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BNC MORTGAGE, INC.
P.O. BOX 11959
SANTA ANa, CALIFORNIA $2711-1959

Loan No. MED0102EPPE
Appliication No, MEDO102EPPE
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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on

MAY 2
The grantor is SCOTT A. EPPERLY AND MICHELLE a. EP
ENTIRETY

. ("Borrower”). The irustee is
MARK H. PETERMAN

("Trustee™), The beneficiary is
BNC MORTGAGE, INC., A DELAWARE CORPORATION

which is organized and existing under the laws of  DELAWARE
P.O. BOX 11959 + SANTA ANA, CALIFORNIA 92711-1959

’
»and whose addruss is

("Lender"). Borrower owes Lender the principal sum of
FIFTY THREE THQUSAND ONE HUNDRED AND 00/100*%*%kkhssn

Dollars (U.S, § 53,100.00 ). This debt is evidenced by Borrower’s note dated the same
date as this Security Instrument ("Note™), onthly payments, with the full debt, if not paid earlier, due and
payable on  JULY 1, 2028 - This Security Instrument secures 1o Lender:
fepayment of the debt evidenced by the Note, with interest, and ail renewals, extensions ang modifications of the Note; (b)
the payment of al other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrumeny;
and (c) the performance of Borrower’s covenants and agrecments under this Security Instrument and the Note.

purpose, Borrower irrevocably Srants and conveys 1o Trustee, in trust, with power of sale, the following described property
located in KLAMATH FALLS County, Oregon:
LOT 8 1IN BLOCK 4 OF BRYANT TRACT NO. 2, ACCORDING TO THE OFFICIAIL PLAT

THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON. )

which has the address of 3953 FRIEDA AVENUE, KLAMATH FALLS

[Streer)
97603
Oregon ("Property Address™);
[Zip Code}

provements now or hereafier erected on the property, and all €asements, appurtenances,
rt of the property, Al Teplacements and additions shall also be covered by this Security
is referred 1o in (his Security Instrument as he "Property,”
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Borrower shaj promptly pay when due the

t and late charges due under the Note,
Subject 1o applicable law of 10 2 written waiver by Lender, Borrower shali pay to
due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly

taxes and assessments which may attain priority over thjs Security Instrument a4 4 lien on the Property; (b) yearly leasehold

Payments or ground rens on the Property, urance premiums; (d) yearly flooq insurance
premiums, jf any; (e) yearly mortg i : ower to Lender, in
accerdance with the isi in fi These items are called
“Escrow ltemg, " i

to the Funds sets 4 lesser amount,
lesser amount, Lender may estima
expenditures of future Escrow Item ccordance with

The Funds shaj be held j deposits are insured by g federal agency, instrumemality. or entity
(including Lenge : instituti n any Federal Home Loan Bank, Lender shal apply the Funds to pay
for holding ang applying the Funds, annually analyzing the escrow

st on the Funds angd applicable law permits Lender

0 pay a one-time charge for an independent reaj estate tax

Borrower shajy Pay to Lender the amount necessary 1o make u
more than twelve monthly payments, at Lender's sole discretion,
Upon paymen; in full of all sums se
held by Lender, If, under paragraph
the Property, shai apply any Funds
this Security Insttument,
3. Application of Payments,
! and 2 shal pe applied: fi
2; third, to interest due;
4. Charges; Liens,
which may atajy
these obligations

directly to the person owed paymen;. promptly furnish 1o Lender ajt notices of amoung to be paid under this

paragraph, If Boryg tly, Borrower shall promptly furnish 1o Lender receipts evidencing the
payments,

r paragraphs
der paragraph

ptly discharge any lien which has priority over this Security Instrument upless Borrower: (a) agrees
Payment of the obligation secyred by the lien in 2 manner acceptable 1o Lender; (®) contests jn good faith
or defends agains enforcement of the lien in, legal proceedings which in he Lender's opinion operate o pre
the enforcement of the lien; or () secures from the holder of the lien an agree, ]
lien to this Security Instrument, If Lender determines that any part of the
priority aver this Security Instrumen, Lender may give Borrower 2 notice ide
or take one or more of the actions set forth above within 10 days of the 8iving of notice.
5. Hazard or Property Insurance, Borrower shaj keep the improvem
Property insugeg against loss hy fire, hazar

ceds, T may use the proceeds lo repair or restore

the Property : whether or not then due. The 30-day period willbegin wher
the notice is
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred (o in paragraphs | and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Bo i
from damage (o the Property prior 1o the acquisition shall p
Instrumeny immediately prior to the acquisition,

6. Occupancy, Preservation, 1 alntenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution
of this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year
after the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumatances exist which are beyoud Borrower’s control.  Borrower shall not destroy, damage or impair
the Property, allow the Property 10 deteriorate, or commit waste on the Property, Borrower shali be in default if any
forfeiture action or proceeding, whether civif or criminal, is begun that in Lender's good faith Judgment could result in

forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
interest,  Borrower may cure such a i

to be dismisced with 3 ruling that, in

Property or other material impairme

shall also be in defaulr if Borrower, during the loan application proce

statements to Lender (or failed 1o provide Lender with any material information) in connection with the loan evidenced by
the Note, including, but not limited to, representations concerning ! ancy of the Property as a principal
residence,  if this Security Instrument is op a leasehold, Borrower s provisions of the lease, If
Borrower acquires fee ttle to the Property, the leasehold and the fee i ge unless Lender agrees to the merger
in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such
as a procezding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the valye of the Property and Lender's rights in the Property. Lender’s actions
may include paying 2ny sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and eatening on the Property to make repairs.  Although Lender may take action under this
paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additionat debt of Borrower secured by this Security
Instrument,  Unless Borrower and Lender agree to other terms of payment, these amounts shal] bear interest from the daie

of disbursement at the Note fate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. 1
Instrument, Borrower shall pa
mortgage insurance covera
to obtain coverage subs

Lender. Ifs

lapsed or ceased 1o be in effect,
insurance. Loss reserve payments
the amount and for (he period that
is obtained. Borrower shall pay the
until the requirement for mort,
or applicable faw,
9. Inspection. Lender or its agent may make
Borrower notice at the time o

» in connection with any
tion, are hereby assigned

In the event of a tota1 taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrumert, whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immcdiatcly before the
secured by this Security Instrument immediately before the taking,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds mulij
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the
Property in which the fair marker value of the Property immediately before the taking is less than the amount of the sums
secured immediately before the , i i iti icable
otherwise provides, the proceeds
are iken due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails 10 respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o cellect and apply the proceeds, at its option, either g0 festoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of procesds 1o principal shall not extend or

ly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

Extension of the fime for payment or modification

by this Securisy Instrumens granted by Lender 1o any successor in interest of Borrower

shall not operate to release the Jiability of the original Borrower or Borrower's successors in interest. Lender shall net be
required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify
amortization of the sums secured hy this Security Instrument by reason of any demang made by the ariginal Borrower or

Borrower's successors in interest. Any forbearance by Lender in exsrcising any right or remedy shall not be a wajver of or
preclude the exercise of any right or remedy,
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12, Successors and Assigns Bound; Jolnt and Several Liability; Co-slgners. The covenants and agreements of this
Security Instrument shaf bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be Joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that

: (b) is not personally obligated to pay the sums
OFtower may agree to extend, modify, forbear

»
consent.

13. Loan Charges. If the loan secured by this Security Instrument s subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges coilected or 1o be collected in connection with the
loan exceed the permitted Limits, then: (2) any such Joan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower, Lender may choose 1o make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge under the Note,

14, Notices, Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing

thod, The notice shajl be directed to the Property Address
Any nstice to Lender shall be given by first class mail 10
ates by notice to Borrower., Any notice provided for in this

15. Governing Law;Severabllity.
in which the Property is located, In ¢
with applicable law, such
effect without the con
be severable,

this Security Instrument,
part of the Propenty or any interest in it
and Borrower is not a nawral person)
iate payment in full of al sums secured by

the date of this Security Instrument,

If Lender exercises this option, Lender shal] give Botrower notice of acceleratio
not less than 30 days from the date the notice ivered or mailed within which Bo
Security Instrument.
remedies permitted by

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discoatinued at any time prior o the earljer oft (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Properry pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: (a)
pays Lender al! sums which then would be due under this Security Instrument and the Note as ifno acceleration had occurred;
(b) cuses any defauly of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, 2 ’ ; €s such action as Lende
require to assure that the lien of this Secu r's rights in the
the sums secured by this Security Instrument shall continue unch
Instrument and the
tight to reinstate shali

19. Sale of Note; partial interest in the Note (together with this Security
instrument) may be sold one or more times without prior notice to Borrower, A sale may result in 2 change in the entity
{known as the "Loan Servicer")tha: collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer unrelated 10 a sale of the Note, I there isa change of the Loan Servicer,
Borrower will be Biven written notice of the change in a i ph 14 above and applicable law. The notice
will state the name 2 i ayments should be made. The notice
will also contain any

20. Hazardous Substances, Borrower shajl not cause or permit the presence, use, di
Hazardous Substances on or in the Property. Borrower shall not do,

Property that is in violation of any Environmental Law, The preceding
OF storage on the Praperty of small quantitics of Hazardous Substances
normal residential uses and o Maintenance of the Property.,

Borrower shall promptly give Lender written notice of any investigation, claim
governmental or regulatory agenc i

defined as toxic or hazardous substances by

gasoline, kerosene, other flammable or toxic petroleum products, toxic

pesticides and herbicides, volatile solvents, materials continirg asbestos or formaldchyde, and radioactive materials, As used

in this paragraph 20, "Environmental Law" means federal laws and laws of the Jurisdiction where the Property is located that
relate to health, safety or environmenta] protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

21. Acceleration; Remedies, Lender shall give notice 10 Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under Paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borro :
cure the default on or before the date specified in the notice may
Instrument and sale of the Property, The notice shali further infor
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the right 1o bring a court action to assert the non-existence of a default or any other defense of Borrower to acceleration and

sale. If the default is not cured on or before the date specified in the notice, Lender at its option may require immediate

payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and

any other remedies permitted by applicable law. Lander shall be entitled to collect all expenses incurred in pursuing the

remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of tile evidence,
If Lender invokes the power of sale, Lender shall execute or cause Trustee i

of an event of default and of Lender’s electi

in each county ir. which any part of th

prescribed by applicable law to Borrower and to other

applicable law, Trustee, without demand on

time and place and under the tern

determines.

without any covenant or warranty, expressed

[ the truth of the statements made therein.

penses of the sale, including, but not limited

curity Instrumen:; and (c) any excess to the
person or persons legally entitled to it

22. Reconveyance, Upon payment of all sums secured by this Sccurity Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to it.
Lender may charge such Person or persons a fee for reconveying the Property, if the fee is paid to a third party Trustee for
services rendered and charging of the fee is permitted under applicable law. Such person or persons shall pay any recordation
costs,

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and
duties conferred upon Trustee herein and by applicable law,

24. Attorneys' Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’ fees
awarded by an appellate court.

25, Riders to this Security Instrument,

Security Instrument, the covenants and ag
supplement the covenants and agreements o
[Check applicable box(es)}

&] Adjustable Rate Rider D Condominium Rider D 1-4 Famiiy Rider

Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider

Balloon Rider Rate Improvement Rider Second Home Rider

Other(s) [specify]
WARNING

Ueless you provide us with evidence of the insurance coverage as required by our contract or loan agreement, we may
purchase insurance at your expense to profect our interest. This insmrance ma » but need not, also protect your interest,
If the collateral becomes damaged, the coverage we purchase may not pay any claim you make or any claim made against
you. You may later cancel this coverage by providing evidence that You have obtained property coverage elscwhere,

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your
contract or loan balance, If the cost is added to your contract or foan balance, the interest rate on the underlying contract
or loan will apply to this added amount. The effective date of coverage may be the date your prior coverage lapsed or the
date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and may

not satisfy any nced for propertydamage coverageor any mandatory liability Insurance requirements imposed by applicable
law,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
Security Instrument and in any rider(s) executed by Borrower and recorded with it

bﬁw 74‘ F‘aom L, (Seal) é'

contained in pages 1 through 6 of this

r

(Seal)
orrower

SCOTT A. EPPERLKY J Borrower MICHELLE A. EPPERL

(Scal) (Seal)
Borrower Borrower

(Seal) (Seal)
Borrower Borrower

Witness: Witness:

STATE OF OREGON, KLAMATH FALLS County ss:

On this 27 day of m %‘ ( / (i Q A\/ » personally appeared the above named
\SCO ﬂ‘ ’4 Elpp&// J /’7’31'0/((// /(«/‘9 . EPPU/:’J and acknowledged

the foregoing instrument to be '7;7\6{- p~—~ voluntary act and deed,

(Official Seal)

My Commission expires; QL/ g’ /02’ Before me: _
BB Z S 1

“OFFICIALBEAL T
KIRETEN JENGEN & (\/’

— e

gg{aﬁssp‘ljc?»? &.31141‘ / Notary Public for Oregen
:

REQUEST FOR RECONVEYANCE

TO TRUSTEE:
The undersigned is the holder of the note or notes secured by this Deed of Trust,
other indebtedness secured by the Deed of Trust, have been paid in full. You are here
and this Deed of Trust, which are delivered hereby, and to reconvey,
this Deed of Trust to the person or persons legally entitled thereto.

Said note or notes, together with all
by directed to cancel said note or notes
without warranty, all the estate now held by you under

OREGON-Single Family- FNMA/FITLMC UNIFORM INSTRUMENT
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ADJUSTABLE RATE RIDER
(LIBOR 6-Month Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this
s98 » and is incorporated

Mortgage, Deed given by the

undersigned (the * " s j Note (the "Note") to

BNC MORTGAG c., CORPORATION

(the "Lender™) of the same date and covering the property described in the Security Instrument and
located ar: .

[Property Address}

THE NOTE CONTAINS PROVISIONS ALLOWING
INTEREST RATE AND THE MONTHLY PAYMENT.
AMOUNT THE BORRCWER'S

TIME AND THE MAXIMUM RATE THE

ADDITIONAL COVENANTS. mnn addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 9.000  %. The Note
provides for changes in the interest rate and the monthly payments, as follows:

*4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate I wil] pay may cliange on the first dayof JULY 1

2000 »and on that day every 6th month thereafter. Each date op which my
interest rate could change is called a "Change Date.”

(B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The "Index"”
is the average of interbank offered rates for 6-month 1.8, dollar-denominated deposits in the London
+ as published in the "Money Rates” section of the Western

Edition of The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index,"

If the Index is no longer available, the

ADJUSTABLE RATE RIDER-LIBOR 6 MONTH INDEX-Single Family- Rev. 10/95
Page 1 of 2
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(©) Calculation of Changes
Before each Change Date, the Note Holder wijj caleulate my pew interest rate by adding
SIX AND 300/1000 percentage poiny(s)
( 6.300 %) 1o the Current Index. The Note Holder will then round the result of thig addition
to the nearest one-eighth of ope percentage point 0.125%), Subject to the limits stated jp Section
4(D) below, this rourded amoung will be my new interest rate until the pext
The Note Holder will then determine the amount of
the unpaid principal thae I'am expected 10
My nzw interest rate in substantially equal p.
will be the new amount of my monthly paymens,

(D) Limits on Interest Rage Changes

The interest rate I am required 1o pay at the first Change Date wij not be greater
than 11.0600 ¢ o fess than 9.000 %. Thereafter, my interest rate wip
never be increased or decreased op any single Chenge Date by more than
ONE AND 000/1000 percentage poiny(s)
( 1.000 %) fom the rate of interes I have been paying for the preceding 6
months. My interest Tate will never be greater than 16.0 % orless than 9.000 %.

(E) Effective Date of Changes
My new interest rate will beco, i ach Change Dae, I will pay the amount of my

new monthly paymen; beginning on the first monthly payment date after the Change Date umj the
amount of my monthly payment changes again,

{F) Notice of Changes
The Nole Holder will deliver or maj] to me a notice of any changes in my interest raie apd the
amount of my monthly pa
vired by la

yment before the cffective date of any change. The notice will include
informarjon req W 10 be given me and ajso the title and telephone number of a person who
will answer any question I may have Tegarding the notjce. " '

BY SIGNING BELOW, Borrower aceepts and agrees to (he terms and covenants contained in
Pages 1 and 2 of this Adjustable Rate Rider,

sy hedd 3.5,

-Borrower MICHELLE &, EPPERLY

(Seal)
-Borrower

(Seal)
-Borrower

ADJUSTABLE RATE RIDER-LIBOR 6 MONTH KNDE(-Single Family- Rev. 10/95
Page 2 of 2
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Bo
STATE OF OREGON; COUNTY OF KLAMATH : ss.

Filed for record a¢ reguest of Amerititie the 2nd day
of \lung\__ AD., 19 98 a _3_;.3_4_\ o'clock PM., and duly recorded in Vol. M98 R
of Mortgageg on Page 18687 .
Bernetha ¢; Letsch, County Clerk
FEE 45 00 By ..W\




