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DEED OF TRUST Loan ID: 1976273

THIS DEED OF TRUST ("Security Instrument®) is made on May 28th, 199g - The grantor is
JOHN R. BASDEN and BEATRICE BASDEN, Husband and Wife,

("Borrower™). The trustee is Aspen Title & Escrow Inc.

("Trastee™). Tae bcncﬁciary is CMa MORTGAGE, INC.

which is organized and existing under the laws of The State of Indiana » , and whose
addressis 212 gy Walker Dr. P.0.B. 344 + Pendleton, IN 46064

("Lender™). Borrower owes Lender the principal sum of

Dollars (U.S. § 60,000.00 ).

y Borrower’s note dated the same date as thig Security Instrumeny ("Note™), which provides for

monthly payments, with the full debt, if not paid carlicr, due and payable on  July lst, 2028 .
This Security Instrument Secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of alf other sums, with interest, advanced under paragraph 7 to
i and (c) the performance of Borrower’s covenants and agrecments under this

Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of

sale, the following described 'pro')cxty located in KLAHATH . County, Oregon:
LAND SITUATED 1t THE CITY OF KI-AMATH FALLS, KLAMATH COUNTY, OREGON
DESCRIBED AS:

PLEASE SEE ATTACHED SCHEDULE A

which bas the address of 4405 HOPE STREET, KLAMATH FALLS [Streey, City),
Orzgon 97603 {Zip Code) ("Property Address");
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TOGETHER WITH alt the improvements now or hereafter erected on the property, and al cascmenls, appurtenances, and
fixtures now or hereafter a part of the bropcny. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1o in this Security Instrumeant as the "Property." ’

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conﬁcycd and has the right to grant and
convey the Property and that the Property is unencumbered, except for cucumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and on-uniform covenants with limited
variations by jurisdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepoyment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debi cvidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or 10 a written waiver by Lender, Borrower shall pay to
Lender on tbe day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this Sccurity Instrument 55 a lien on the Propenty; (b) yearly leaschold paymeats
or ground rents on the Property, if any; (c) yearly hazard or property insuraace premiums; (d) yearly flood insurance premiums,
if any: (¢) yearly mortgage insurance premiums, if any; and (D) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in licu of the paymeat of mortgage insurance premiums. These items arc called "Escrow Items.”
Lender may, at any time, collect and hoid Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s cscrow account under the federal Real Fstate Settiement Procedures Act of
1974 a5 amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applics to the Funds
sets a lesscr amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow llems or otherwise in accordance with applicable faw,

The Funds shall be held in an institution whose deposits are insured by a federal agency, iastrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow lems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real cstate tax reporting scrvice
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requircs interest to be paid, Lender shall not be required to pay Borrower any intcrest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purposc for which cach
debit 1o the Funds was made. The Funds are pledged as additional sceurity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is ot sufficient to pay the Escrow ltems when duc, Lender may so notify Borrower in wriling, and, in such case Borrower
shall pay to Leader the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upen payment in full of all sums secured by tkis Security Instrument, Lender shall promply refund to Borrower any
Funds beld by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisitien or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shail be applicd: first, to any prepayment charges due uuder the Note; second, 1o amounis payable under paragraph 2;
third, to interest due; fourth, to principal duc; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and impositions attributable 1o the Property
which may aitain priority over this Sccurity Instrument, and lcasehold paymenls or ground reats, if any. Borrower shall pay
these obligations in the manaer provided in paragraph 2, or if not paid in that manner, Borrower shall pay thew on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall prompily fumnish to Lender reccipts cvidencing the payments.

Borrower shall promptly discharpe any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the licn in, legal proceedings which in the Leader’s opinion operate to prevent the
caforcement of the lico; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Sccurily Instrument. If Lender determines that any part of the Property is subject to a licn which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take one or
wore of the actions set forth above within 10 days of the giving of notice,
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S. Hazard or Property Iasurance.
Property insured against foss
lloods or flooding,
to Lender’s approval
-ender may, at Lender’s

foperty or to pay sums
day period wil| begin when the notice is given,
otherwise agree in writing, any application of proceeds 1o principal shall not extend or
posipoace the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Leader, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Propenty prior to the ition s s er (o the extent of the sums secured by this Security Iostrursent
immediately prior to the acquisition.
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shalj occupy, establish, and use the Property as Borrower’s dence within sixty days after the
this Security Instrument and shall continue 1o occupy principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which conseqt shall not be utreasonably withheld, or unless
exienuating circumstances exist which ate beyond Borrower's control, Borrow damage or impair the
Property, allow the Property 1o deteriorate, or commit wasle on the Property. [ efault if any forfeiture
action or proceeding, whether civil of criminal, is begun that ig Lender’s good
Property or otherwise materially impair the lien created by this Sccurity Instrum
ctire such a default and reinstate, as provided §
thai, in Lender’s good faith detcrminatioa, chudes i S i i . 3 1l
impairment of the lien created by this Secn S 8 ity i - Borrower shall also be in default if
Borrower, during the Joan application process, 8ave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, bot not limited
» Fepresentati i 'S incipal residence. If this Sccurity Instrument is og a
isi If Borrowez acquires fee title 1o the Propenty, the

7. Protection of Lender’s Rights in the Property.
this Sccurity Instrument, or there js a legal proceeding that
proceeding in bankrupicy, probatc, for condemnation or for
pay for whatever is necess

Aty amouats disburse
Security Instrument, Unfess
date of disbursement at ihe Ni olice from Lender 10 Borrower requesting
paymceat,

8. Mortgage Insurance.
lastrument, Borrower shall pa
morigage jinsurance coverap
obtaia cov , 1
cost o Borrower of the mon Yy in effect, from an alternate morigage insurer approved by Lender. if
substaatizily equivalent mortgage insurance coverage is not availablc, Borrower shall pay 10 Lender cach month a sum equal to
one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will Accept, use and retain these payments as aloss reservein lisy of morlgage insurance. Loss reserve
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paymeals may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Leader tequires) provided by an insurer 2pproved by Lender again becomes available and is obtained, Borrower shall pay
the premiums required 1o maintain morigage instrance jn effect, or to ement for mortgage
insurance ends in accord it i ‘ i

9. Inspection,
Borrower notice at the 1

10. Condemnation. The proceeds of any award or claim for damagces, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Sccurity Instrument,
whether or not then due, with By excess paid to Borrower, In the event of a partjal taking of the Property in which the fajr
market value of the Property immediately before the taking is equal to or greater than the amount of the sums sccured by this
Security Instrument immediately beforc the taking, unless Borrower and Lender otherwise the sums secured by
this Security Instrument shall be reduced by the amount of the pro ipli action: (a) the total
amount of the sums secured immediatcly before the laking, divi i
before the taking. Any balance shall be paid to Borrower.
market valite of the i
taking, unless Borro

If the Property js abandon or if, after notice by Lender 1o Borrower that the condemnor offers to make an
award or scttle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the potice is given,
Lender is anthorized 1o coflect and apply the proceeds, af s option, either to restoration or repair of the Property or 1o the sums
secured by this Security Instrument, whether or not then due.

Usless Lender and Borrower otherwisc i

Any s i any right or remedy shall not be a waiver of or preclude the

excrcise of any right or remedy.

12. Successors and Assigns Bound; Joint and
Security Instrument shall bind and benefit the success
paragraph 17. Borrower's covenants and agreements joi L . signs this Security
Iastrument but does not exccute the Note: (a) is co-signing this Security Instrument oaly to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated 10 pay the sums
sccured by this Security Instrument; and (c) agrees that Leader and any other Borrower may agree to extend, modify
make any accommodations wi i i

13. Loan Charges.
and that law is finally int
loan cxceed the
to the permitted

shall be given by delivering it or by mailing
ice shall be directed 1o the Property Address

en by first class mail 10

olice provided for in this
en given as provided in this paragraph.
overned by federal law and the law of the
clause of this Security Instrument or the Note
s Security Instrument or the Note which can be
Security Instrument and the Note are declared

Borrower shal} be given one conformed copy of the Note and of 1his Security Instrument.
roperty or u Beneficial Interest in Borrower. If all or any part of the Property or any iaterest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natura! person) without
Lender's prior written couscnt, Leader may, at its oplion, require immediate payment in full of all sums sccured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument
oa. The notice shal) provide a period of not
Borrower must pay all sums secured by this
Borrower fails to pay these sums prior to the expiration of 1bis period, Lender may invoke any remedies
permitted by this Sccurity Instrument withott further notice or demand on Borrower.
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(2) pays
tred; (b)
curcs any default of any other covenants or agrezments; (c) pays all expenses incurred in enforcing this Security Instrument,

including, but not limited to. reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure

*hat the lien of this Security lustrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by

this Sccurity Instrument shall continue unchanged. Upen reinstaicment by Borrower, this Security Instrument 2nd the

obligations secured hereby shall remain fully effective as if no acceleration had occuried. However, this right 1o reinstate shall
" not apply in the case of acceleration vnder paragraph 17. .

19. Sale of Note; Change of Loar Scrvicer. The Note or a partiai interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the entity (knowan
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unzelated 1o a sale of the Note. If there is a change of the Loag Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name 2nd
address of the pew Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicablc law.

20. Hazardous Substances. Borrower shall not causc or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender writien notice of any investigation, claim, demand, lawsuit or other action by
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
of which Borrower has actual knowledge. If Borrower leams, or js notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” arc those substancss defined as toxic or kazardous substances by
Environmental Law and the following substances: gasoline, keroscne, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials ining as s yde, and radioactive materials. As used jn
this paragraph 20, "Environmentaj Law" means
relate to health, safety or environmenial protcction.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the defauit; (b) the action required to cure the default;
(c) a date, not [ess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of t
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicabie law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or ca
accurrence of an event of default and of Le g i
be recorded in each county in which any part o
manner gmcribed by applicable law to Borrower a r After the time
rzquired by applicable law, Trustee, without demand on Borrower, shall scll the Properiy at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parce! of the Property by public anncuncement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustees deed shall be prima facie evidence of the truth of the statements made
therein. Trustee skall apply the praceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) tu all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally entitied to t.

22. Reconveyance. tUpon payment of all sums securcd by this Security Instrument, Lender shalt request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustec shall reconvey the Property without warranly and without charge to the person or persons fegally
catitled 1o it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee, Lender may, [rom time 1o lime, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustec shall succzed (o all the title, power and dutics
cenferred upon Trustee herein and by applicable law,

24. Attorneys® Fees, As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any altomeys’
fees awarded by an appellate court.
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) wesze a part of this Security Instrument.

[Check applicable box{es)]
Adjustable Rate Rider L] Condominium Rider (114 Family Rider
Graduated Payment Rider Planned Unit Development Rider [ Biweekly Paymeat Rider
Balloon Rider (I Rate Improvement Rider Sccond Home Rider
VA Rider L] Other(s) [specity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Sccurity Instrument and
in any rider(s) exccuted by Borrower and recorded with i1,

Wiltnesses:
M il /‘ga@g’\ (Seal)
/foﬂn R. BASDEN -Borrower

_ﬁéx,;sz /2 Mm (Scal)

BEATRICE BASDEN -Borrower

(Scal) (Seal)

-Borrower -Borrower

STATE OF OREGON, Klamath County ss:
Onthis  28th dayof May 1998 » personally appeared the above named

John R. Basden and Beatrice Basden
and acknowledged
the foregoing instrument 1o bt helr voluntary act and deed,

Before me:

P ey

: Yoot Jeps BRSEK NN
OFFICIAL SEAL
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EXHIBIT "z

Lot 3, Block 8, WINCHESTER TRACT #1025, in the County of
Klamath, State of Oregon.

CODE 41 Map 3909-11c¢cp 71, 13600

STATE OF OREGON: COUNTY OF KLAMAT. H: ss,

Filed for record at request of Aspen Title & Escrow the 2nd
3 v i .
of . Jumne = Uh” .38 __at__3:21  orciock —E-__ M., and duly recorded in vor,

—2iel
of Morcpages on Page 18645

Bemetha G. |, tsch, County Clerk
FEE By__1i22ﬁﬁQaa,_lerkn<L_i_:i______




