
Lender and Grantor, Grantor agrees to waive any rights that may prevent Lerider from bringing any action or claim against
Grantor ar any party indebted under the obligation, These rights may include, but are not limited to, any anti-deficiency or
one-acticn laws. Grantor agrees that Lender and any paty to:this Security Instrument may extend, modify or make any
change in the terms of this Security Instrument or any evi of debe without Grantor's consent. Such a change will not
release Grantor from the terms of this Security Instrument. The duties and benefits of this Security Instrument shall bind
and benefit the successors and assigns of Grantor and Lender,” - oo -0 oo

R R o
-t T A

23, APPLICABLE LAW; SEVERABILITY; INTERPRETATION, This Seclmty Instruinent is governed by the laws of the
%uisdictinn in which Lender is located, except to'the extent otherwise required by the laws of the jurisdiction where the
toperty is located. This Security Instrument is complete and fully integrated. This Security Instrament may not be
amended or modified by oral agreement, Any section in this Security Instroment, attachments, or any agreement related to

the Secured Debt that conflicts with applicable law will not be effective, unless ¢1at law expressly or impliedly permits the
variations by written agreement. If any section of this Security Instrument cannot be enforced according ¢o its terms, that
section will be severed and will not affect the enforceability of the remainder of this Security Instrument. Whenever used,

the singular shall include the plural and the plural the singular. The captions and headings of the sections of this Security

Instrument are for convenience only and are not to-be used to interpret or define the terms of this Security Instrument.
Time is of the essence in this Security Instrument. B S

. SUCCESSOR TRUSTEE. Lender, at Lender's option, may from time to time remove Trustee and appoint a successor
trustee without any other formality than the designation in writing. The successor trustce, without conveyance of the

gropcrty. shall succeed to 2il the title, power and duties conferred wpon Trustee by this Security Instrument and applicable
W, ] _ .

- NOTICE. Uless otherwise required by law, any.notice shall be given by delivering it or by mailingeit by first class mail
to the appropriate party’s address on page 1 of this Security Instrument, or to any other address designated in writing.
Notice to one grantor will be deemed (o be notice to all grantors, . . :

. WAIVERS. Except to the extent prohibited by law, Grantor waives all appraisement and bomestead exemption rights
relating to the Property. . R L .

27. OTHER TERMS, If checked, the following are applicable to this Security Instrument:

0 Line of Credit. The Secured Debt includes a revolving line of credit provision. Although the Secured Debt may be
reduced to a zero balance, this Security Instruient will remain in effect until released.

[J Construction Loan. This Security lastrument secures an obligation incurred for the construction of an improvement
on the Property. ’ ' :

O Fixture Filing. Grantor grants to Lerder a setuﬁty interest in all goods tlﬁu Grantor owns now or in the future and
that are or will become fixtures related to the Property. This Sccurity Instrument suffices as a finaocing statement
and any carbon, photographic or other reproduction may be filed of record for purposes of Article 9 of the Uniform
Commercial Code. ' - ' : S

[0 Riders. The covenants and agreements of each of the riders checked below are incorporated into and supplement and
amend the terms of this Security Instrument. [Check all applicable boxes] |
[J Condominium Rider [ Planned Unit Development Rider [3 Other i.luieinsiiuiivercsnsiaotoierssessnsionseosseses
[0 Additional Terms, - - I L e

SIGNATURES: By signing below, Grantor agrees to the terms and covenants contalmd in this Security Instrument and in any
attachments. Grantor also acknowledges receipt of a copy of ;his Security Instrument on the date stated on page 1.

REQUEST FOR RECONVEYANCE
(Not to be completed untit paid in fulf)
TG TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with ali
other ind=btedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel this Deed of
Trust, which is delivered hereby, and to reconvey, without warranty, all the-estate now.held by, you under this Deed of
Trust to the person or persons legally entitled thereto. ‘ , o ,

(Authorized Bank Signature)

© 1994 Bankers Systems, inc., St Cloud, MM {1-800-307-2341) Form REDYT-OR 9121784 Co lpage 4 of 4)
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Legal Description .

Begining at a point in the Easterly line of Lot 5, Block 1 of Hillcrest
Addition to the City of Klamath Falls, Oregon, according to the official plat
thereof on file in the office of the County Clerk of Klamath County, Oregon,
27.3 feest Southeasterly along the Main Street frontage from the Northeast
corner of said Lot 5; thence Southeasterly along the Northeasterly line of Lots
5, 6, 7 and 8 to a point in the center of the Easterly line of Lot 8 in said
Block; thence Westerly along the center line of sgaid Lot 8 a distance of 109.18
feet to the Southwesterly line of Lot 8; thence Northwesterly along the
Southwesterly line of Lots 8,7, 6 and 5 to a point in the center of the
Westerly line of said Lot s5; thence Bast a distance of 109.18 feet to the point
of begining; being the South half of Lot 5, all of Lots 6, and 7, and the North

half of Lot 8, all in Block 1 of said Hillcrest Addition to the City of Klamath
Falls, Oregon. .

Parcel ID: 3909-5BA-1200

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Eirst Amerdican Title the st

of June AD,19_98 at_3:16 o'clock P. M., and duly recorded in Vol _ MO8
of Mortgages onPage 18485

Bernetha G, tséh, County Clerk
FEE $30.00 By j‘gﬁf[a/m /%:,,.,,)




