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ASSIGNMENT oF RENTS

"Lender"),

ASSIGNMENT. For valuable consideration, Grantor assigns, grants a continuing security interest in, angd
conveys to Lender alf of Grantor's right, title, and interest in and to the Rents from the following described
Property located In Klamath County, State of Oregon:

See aftached Exhibit A

DEFINITIONS, The fallowing words shall hava the following maanings when used i this Assignment, Terms not otherwise definad in this Assignment

is As
shall have the meanings allributeq to such terms In the Uniform Commerclaj Coda. Al references to dollar amounts shall mean amounls in lavefy!
money of the United Statag of America,

Assignmant, The word "Assignment* means this Assignment of Renls betwesn Grantor and Lencer, and includes without limitation ant
assignments and security inlergst provisions relating to the Rents,

Borrower. The werd "Borrower” means Gayle P Nicholson,

Even! of Defauit. The words "Evert of Default”
"Events of Default »

Granlor, The word “Grantor means any and all persons and enlities executing this Assignment, Including withou limitation all Grantors named
above. Any Grantor who signs this Assignment, byt does not sign the Note, is signing this Assignmant only to grant ang convey that Granlor's
Inlerest In the Regay Proporty and 1o grant a sacurity inferest in Grantor's interest in the Rents and Personal Property to Lander and is not personally
liable under the Note excop! as otherwisg provided by contract gr law.

Tha word "Indebladness” means all principai and interast payablg under the Note and any amounls expended or advanced by
galions of Grantor or expenses incumred by Lender 1o enforce cbligations of Granlor under this Assignment, together with
uch amounts as provided in this Assignment. In addition to the Note, the word "Indebtedn
us interest theraon, of Borrower to Lender, or an i
mora of tham, whether now existing or hereafler arising,
whalher dus or not dus, absoluta or contingent, liquidat
Whather obligatad g Quarantor or otherwisa,
statute of imitations, ang whether such Ing y may becoma ot
limitation, thig Asslgnment 8ecures a revolv S Lender {0 make
compiles with all the terms of the Nots,

Lender. Tha werd Lender means South Valley Bank a Trust, s succsssors and assigns,

Nolo. Tha word *Note® means the promissory nole of cradit agreament dateg May 6, 1998, in the original principal amount of

3100,000.00 from Borrower to Lenrder, togather with all renewals of, extensions of, modifications of, refinancings of, consolidations of, ang
substitutions for the promissory note or agreemant,

Property. The word "Properly> means tha real property, and gt "Assignment® seclion,
Real Property. The words "Real Property” mean the property, j erly Definilion” seclion.

Related Documents. The words "Related Documents™ include without limitation afi promissory notes, cracit agreements, loan
agreements, envircnmanta) agreements, Guarantias, security agreements, mortgages, deeds of trust, and all olher Instruments, agreements and
documen's. whether now or heraafter axisting, executed in connection with the Indeblednaess.

Renls. Tha w 3, revenues, income, issues, profils and Proceeds trom the Property, whether dua row or later, including
ithout Fmitat escribed on any exhibil atlached o this Assignment,

THIS ASSIGNMENT I3 GIVEM TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
COF GRANTOR AHRD BORROWER UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS, THIS ASSIGNMENT IS GIVEN
AHD ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S wAj

may pravent Len,

deficlancy,

GRANTOR . ) this Assignment is execuled ai Borrowear's request and ncl at the

reques! of Lendar; Assignmen! and 1o hypothecate the
of this Ags)

violation of any law,
on a conlinyi
(includ!ag

ping informed about the Property. Bomowsr waives any de|
0N any failure of Lender 1o realiza upon the Preperty, or any delay by Lender in .
he Nole with Lender no maller what action Lender takes or fails to lake under this

NCE. Except ag otherwise provided in this Assignment or any Related Bocument, Grantor shall pay to Lendor all amounts
as they become dus, and shajl striclly perform ail of Granlor's obligations ynder this Assignmant. Unless and uniji Lender
he Rents as Provided below and so long as there is no default under thig Assignment, Grantor may remain in possession

d operals and manage the Property and collect the Rents, provided that the granting of the right to coliect the Rents shay not
constilute Lender's consent (o the usa of cash collateral in g bankrupicy proceeding. - E -
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CRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect fo the Rents, Granlor represents and
-warmants {o Lender that: )

Ovwneraitip. Grantor is antitled to recelve the Rents frea and elaar of gl rights, loans, liens, encumbrances, and claims excap! as disclosed to and
&ccepled by Lander in writing, . .

Right to Mm. Grantor has the ‘ull thl. power, and authorily to enter into this Assignment and to assign and convey the Rents to Lender.
No Prior Assignmen!. Grantor has not previously assigned cr conveyed tha Rens fo any other person by any instrument now in force.

No Further Transfer. Grantor wiil not sef, asslgn, encumber, or otherwise dispose of any of Grantor’s rights in the Renls except as provided In
this Agreamant. .

LENDER'S RIGHT TO CCLLECT RENTS. Lendar shall have the right at any fime, and even though no defaull shall have occurred under this
Assignment, to colleci and receive tha Fonts. For this purpose, Lender is hereby given and granted the following rights, powers and aulhority:

Hotice o Terants. Lender may send notices to any and all lenants of the Property advising them of this Assignment and direcling all Rents to be
paid directly to Lander or Lendor’s agent.

Enter the Properly. Lender may enter upon and take possassion of the Property; demand, collect and receive fram the tenants or from any cther
parsons flabie themfor, all of the Rents; insfitute and carry on ali legal proceedings necessary for the prolection of the Property, including such

proceedings 23 may be necessary to recover possession of the Property; collect the Rents and remove any tenant or tenants or other persons
fram the Property: : : ’

Maintain the Properly. Lender may anter upen the Property lo maintain the Property and keep the same in repair; o pay the costs thereot and of
alt services of all employzes, Including thelr equipment, and of ali continuing costs and expenses of mainlaining the Property in proper repair and
condition, and also to pay all taxas, assessmants and water utilitles, and the premiums on fire and other insurance effectad by Lender on the
Property.

Comptiance with Laws. Lender may do any and all things to execute and comply with the taws cf the Stale of Oregon and also all other laws,
rules, crdars, ordinancas and requirements of all other governmental agencies affecting the Property.

Leass the Praperty. Lander may rent or lease the whola or any part of tha Property for such term or terms and on such cenditiors as Lender
may deem appropriale.

Employ Agents. Lender may engage such agent or agenls as Lender may deem appropriale, either in Lender's name o in Grantoc's name, lo
rent and manage the Preparty, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act exclusively
and solaly in the place and stead of Grantor and to have afl of tha powars of Grantor for the purposes stated above.

Ho Requirement 1o Act. Lender shall not be required 1o do any of the foregoing acls or things, and the fact that Lender shal have performed one
or more of the feregoing acts or things shall not raguire Lender to do any other specific act or thing. .

APPLICATION OF RENTS. All costs and axpenses Incurrrd by Lender in connection with the Property shall be for Grantor and Borrower’s account
and Lender may pay such costs and expenses from tha Rents. Lender, in its sole discrelion, shall determine the application of any &nd all Renls
received by il; however, any such Rants received by Lender which are riot applied to such costs and axpenses sha? be applied to the Indebledness.
All expanditures mada by Lender under this Assignment and nat reimbursed from the Ranls shalt becoma a part of the Indebladness secured by this
Assignmaent, and shal be payabls on demand, wilh interest at the Nolo rate from date of expenditure until paid.

FULL PERFORMANCE. It Grantor pays all of the Indebledness when due and clherwisa performs all the chiigations imposed upon Granlor under this
Assignment, the Mota, and the Relaled Documents, Lender shall execute and deliver o Grantor a suitable satisfaction of this Assignment and suitable
statements of termination of any financing statement on file evidencing Lander’s security interest in the Rents and the Property. Any termination fee
required by law shall bs pald by Grantor, if permitted by applicable laws,

EXPENDITURES BY LENDER. H Grantor fails to comply with any provision of this Assignment, or if any action or proceeding is commenced that would
materially atfect Lender’s Intaresis In the Property, Lendar on Granlor’s behalf may, but shall not be raquired to, take any action that Lender deems
approprigle. Any amoun! that Lender expends In so doing will bear interest at the rate provided for In the Note from the date incurred or paid by
Lencer lo the date of repayment by Grantor. All such expenses, at Lender’s oplion, will (a) be payable on demand, (b) be added to the balance of the
Nota and te apportioned among and bo payable with any Installimen! payments to become dua during either (i) the term of any applicabie insurance

erm of the Note, or (¢) be treated as a balloon payment which will be dua and payable at the Note's maturity. This

DEFAULT. Ezch of tha following, at the option of Lender, shall constitute an event of defaull (Event of Default™) under this Assignment:
Default on indeblednzss. Failure of Borrower lo make any payment when due on the Indebtedness.

Compllance Default. Fallure of Grantor or Borrower lo comply with any olher lerm, obligation, covenant or condition contained in this
Assignment, the Nols or In any cf the Related Documents.

Defzuit in Favor of Third Parties. Should Borrower or any Granlor default under any loan, exiension of credit, security agreement, purchase or
sales agreemernt, or any clher agreement, in favor of any other credilor or person that may materially affect any of Borrower’s proparty or
Borrower's or eny Grantor's abillty to repay ihe Loans or perform thelr recpeciive obligations under this Assignment or any of the Related
Documents. : .

False Statemerits. Any warranty, represantation or statement made cr furnished to Lender by or on behalf of Grantor or Borower under this
Assignment, tha Nola or the Related Documents is false or misleading in any malerial respect, either now or at the time made or furnished.

Defective Coflateralization. This Assignment or any of the Related Documenis ceases fa be in full force and sffect (including faiure of any
collateral documents to creats a valid and perfacted security interest or ilan) at any ime and for any reason.

Other Defsults, Failuro of Grantor or Borrower to comply with any ferm, obligation, covenant, or condition contained in any other agreement
betwaen Grantor or Borrower and Lender. .

Death or Insolvency. The death of Grantor or Borrower or the dissolution or termination of Grantor or Borrowsr’s existence as a going business,
the insolvency of Granlor or Borrower, the appointmerd of a receiver for any part of Granlor or Borrower's property, any assignment for the benefit
of creditors, any type of cradilor workout, or the commencament of any proceeding under any bankruplcy or Insolvency laws by or against Grantor
or Borrowar.

Forecloaure, Forfelture, etc. Commancement of foreclosure of forfeiture proceedings, whather by judicial proceeding, self-help, repossession or
any oter method, by any creditor of Grantor or by any governmental agency agains! any of the Properly. Howaver, this subsection shall not apply
in the evant of a good faith dispute by Grantor as to the vaiidity or reasonableness cf the claim which s the basis of the foreclosure or forsleiturs
proceeding, provided that Grantor gives Lender writlen notice of such claim and furrishes reserves or a surety bond for the claim salisfactory fo
Lender,

Events Affecting Guarantor. Any of the preceding events occurs with raspect fo any Guarantor of any of the Indebledness or any Guaranlor dies
or bacomes Incompetant, or revokes or dispules tha validity of, or liability under, any Guaranty of the Indebledness. Lender, at its oplion, may, but
shall not be'required o, parmil the Guarantor's ectate fo assume unconditionally the obligations arising under the guaranty in a manner salisfactory
to Lender, and, in doing so, cure the Event of Defauil, '

Adverse Chenge. A malerial adverse change occurs in Borrower's financial condilien, or Lender belisves the prospect of payment or
performance of the Indebledness Is impaired.

Insecurity. Lender in good faith deems itsalf insecure.

Right to Cure. If such a fallure is curable and if Grantor or Borrower has not been given a nolice of a breach of the same provision of this
Assignmant within the praceding twelve (12) months, It may ba cured (and no Event of Defauit will have occurred) if Grantor or Borrower, after
Lender sends written notice demanding cure of such failure: (a) cures the failure wilhin fifleen (15) days; or (b) if the cure requires more than
fifleen (15) days, immediately Iinitiates steps sufficlent lo cura tha failure and thereaflar conlinues and completas alt reasonable and necessary
steps sufficient fo produce compliance &s soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumance of any Event of Default and at any time thereafter, Lander may exercise any one or
mers of tha loilowing rights and remedies, in addition 1o any other rights or remedias provided by law:

Acceleraile Indeblednzss. Lender shall have tha right af its oplion without notice to Borrower lo declara the entire Indebledness immediately due
and payable, including any prepaymant panalty which Borrower would be required o pay. S ’
. . Bl 4




05-06-1998 | ASSIGNMENT OF RENTS 18793 puges
Loan No 302738 : (Continued)

possession of the Property and collect the Rents,

against the Indebtedness. In furtherance of

. If the Rents are collected by Lender, then

n payment thersof in the name of Grantor

and coflect the proceads. Payments by tenants or other users to Lender in response to Lender’s demand shall satisty

the obligations for which the payments are made, whather or not any proper grounds for the demand existed. Lender may exercise iis rights
under this subparagraph either in person, by agent, or through a recsiver,

Appolni Recelver. Lender shall hava the right to have a receiver appointed o take possassion of all or any part of the Fioperty, with the power to
prolact and preserve the Property, to cperate the Properly preceding foreclosure or sale, and to collect the Rants from the Property and apptly the
proceeds, over and above the cos! of the receivership, against the Indebladness. The receiver may serve without bond if permitied by taw,
Lender's right to the appointmen! of a receiver shall exist whather or not the apparent value of the Proparty exceeds the Indabladness by a
substantial amount. Employmsant by Lender shall not disquality a person from serving as a recelver,

Other Remadles. Lender shall have ali pthar rights and remadies provided in this Assignmant or the Note or by law.

Welver; Election of Remedies. A waiver by any party of a braach of a provision of this Assignment shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
nol exclude pursuit of any other remedy, and an election {6 mate expenditures or take action o perform an obligation of Grantor of Borrower
under this Assignmant afler failure of Grantor or Bomrower to perform shall not affect Lender's right lo declare a default and exercise ifs remedies
under this Assignment,

Allomeys® Fees; Expenses. If Landar Inshifules any suit or action to enforce any of the lerms of this Assignment, Lender shail be enlitled 1o
recover such sum as the court may adjudge raasonable as aftorneys’ fees al trial and on any appeal. Whather or not any court action is involved,
a7 reasonable expenses incured by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement
¢! its nights shall become & part of the Indebtedness payable on demand and shall bear Interest from the date of expenditure until repaid at tha
rate provicad for in the Nole. Expenses cove i i imi j imi i ,
Lender's altornays’ fees and Lender's legal i g atlorneys’ fees for bankruplcy proceedings
(including efforts to modity or vacals any automalic stay or injunction), appeals and any anlicipated post-judgment collection services, tha cost of
searching records, oblaining title reports (including forecicsure reports), surveyors® reparts, and appraisal fees, and title insurance, to the extent
permstied by appicable law. Borrower also wilt pay any court costs, in addition to sl other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendmenis. This Assignment, together with any Related Bocuments, constitutes the entire urdersianding and agresment of the parlies as to
the matiers sat forth in this Assignment. No alleration of or amendment to this Assignment shaR be effectve uniess given In wriling and signad by
the party or parties sought to ba charged or bound by the alteration or amendment,

Applicable Lirw. This Assignment has been dellvared fo Lender and accepled by Lender In the Stale of Oregon. This Assignment shall
ke governed by and construed in accordance with the laws of the State of Oregon.

Mulliple Parties, Al obligations of Grantor and Borrower undor this Asslghmenl shall be joint and several, and all references to Grantze szt

mean each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each of the persons signing
below is responsible for all obligations in this Assignment.

No Modification. Grantor shall not enter Inlo any agreemant with the holder of any mortgage, deed of trust, or other security agreement which
has priorily aver this Assignment by which that agreement is modified, amended, extended, or renewsad without the prior written consent of

Lender. Granior shall neither request nor accept any fulure advances under any such security agreemeant without the prior written consent of
Lender.

any provision of this Assignment to ba invalid or unenforceable as 1o any person or
i nenforceable as lo any cther persons or clreumstances. If feasible, any such
0 be modifiad to be within the limils of enforcaability or validity; however, if the offending provision cannol bg
50 modified, !t shall be stricken and ali other provisions of this Assignment in all other respecls shall remain valid and enforceable,

Successors and Assigns. Subject to the limitations stated In this Assignment on transfer of Grantor's interest, this Assignment shall be binding
upon and Inute lo the benefit of the parties, their succossors and assigns. If ownership of the Proparty becomas vested in a person other than
Grantlor, Landor, without nofics to Grantor, may dea! with Granlor's succassors with refarence to this Assignment and the Indebledness by way of
forbearance or extension without releasing Granlor from the obligations of this Assignment or liability under the Indebtedness.

Time Is of the Essence. Time is of tha essence in the performance of this Assignment.

Waiver of Homastaad Exemptlon. Grantor hereby releases and waives all rights and benafits of the homestead exemplion laws of the State of
Oregon as 1o el tndebtadnass secured by this Assignment.

Walvers end Consents. Lender shall not be deemed lo have waived any rights under this Assignment (or under the Related Documents) unless
such waiver is in writing and signed by Lender. No delay or omission on tha part of Lender in axercising any right shall operale as a waiver of
such right ¢ any other right. A walver by any party of a provision of this Assigr ment shall not constiluta a waiver of or prejudice the party’s right
olherwise to damand stricl compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a waiver of any of Lender’s rights or any of Granior or Borrower's obligations as to any future
lransactions. Whenaver consent by Lender is required in this Assignmenl, the granting of such consent by Lender in any instance shall not
constitule continuing consant fo subsequert instances where such consent is requirad.

GRANTOR ?& NOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
TERMS.

STATEOF _(Xegor/ SZ7  K.L VoM TERSCH
(et

NOTARY PUBLIC-OREGON

. S INISSION NO. 055675
COUNTY OF A?A///ﬂ % m&‘gmmaaﬁmw

On this day befors me, the undersigned Notary Public, personally appeared Gayle Payne Nicholson, lo me known to be the individual described in
and who executed the Assignment of Rents, and acknowladged that he or she signed the Assignment as his or her free and veluntary act and deed, for

the uses and purposas therain mentioned. 7z
Given under my hand grd officiel scal this g day of ﬂz",’/ , 19__71? .

By . ; W/W Residing at_J/ /2 ynr SH LFD 27403
Metary Pudlic In end for the Stsls of Oébgod My commlssion expires O ’{//«;/50

LASER PRO. Reg UG PaL i T.M, OI1., Var, 3.08 ) 1998 CFIProSarvices, Inc. Allrightsreservad, {OR-G14 GNICHOLS.LN C1.GVL}




EXHIBIT A

6212 CLIMAX AVE

Lot ¢ and the West 5 feet of Lot 5 in Block 8 of THIRD ADDITION TO WINEMA GARDENS, according
to the official Plat thereof on file in the office of the County Clerk of Klamath County, Oregon

3482 KNIGHTWOOD

Lot 11, Block 10, Tract 1064, FIRST ADDITION TO GATEWOOD, inthe County of Klamath, State of
Ore

220 WASHINGTON ST
Lot & in Block 6 of EWAUNA HEIGHTS ADDIT 10N, 1o the City of Klamath Falls, according to the
official plat thereof on file in the effice of the County Clerk of Klamath County, Oregon

STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of South Valley Bank the 3rd day
"'.‘\L\. vl weR——
of—\gm___“fA.D.. 19_98 ——1:36 ocioek ——2M., ard duly recordeq in Vol. _M98 ,
o — 18791

\__HMEQL\ on Page

/ rmetha Letsc'h, County Clerk
FEE  $25.00 ByMﬂ_&_a@
—




