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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 26, 1998, among Bonanza View Dairy, BVD, An Oregon General
Parlnership, whose address is 4721 Harpold Rd., Bonanza, OR 97623 (referred (o below as "Grantor"); South
Valley Bank & Trust, whose address Is P O Box 5210, Klamath Falls, OR 97601 (reterred to below sometimes as
"Lender” and sometimes as "Beneficlary”); and Willlam P. Brandsness, whose address is 431 Pine Street,
Kiamath Falls, OR 97601 (referred to below as "Trustee").

CONVEYAMCE AND GRANT. For valuable consideratlon, Grantor conveys o Trustes for the benefit of Lendér as Beneficlary all of Grantor's
right, lilfe, and Interest in and to the following describad real property, together wilh all existing or_subsequently erected or affixed buildings,
Improvements and fixtures; all easements, righls of way, and appurtenancas; all water, water rights and dilch rights (including stock in utilities wilh difch
or Igation rights); and all other rights, royaltles, and profits relating 1o the real proparty, including withoul limitation all minerals, oil, gas, geothermal
and similar matters, located in Klamath County, State of Oregon (t?\e "Real Property"):

See attached Exhibit "A" and by this reference incorporated herein

The Real Property or its address is commonly known as 4721'Harpold Rd., Bonanza, OR 97623. Ths Real Property
tax identification number is R-3911-00000-02800-009.

Granlor presently essigns to Lender (also known as Beneliclary In this Dead of Trust) all of Grantor's right, tills, and interest in and 1o all present and
futura leases of the Propery and aff Rents from the Property. in addition, Granlor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property dafinad below.

DEFIMITIONS. The following words shall have the following ineanings whan usad in this Dead of Trust. Terms not olherwisa defined in this Desd of
Trust shail have the meanings atiributed lo such tarms In 1he Unlform Commerclal Coda. All references 1o dollar amounis shall mean amounts in fawful
monsy ¢f Ihe United States of Amarica.

Beneficlary. The word "Beneficiary™ means South Vallay Bank & Trust, its successors and assigns. South Valley Bank & Trust also is referred o
as “Lender” In this Deed of Trusl.

Borrower. Tha word "Borrower”™ means each and every person or erlity signing the Nots, lncludfng without limitation Bonanza View Dairy, Inc.

Deed of Trusl. The words "Deed of Trust” mean this Deed of Trust among Granlor, Lender, and Trustse, and includes without limitation afl
assignment and security Inlarest provisions relating to the Personal Prepery and Rents, ’

Existing Indebtednens, The words "Exisling Indabladnass” mean the indebledness described bslow in the Existing Indebledness section of this
Dead of Trust.

Granfor. The word "Granlor” means any and all persons and eniities executing this'Deed of Trust, Including without limitation Bonanza View
Dalry. Any Granlor who signs this Deed of Trust, but does not 4ign the Note,; is signing this Deed of Trust only to gran! and convey that Grantor's
inlarest in the Real Properly and to grant a security inlarest in Granlor's interest in the Rents and Personal Property lo Lender and is nol personally
Habla under the Note except as otherwise providad by contract or law,

Guaranlor. The word "Guaranlor” means and includes without limitation any and all guaranlors, sureties, and accommodation parties in
conrnection with the Indebtednass.

Improvements. Tha word "Improvemants” means and Includes without limitaticn ail existing and future improvements, buildings, structures,
mobile homes atfixed on the Rea! Proparty, facilities, additions, replacements and other construction on the Real Property.

Indebledness. Tha word "ndeblodnoss” means all principal and intesest payabia under the Note and any amounts expended or advanced by
Lender to dischaige cbligations of Grantor or expensas incurred by Trustee or Lender o anforce obfigations of Grantor under this Deed of Trust,
together with interast on such amounts as provided in this Deed of Trust. In addition {o the Nols, the word “indebledness” includes all obligations,
debts and labilities, plus Inlerest thereon, of Borrowsr fo Lender, or any one or more of them, as well as all claims by Lender against Bonower, or
any one or more of them, whether now existing or horeafiar arising, whether related or unrefated to the purpose of the Nele, whether voluntary or
olerwise, whether due or not due, absolute or contingent, liquidated or unliquidatad and whether Borrower may be liable individually or jointly
with olhers, whethar obligatad as guaranter or aotherwise, and whether recovery upon such Indebledness may be or hereafter may become barred
by any statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceabla.

Lender. The word "Lender” means South Vslley Bank & Trust, its successors and assigns,

Note. The word "Note™ means the note #230060373 in the amount of $1,000,000.00 dated 5/26/98 which Is & secured Term loan and
#8300€0381 dated 5/26/98 in the amount of $50,000.00 which (s a secured Revolving Line of Credil. The rate of interest on the Note is
subject lo indexing. adjusiment, renawal, or renegclation,

Personal Property. The words "Personal Properly” maan afl equipment, fixturas, and other articles of personal property now or harasfier cosmed
by Granicr, and now or hereafler attached or affixed lo the Real Property; logether with a3 accessions, parls, and addtors ), al reoipoerenis of,
and all substitutions for, any of such property; and togother viith all procands (including without §mitation all insurance proceeds and refunds of
premiums) from any sa'e or othar disposition of the Properly, -

Property. The word "Progiorty” means collactively the Real Property and the Parsonat Property.
Real Property. The werds "Real Property” mean the property, inlerests and rights described above in the "Conveyance ard Grant” section.

RAclated Documents, The words "Relaled Documents™ mean and Include without limitation all promissory notes, credil agreements, loan
agresments, environmanlal agreemants, guarantias, sacurily agreements, mortjages, desds of trust, and all other Instruments, agreements and
documents, whother naw or hareafler g:dsﬂng, axecuied In connection with the I=dabladness. o i

Rents. The word "Rents” means all present and future reals, revenues, Incoine, issues, royalties, profits, and ofher benefits derived from the
Proparty.

Trusteo. The word "Trustes” moans VYillam P. Brandsness and any substitule or successor frustees.
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THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOMAL
PROPERTY, IS GIVER TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND : (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. : THIS DEED OF TRUST IS GIVEN AND ACCEPTED
OH THE FOLLOWING TERMS: - o - e : : c ‘

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that; (a) this Deed of Trust is executed at Borrower's request and not al
‘he requast of Lender; (b) Grantor has the full power, right, and auihonlty to enter inlo this Deed of Trust and to hypothecale the Property; (c) the
provisions of this Deed of Trust do not conflict with, or result In a default under any agreemant or olher instrument binding upon Grantor and do not
resuit in a violalion of any law, regulation, court dacree or order applicabla to Geantor; (d) Grantor has established adequale means of cblaining from
Borrovier on a continuing basis information about Borrawer’s financial condition; and {(e) Lender has made no represantation lo Grantor about
Borrower (including without imitation the creditworthinass of Borrower), - -

GRANTOR'S WAIVERS. Grantor walves afi rights or defanses arising by reason of any "one action® cr "anti-deficiency” law, or any other law which
may pravent Lender from bringing any action against Grantor, Including a claim for daficlancy to the extant Lender is otherwise eatilled to a claim for
deficiency, befare or afler Lender’s commencemant or completion of any foreclosure action, elther judiclally or by exercisa of a power of sala.

PAYMENT AHD PERFORMANCE. ‘Except es ctherwise provided In this Dead of Trust, Borrowsr shall pay to Lender ell Indeblednsess securad by this

Deed of Trust as it becomas due, and Borrower and Grantor shall strictly perform all thelr respective obligations under the Nota, this Deed of Trust, and
the Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agres that Grantor's possession and use of the Property shall ba
governed by the foliowing provisions: - - - -

Possesslon and Uss. Until the occurrence of an Event of Defaull, Granlor may (a) remain In possession and control of the Property, (b) use,
cperate or managa the Properly, and (c} collect any Rents from the Froperty. The following provisions relate to the use of the Properly or 1o other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIEY
APPROVED USES AND TG DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FCREST PRACTICES AS DEFINED IN ORS
30.930. .

Duty 1o Maintain. Granlor shall maintaln the Property in tenantable condition and promplly perform all repairs, replacemants, and maintenance
necessary to presarva ils value.

Hazardcus Substances. The lerms "hazardous wasle,” "hazardous substance,” "disposal,” "release,” and “thraalened releasa,” as used in this
Deed of Trust, shall have the same maanings as sef ferh in the Comgrehensive Environmental Response, Compensation, and Liability Act of
1880, as amendad, 42 U.S.C. Section 9601, et seq. "CERCLA"), the Superfund Amendments and Reaulhorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, et saq., the Resource Canservalion and Recovery Act, 42 U.S.C.
Secticn 6901, et seq., or other applicable stale or Federal laws, rules, or regulations adopled pursuant io any of the foregoing. The torms
“hazardous waste" and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereot
and asbaslos. Grantor represents and warrants fo Lender that: (a) During the period of Granior’s ownership of the Property, there has been na
uss, ganeration, manufacture, storage, treatment, dispesal, raléase or threatened releasa of any hazardous waste or substance by any person on,
undsr, ahout or from the Property; (b) Grantor has no knowladgae of, or reason o belisve that there has been, except as praviously disclosed to
and acknowledgad by Lender In wriling, (i) any use, generallon, manufaclure, slorage, trealment, disposal, release, or threataned releass of any
hazardous waste or subslancs on, under, about or'from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigalicn or claims of any kind by any person relating fo such mallers; and (c) Excep! as previously disclosed to and acknowledged by
Lender In writing, (i) neither Grantor nor any tenant, contraclcr, agent or other authorized user of the Property shall use, generale, manufacture,
store, treal, dispose of, or release any hazardous wasle or substance on, under, about or from the Property and (4) any such activity shall ba
conductad in compliance with all applicable federal] stala, and Iccal faws, regulations and ordinances, including without limitation those laws,
regulalions, and ordinances described above. Grantor authorizes Lender and its agenis to entor upon the Property o make such inspecons and
tasts, al Granlor's expense, as Lender may deam appropriate 1o determine compliance of the Properly with this section of the Dead of Trust. Any
inspactions or lasls made by Lender shall bo for Lender’s purposes only and shall not be construed 1o creals any responsibility or liabilty on the
part of Lender to Grantor or 10 any ctier person. The representalions and warranties contained._herein are based on Grantor's due diligence in
investigating the Property for hazardous wasle and hazardous subslances. Granior hareby (&) releases and walves any future claims against
Lander for indemnity or contribution in tha event Grantor bacomas liable for cieanup or olher costs under any such laws, and (b) agrees lo
indemnity and hold harmlass Lendaragainst any and all claims, lossaes, liabilities, damages, penallies, and axpenses which Lender may directly or
Indirectly sustaln or sutfer resuliing from a breach of this seclion of the Deed of Trust of as & consequence of any use, generation, manufaclure,
slorage, disposal, release or threatened release of a hazardous wasle or substance on the properties. The provislons of this section of the Deed
of Trust, including the obligation to indeninity, shall sunviva the payment of the indebladness and the satisfaction and reconveyance of the lien of
this Dead of Trust and shall not be affected by Lander’s acquisition of any Intarast in the Properly, whether by foreclosure or otherwise.

Nuisancz, Waste. Grantor shall not cause, conduct o parmit any nuisance nor commil, permit, or suffer any stripping of or waste on or to the
Property or eny porilon of the Property. Without limiting tha genarallty of the foregaing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soll, gravel or rock products without the prior writlen consent of Lender.

Remova! of Improvemenls. Grantor shall not demolish or remove any Improvements from tha Real Preperty without the prior writlen consent of
Lander. As a condillon o the ramoval of any Improvements, Lender may raquire Granior to make arrangements satisfacloy to Lender lo replace
such Improvements with improvernents of at least equal velue.

Lender's Right to Enter. Lender and lts agenls anh }epfesenlallves may enler upon the Real Property at all reasonable times to attend to
Lander's interests and to inspec! the Property for purposes of Granior's compliznce with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granior shall promplly comply with all laws, ofdinances, and regulations, now or hereafter in
effoct, of all governmental authorities applicable to the use or occupsncy of the Progerty, including without limitation, the Americans With
Disablities Act. Grantor may conlest in good falth any such law, ordinance, or regulation and withhold compliance during any. proceeding,
Including appropriale appeals, so long a3 Granlor has nolified Lender in writing prior to doing so and so Icng as, in Lender’s sole opinion,
Lender's interasts In the Property are not jeopardized. Lender may require Granlor fo post adequate securily or a surety bond, reasonably
safisfactory to Lender, to protect Londer’s inlarost. Co o EEREE

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Granlor shail do all other acts, in addition to those acls
<t forth abova In I1his section, which from the character and use of the Properly ara reasonably necessary to protact and preserva the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al iis option, declare immedialely dus and payable all sums secured by this Deed of Trust
upon tha sale or transler, without the Lender’s prior wrillen consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transfer” means tha conveyance of Rea! Property or any right, title or interest thersin; whether legal, beneficial or equitable; whether voluntary or
Involuntary; whether by outright sale, dsed, installment sala contract, land contract, contract for deed, leasehold interest with a term grealer than three
(3) ysars, leasa-op'ion conlracl, or by sale, assignment, or transfer of any beneficlal interest in or to any land trust holding title to the Real Property, or
by any other mothod of conveyance of Real Property inferesl. If any Grantoi is a corporalion, partnership or limited liabitity company, transfer also
Includes any change in ownership of more than twenty-fiva percent (25%) of the voling stock, partnership interests or limited liability company inferests,
as tha casa may be, of Grantor. However, Inis oplion shall not be exercisad by Lender i such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. Ths following provisions relaling 1o tha taxes and liens on the Property are a part of this Doad of Trus!.

Payment. Granlor shali pay when due (and in all svents prior lo delinquency) all taxes, speclal taxes, assessments, charges (including water and
sewer), fines and impcsitions levied agalinst or on account of tha Property, and shall pay when due all claims for work dona on or for services
randerad or maleriel furnishad to the Property. Grantor shall malntain tha Property free of all liens having priority over or equal lo the interest of
Lender undar this Deed of Trust, excep! for the iien of laxes and assessments not die, except for tha existing indebledness referred to below, and
excepl us otherwiss proded In this Deed of Trust.

Right To Conteat. Granlor may withhold payment of any lax, assessment, of claim in cannection with a good faith dispute over the obligation to
pay, so fong as Lender’s interast In the Property is not [eopardized. !f a fien arises or Is filed as a resull of nonpayment, Grantor shall within fifleen
(15) days after the lien arises o, if a lien is filed, within fifleen (15) days after Grantor has nolice of the filing, secure the discharge of tha lien, or if
requasted by Lender, daposit with Lender cash or a sufficiant corporata surely bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any cosls and altorneys’ feas or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any conlesl, Grantor shall defend ilsslf and Lender and shall salisty any adverse judgmant before enforcement against the Property. Granlor shall
nama Lender as an additional obliges undar any surely bond furnished in tha contest proceedings.

Evidence of Payment. G}antor shalt upon demand furnish to Lender satisfactory evidence of payment of the laxes or assessments and shall
. authoriza the appropriate governmenlal official to deliver to Lender a! any time a writlen. slatement of the taxes and assessments against the
Property.. v« . . : R . ST

e %




DEED O st
| (Continued) ...

2t
4

S

18780 s

malériais arg supplied 1o the Property, it 2ny mechanic’s lion, malerialman’s fien, or other lien could be asserted on account of the work, services,
or malerlals and the cost 9xcesds $1,000.00. -Grantor will upon request of Lendet furnish to Lender advance assurances salisfaclory to Lender
that Qrantor can ang will pay the cost of such improvements, - .. - . Con

PROPERTY DAMAGE INSURANCE. The fon

Maintenance of Insurance,
replacemerit bas
colnsurance clause,

llabifity Insurance in
Insuranca policies,

Nolice of Construction,. ‘ ollty Lender i faast fi n.(16) days befors any work s commenced, any services are furnished, or any

Unexplred Insurance at Sale. i : perty covered by this
Deed of Trust at any lrusles's 5. i i of such Property.

any procesds from 1he insurance become p ,
partion of the precesds not payable 1o the holder of the Existi

Grantor's Report on Insurance, Upon foquest of Lender, howevar not more than orgs a year, Grantor shall furn
existing policy of Insurance showing: (a) the name of the lnsurer; (b fha risks Insurad;
than

EXPENDITURES BY LEKDER,
In

WARRANTY; DEFENSE OF TITLE.

Title. Granlor warranis that: r i free and clear of afl lions and
ancumbrances olher than thoss 56 i @ Exisling Indebtedness section below or in any fitle insurance
policy, titta repon, or final tifle opinlo, s Lender in connection with this Daed of Trust, and {b) Granlor has the
1ull right, power, and authority to sxecute and deliver this Deed of Trust o Lender.

N In the paragraph above, Grantor warrants and wil forever defend the title {0 the Pri
ommanced thal queslions Grantor's title or the inforast of Trus

Conipliance Vith Laws, Grantor warrants that the
crdinances, and regulations of governmentat authorities.

EXISTING INDEBTEDNESS, The followin

Existing Llen. The lian of this Deed of Trust securing the indebte

obligatinn o Travelers Insurance. Tho existing obligation has é current principal batg
principal amount of $1,640,000.00. Grantor expressly covenarts and agrees fo
prevent any defauli on such Indebladnass, any defauit under the Ing

documents for such Indebladnass, :

iment of principal or any inlerost on the Exisling Indabiedness is not made within

tedness, or should 8 default occur undsr the Instrument securing such indebladness a not be cured during any
Apphcabla grace period therein, then, at the oplion of Lender, the Indebtedness secured by this Deed of Trust sha becoms immadiately due and
payable, and this Doed of Trust chall be in dsfaull, S . . .

No Kodification, Grantor shafl n deed of trust, or olher seci
has priority

olaling lo condemhallon p'roceedingsvnm a pén of this Deed of Trust,

Application of Ne? Proceeds. If ull or any part of tho Property Is condemned by eminent domaln procaedings or by any proceeding or purchase

In fieu of condemnation, Lender may at lis e'action require that alf OF any portion of the net proceods of the award ba 8pplied to the Indebtedness

- of the repalr of restgiation of the Properly. The net procesds of tha award shall msan the award after payment of ali reasonable costs, exoenses,
- and atameys' fees Incurred by Trustea or Lender in cannaction with the condamnation. -

Proceedings. If any proceeding in condemnation s filed, Grantor shal bfi;dibily"holily Lander In wriling, and Grantor sfiajf prompty take such
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iy in such proceeding, but Lender shefl ba
choice, and Grantor will deliver or cause to

FEES AND CHARGES BY GOVERNMENTAL AUT| HORITIES. : The following provisions relating to governmaental taxes, foes
his Deed of Trust: . R . . - .

Currant Taxes, Fees eng Charges. Upon request by Lender; Grantor shall exscuta such documerits in addition to this Deed of Trust and takg
whatever other action i3 raguesled by Londor to perfact and conlinue Lender’s lian on the Real Property. Granlor shail relmburse Lender for ag
ibed beiow, together wilh all expenses incumed In recording, perfecting or confinuing this Deed of Trust, including without Emitation

fees, documentary slamps, and other charges for recording or regislering this Dead of Trust,

Subisequent Taxes. {f any tax {¢ wh
affact as an Event of

. The lollowlng provig|

Securily Agreement. This Instrument shall conetilytp g securlly agreement to the extant any of the Property constitutes fidtures or other personal
property, and Lender shail have aff of thg rlgh(s‘of a securad party under the Uniform Commerclal Code as amended from time to time.

Securily Interest. Upon raquast by Lander, Grantor shal sxacute financing statemants and take whatever other action is requesled by Lender to
perfact and conlinug Le tIn the Rarts and Parsonal Property. In addition to recording this Deed of Trust in the real proparty
fecords, Lender may, ut further authorization from Grantor, fils exsculed counterparts, copiss or reproductions of this Deed
of Trust as a financing hall reimburse Lender for alj expenses Incurred in perfecting or conlinuing this securily inleres!. Upon
defautt, Granfor shall assembla the Personal Property in a manner and at a place reasonably conivenlent to Grantor and Lendesr and make it
availabia {o Londer within three (3) days afler receipt of writtan demand from Lender.

Addresses. Tha mailing addresses of Grantor (deblor)‘and Londer (secured party), from which idformalion concerning the securily interest
gran!ad by this'Deed of Trust may be oblained (each as tequired by tha Uniform Commercial Code), are as stated on the first page of this Deed of

FI?T}F;R ASSURANCES; ATTORNEY-IN~FACT. The following provisions relaling to further assurancas and altormey-in-fact are a part of this Deed
of Trus!.

Further Assurances. At any ime, and from time to tima, upon raquest of Lender,

mada, axsculed or dol .designes, and when reqi

rerecorded, as the y
dseds of trust, sec 8, ng surance, certificates,
and other documants as may, ] complets, perfoct, continue, or
preserve (a) the obligations of i

securily interests creafad by this Doed of Trust on the Property, w

agreed lo tha contrary by Lender in wriling, Grantor shall relmb

referrad to In this paragraph,

Atlorney-In-Fact. if Grantor fails o de any of the things referred 1o in the preceding paragraph, Lender may do so for ang in the nama of
Grantor and at Granior's apensa. For such purposes, Granlor hesaby irravocably appoints Lender as Granlor's attorney—in-fact for the purpose

of making, exacuting, defivering, filing, rec=ding, and doing all other things as may be fecessary or desirable, in Lender's sole opirion, i
accomplish the mattars refarred to in the praceding paragre.ph,

FULL PERFORMANCE. If Borrowsr pays afl tha Indebledness when due, and otherwise performs all the cbligations Imposed upon Grantor under this
Dead of Trus!, Lender shall exectlo and dedver to Trustoe a request for full reconveyance and shall execule and delivar to Granlor suilable stalements
of tarmination of any financing stalement on fila avidencing Lender’s sacurlly interest In the Ranis and the Parscnal Property, Any reconveyance fes
fequired by law shall ba paid by Grantor, If permitled by applicablo law,

DEFAWRT. Eag:ﬁ of the foliowing, af the cplicn of Lender, shall constitute an event of default ("Event of Defaull”) under this Deed of Tryst:

RIG

Default on Indebladness, Fallure of Borrower lo make any payment when dia on the Indebtedness,
Defaull on Other Paymenta. Fallure of Granior within the ime raquired by ihis Dead of Trusi to maks Any payment for taxes or insurancs, or any

clher payment necessary to pravent filing of or 1o effect dischargs of any lien.
Default tn Favor of Third Partles. Should Sorrower
sales agreement, or any cther agreement, In favoc o person thal may malerially affect any of Borrower’s property or

Bomower's or any Granlor’s abllity to repay the Loans or parform their fespeciive obligations under this Deed of Trust or any of the Ralated
Documents.

Compliancs Default, Failure of Grantor or Borrower lo corﬁply with any other term, cbligation, covenant or condition contained in this Deod of
Trust, the Nots.orin any of the Related Documents, :

False Statements. Any waranty, represantation or stalement made or furnished to Lender by or on behalf of Grantor or Bomower under this
Deed of Trust, the Nota or the Relaled Documonts Is falsa or misteading v any material raspecl, either now or at the ima made or furnished.

Defective Collateralization. This Deed of Trust or any of the Relatad Documents ceases 1o bs In tull force and effect (Including fallure of any
collalgral documents to Craals & valld and perfecled socurity intorest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of
appoiniment of a rscel

Forectosure, Forteiture, etc. Commancement of foreclosura or forfaiture procesdings, whether by judicial proceeding, sell-help, repossession or
any other method, by any creditor of Granter or by any governmaental agency agalinst any of the Properly. Howaver, this subsection shafl not apply
In the event of a good faith dispute by Grantor as to the valldily or reasonableness of the claim which is the basis of the foreclosure or forefsiture
proceeding, provided that Granlor gives Lender written nolics of such claim and furnishes reserves or a surety bond for the clsim salisfactory lo
Lender.

Breach of Other Agreement, Any breach by Granior or Barrowar under the lerms of any other agreemsnt between Grantor or Bomower and
Lander that iz not remadied within any grace period provided therein, including without limitation any agreoment concerning any indebledness or
olher obigation of Granlor or Borrowar 16 Lendor, whether axisling now or later,

Evenls Affacting Guarantor. Any of tha preceding even!s occurs with respoct to any Guaranior of any of the Indebledness or any Guarantor digs
or bacames Incompeltanl, or revokes of disputes the valldity of, or tlablity under, any Guaranty of the Indsbledness. Lender, atits opSon, may, but
shall rol be requirad to, permit the Guarantors eslata to assume unconditionally the cbligations arising under the guaranly in & manner satisfaclory
!0 Lender, and, In doing o, cura the Event of Detayls, : :

Adverse Chenge. A matarial advorsa chango occurs in Borower's financial condition, or Lender believes the prospect of payment or
perienvance of tha Indebledness Is Impaired. .

Insecurity. Lander in vozd falth deems Hseif Insacyra,

Eixisling Indabtedness. 4 default shall cecur under any Existing Indebledness or under any inslrument on he Property securing any Existing
indabladness, or commencament of any sull or othar action fo foraciose any existing lien on the Property.

Flight to Cure.
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6Xercisa any one or more of the following rights ang remedies,
Accelemt_e Indebledness,

the judgment,
UCC Remedles. with raspact to all or any part of the Personal Property, Lender shall have all the righis and remedios of a sacured party under
Code. ’

the Uniform Commercial

Collect Rants, to take possession of and manage the Property and collect the
Rents, including i

Appolnt Receiver, Landar shall hava the right to hava a recalver appolnted to faks poss
protect and preserve the Property, to operats the Property preceding foraclosure or sala,
0ver and above the cost of the recelvership,
right lo the appeintment of a
substantial amouynt, Employment by Len,

Tenancy at Sutferance, i Grantor re

becomes antitted 1o possession of the P s sufferance of Lender or tha purchaser of
the Property and shall, at Lender's opl he Property, &r (b) vacale ths Property immediately
upon the demand of Lender.

Olher Remedies.

which any privat / i5 10 be mada. Reasonable
ten (10) days bafore the time of ¢ iti ity may be made in
Property. - -

Sale of the Property. To the axfent permilfed by applicable iaw, Grantor and Borrower hereby waive any and all righls to have the Preperty
marshalled. In exercising its rights and femedies, the Trustes or Lender shall ba free to sell all or any part of the Properly together or separalely, in
one sale or by separats sales. Londer shafl bo entillad to bid at any public sale on all or any portion of the Property,

Walver; Elect
the party’s g

g rocords, obtaining
title Insurance, ahd feas for tha Trustae, 1o tha exien! permitted by
y i M3 provided by law,

Rights of Trustee. Trustea shall hava alf of the rights and dutias of Lender as sat forth in this saction.
POWERS AND OBLIQATIONS OF TRUSTEE. The following provisions relating fo the povsers and obligations of Trustee are pait of this Deed of Trust,

Fowers of Trustee. i addition to all powers of Trustes arising as q matter cf law, Trusle}ggaljbhava the power 1o lake the following actions with
raspect lo lha Property upan the wiitlen request of Lender and Granlor: (a) Join in gy aring hE ¢ éng'g'- map-or plat- of thg ‘Raal Property,
S 1o the public; (b) join In granting any disamant o teldfing Ay resticionson the Real Property;

taffecting this Dead of Trust or the | rggﬁqg;éndax'?gg' i fhis Ddad of Trusk eﬁ
. FOlt i % 0 DRt PR Tty e
ot be obligated to nolity any other party of a pendlq"q. ﬁ@r any oihpstepgt doad.( X

Lender, or Trustee shall ba g Party, unless the aclion or g!og’é?a;ﬂrzg Is brought-by Frustag..:
Trustee. Trustes shall meat an qualificalicns requited for Truslee undar applicable law, 'IE’raddi'tibﬁ'ro"tha' righls and remedias % fixih above,
with raspect 1o & or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall havs the right 1o

foreciosa by judicial forecliosurs, in either ¢ase in accordance with and to the full extent provided by applicable law. - .

Successor Trustes, Lender, at Lender's oplion, may from time to Urﬁe appoint a su
er and i

Tt ¢

Jien, or of any action

es!. Tha successor rustae, without
conferred upon the Trustee in this Deed of Trust and by applicable
alf other provisions for substitution, .

lons aro'a part of this Deed of Trust: )
endments. This Deod of Trust, A 1 15, constitutes the entire undarstanding and agreement of the parties gs to

073 3ol forth in this Desd of Trusl. No alteration of.or amendment lo this Deed of Trust shaf! ba effective unless given in wriling and signed
by the party or parties sought to ba chargsd or bound by the alteration or amandmant,

Annual Reports, If the Propery is used for PUrPOses other than Gtardor’s residence, Grantor shaft furnish 1o Lendar, upon requsst, a cerlified
stalement of net oparaling Income received from the Progerty during Grantor's previous fiscal year in such form and detait as Lender shall require.
"Nol operating income® ghall mezan all cash receipts from the Property less all cash expendifures made in connection with tha operation of the
Property, )

Applicabla Lew. This Deed of Trust has been delivered 1o Lender ang accepled by Lendar in the Stata of Cr2gon. This Deed of Trust
shail be governed by and conztrued in accordancs with the lsws of the State o2 Cregon.

Cépilon Heédlngs. Caption headings in this Deed of Trust ara for convenience Purposes only and are nol to be used to inlerpret or define tha
provisicns of this Daed of Trust, Co i e . :

Morger. Thera shafi be no merger of the Interes! or estale created by this Deed of Trust with any other interest or estato in the Property at any
Ime heid by or for the benefit of Lender in any capacity, without the writen consent of Lender, o )

Multlple Parties; Corporate Authority, A obligations of. Grantar aind Borrower under this Daed of Trust shail be joint and saveral, and: all
references to Borrower shall mean each and every Borrower, and gl references lo Granlor shalf mean each and every Grantor, This means that
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each of 1he porsons signing below Is__tesponslble for all cbligations in this Dead of Trust.

Saverability. If'a court ‘of competent jurisdiction finds any provision of this Deed 6t Trist to be invelid or unenforceable as to any person or
cireumstancs, such finding shalt not render (hat provision Invalld or unenforceabla as to.any other persons or circumstances. 1If feasibie, any such
cifanding pravision shall be desmed to be madified {0 ba.within the fimils of enforcaahility or validity; however, if the cHanding provision cannot be
so modified, it skall be sirfcken and alt other provisions cf thie Deed of Trus! in all other respacts shall remain vakid and enforceabls.

Successors and Assigns. Subject lo the Himitations statod In this Dood of Trust on Yransfer of Grantor’s interest, this Deed of Trust shal be
binding upon and inure fo 1he benefit of the parties, their successors and assigns. If ownership of the Property becomes vesiad in & person other
than Granlor, Lender, without notice to Grantor, may deal with Granlor's successors with reference to this Deed of Trust and the indebledness by
way of forbearance or extension without relaasing Grantor from tha obligations of this Deed of Trust or fatiity under tha Indebledness.

Time Is of the Essence. Tima is of the essenca in the performanca of this Deed of Trust.

Walvers and Consents. Lander shall rot be deemed to hava waived any rights under this Decd of Trust (or under the Related Documents)
unlass such walvar is In wiiling and signed by Lender. No delay or omission on the part of Lerder in exercising any right sha¥ operale as a waiver
of such right or any other right. A walver by any parly of a provision of this Deed of Trust shal nct conslitula a waiver of or prejudice the parly’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lander, nor any course of dealing
between Lender and Granlor or Borrower, shall constitule a waiver of any of Lender’s rights or any of Grantor or Borrower’s cbligations as to any
fulura transactions. Whenever consant by Lander I3 raquired in this Doed of Trist, the granting of such consent by Lender in any instance shall
not consEtute continting consent lo subsaquent instances whers such consent is required.

COMMERCIAL DEED OF TRUSY. Grantor agrees with Lender that this Deed of Trust is a commercist deed of trust and that Grantor will not change
the usa of the Properly without Lendar’s prior written consent. . . : .

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

TERMS. ’

GRAMTCOR:
Bonanza View Dalry
Arle dejong, Gerierff Partner G

STATE OF (0/{1/?/1940
COUNTY OF ﬂ«ﬂfnﬂm

On this Qé % day of VY 1Cd .19 ig/ , before me, Ihe undarsigned Notary Public, personally appeared Arle dejong, and
known to me fo be a partner or deslgna'ecﬂgent of the parinarship tha! executed the Doeed of Trust and acknowledged the Deed of Trust o be the froe
and voluntary act and deed of the partnership, by authority of status or ils Parinership Agreemant, for the uses and purposes therein mentioned, and
on cath stajed that he cr she is a,uiho axtpcute this Deed of Trust and in fact executed the Deed of Trust on behasl;%p parinership.

Residing al W?M

My commission expires é// 60{/ 20p 7/

REQUEST FOR FULL RECONVEYANCE
(To b usad only when obligalions have been paid In full)

, Trusles

The undarsignad is the legal owner and helder of all Indebladnsss sacured by this Deed of Trust. All sums securad by this Deed of Trust have been
fully pald and satisfied. You are heraby direcled, upon payment lo you of any sums owing lo you under the tarms of this Deed of Trust or pursuant o
any apglicabl statuls, o cancel the Note secured by this Deed of Trust (which is deliverad 1o you logeiher with this Deed of Trust), and 1o recomey,
withoul warranly, to the parfies designatad by the terms of this Dead of Trust, the estate now hald by you under this Deed of Trust. Please mall tha
reconveyance and Related Documenis (o: : :

Date: Beneficlary:
CooBy:
it
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Section 22: \
more or less, si

That portion o
Southwester]
SEl/4 NWI/

feettoa 1/2

degrees 16’ 07~
16’ 07" East 2 !
thence Westerly along said line to the Southwest corner of
15; thence Norther] along the West Jine of said Section 15
bears South §] de§rees 00’ 05~ V& L from the point of be inning; thence North 81 degrees
00" 05" East to a 7/2 inch iron pin setin a cxism;g North-South Tence line; thence
continuing North 81 degrqes 00" 05" East 76.21 €2t to the point of beginning.

PARCEI 2: '
The NI/ NEl/4 and SE1/4 NE1/4 of Section 21, Township 39 South, Range 11 East of the
Willamette Mcddian,sKIamath County, Oregon.

n 16, Township 39
Oregon, EXCEPTING
fy of existing County Road.

The 31{12 éSE!M of Section 16, Township 39 South, Range 1] East of the Willamette Meridian,
amath Co

an
unty, Oregon, LESS that portion heretofore 5eeded to Klamath County, Oregon for
road purposes,

Vil an, Klamath Count¥, 0
of Lost River. That portion of the NE1/4 of Se

of the Willamette Meridian, Klamath County, '
NU2 NW1/4 and SW1/4 NWijg on Section 20, Town'sh
Willamette Meridian, Xlamath County, Oregon, lying

(cominued)




. EXEmIT "A” |
LEGA]L, DESCRIPTION (continued)

Lots [ to 18 inclusive and Lots 23 and 24 i Block 49 Lots 13 1 24 inclusive in Block 50

‘;xu of Block 67-
inclu

76 degrees 54 1
said Block 48.

the Willamette Merigiz Kl

of Carroll Avenye ag platted on B
said centerline 330 feer more or }
Street, thence West along the cen
West fine of Park Avenue;

t, more

SAVING AND EXCEPTING the

by Deed recorded November 28, 19
rposes,

Oregon, for Road Py

PARCEL 8;

All that

e
Willamette Meridian, amath

those portions of the str

County, regon.
R

Lots 3 to0 24 Inclusive in Block 68; Lots
i : The West 4.5 feqt of Lots 2 and 23 and Lots 3 to 22

3to22 inclusive and tile West

€ portions of Strectq
y Order of Vacation
» Oregon, includ{ng all of
centerline of Prica

ortions-of Blocks 4§ and 49 an
Ine: Beginning at 4 int in th ey
East 141,56 feap from th Ngorthwest corner of
Brees 44’ 50" Eagt 326.97 feel:

thence South
t0 a point on the Eagt line of the W1/3

of Lot 23,

St 45 feet of said parcel heretofore conveyed 1o KI
47 in Volume 214, page 247, Deed Records of

ttion of the NE1/4 of Section 16 lying Southerly of the center of Lost River:

the N1/2SE1/4 of Section 16, LESS portion deeded for road deseriioh
ed Records of Klam}glth Courgy,
ou

escribed in Volyme 74, f>aoe 71,

Oregon, all in.Township 39 South, Range 11, East of the
nty, Oregon

I;lots 19, 38, 21 and 22 in Blocéc 319 of vacated Bowne Addition to the Town of Bonanza. ALSO
eets an

eys which attach to the aforesaid lots by operation of
aw 1rough the order of vacation shown in Book 19]

» Page 421 Deed Records of Klamath

Lots 1 and 2'in Block 68 of vacated Bowne Addition to the Town of Bonanza. ALSO those

portions of the streets and alleys which attach to the aforesaid lots b}{ operaticn of Jaw

through the order of vacation shown in Book 191, Page 421, Deed
Oregon.

ecords of Klamath County,
5-26-98

Attached to Security Agreement dated and by this reference
—_———

incorporated herein,

Aris dedon

STATE OF OREGON: COUNTY oF KLAMATH :

§S.

Filed for recond ot request of Amerititle the 3rd day
\\\ _—
of June AD.,19_98 o 11:42 o'clock___A. M, and duly recorded in Vol M98 ,
of Mort ages on Pagc 18738 .
\E_S_“_x_.‘._ T
Bernetha G, Letsch, County Clerk
By—&ﬁfl«ﬂ__fgmz____“-.. i i

FEE $45.00




