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CONSTRUCTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (a) This Deec of Trust Is a LINE OF CREDIT INSTRUMENT. {b) The maximum principa! amount to be advanced
pursuant fo the Nole is $234,000.00. (c} The term of the Note commences on the da'e of this Dead of Trust and ends on May 20, 2008. (d) The

maximum principal amount fo ba advanced pursuant {o ihe Nole may be exceeded by advances necessary lo completa construclion of previously
agréed upon Improvements on the Real Proparty.

THIS DEED OF TRUST IS DATED MAY 26, 1998, among James A. Borror and Donna J. Borror, an estate in fee
simple as tenanis by the entirety, whose address is 11215 Merganser Rd, Klamath Falls, OR 97601 (referred fo
below as "Grantor™); South Valley Bank & Trust, whose address is P O Box 5210, Klamath Fails, OR 97601
(referred 1o below sometimes as "Lender” and sometimes as "Beneficiary”); and William P. Brandsness, whose
address Is 411 Pine Street, Klamath Falls, OR 97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideratlon, Granlar conveys to Trustes for the benefit of Lender as Beneficlary alt of Grantor’s
right, title, and Inlerust In and to the following described real property, logether with alt exisling or subsaquenlly erecled or afiixed buildings,
improvemants and fxures; afl sasaments, rights of way, and appurienances; all water, waler rights and ditch rights (including stock in utiliies with ditch
or irrigation rights); and all other rights, royalties, and profils relaling to the real property, Including without limifation all minerals, oil, gas, gaothermal
and similar matiers, located in Klamath County, State of Oregon (tﬁe "Real Property”):

PARCEL 1

The following described real properly situate in Klamath County, Oregon.

+ Beginning at the intersection of the south line of Oregon State Highway #66 (80 feet wide) and the west
line of Lot 1 in the plat of Kielsmeler Acre Tracts, as recorded on Sheet 176 in Drawer 8 in the office of
the Recorder of Klarmath County, Oregon, said plat being in Section 2, Township 39 South, Range 9 East
of the Willamette Merldian; thence N. 89 degrees 43'30" E. along the southerly right of way line of said
highway, 162.5 feet to the east line of the aforementioned Lot #1, this point being S. 0 degrees 03'30" W.
10.10 feet from the northeast corner of the said Lot #1; thence S. 0 degrees 63'30" W. along the east
line of sald lot 124.90 feet; thence N. 89 degrées 53'30" W., parallel to the north line of said Lot, 162.5
feet 1o the west line thereof; thence N. 0 degrees 03'30" E., along said west line, 123.82 feet to the
point of beginning. ' '

PARCEL 2

All that portion of the NW1/4 SE1/4 of Section 2, Township 39 South, Range 8 E.W.M., described as
follows: : Lo

Beginning 30 feet South and 182 1/2 feet East of the center of said Section 2, being the Northeast
corner of that certain tract of land deeded by P.F. Kielsmeler et ux to F. Jordan by Deed dated August
27, 1924 and recorded August 29, 1924 In Book 66 of Deed records of Kiamath County, Oregon, at page
180 thereof; thence South at right angles to the highway and along the Easterly line of Jordan Tract 250
feet; thence East and parallel fo the highway 84 feet; thence North at right angles to the highway 260
feet to the Southerly line of the highway; thence West along the said southerly line of highway 84 feet
1o the place of beginning in Klamath County, Oregon, EXCEPT THEREFROM any portion lying within the
right- of way of South Sixth Street as disclosed by Deed Volume 354, page 63, records of Klamath
‘County, Oregon. - : N

The Real Property or its address Is commonly known as 2323 Wiard Street, Kiamath Falls, OR 97603. The Real
Property tax !dentmcailon number is 3909-2DB-4200-521821 AND 3909-2FN-4300-521803. -
Grantor presently assfghs to Lender (also known as Beneficlary in this Ceed of Trus!) all of Grantor's right, litle, and interest in and to a8 present and

fulure leases of the Properfy and ali Rants from the Property. In addition, Grantor grants Lender a Uniform Commercial Coda security intarest in the
Renls and the Parsonal Property defined below. :

DEFINITIONS. The following words shall have tha following maanings when used in this Deed of Trust. Terms not otherwisa defined in this Deed of
Trust shall have the mieanings atiributed to such terms In the Uniform Commercial Cogde. All references to dollar amcunts shall mean amounts in lawtu!
money of the United Stales of America.

Beneficlary. The word "Beneficlary” means Seuth Valley Bank & Trust, its successors and assigns. South Valley Bank & Trust also Is referred to
as “Lender” in this Deed of Trust. D e )

Deed ofb'l'ruﬂ. The wards "Deed of Trust” mean this Doed of Trust among Grantor, Lender, and Truslee, and includes withoul limitation at
assignment and security interest provisions relating lo the Personal Property and Ren's, .

Grantor. The word "Grantor” means any and alt persons and entities execuling this Deed of Trusi, including without limitation James A. Borror
and Donna J. Borror, : e e

Guarentor, The word "Guaranior” means and includes without limilation any and aif guaranlors, sureties, and accommodation parties in

* connection with the Indebtedness. S et . )
Imprévements. The word “Improvements”™ means and-includes without liniilation ali existing and future improvements; ‘buildings, strucures,
mobile homes affixad on the Ree! Praperty, facilities, additions, replacements and other conslruction on the Real Property.
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Lender o discharge obligations of Grantor or expenses Inctirrad by Truslea or Lender to enforce obligations of Granlor undar this Dead of Trust,
logather with interest on such emounts as provided In this Doed of Trust, In additior to the Note, the word “Indebledness” includes all obigations,
debls and Habilities, plus inlerast thereon, of Grantor to Lender, or any ona or more of them, as well as all claims by Lender agains! Grantor, or any
ona or mora of them, whether now existing or hereafler arising, whether related or unrefated 1o the purposa of the Nole, whether voluntary or
otharwisa, whether due or not due, absoluts or conlingant, liquidated or unliquidated and whether Grantor may be liable individually or jointly with
others, whether obfigatad as guaranior o ofhorwisa, and whether recovery upon such Indebledness may be or hereafter may become barred by
any statuta of limitations, and whether such Indebledness may be or hersafler may become otherwise unenforceabla.

Lender. The word "Lender” means South Valley Bank & Trust, its successors and assigrs,

Note. The word "Note" means the Hols dated May 26, 1998, In the prlncl,)al amount of $234,000.00 trom Grantor to Lender,
together with all renewals, exiensions, modifications, refinancings, and substitutions for tha Nefe. The malurity dale of the Note is May 20, 2008.
The rale of interast on the Nole is subject to indexing, adjustment, renewal, or renegotiation,

Personal Preperly, The words "Persanal Property” mean all equipment, fidtures, and other articles of personal property now or hereafler owned
by Grantor, and now or hareafter attached or affixed to tha Real Property; togsther with all accessions, parts, and additions 1o, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.’ ) :

Property. The word "Property” means cotiectively the Real Property and the Personal Property.
Real Property. The words *Real Property* mean the progerty, intarests and rights described abova in the "Conveyance and Grant" section.

Relaled Documents. The words "Rolated Documents™ mean and'include without Umitation 2l promissory noles, credit agresments, loan

agresments, snvironmental agreements, guaranties, security agreements, morigages, deads of trust, and ail other instruments, agreaments and
documants, whether now or hareatter existing, exaculed In conneclicn with the Indebtedness.

FF,lems;r.1 The word "Rents” means all present and fulure rents, ravenues, income, Lssues.‘royalﬁes; profits, and other benefils derived from the
roperty. ’ )

Trustee. The word "Truslee” means Willam P. Brandsness and any substitute or successor trustaes.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INT EREST IN THE RENTS AND PERSONAL
PRGPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDMESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: - Lo : :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shali pay 1o Lender sll amounts secured by this Dead of

Trust as they become due, and shall strclly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trus!, and the
Relatad Documents.

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Properly shall be governed by the
foflowing provisions: . : .

Possession and Use, Unfil the occurrence of an Event of Default, Granlor may (a) remain in possession and conirol of the Propery, (b) use,
operala or manage the Preperly, and (¢) collect any Renls from the Property. The followAng provisions relats to the use of the Property or to other
Bmitations on the Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF.THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS, R ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

APPROVED USES AND TO DETFRMINE ANY LIMITS ON LAWSUITS AGAINST FARMING CR FOREST PRACTICES AS DEFINED IN ORS
20.920. . :

Duty 1o Maintain. Grantor shall maintaln tha Property in fananiable ¢ondition and promplly perlorm all repairs, replacements, and maintenance
necessasy o preserve ils vaiua. : :

Hazardous Subslances. The terms “hazardous wasle,” *hazardous subslance,” "disposal,” “release,” and "threatened release,” as used in this
Oead of Trusl, shall have the sama meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1580, as amendad, 42 U.S.C. Section 9601, e s0q. ("CERCLA"), ths Superfund Amendments and Reauthorization Act of 196, Pub. L. No. 99499
("SARA"), the Huzardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Fedoral laws, rules, or regulations’adopted pursuant 1o any of the foregoing. Tha torms
"hazardous wasle® and "hazardous substance” shall also Include, without fimitalion, patrolaum and pelralaum by-products or any fraction thereof
and ashestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
usa, ganeralion, manufacture, storage, irealmant, disposal, release or threatened release of any hazardous wasle or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, excep! as previously cisclosed o
and acknowledged by Lander in writing, () any use, generalion, manufaclure, storage, trealment, disposal, releass, or threalaned release of any
hazardous waste or substance on, under, about or from the Property by any prlor owners or occupanis of the Property or (i) any actual or
threatened litigation or clalms of any kind by any person relating 1o such matters; and (c) Except as previously disclosed lo and acknowledged by
Lander in writing, (i) neither Grantor nor any tenant, contractar, agent or other authorized user of tha Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous wasle or substance on, under, about or from the Property and (i} any such activity shall bg
conducled in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation these laws,
regulations, and ordinances described above. Grantor authorizes Lender and lis agents to enter upon the Property fo make such inspections and
tests, at Grantor’s sxpense, as Lander may deem appropriale lo determing compliance of the Property with this section of the Deed of Trust. Any
Inspections or tesls mada by Lender shall bs for Lender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lendsr to Grantor or to any other person. The representations and warranties contained hereln are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Granfor hereby (a) releases and waives any future claims againsl
Lender for Indemnity or contribution In the event Grantor becomes liable for cleanup or olher costs under any such laws, and (b) agrees to
indamnity and hold harmiess Lender against any and all claims, tosses, liabilities, damages, penallies, and expenses which Lendor may direclly or
indireclly sustaln or sutfer resulling from & breach of this saction of the Deed of Trust or as a consequence of any use, generalion, manufacture,
storage, disposal, release or threataned relsase of a hazardous wasle or substance on tha proporties. The provisioris of this section of the Deed
of Trust, including the obligation to indemnity, shall survive the payment of the indebledness and the salisfaction and reconveyance of the lien cf
this Deed cf Trust and shall not be affactad by Lender’s acquisition of any irlerest in the Property, whether by foreclosure or ctherwise.

Nulsance, Waste. Granlor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of or waste on or fo tha
Property or any porlion of tha Property. Without limiting the generality of the foregoing, Grantor will not removs, or grant lo any cther party the
right to remove, any timber, mirerals (including ol and gas), soll, gravel or rock products without the prior wrillen consent of Lander.

Removal of Improvements. Grantor shall not demolish or femove eny Improvements from the Real Property wilhout the prior wrilten consent of
Lender. As a condition to the removal of any Improvements, Lender may require Granlor fo make arrangaments satisfaclory to Lender to replace
sueh Improvements with Improvemants of at least equal value.

Lender's Right {o Enter. Lender and ils agents and repmsentalives may enler upon the Real Properly al all reasonable times to altend fo
Lander’s inforests and lo Inspect the Property for purposes of Granior's compliance with the terms and conditions of this Deed of Trus!.

Compllance with Governmentai Requirements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafler in
aifect, of all govarnmental authoritios applicabla fo the usa or occupancy of the Property, including without fimitation, the Americans With
Disabilities Act. Grantor may contest in good faith any such law, ordinance, or reguiation and withhold compliance during any proceeding,
Including appropriale appeals, so long as Grantor has nolified Lender in wriling prioc to doing so and so long as, in Lender's solo opinion,
Lendsr’s inferests in the Property are not joopardized. Londer may require Grantor to post adequate security or a surely bond, raasonably
satistactory io Lender, to prolect Lender’s intersst.

Duly to Protect. Grantor agrees neither 1o abandon nor leave unattended the Property. Grantor shall do ali other acts, in addition 1o those acts
sal forth above In this section, which from the character and use of the Prcperty are reasonably necessary to protect and presens the Property.

CONSTRUCTION LOAN. If some or all of the proceeds of the loan creating the Indebledness are to be used to construct or complela conslruction of
any improvemonts on tha Preperty, the Improvements shail be completed no laler ihan the maturity date of the Nole (or such eartier da’e as Lender
may reasoriably establish) and Grantor shall pay in full all cos!s and expenses in connection with the work. Lender disburse lcan proceeds undes such
terms and conditons as Lendor may desm necessary lo Insure that the Interest created by this Deed of Trust shait have priority over alt possible fens,
Including those of malorial suppliers and workmen. Lender may require, among othor things, that disbursement requests be supporied by receipled
bills, avpensg atidavits, walvers of iens, construction progress reporls, and such other documantation as Lender may reasonably raquest.

DUE ON SALE - CONSENT BY LENDER. Lender may, &t its option, declare immediately due and payable all sums secured by this Deed of Tryst
upon the safe or baﬂsi;c_f.;wilr_n@ut tha Lender’s prior written consent, of alf or any part of tha Real Property, or any inferest in the Real Propery. A “sale

Indebladness,’ The word "Indebledness” means all principatl and Interest payable under the Note and any amounts expendad or advanced by
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or tramefor” maans he convoyance of Real Property or any right,"title or interest therein: whethsf legal, besaficial ¢r squitable; whether voiuntery or
involuniary; whether by outright sale, doad, instaiiment sale contract, land conlract, coniragt for, deed, leasehold inlerest with a lesm greater than three
(3) years, laase-optlion contract, of by sale, assignment, o transfar.of any benaficial intorast In or to any tand trust hoiding $5a to the Real Property, o
by any other method of conveyance of Roal Properly intersst. .1f eny Grarlor Is a corporation, parinership or fimited Eabity company, transfer aiso
includes any change In ownership of more than twanty-five percent (25%) of the voting stock, parinership inlerests or fimited Bability company interests,
as the case may ba, of Grantor, However, lhis option shall not be exercised by Lender if such exercise Is prohibilad by federal law of by Oregon law.

TAXES AND LIENS. The loliowing provisions ralaling to the taxes and fions on the Propeﬂy are a port of this Deed of Trust.

Paymeni. Granlor shall pay whan due (and in ali events prior 1o delinquency) all taxes, special taxes, assessmonts, charges (including waler and
sawer), fings and imposilions leviad agalns! or on account of the Properly, and shall pay when cus all claims f2r work done on or for services
rendered or maleral turnished 1o the Property. Grantor shall malntaln the Property free of all liens having priorty over or equal 1o the Interest of
Lendar under this Deed of Trust, except for the Fen of taxes and assessments not due and except as otherwise providad in this Dead of Trust.

Right To Contest. Grantor may withhold paymenl of any tax, assessment, of claim in connecticn with a good falth dispute over the obligation to
pay, so leng as Lender’s interest In tha Property is no! jeopardized. It a lien arises or Is fred as a result ¢f nicnpayment, Grantor shall within fifleen
(15) days after the fien arises or, if & flon is filad, within fiftoen (15) days after Grantor has notice of the filing, secure the discharge of the tien, or tf
requested by Lendar, deposit with Lender cash or a sufficient corporale surety bond or other security salisfactory to Lender in an amount sufficient
10 discharga the fien plus any cosls and atlorneys' fees or other charges that could accrue as & result of a foreclosure or sale under the fien. In
any contest, Granlor shall dofend itself and Lendor and shall salisty any adverse judgment before enforcemant against the Property. Grantor shall
name Lender as an additional obligee undar any surety bond furnishad in the contest proceedings.

Evidence of Payment. Granloc shall upon demand furnish to Lender salisfaclory evidence of payment of the laxes or assessments and shall
authorize tho approprate governmental official to detiver to Lander al any time a wrilten statament of the taxes and assessments agains! the
Property.

Notles of Construction. Grantor shall nolity Lender at least Sfteen (16) days before any work is commenced, any services are fumished, or any
malerials are supplied lo the Property, if any mechanic’s lien, materialmen’s lien, cr othar lien could be asserted on account of the work, services,
or malerials and the cost exceads $1,000.00. Grantor will upon requast of Lender furnish to Lender advance assurances salistactory to tender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a par of inis Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacament basis for the full insurabie value covering all Improvemenis on the Real Property in an amount sufficient to avoid application of any
colnsurance clause, and wilh a standard morlgagee clause in favor of Lender. Grantor shall also procure and malntain comprahensive general
liabifity insurance in such coverage amounis as Lender may request with frustee and Lender being namaed as additional insureds in such liability
insurance policies. Additicnally, Grantor shall malntaln such other insurance, including but not limited to hazard, business interruption, and boiier
insurance, as Lender may reasonably require. Policies shall be wrillen In form, amounts, coverages and batis reasonably acceptable to Lender
and issuad by a company of companies reascnably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from tima to
tima the policies or certificates of insurance in form satisfaciory lo Lender, Including stiputations that coverages will not be cancelled or diminished
without &t laast ten (10) days’ prior written notice to Lender. Each Insurance policy aiso shall include an endorsemant providing that coverage in
favor of Lerdsr will not be impaired in any way by any act, omisslon or dsfaull of Grantor or any other person. Should the Real Property at any
time become located in an area designaled by the Director of tha Fedaral Emergency Management Agency as & special flood hazard area, Granior
agress o oblain and mainteln Federal Flood Insurance for the full unpaid principat balance of the loan, up fo the maximum policy limits set under
the Nationat Flood insurance Program, or as otherwise required by Lender, and to malntain such insurance for the term of tha loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage lo the Property if the astimated cost cf repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails 1o do so within fifleen (15) days of the casualty. Whether or not
Lender's security is impalred, Lender may, al its elaction, receive and relain the proceeds of any insurance and apply the proceeds lo the
reduction of the Indebledness, payment of any flen atfacting the Property, or the restoration and repa’r of the Property. if Lender elects to apply
the proceads lo restoration and repalr, Grantor shall repair or replace \he damaged cr destroyed improvements in a manner satisfactory to Lender.
Lander shall, upon safisfactory proot itura, ds for the reasonable cost of repair or
restoration i Granter Is not In dsfault under this Deed o not been disbursed within 180 days after their receipt
and which Landar has not commitied lo the repalr or restoration of the Property shall ba used first to pay any amount owing o Lender under this
Deed of Trusi, then to pay accrued Interast, and the remainder, if any, shall be applied to the principal balance of the Indebledness. It Lender
hoids any proceeds afler payment in full of the Indabtadness, such proceeds shall be paid to Grantor as Granlor's interesis may appear.

Unexplred insurance ot Sale. Any unexpired insurance shall Inure to the bensfit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any trustee's salkd or other sala held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish 1o Lender a repodi on each
existing pahicy of insurance showing: (a) the name of the Insurer; (b) the risks insured; {c) the amount of the policy; (d) the property insured, the
then current replazement valua of such property, and the manner of determining that value; and (e) the expiratior. date of the policy. Granlor
shall, upon request of Lender, have an independant appraiser salisfactory 1o Lender delermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. {f Granlor fails fo comply with any provision of this Doed of Trust, or if any action or proceading is commenced that
would materially affact Lender’s Inferests in tha Properly, Lender on Grantor's behall may, but shall not be required to, take any aclion that Lender
deems appropriate. Any amount that Lender expands in so deing will bear interest al the rate provided for in the Note from iha dals incurred or paid
by Lendar to tha data of repayment by Grantor. All such expenses, at Lendar’s option, will (a) be payable on demand, (b) be added to the batance of
the Nale snd be apporiionad among and be payabls with any instaliment payments to become due during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Nole, or (c) be reated as a balloon payment which will be dus and payable at the Note’s malurity.
This Dead of Trust also wil secura payment of these amounts. The rights provided for in this paragraph shall ba in addition to any other rights or any
romedias to which Lendar may ba entitled on account of the default. Any such action by Lender shail nct ba construad as curing the defau't so as to
bar Londer from any remady tha! it otherwise would have had. )

WARRANTY; DEFENSE OF TITLE. Tha following provisions relating to ownership of the Property are a parl of this Deed of Trust.

Title. Grantor warranis that: (a) Grantor holds good and marketable title of record to tha Property in fee simpla, free and clear of all liens and
encumbrances other than thosa set forth in the Real Property description or in any litle insurance policy, title repor, or final title opinion issued in
favor of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execuls and
defiver this Deed of Trust to Lengar. .

Deferse of Title. Subject o tha exception In the paragraph above, Grantor warrants and will forever defend the titie to the Property against the
tawiul claims of at persons. In the event any actior: or procaeding Is commenced tnat questions Grantor’s litle of the interest of Trusiee or Lender
under this Deed of Trust, Grantor shall defend the action at Granlo’s expense. Grantor may ba the nominal party in such proceeding, bul Lender
shell bo eutilled o pariicipale in the proceeding and 1o be represented in the proceeding by counse! of Lender’s own choice, and Grantor will
deliver, or cause lo be delivered, to Lender such Instruments as Lender rnay request from lime to time 1o permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's usa of the Property compiies with all existing appficable laws,
ordinancas, and regulations of govemmenta\ authorities. :

CONDEMNATION. The following provisions ralating to condemnaticn proceedings are a part of this Deed of Trush.

Applicalion of Net Proceeds. If all of any past of the Property is condemned by eminent domain proceadings of by any proceeding o purchase
in lisu of condemnation, Londer may at its election roquire that all or any portion of the net proceeds of the award be applied to the indebledness
or the repalr or resioration of the Property. The net proceeds of 1he award shall mean the award afier payment of all reasonable costs, expenses,
and aftornays’ lees incurred by Trustee or Lender in connection with the condsmnation.

Proceedings. !f any proceeding in condamnalion Is filed, Grantor shall promplly nolify Lender in wiiting, and Grantor shall promptly take such
sleps as may be nacessary to cefend the action and obtain the award. Grantor may be lhe naminal party in such proceeding, but Lender shall be
entilled to participata In the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
ba defivered to Lander such instrumants as may be raquested by it from time lo time to permit such participation.

IMPOSITION OF TAXES, FEES ARD CHARGES BY GOVERNMENTAL AUTHORITIES. The following pravisions refating to govérnmenlal taxes, fees
and charges are a pari of ihis Deed of Trust:

Current Texes, Fees and Charges. Upon raquest by Lender, Grantor shall exacule such documents in addition 10 this Deed of Trust and lake
whataver other action is requesled by Lender {0 perfect and continue Lendar's lien on the Real Properly. Grantor shall reimburse Lender for all

taves, as described below, togather with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
&i laxes, fees, documanlary stamgs, and other charges for fgcorging.qy registering this Deed of Trust.

Texes. The following shall constifule laxes to which this section apples: (a) a specific tax upon this type of Deed of Trust or upon ali o any part
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of the Indébtadness secived by this Deed of Trust; (b) & specific.tax on Grantor which Granler is authorized ‘or required 1o deduct from payments
on the Indsbladness secured by this fype of Deed of Trust; {c) a tax on this type of Deed of Trust chargeable sgainst the Lender or the holder of
. ihe Notg; and (d} a spegific lax on all or any portion of the Indabladnass or on payments of principal and inlerest mada by Grantor.

Subsequent Taxes. If any tax to which this seclion applies is enacted sub..oquent to the dale of this Deed of Trust, this event shall have the same
affect es an Event of Detault (a3 dafined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes dslinquent, or (b) conlests the tax as provided above In the Taxes and Liens
saction and daposits with Lender cash or a sufficient corporale surety bond or other securily satisfactory to Lender.

SECURITY AGREEMENT; FINAMCING STATEMENTS. The following provisions relating 10 this Deed of Trust as a securily agreement are a part of
this Deed of Trust,

Security Agresmant. This instrument shali constilute a sedudty agreement to the axtent any of tha Properly constitules fixtures or other personal
property, and Lendar shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time o time.

Gecurily Inferest. Upcn request by Lender, Grantor shall execuls financing stalements and take whatever other action is requested by Lender to
perfect and conlinue Lender's security inferest In the Rents and Personal Property. In addition to recording this Deed of Trust in the real proparty
records, Lender may, a! any time and without furlhar authorization trom Granlor, file executed counterparts, copies or reproductions of this Deed
ot Trust as a financing statemant. Grantor shall reimburse Lender for afl expenses incurred in perfecling or conlinuing this security interesl. Upon
dafaull, Grantor shall assemble the Personal Properly In a manner and at a place reasonably convenient 1o Grantor and Lender and make it
availabla to Lender within three (3) days aftor recelpt of written dernand from Lender.

Addresses. The mailing addresses of Granlor (deblor) and Lender (securad party), from which Information concerning the securty interest
gvamed by this Deed of Trust may be cblained (each as required by the Uniform Coramercial Coda), are as stated on the first page of this Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The 1onowing provxslons relating to further assurancas and altorney-in-fact are a par of this Deed
of Trust.

Further Assurances. Al any time, and from time to timg, upon request of Lender, Grantor will make, execule and deliver, or will cause lo be
made, executed or delivered, to Laender or to Lender's designes, and when roquesled by Lender, cause lo be filed, recorded, refiled, or
rerecorded, as the case may be, at such limes and in such offices and places as Lender may deem appropriale, any and all such mortgagas,
daeds of trust, securily deods, security agresments, financing statemsnts, continuation statements, instrumanis of further assurancs, cerlificates,
and other documenls as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete, perfect, continue, or
preserve (a) tha obligations of Grantor under the Nolz, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
crealed by this Deod of Trust as first and pror liens on the Property, whether now owned or hereafter acquired by Granlor. Unless prohibited by

iaw or agreed lo the contrary by Lender in writing, Grantor shall reimburse Londer for all costs and expensas incurred in conneclion with the
matllers referred 1o in this paragraph.

Attorney-in-Facl. if Grantor falls lo do any of the things roferred fo in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granior's expense. For such purposes, Grantor horeby irrevocably appoints Lender as Grantor’s atiorney-in-fact for tha purpose
of making, eaculing, dalivaring, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to In the preceding paragraph.

FULL PERFORMAMCE. If Grantor pays all the Indebtedness whan due, ferminales the hne of cradit, and otherwise performs all the obligetions
Imposed upon Grantor under this Desd of Trusl, Lender shall execule and daliver {o Trusles a request for full reconveyance and shall exscule and
defiver to Grantor suilabla stalements of larmination of any financing statement on file evidencing Lender’s security inlerest in the Rents and ths
Perscnal Proparty. Any reconveyance fee required by law shall be paid by Grantor, if permitied by applicabla taw.

DEFAULY. Each of the following, at the option of Lender, shall constitule an event of default ("Event of Dafaull") under this Deed of Trust:
Defzutt on Indebledness. Fallure of Grantar to make any payment when due on the Indebledness.

Default on Other Peyments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect dischargs of any lien.

Default In Favor of Third Parlies. Should Borrower or any Granler default under any loan, éxtansion of credit, security agreement, purchase or
sales agresment, or any other agresment, in favor of any other creditor or person that may malerially affect any of Borrower's property or
Borrower’s or any Grantor's ability to repay the Loans or parform their respective obhga!lons under this Deed of Trust or any of the Related
Documents,

Compiiance Default. Failure of Granicr to comply with any other term, obligation, covenant or eondition contained in this Deed of Trust, the Nola
or In any of the Related Documents.

Felse Statements. Any warranty, represenlallon or statement made or furnishad lo Lender by or on behalf of Grantor under this Deed of Trust,
tha Nola or the Relaled Documents is false or misleading In any malerial respect, elther now or at the time made or furnished.

Defective Cofiaterailzation. This Deed of Trust or any of the Related Documents ceases 1o be in full force and effect (including failure of any
collaterat documents to create a valid and perfected sacurity inlerest or fiers) at any time and for any reason.

Death or Insolvency. The death of Grantor or tha dissclulion or termination of Grantor’s axistence as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or tha
commencemant of any proceeding under any bankruplcey or Insclvency laws by or against Grantor.

Foreclosure, Forfeiture, elc. Commancement of foreclosura or forfellure proceedings, whather by judicial proceeding, self-help, repassession or
any olher methed, by any creditor of Grantor or by any governmental agency against any of the Property. Howaever, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validily or reasonableness ¢f the claim which is the basis of the foreclosure or forefeilura
proceeding, provlded fhat Grantor glves Lender wrillen nolice of such clalm and furnishes reserves or & surety bond for the claim satistactory to
Lender.

Breach of Other Agreemem. Any breach by Grantor undor the terms of any othor agreemonl between Grantor and Lender that is not remedied
within any grace period provided thwrsin, including wllhout fimitation any agreement concerning any indebtednass or other obligation of Grantor to
Lender, whether axisting now or later.

Events Atfecting Guarantor. ‘Any cf the preceding evenls occurs with respect to any Guanantor of any of the indebladness or any Guarantor dies
or becomas incompestant, or ravekes or dispules the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at ils option, may, but
shall riol be required 1o, potmit the Guarantor’s estals lo assume unconditionally the obliguﬁans arising under tho guaranty in a manner satisfactory
to Lendar, and, in doing so, cure the Event of Dafault.

Adverse Change. A malerlal adversa change occurs in Grantor's financlal condition, or Lender believes the prospect of payment or performance
of the Indebledness is impalred. .

Insecurily. Lender in gocd fanh deams itself Insecure

Right to Cure. If such a failure Is curable and if Granlor has not been given a nolice of a breach of the same provision of this Deed of Trust within
the preceding twelve (12) months, it may be cured (and na Event of Default will have cccurred) if Grantor, afler Lender sends writlen notice
domanding cure of such fallure; (a) cures the failure wilhin fifleen (15) days; or (b) if the cure requires more than fifleen (15) days, immedialely
Initlales sleps sufficlent to cure tha failure and thereafler conlinues and compleles all reasonable and necessary steps suffident to produce
compliance as soon as reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurrence of any Event of Default and at any tima thereafier, Trustee or Lendar, at its option, may
exercisa any ono or more of lhe following rights and remedies, in addition to any other rights or remadies provided by law:

Accelerale Indebledness. Lendsr shall have the right at its option withou! nolice to Grantor to declare the entire Indsbtedness immediately due
and payable, Including any prepayment peralty which Grantor would be required o pay.

Foreciosure. With respect {o all or any part of ihe Real Property, the Truslee shall have the ngh! to foreclose by nolice and sale, and Lender shall
have the right to foreclose by judicial foraclosure, in either casa in accordance with and to tha full extent provided by applicable law. i this Deed
of Trust Is foreclosed by ludiclal foreclosure, Lander will be entitlad fo a judgment which will provide that if the foreclosure sale proceeds are
insufficient lo safisty the judgment, exacution may issue for the amount of the unpalid ba!ance ‘of the judgmenl.

UCC Remedles. With respect o afl or any part of the Personal Property, Lender shall have all the rights and remadlas cf a secured party under
the Uniform Commercial Cede.

- Coflect Rents. Lender shall have Ihe right, without notice o' Granior, to take possession of and manage the Property and collect the Renls,
- including amounts past dus and unpald, and apply tha nel proceeds, over and abave Lender’s costs, against the Indebledness. In furtherance of
this right, Lender may raquire any lenant or other user of the Propeérty to’ make paymenls cf rent or use fees darecuy lo Lender. 1 the Rents are
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collacted by Lendar, then Grantor travocably designalos Lender as Grantor’s allorney-in~fact lo endorse instruments received in payment thereof
in the name of Grantor and to negotiale the sama and coliect the procesds. Payments by tenants or other users to Lender in response to Londer's
demand shal safisfy the obligations for which the payments are mada, whelher or not any proper grounds for the demand existed. Lender may
exgrcica its rights under Ihis subparagraph sither in person, by agent, or itrough a rocelver.

Appoint Recelver. Lender shail nave the

protect and preservo tha Pr A

procaeds, over and above the cost of tho receivership, 3 it permilted by law,
Lender’s right lo the appcintment of a receiver shall exist whether o7 not the apparent value of the Properly exceads the Indebtedness by a
substantial amount. Employmant by Lender shall not disqualify a person from serving as a recsiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property afler the Properly is sold as provided above or Lender otherwise
bacomes anliled {0 possession of the Properly upon default of Grantor, Grantor shalf become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lenders option, eithar (a) pay a reasonable rental for Iha use of the Property, or {b) vacste the Property immedialely
upon the damand of Lander.

Other Remedies. Truslea or Lender shall have any other right or remady provided In this Deed of Trust or tha Nate or by law.

Holice of Sala. Lender shall give Grantor reasonable notica of the time and place of any public sale of the Personal Property or of the time afler
which any privale safe or other inlended disposition of the Personal Property is 1o be made. Reasonable notice shall mean notice given at lsas!
len (10) days before tha time of tha sails or disposition. Any sale of Personal Propsrty may be made in conjunction with any sale of the Real
Propesty.

Sale of the Property. To the extent permitted by appiicable law, Grantor hereby waives any and all rights {0 have the Property marshalled. In
axercising its rights and remedies, the Trusles or Lender shall be free to sell al; or any part of the Property together or separalely, in one sale or by
separale salgs. Lender shall be entiled fo bid at any public sale on all or any portion of the Property.

Walver; Elaction of Remedles. A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwisa 1o dermand slrict compliance with that provision or any other provision. Election by Lender 1o pursue any remedy
Frovided in this Deed of Trus!, the Nole, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
slection lo make expenditures or 1o lake actlon fo perform an obligation of Grantor under this Deed of Trust after failure of Granlor to perform shatt
rol affect Lender’s right to declare a defaul! and to exercisa any of ils remedies.

Atiorneys’ Fees; Expensas. If Lender institutes any suit or action to enfcree any of the lerms of this Deed of Trust, Lender shall be enlitled to
récovar such sum as tha court may adjudge reasonabio as atlorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
2ll reasonable expanses Incumed by Lender which In Lender's cpinlon are necessary at any time for the protection of ils Inierest or the
enforcomant of Hs rights shall bacome a part of the indeblsdness payable on demand and shall bear interes! at the Nota rale from the dals of
expandilure unt? repald. Exponses covered by this paragraph Includa, withoul fimitation, however subject o any limits under applicable law,
Lender's attornays' fees whether or not thera is a lawsuit, including atlorneys' fees for bankrupley proceadings (including eforis to modify or
vacale any aulomatic slay or Injunction), appeals and any anticipaled post-judgment collection services, the cost of searching records, obtaining
title reports (including foreciasure reporls), survayors' repons, appraisal fees, tila insurance, and fees for the Trusles, to the extent permitted by
applcabls law. Granlor aiso will pay any court cosls, In addition to all other sums provided by law.

Rights of Trustee. Trusiea shall have al of the rights and dutles of Lender as set forth in this section,
POWERS AND CBLIGATIONS OF TRUSTEE. The foflcwing provisions relating lo the powers ang obligations of Trustee are part of this Deed of Trust,

Powers of Trusiee. in addition to all powers cf Trustea arising as a matler of law, Trustee shall have the power to take the following actions with
respect lo the Property upon the wriitsn request of Lender and Grantor: (a) oin in preparing and filing @ map or plat of the Real Property,
including the dedication of siraels or other righls lo the public; (b) join in granting any easement or creating any restriction cn the Real Property;
and (c) join In any subordination or other agreement affecting this Deed of Trus! or tha interest of Lender under this Dead of Trust.

Obligations o Nolity. Trustzs shall not be obligaled fo notlity any other party of a panding sale under any other frust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustes shall be a party, unless the action or proceading Is brought by Trustes,

Trustee. Trustac shall meet all qualifications sequired for Tnuslee under applicable law. In addition 1o the rights and remedies set forth above,
with respect to all or any par! of the Proparty, tha Trustee shall have the fight to foreclose by notica and sale, and Lender shall have the right to
forsclose by judicial foraclosurs, in efther case In accordance with and to tho fuli extent provided by apglicable law.

Successor Trusies, Lender, at Lender's oplion, may {rom ime to lime appolnt a successor Trusles 10 any Trustee appoinled hereunder byan
instrumant executed and acknowledged by Lender and recorded in the offica of the recorder of Klamath County, Oregon. The instrument shall
cenlain, In addition to all other mattars required by stale law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender cr i3 successors in Inferest, The successor lrustee, without conveyance of the Property, shall succeed to all the litte, power, and duties
conferred upon the Trustee in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govern lo the exclusion of
all other provisions for substitution. ' L

HOTICES TO GRANTOR AND OTHER PARTIES. Any nolice Under this Doad of Trus! shall ba 'in’ wriling, may ba sent by telefacsimile (unless
otherwise raquired by law), ard shall be effecilve when aclually defivered, cr when deposited with a nationally recognized overnight courier, o, if
mailed, shall be deemed effactive when deposited in the United States mail first class, cerlified or reglslered mail, postage prepaid, directed to the
addrasses shown near the beginning of this Dead of Trust. Any parly may change ils address for nolices under this Deed of Trust by giving formal
writlen nolica 1o the other parties, specifying that the purposa of the notice Is to change the party’s address. All copies of notices of foreclosure from
-the nolder of any kion which has priority ovar this Deed of Trust shall be sent 1o Lender's address; as shown naar the beginning of this Daed of Trust.
For notice purposes, Grantor 2grees lo keep Lendar and Trusles infermed at all limes of Granlor's currant address.

MISCELLANEOUS PROVISIONS. The followling miscellaneous prdvisions are a part of ihis Deed of Trust;

Amendments. This Dead of Trust, logether with any Relaled Documents, constitutes the entire understanding and agreement of the parties as to
tha mattars set forth in this Dead of Trust. No alteration of or amendmant to this Deead of Trust shall be effective unless given in wriling and signed
by the party or parlies sought to be charged or bound by tha alleration or amandmenl...—. ... S e clma L,

Annual Reports. It the Property is used for purposas other than Grantor's residence,. Grantdk shai furmish 16 Lender, upon request, a certified
statement of net cperaling income received from the Preperty during Grantor's Previoys. fiscat ye: yjn‘s(thfprm_ and detall as Lender shall require.
“Net operating Income” shall mean all cash receipls from the Property less al} ¢ ndﬂdr%fp{a" 8, in.connaction with tha operation of the
Property. - R =

Applicable Law. This Deed of Trust has been dalivered o Lender snd aceepted by Lender In the Siate of Oregon. This Deed of Trust
shall be governed by and construed In accordanca with the laws of the State of Oregon.: " :

Caption Headlhgs. Caption headings in this Deed of Trust are for cohvanlen_ce purposcs‘éniy‘ and are not o be used fo inlerpret or define the
provisions of ihls Dm cf ‘l’ruf.fk LR .

Merger. Thera shall bs no merger of the Interest or estals crealed by this Deed of Trust with acy other intevest ar estata in the Property at any
tima held by or for tha baenefit of Lender in any capacity, without the written consent of Lender,

Muiliple Parties. All obligations of Grantor under this Deed of Trust shall be joint and saveral, and all references to Granlor shall mean each and
avery Grantor. This means thal sach of the parsons signing belcw i responsible for all obligations in this Deed of Trust.

Severabllity. If a courd of competent Jurisdiction finds any provision of this Deed of Trust o be invalid or unenforceable as fo any person or

circumsiance, such finding shall not rendi ibia,

offendin: i iml ity or validity; howsver, if the offonding provision cannol be
provisions of this Deed of Trust in afl other respects shall remain valid and enforceabls,

Successors end Asaigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inura to the benef! of the parties, {helr successors and assigns. It ownership of the Preperly becomes vested in a person other
than Grantor, Lender, without nolica 1o Grantor, may deal with Grantor’s successors with refarence to this Deed of Trisst and the Indebledness by
way of forbearanco or extension without releasing Grantor from the obligations of his Dead of Trust or fiability under the Indebtedness.

Time 13 of the Essence. Tima is of the essenca In the performance of this Deed of Trust,

Waivers and Consentz. Lendor shall not be desmed 1o have walved any rights under this Desd of Trust {or under the Relaled Documents)
unless such walver Is in writing and signed by Lender. No dalay or omission on the part ot Lender in exercising any right shall opsrale as a waiver
of such right or ary other right. A waiver by any parly of a provision of this Deed of Trust shalt not constitute a waiver of or prejudice the party’s
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right otherwise tn demend sirict compliance withihat-provision or ;ny,p!ha.thviQon, - No prior.walver by Lender, nor any course of dealing
between Londar and Granicr, shall consiitule-a walver. of any.of Lendér's rights or any 6f Grantor's obtigations as to any fulure lransactions.
Whanaver consont by Lender is requirad In this Desd of Trust, the granting of such consent by Lender in any Instanca shall rot consEiule
corlinuing consent to subsequent insiances where such consent Isrequied. 0T Lo . s ;
COMMERCIAL DEED OF TRUST. Grantor agreas with Lendar that this Deed of Trustis a commarclal dead of frust and that Grantor will not changa
1he use of tha Property without Lendar’s prior writlan consent. v e L C
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIS!ONS OF THiS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS, = . T : DR . S . :

GRARTOR:

X

S EEVUPRPTRURIR S

“Janfes A. Borror ‘ o "Donna J. Sorvgr

INDIVIDUAL ACKNOWLEDGMENT

e T o O N A N S EN N N S S

A ) OFFICIALSEAL
STATE OF Q‘»\G UGTAY . , AM

C \
COUNTY OF v\lﬁ%\(‘ﬂ’(\'

On this day bafore me, the undersignad Notary Public, personally appeared James A, Borror and Doﬁna J. Borror, to me known 10 be the individuals
describad In and who axeculed the Deéd of Trust, and acknowledgad that they signed the Deed of Trust as their free and voluntary act and dsed, for
the usss and purposes therein mentioned.

Given under my hand and qfficlal seal this Q?\‘\\’\ day ot LAY )19 .
?yhx\.;‘t\ﬁ‘ww\/ﬁ \>}T\X7\ ' Residing at%")&w{(\ 8‘ KQ\AO\‘“—S’

Notary Public In and fog thh Stale of 2 ' My commission expires Rj‘\wt\"i N JFQCO@s
. '

REQUEST FOR FULL RECONVEYANCE
(To ba used only when obligations have been paid in full)

To: , Trusteo - :

Tre undarsigned is the logal owner and holder of all Indebladness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
tuily pald and salisflad. You are hersby directed, upon payment fo you of any sums owing 1o you under the terms of this Deed of Trust or pursuant to
any appicable stalite, to cancel tha Nole secured by Ihis [iaed of Trust (which is defiverad to you fogather with this Deed of Trust), and to reconvey,
wilhout warranty, lo the parlies designated by the terms of this Deed cf Trust, the estate now held by you under this Daed of Trusl. Please mail the
roconvayancs and Relaled Documenis to; ' o ’ :

Date: . ‘ Beneticlary:
s:

LASZR PRO, Flsg. U.5 P11 & T.M. OI1., Ver. 3.25 () 1498 CFI ProServices, Inc. ARrighisreserved, {OR-G01 HORRORSS.LN C1.0VL)

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of First American Title the 2nd day
of June AD., 19 98 al 11;17 _ o'clock____A. M., and dulyrecordedinVol. _M98__
of Moxtgages on Page 18526 .

Bernetha G. Jetsch, County Clerk
FEE $25.00 By MM_@




