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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT, (a) This Deed of Trust Is a LINE OF CREDIT INSTRUMENT. {b) The maximum principal amount o be advanced
pursuant to the Nota is $100,000.00. (c) The tarm of the Mots commences on he date of this Dead of Trust and ends on March 30, 1999.

THIS DEED OF TRUST iS DATED MAY 6, 1998, among Gayle Payne Nicholson, whose address is 1889 Austin St,
Kiamath Falls, OR 97603 {referred to below as "Grantor"); South Valley Bank & Trust, whose address is P O
Box 5210, Klamath Falis, OR 97601 (referred to below sometimes as "Lender” and sometimes 8s "Beneficiary");

and William P. Brandsness, whose address is 411 Pine Street, Kiamath Falls, OR 97601 (referred to below as
"Trustee™).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, tite, and Interest In and lo the following described real property, together with afi existing or subsequently erected or affixed buildings,
improvements gnd foduras; all easements, righls of way, and appurlenances; all wator, water fights and ditch rights (including stock in utilities with ditch
o Imgation rights); and &l other r:ghls, royalties, and profits relating o the real F‘rope.'ty. inclucing without imitation afl minerals, oil, gas, geothermal
and similar mattors, focated in lama(h County, State of Oregon (the "Real Property"):

See attached Exhibit A

Granlor presently assigns fa Lender (also known as Benaficiary in this Deead of Trust) all of Grantor's right, lite, and inferest in and to alf present and

future feasas of tha Proparty and all Ranls from the Properly. In addillon, Granlor grants Lender a Uniform Commercial Code security interest in the
Renls and the Personal Property defined below.

DEFINITIONS. The foillov/ing words shall have the following meanings when used in this Deod of Trust. Terms not otherwise defined in this Dead of
Trust shall have the Meanngs attributed to such tarms In the Uniform Commerclal Coda. Al refarences io dollar amounts shall mean amounts in lawhu!
monay ot tha Uniled States of America,

Beneficlary, The werd "Beneficlary® means South Valley Bank &'Trusl, lts successors and assigns. Sauth Valley Bank & Trust also Is referred to
as "Lender” in this Deed of Trusl.

Borrgwer. Tha word "Borrower” maans each and every person or antity signing the Note, Including without limitation Gayle P Nichalssn,

Deed of Trust. The words "Deed of Trust” mean thig Deed of Trust among Granlor, Lender, and Trustee, and includes without limitation alf
assignment and security inferest provisions relating to ths Personal Properly and Rents.

Grantor. The word "Grantor” means any and all persons and entitiss execuling this Deed of Trust, Includin
Nichoison. Any Grardor who signs this Deed of Trus!, but dogs not sign the Note, Is sl

Granlor's inlerest In the Real Property and to grant a securily interest in Grantor’s inferest

personally liable under the Note axcep! as otherwise provided by contract of law.

Guarantor, The word "Guarantor™ means and includes without Himitation any and all guarantors, sureties, and accommodalion parties in
conneclion wilth the Indabledness.,

improvements. The word “Improvements™ means and includes without limitation all oxisting and future improvements, buildings, structures,
mobile komes affixed on the Real Property, facilitias, additions, replacements and othar construction on tha Real Property.

Indebledness. The word “Indebladness” means afl principal and interast payable under the Note and any amounts expended or advanced by
Lender to discharga cbiigations of Grantor or expenses incurred by Trustes or Lendar lg enforce obligations of Grantor under this Deed of Trust,
together with Inlerest on such amounls as provided in this Deed of Trust, In addition to the Ncle, the word "Indebtedness” includes all obligations,
debls and liabiliies, plus intarest thereon, of Borrower to Lender, or any one or more of them, as well as all claims

any ona or mora of tham, whether now existin

olherwise, whelher due or not due,

with others, whether obligated as g

by any stalude of limilutions, and whether such Indebtednes

limitation, this Deed of Trust Secures e revolving line

Borrower complies with all the terms of the Note,

Lender. The word "Lender” means South Valley Bank & Trust, i!s successors and assigns.

Nole. The word "Nole” means the change in terms agreement dated May 6, 1998, In the principal amount of $§100,000.00 t-om
Borrower to Lander, tagether with alt renswals, extansions, modifications, refinancings, and substitutons for the change in terms agreement. The
malurity dale of the Note Is March 30, 1999. The rale of interest on the Nots is subject to indexing, adjustment, renewal, or ranegotiation.

Personal Property. The words "Parsonal Property” mean all equipmant, fixtures, and oftier erlicles of personal property now or hereafler ownod
by Grantor, and now or heraafter altached or affixed to tha Real Property; togather with ai! accesslons, parts, and additions to, all replacements of,
&nd alf substitutions for, any of such property; and togelher with all proceeds (including without limitation an insurance proceeds and refunds of
pramiums) fram any sale or other disposition of the Property,

Property. Tha word "Properly” means collectively the Raal Property and the Personal Property.
Rez! Property. The words "Reat Property® mean the property, intarests and rights described above in the "Conveyance and Grant® section,

Related Documenis. The words "Related Documents” mean and includa withcut limitation alf promissory noles, cradit agresmants, loan

agresmetls, environmental agreements, guaranties, secudly agreaments, morigages, daeds of frust, and all ofher instruments, agreements and
cecumants, whether now or hereafler exisling, executed In connaclion with the Indebtednass.

Renls. The word Renls” means all present and fulure rents, revenues, income, issues, royallies, profits, and other benefils derived from the
Property.

‘Truslee. The word "Truslee” maans William P. Brandsness and any subslitute or successor trustess,
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THE NCTE, THE
OH THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warants that: (a) this Dead of Trust is executed at Borrower's request and not at
the raquest of Lender; (b) Grantor has the full power, right, and authority to enter info this Dend of Trust and to hypothecate the Property; (c) the
provisions of this Deed of Trust dg nat conflict with, or result In a default under any agreement or other instrument tinding upon Grantor and do not
residt In & violation of any law, regulatior, court decrse or order applicabla to Grantor; (d) Grantor has eslablished adequate means of obtaining from
Borrower on a continuing basis Information about Borrower's financial condition; and (e) Lender has mada ro representation to Grantor about
Bormower (including without Emitation the crecitworthinass of Borrower),

may pravent Lendar from bringi
ceficency, before or after Lon

PAYMENT AND PERF
Deed of Trust as it becomes due,
the Relatad Documents.

POSSESSION AND MAINTENANCE
governed by the following provisions:

Posseusion and Use,

Assignment of Rents for

(b) use, operate or managa the Property,

1o other fimitations on the Property. THIS

VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY O] COUNTY PLANNING DEPARTMENT TQ

VERIFY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
OAS 230.930.

Duty fo Maintain. Grantor shall maintain the Property in tanantable condition and promptly perform ail repairs, replacements, and maintenance
necessary o preserve its value.

Hazardous Subslances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” “release,” and Tthreatened release,” as used in this
Deed of Trust, shall have tha same meanings as set forlh in thg Comprehensive Environmenta Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, of seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1986, Pub. L. No. 93-499
("SARA", tha Hazardous Matedials Transportation Act, 48 U.S.C. Section 1801, et saq., the Resource Conservstion and Recovery Act, 42 U.S.C.
Section €901, ot 38q., or other appiicable stals or Federal laws, rules, or regulations adopled pursuant to any of the foregoing. The terms
“hazardous wasla” and “hazardous substance” shall also inctude, without limitation, pelroloum and pelroleum by-products or any fraction therecf
and asbestos. Grantor represents and warrants o Lender thal: (3) During the period of Grantor's ownership of the Property, there has been no
use, generalion, manufacturs, slorage, treatment, disposal, release or threatened release of any hazardous wasts or substance by any person on,
under, about or from the Property; (b} Grantor has no knowledge of, or reason ta bekaws that there has been, excapt as previously disclosed to
and acknowledged by Lender in writing, (i) any use, genaration, manufacture, storage, treatment, disposal, release, or Ihreatened release of any
hazardous waste or substanca on, under, about or from the Property by any prior owners or cecupants of the Property or (if) any actual or
thraataned litigation or claims of any kind by any person relating to such malters; and (c) Except as praviously disclosed to and acknewledged by
Lender in writing, () naither Grantor nor any tanant, contractor, agent or other authorizad user of the Property shalf use, generate, manufacture,
slore, treat, dispose of, or releass any hazardous waste or substance on, under, about or from the Property and (ii) any such activity shall be
conducted In compllance with aff applicable federal, stats, and local laws, regulations and ordinances, including without timitation those laws,
regulalicns, and ordinances described 2bove. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
lests, at Grantor'’s expense, as Lender may deem appropriate {o delermine compliance of the Property with this cection of the Ceed of Trust. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be constryed to create any responsibility or liability on the
pant of Lender fo Granter or to any other person. The representations ang warranties conlained herein are based on Grantor's cue diligence in
investigating the Property for hazardous waste and hazardous substances. i

Lender for Indemnity or contribution In the event Granlor becomes liable fo P or other costs under any such laws, and (b) agrees fo
indemnity and hold harmless Lender against any and all claims, losses, liabilities, damages, penallies, and expenses which Lender may direclly or
indirectty sustain or sufier resulting from a breach of this section of tha Deed of Trust or as a consequence of any use, generation, manufaciure,
slorage, disposal, releass or threatened release of a hazardous wasle or substance or, the properties. The provisions of this seclion of the Deed
of Trus}, including the obligation 1o Indemnity, shall survive the payment of the Indebtedness and the satistaction and reconvayanca of the lien of
this Deed of Trust and shall nof be affacted by Lender’s acquisition of any Interest in the Property, whether by foreciosure or otherwise,

Muisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commi, permil, or suffer any stripping of or waste on or to the
Property or any portion of the Property, Without limiting the generalily of the foregoing, Grantor will not femove, or grant to any other party the
right to remova, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior wrilten consent of Lender.

Removal of Improvements. Grantor shail not demoiish or rgmove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the ramoval of any Improvements, Lander may requira Grantor 1o make amangements satistactory o Lender to replace
such Improvements with !mprovements of at least aqual value,

Lender’s Right to Enter. Lender and its agenls and reprasentaiives may enter upon tha Real Property at all reasonable times to aftend lo
Lender's interests and to inspect the Praperty for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requiremenls. Grantor shall promplly comply with all laws, ordinances, and regulations, riow or hereafter in
elfect, of all governmental autharities applicable 1o the use or occupancy of the Property, including without limitation, the Americans With
Disabilities Act. Grantor may conles! in gond faith any such law, ordinance, or reguiation and withhold compliance during any proceeding,
including appropriate appeals, so long as Grantor has notifled Lender in writing prior 10 doing so and so 'ong as, in Lender's sole opinion,
Lender’s Interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
satistactory to Lender, to prolect Lender’s inlarast.

Duty to Protect. Grantor agrees nsither to abandon nor leave unatiendad the Property. Grantor shall do all other acts, in addition to those acts
sel forth abova in this saction, which from the characler and 150 of the Properiy are reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lsnder may, at its oplion, declare immodiately dus and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior writlien cansent, of all or any part of the Real Property, or any Interest in the Real Property. A "sale
o transfer” means the conveyance of Real Properly or any right, fitle or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by cutright sale, deed, installment sale conlract, land contract, contract for desd, leasehold interest with a ferm graater than three
lease-option contract, or by sale, assignment, or transfer of any beneficial interast in or fo any land trust holdng t4%2 to the Real Properly, or
by any other method of conveyance of Real Property intergst, orporation, parinership or kmited fabity company, tfransfer alco
Includes any changa in ownership of more than twenty-five percent (25%) of the voling stock, partnership inlerssts or fimited fiabifity company interests,
as the case may be, of Granlor, However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law,

TAXES AND LIENS. The following provisions relating 1o the taxag and liens on the Property are a part of this Deed of Trust.

Payment. Granlor shall pay when due (and ir ali events prior to delinquency) ail taxes, specia! taxes, assessmants, charges (including watar and
sewer), fines and Impositions lavied agalnst or on account of the Property, and shatl pay when due all claims for work done on or for services
randered or matarlal furnished lo the Properly. Granlor shall malntain tho Property Iree of ali lisns having pricrity over or equal to the interest of
Lender under this Deed of Trust, except for tha lien of laxes and assessments not due and except as otherwise provided in this Deed of Trust.

, if & llen is filsd, within fiflean (15) days afler Grantor has notice of the fiing, secure the discharge of the lien, or it
raquested by Lender, deposit with Lander cash or & sufficient corporale surely bond or other security salisfactory fo Lender in an amount sufficient
to dischargs the flen plus any costs and attorneys’ fees or olher charges that could accrue as a result of a foreclosure or sale under the lien. In
any ccnlest, Grantor shall defend itself and Lender and shall salisty any adverse judgment before enforcement against the Property. Grantor shait
nama Lender as an additional cbligee undar any suraly bond furnishad in tha conlest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfaclory evidance of-payment of the taxes or assessments and shall
authorize the appropriale governmenlal officizl to deliver lo Lender ai any lima & wrilten statemant of Ihe laxes and assessments against the
v Property, N :
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Kotice nf Construction. Grantor shail nolify Lender at least
malerials arp supplied 1o the Property, if any mechanic’s lien,
of malarials and the cost excoads $1,000.00. ’

that Grantor can and wil pay the cosi of such Improvements,

PROPERTY DAMAGE INSURANCE, The following provisions relating 10 insuring tha Properly are a part of this Deed of Trust.

. CGranlor shali procure and mainlaln policies of fire insurance with standard extended Coverage endorsements on a
ull insurabla valug covering all impravements on the Real Property In an amount sutficient to avold application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor ghalt also procure and maintain comprehensive general
fablity insurance In such coverage amounts as Lender may raquest with trustee and Lender belng namad as additional insureds in such liablity
Insurance policies. Addiiionally, Grantor shall malnialn i
as Lender ma
and issued by a company or companiss reasonably acceptable o Lender. Grantor, upon request of Lender, will deliver {o Lender trom time fo
lime the policles or cortificatas of Insurance In form salisfaclory lo Lender, including stiputations that caverages will not be cancelied or diminishey
without al least tan (10) days’ prior written nolice 1o Lender, Each insurance policy also shall include an endersement providing that coverage in
favor of Lender will nol be impalred in any way by any acl, omission or dsfault of Grantor or any olher person. Should the Real Property at any
time become locatsd in an area designated by the Director of the Federal Emergency Management Agency as a spocial food hazard area, Granlor
agreas lo obtain and mainlain Fedaral Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Procseds, Granior shall promplly nolify Lendar of any loss or damage to tha Property if the estimated cost o repair or
replacemant axcoeds $500.00. Lander may make proof of loss If Grantor failg to do so wilhin fifteen (15) days of the casually, Whaether or not
Lerder’s security ts Impalred, Loender may, at its elaction, receive and retaln the proceeds of any insurance and apply the procoeds to the
racduction of the Indeblednass, payment of any lien affecling the Property, or the restoration and repalr of the Property. It Lender eiects to apply
the proceads to restoration and replace the damaged or deslroyed Improvements in a manner satisfactory to Lendar,
Lender shall, upon satisfaclory

rasloration it Grantor is not in . Any proceeds which have not 80 days after their receipt
&nd which Lender has not commitied to the repair or restoration of fha Property shall be usad first 1o Pay any amount owing to Lender under this
Dend of Trust, then 1o pay accrued inferest, and the remainder, if any, shall be applied to the principal batance of the indebledness. If Lender
holds any proceeds aftar paymant in full of tha Indebledness, such proceeds shatt be paid to Grantor as Granior's interests may appear.

Unexplired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sala he!d under the provisions of this Deed of Trus!, or at any foreclosure sale of such Property.

Granlor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish o Lender a report on each
existing policy of insuzance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the palicy; (d) the property insured, the
then current replacement value of such property, and the manner of delermining that value; and () the expiration date of the policy. Grantor
shall, upon request of Lender, have an Independent appraiser satisfactory to Lender delermine the cash value replacement cost of the Property.

fails to comply with any provision of this Deed of Trus!, or if any action or proceeding is commenced that
on Grantor’s behalt may, but shall not ba required to, fake any aclion that Lender
i nterest at the rate provideg for in the Note from the date incurred of paid
r's oplion, will (a) ba payal added to the balance of
t payments {o become d
Insuranca policy or (ii) the remaining lerm of the Nole, or (c) be freated as a balloon paymant whic payable at the Note's maturity,
This Deed of Trust also wil secure paymont of these amounls, The rights provided for In this paragraph shall be in addition to any other rights or any
remedies 1o which Lender may be entilled on account of the defaull, Any such aclion by Lender shall not be construed as curing the default so aslo
bar Lender from any remady thal it otherwisa would have had,

V/ARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Proporty are a part of this Deed of Trust,

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fea simple, free and clear of alt liens and
encumbrances other than those set forlh In the Real Properly description or in any title Insurance policy, title raport, or final title opinion issued in
favor of, and accepted by, Lender in connection with tnis Deed of Trust, and (b) Grantor has the full right, povier, and authority to execuls and
deiiver this Deed of Trust to Lender.

Defense of Title. Subjact to the exception in the paragra efend the title to the Property against the
lawful claims of ail persons. In the event an commenced that questions Grantor's fitle or the Interest of Trustes or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Granlor may be the nominal party In such proceeding, but Lendar
shall be entitiad to participate in the procseding and lo be represented In the proceeding by counsel of Lander's own choice, and Grantor will
deliver, or cause ic be delivered, {0 Lender such instruments as Lender may request from time 1o time to permit such participation,

Compllance With Laws. Grantor warrants that the Properly and Grantor's use of the Preperty complies with all exising applicable laws,
ortfinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relaling to condemnation proceedings are a part of this Deed of Trust,

Proceedings. If any proceeding in cendemnalion Is fled, Granlor shall promplly nolity Lender in wriling, and Grantor shall promptly take such
sleps as may b on and oblain the award. Grantor may ba the nominal parly in such proceeding, but Lender shall be
entiied to participate in the proceeding and to be represented in the proceading by counse! of its own choice, and Grantor will deliver or cause fo
be delivered to Lendar such instruments as may ba requesled by it from time o time fo parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Civarges. Upon request by Lender, Grantor shall execule such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender 10 perfect and continue Lender’s lien on the Real Properdy. Grantor shall reimburse Lender for all
laxes, as described below, togelher with all expenses incurred in recording, perfecting or conlinuing this Deed of Trust, including without limitation
ail laxes, fees, documentary stamps, and other charges for racording or registering this Deed of Trust.

Taxes, The following shall constitute taxes to which this section applias: (8) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebladness secured by this Deed of Trust; (b) a spscific fax cn Borrower which Borrower is authorized or required o deduct from
payments on the Indebledness securad by this type of Deed of Trust; (c) a tax on this typs of Deed of Trust chargeable against the Lender or the
holder of iha Note; and () a specific tax on all or any porfion of the Indebledness or an payments of principal and interest made by Borrower.

Subseguent Taxes, if any lax to which this section applies Is enacted subsequent 1o the date of this Deed of Trust, this event shall have the same
effect as an Event of Default {as defined below), and Lander may exercise any or all of ifs available remedies for an Evenl of Delaull as providad
below unless Granlor either (a) pays tho tax before it becomes delinquent, or (b) contes!s the tax as provided above in the Taxes and Liens
section and deposits with Lander cash or g sufficlent corporate surety bond or other securily satisfaclory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The faliowing provisions relaling to this Dead of Trust as a securily agreement are a part of
this Deed of Trus!.

Security Agreement. This instrumant shall constitte a secusity agresmen to the extent any of the Property constitutes fixtures or other personal
property, nnd Lender shail have all of the rights of a secured party under the Uniform Commercial Code as amended from tirme o time.

Security Interest. Upon request by Lender, Granlor shall execute financing stataments and take whataver other action is requested by Lender lo
perfect arid continue Lender's security inlerest in Ihe Renls and Personal Property. In addition 1o recording this Deed of Trust in tha real property
records, Lender may, at any timae and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust gs a financing slatement. Grantor shall reimbursa Lender for ali expenses incurred in pertecting or continuing this sacurity interest. Upon
default, Grantor shall assemble the Personal Property in @ manner and at a place reasonably convenient 1o Grantor and Lender and make it
avaiable lo Lender within three (3) days afler receipt of written demand from Lender.

Addresses. The mailing addresses of Granlor (dablor) and Lender (secured party), from which information cencerning the securily interest
granted by this Deed of Trus! may be oblalned (each as required by the Unitorm Commarzial Code), are as slatsd on the first page of this Deed of
Trusl, o : ; ‘ .
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FU{_RTPER ASSURANCES; ATTORMEY-IN-FACT. The folloMrig provisions raiating to further assurances ana attorney-in-fact are a part of this Deed
of Trust. ’ o C v :

Furiher Assurances. At any time, and from time to lime, upon request of Lender, Grantor will make, gxecuto and deliver, or will cause o ba
mads, execuled or defivered, to Lender or o Lender's designee, and when requasted by Lender, cause to be filed, recorded, refiled, or
rarecorded, s the case may be, at such times and In such offices and places as Lender may deem appropriala, any and all such merigages,
deeds of trust, security deeds, securily agreements, financing statemonts, confiruation statements, insiruments of further assurance, cerfificates,
and other documents as may, in the sole opinicn of Lender, be necessary of desirable in order to effectuala, complele, perfact, continue, of
presarve (a) tha obligations of Grantor and Borrower under tha Ncla, this Deed of Trust, and the Related Documents, and (b) the fiens and
security Interasts created by this Deed of Trusi as first and prior liens on the Property, whether now owned or hereafler acquired by Grantor.
Unless prohibitad by law or agreed lo tha contrary by Lender in writing, Grarior shall selmburse Lendar for all costs and expenses incurrad in
connection with tho mattars refarred lo In this paragraph.

Attorney-in-Fecl. if Geanior fails io do any of the things referred lo in tha preceding paragraph, Lender may do so for and in the name of
Granlor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Granlor's attornay-in-fact for the purpose

of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, 1o
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. !f Borrower pays ail the indebtedness whan due, lerminates the line of credit, and otherwise performs all the obigabens
imposad upon Grantor under this Doeed of Trust, Lender shall execute and deliver 1o Trustes 2 request for full reconveyance and shall executs and
deliver 1o Grantor suitable slatements of termination of any financing stalement on fle evidencing Lender’s securily interest in the Rents and the
Personal Property. Any reconveyance fee required by law shaft be paid by Grantor, if permitted by applcable law.

DEFAULT. Each of the following, ai tha cplion of Lender, shall constitute an event of defautt (Event of Defaull”) under this Deed of Trust:
Detault on Indebtedness. Failure of Borrower lo make any payment when due on the Indebledness.

Detault on Other Paymenis. Fallure of Grantor within the tima required by this Deed of Trust to make any payment for taxes or insurance, of any
other payment necessay to pravent fiing of or lo effect discharge cf any fien.

Detault In Favor of Third Parties. Should Borrower or arny Grantor default under any loan, exiension of credit, security agieement, purchase of
sales agreement, or any olher egreament, in favor of any olher creditor or person that may materfally affact any of Borrower's property of

gorrowe(s or any Geantor's ability to repay the Loans or perform their respeclive obfigations under this Dead of Trust or any of the Relatad
ocuments.

Compilance Defsult. Failure of Grantor or Bomower 1o comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documeris.

Falso Statements. Any waranty, representation or stalemaent made or furnishad to Lender by or on behalf ¢f Grantor or Borrower under this
Deoed of Trus!, the Note or ihe Relatad Documents Is false or misleading in any material respect, either now of at the time made or furnishad.

Defective Coflateralization. This Dead of Trust or any of the Relaled Documents ceases 1o be in full force and effect (including failure of any
coflateral documents fo create a valld and perfocled security Interost or lien) at any time and for any reason.

Death or Insolvency. The death of Granlor or Borrower or the dissolution or lermination of Grantor or Borrower's existence as a going business,
the insoivency of Granior or Bomower, the appointment of a receiver for any part of Grantor or Borower’s property, any assignment for the bensfil
of creditors, any typs of creditor workaut, or the commencemaent of any proceeding under any bankruptcy or insolvancy laws by or agalnst Grantor
or Borrower.

Foreclosure, Fosfelure, etc. Commencement of foreclosure or forfeitura proceadings, whether by judicial procseding, self-help, repossession or
any other method, by any creditor of Granler or by any governmental agency against any of the Proporty. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as {o lhe validity or reasonableness of the ciaim which is the basis of the foreclosure or forefaiture

preceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory 1o
Lendar.

Breach of Other Agreemant. Any breach by Grantor or Borrower under the lerms of any other agreement between Grarntor or Bomower and
Lender that is niot remedied within any grace period provided thereln, including without limitation any agreament concerning any indebtedness or
other obligation of Grantor or Borrower to Lender, whether existing now or later.

Events Atfecting Guaranlor. Any of tho preceding events occurs with respect to any Guarantor of any of the indebledness or any Guaranior dies
of becomes incompatent, or revokes or dispules the validity of, or liabifity under, any Guaranty of the Indebladness. Lender, al its option, may, but
shall not ba required to, permit the Guarantor’s estate lo assume unconditicnally tha obligations arising under the guaranty in a manner salisfactory
1o Lender, and, in, doing so, curs the Event of Defaull. )

Adversa Change. A malerial adverse change occurs in Borrower's financial condition, or Lender belleves the prospect of payment of
performanca ¢f the indsbladness Is Iimpaired.

Insecurity. Lender in good faith deems itself insecure.

Right to Cure. If such a failure is curable snd if Grantor or Borrower has not bean given & notice of a breach of the sama provision of this Desd
of Trust within the precading tweive (12) months, it may be cured (and no Event of Default will have occurred) if Granter or Borrower, afler Lender
sends written notica demanding cure of such failure: (a) cures the failure within fifleen (15) days; or (b) if the cure requires more than fiftesn (15)
days, immedialely Initiales steps sufficiant to cura tha failure and thereafter continues and completes all reasonable and necessary steps sufiicient
to produce ccmpliance as soon as raasenably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defauit and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remadias, in addition to any othar rights or remedies provided by law:

Accslerale indebtedness. Lender shall have the right at its option without notice to Grantor or Borrower to declare the entire Indebledness
immadiately due and payable, including any prepayment penaity which Borrower would be required to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and salg, and Lender shall
have the right to foraclose by judiclal foreclosure, in sither case in accordance with and to the full extent provided by appticable law. If this Deed
of Trust is foreclosed by judicta! foreclosure, Lender wil be entilled to a judgment which wili provide that if the foreclosure sale procesds are
insufficient to satisty the judgment, execution may Iscue for the amount of the unpald balance of the judgment.

UCC Remedles. With raspect 1o all or any part of the Personal Property, Lender shall have all the rights and ramadies of a secured party under
the Uniform Commercial Coda. .

Collect Rents.. Lender shall have the right, without notics 1o Grantor or Borrower, fo take possession of and manage the Property and collect the
Aents, including-armounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In
furtherarce of this right, Lender may require any lenant o other user of the Property to make payments of rent or use fees directly to Lender. i
tha Renls are collecled by Lender, then Grantor irrevocably designales Lender as Grantor's altorney—in-fact to endarse instruments received in
payment thereof in the name of Grantor and to negotiale the same and cotiect the proceeds. Payments by tenants or other users 1o Lender in
responsa to Lendar's demand shall salisty the obligations for which the paymenis are made, whather of not any preper grounds for the demand
axisted. Landsr may exercise its rfights under this subparagraph either in persoa, by agent, or through a receiver.

Appolnt Receiver. Lander shall have the right lo have a receiver appointed lo take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and 1o collect the Rants from the Property and apply tha
proceeds, over and above the cost of the receivership, against the Indebtedness. The recelver may serve without bond it permitied by law.
Lender's right to the appolniment of a receiver shalt exist whather or not the apparent value of the Property exceeds the Indebledness by a
subslantial amount. Employment by Lander shall not cisqualify a person from serving 8s a recaiver.

Yenancy st Sutferance, It Grantcr remains in possession of the Property after the Properly is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon datault of Grantor, Granior shall become a tenant at sufferancs of Lender or the purchaser of
the Property and shall, at Lender’s oplion, either (a) pay a reasonable rental for the use of the Propery, or (b) vacala the Property immediately
upon the demand of Lander.

Other Remedles, Trustos or Lender shall have any other right or remedy provided in this Deed of Trust or the Nota or by law.

Nofice of Sate. Lender shall give Grantor reasonable nolice of the time and place of any public sala of the Persanal Property of of the time after
which any private sale or other intended disposifion of the Personal Property is to be made. Reascnable notice shali mean nclice given at feast
fan (10) days bafore the time of the sale or disposition. Any sale of Personal Property may be made in conjuncion with any sale of the Real
Property.

Sale of the Property. To the exent permilted by applicable faw, Grantor and Borrowar hereby waive any and afl righls to have the Property
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marshalled. in execclsing its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the Property together or separalely, in
one sale or by separale sales. Lender shali ba entitied to bid at any public sale on all or any portion of the Property.

VWalver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constilute a walver of or prejudice
the parly’s righls clherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursus any remedy
provided in this Deed of Trust, tha Nole, in any Related Document, or provided by law shail not exclude pursuit of any other remedy, and an
election lo make expendituras or lo take action to perform an obligation of Grantor or Borrower under this Deed of Trust after failure of Grantor or
Bomower to perforra shall not affect Lender’s right to declare a defaull and to axercice any of its remedies.

Atlorneys® Fees; Expenses. If Lander institules any suil or aclion lo enforce any of tha terms of this Cead of Trust, Lender shali be entitled 1o
recover such sum as lhe court may adjudge reasonabla as attorneys' foes at trial and on any appeal. Whether or not any court action is invoived,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcament of its rights shall bezome a part of the indeblodness payable on dsmand and shall bear interest at the Note rate from the dale of
expenditure unlil repaid. Expenses covered by this paragraph include, without limitation, however subject o any limits under applicable law,
Lender’s attorneys’ fees whether or not there is a lawsui, including attorneys’ fees for bankruplcy proceedings (including efforts lo modify or
vacale any automatic slay or injunciion), appeals and any arnlicipaled post-judgmant collection services, the cost of searching records, obtaining
lile reponts (including forecloswe repots), survayors' reports, appraisal fees, litle insurance, and fees for the Trustee, fo the extent permitted by
applicabla law. Grantor also will pay any court costs, in addition {o a!l olher sums provided by law.

Rights of Trustee. Trusleo shall have ell of the nghls and duties of Lender as se! forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions refating to the powers and obligations of Trustee are pari of this Deed of Trusl,

Powers of Trustee. In addition lo afl powers of Truslee arising as a matter of law, Trustee shall have the power lo lake the following actions wilh
respect to the Property upon the written request of Lender and Grantor: (a) joln tn preparing and fiing @ map or plat of the Real Property,
including the dedication of sireets or other righis to tha public; (b) join in granting any easement or creating any reslriction on the Real Property;
and (c) join in any subordinaticn or other agreement affecting this Deed of Trust or the interest of Lendar under this Deed of Trust.

Obligations o Nolity. Trustes shall nof be cbligated to notify any othar party of a pending sale under any other trust deed or fien, or of any action
or proceeding in which Grantor, Lender, or Trustes shali be a parly, unless the aclion or proceeding is brought by Trustea.

Trustee. Trustee shall mest all qualifications requirad tor Trustee under applicabie law. In addition fo the rights and remedies set forth abaove,
viith respaect to all or any part of the Property, Ihe Truslee shalt have the right 1o foreclose by nolice and sale, and Lender shall have the right to
foraclose by judicial foreclosure, in either case in accordance with and to the full extent provided by appiicable izw.

Successor Truslee. Londer, at Lendor's oplion, may from time to lime acpoint a successor Trustea to any Trustes appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath Caounty, Oregon. The instrument shall
contain, in addition to all other matlers required by stata law, the names of the oniginal Lender, Trusles, and Grantor, tha book and page whers
this Deed of Trust is racorded, and the name and address of the successor trustes, and the instrument shall be executed and acknowledged by
Lender or lis successors in interest. The successor trusiae, without conveyance of the Property, shall succeed to all the fitle, power, and duties

conferred ugon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of truslaa shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwisa required by law), ard shall be effective when actually delivered, or when depasiled with a nalionally recognized overnight courier, or, it
malled, shall be deemed effective whan deposiled in the United Stales mail first class, certified or registerad mail, postage prepaid, directed to the
addresses shown near the beginning of this Dead of Trust. Any party may change ils address for notices under this Deed of Trust by giving formal
writlen notice to the other parties, specitying that the purpose of the notica is to change the party’s address. All coples of notices of foreclosure trom
the hcider of any lien which has prlority over this Deed of Trust shall bo sant to Lender's address, as shown near the beginning of this Deed of Trust.
For notica purposes, Grantor agrees lo keep Lender and Trustes Informed at alf imas of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, fogether wilh any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Doed of Trust. No alteratlon of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alleration or amendmant.

Annusai Reports. If ihe Property Is used for purposes other than Grantor's rasidence, Grantor shall furnish 1o Lender, upon request, a certified
slalement of nat operaling income received from the Properly during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operatirg income™ shail mean ali cash receipls from the Proparty less all cash expendilures made in conneclion with the operation of the
Property.

Applicsble Law. This Deed of Trust has been delivered to Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the Slate of Oregon.

Caption Headings. Caption headings in ihis Deed of Trust are for convanlence purposes only and are no! 1o be usad to inteipret or define the
provisions of this Deed of Trust. :

Merger. Thare shall be no merger of the interest or ectate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without lhe wrilten consent of Lender.

Multiple Parties. All obligalions of Grantcr and Borrower under this Deed of Trust shali be Joint and several, and afl referencas to Borrower hail

mean each and every Borrower, and all referances o Grantor shall mean each and every Granlor. This means that each of the persons signing
below is responsible for ali obligations in this Deed of Trus!,

Severability. If a court of competant jurisdiction: finds any provislon of this Dead of Trust to be invalid or unenfoiceable as 1o any person or
clrsumstancs, such finding shail not rander that provision invalid or unenforcaable as to any olher persons or circumstances. If feasible, any such
offending provislon shall be deemed 1o be modified to be within the limils of enforceability or validity; however, if he offending provision caanc! be
so modified, it shall be stricken and all other provislons of this Deed of Trusl in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations slaled in this Deed of Trust on trensfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the benefit of tha pariies, thelr successors and assigns. If ownership of the Properly becomes vesled in a person other
than Grantor, Lender, without nolice to Grantor, may deal with Grantor's successors with reference to this Dsed of Trust and the indebledness by
way of forbearance or extersion without releasing Grantor from the obligations of this Deed of Trus! or liability under the Indebtedness.

Time Is cf the Essence. Time is of the essence in the parformance of this Deed of Trust.

Walvers and Consenls. Lendsr shall not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waivar of or prejudice the party’s
right otherwiss 1o demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor or Borrower, shall constitule a waiver of any of Lender’s rights cr any of Grantor or Borower's obligations as to any
lulure ransaclions, Whenever consent by Lander Is required In this Desd of Trusl, the granting of such consant by Lender in any instance shall
not constiluia continuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Granlor agrees with Lender thal this Dead of Trust Is a commercial deed of trust and that Grantor will not change
tne usa of tha Property without Lender’s prior wrillen consent.

EACH GRANTOR ACKNOWIL.EDGES HAVING READ ALL THE PROVISIONS OF THIS DEED GF TRUST, AND EACH.GRANTOR AGREES TO ITS
S. . o ' LT

Pard .

‘
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF _CHEGoa/ )
. ‘ s

county of_AZper074 ) W7 COMMSSION NO. 055578
: MY COMMISSION EXPIRES JUL. 10, 2000

On this day before me, the undersignad Notary Publie, personally appeared Gayle Payne Nicholson, to me known {o be the individual described in
and who executed the Deed of Trust, and acknowiedged that ha or she signed the Deed of Trus! as his or her free and voluntary act and deed, for the
uses and purposes thersin mentioned.

7
Given under my d officlal seal this & day of /J/z; o , 19 & .
By%/mé—' Resldingat P/ #Zy.) S~

Notary Publlc In and for the State of _(2ego ) My commission expires > Z//;: )

REQUEST FOR FULL RECONVEYANCE

(To be usad only when obligations have bean paid in fit)
Jo: , Trustee

The undorsigred s the tegal owner and holder of all Indebledness sacured b
fully paid and sat

Date: ' Beneficlary:
) By:
its:

LAZERPRO, Rag U.S. Pat. & T.M. Oft., Ver, 2.25 {C} 1098 CF1 ProServices, inc. Al rightsraservsd. [OR-Go1 GNiICHOLS LM crow]
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EXHIBIT A

6212 CLIM VE

Lot 6 and the West 5 feet of Lot 5 in Block & of THIRD ADDITION TO WINEMA GARDENS, according
to the official plat thereof on file in the office of the County Clerk of Klamath County, Oregon

220 WASHINGTON ST
Lot 8 in Black 6 of EWAUNA HEIGHTS ADDITION, 10 the City of Klamath Falls, according to the
official plat thercof on file in the office of the County Clerk of Klamath County, Oregon

>

STATE OF OREGON: COUNTY OF KLAMATH : 55,

Filed for record at request of South Va 1lley Bapk the 3rd

of June AD.,19_98 at_ 1:36 o'clock___P. M., and duly recorded in Vol M98
of Mortgages on Page 18784

day

— 18784 |
Bernetha G, Letsch, County Clerk
FEE $40.00 By M




