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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED JUNE 3, 1998, between Bruce W. Hawkins and Shawna L Hawkins,
husband and wlife, whose address Is 9707 Yonna Drive, Bonanza, OR 97623 (referred to below as "Grantor”);
and Washington Mutual Bank dolng business as Westorn Bank, whose address isg 421 South 7th Street, P.O.
Box 669, Klamath Falls, OR 97601~0322 {referred to below as "Lender").

ASSIGNMENT. For valuable consideration, Grantor assigns, grants a continuing security interest In, and
conveys to Lender all of Grantor's right, title, and Interest in and to the Rents from the following described
Property located In Klamath Cotinty, State of Oregon:

See Exhibit "A” attached hereto and by this reference Incorporated hereln.

The Real Property or its address Is commonly known as Hagkins Road, Bonanza, OR 97623. The Real Property tax
Identification number is R4g3471 and R483480,

DEFINITIONS. The following words shall have the foliowing meanings when used In this Assignment. Terms not otherwisa defined in this Assignment
shall have the meanings atributad to such terms In the Uniform Commorcial Code, All references to dollar amounts shall moan amounts in fawtui
money of the United States of America.

Assignment  The word "Assignment” means this Assignmaent of Rents batwesn Grantor and Lendor, and Includes without limitation aff
assignments and security Interast provisions relating to the Rents,

Event of Defaull, The words "Event of Default” moan and includo without limitation any of the Events of Dofault sot forth below in the section titled
"Events of Default.”

Grantor. Tha werd “Grantor” maans Bruce W. Hawkins and Shawna L. Hawkins,

Indebtedness. Tho word "Indebledness” moans all principal and interest payable undar the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or Gxpenses incurred by Lender to enforco obligations of Grantor under this Assignment, together with
Inorest on such amounts as provided in this Assignment,

tender. The word "Lender” rnoans Washington Mutual Bank doing business as Westorn Bank, its successors and assigns.,

Note. The word "Nota™ maans tho Plomissory note or credit agreemont dated June 3, 1998, In the original principal amount of

$140,000.00 trom Grantor 1o Lender, togathor with ofi renawals of, extansions of, modifications of, refinancings of, consolidations of, and
substitutions for the Promissory nota or agreement,

Preperty. The word "Property” mcans the real Praperty, and ail improvernents thereon, described above in the "Assignment” section.
Real Property. Tho words "Roal Property” mean the property, interests and rights doscribed abave in the "Property Definition™ soction.

Related Documents. The words "Relaied Documents® mean and inciudo without fimitation ant promissory notos, credit agreements, loan
agreements, environmental agreernents, guarantias, security agreoments, morigages, deeds of trust, and all other instruments, agreements and
documants, whether now or heroehter existing, exacuted in connection with the Indobtedness.

Rents. Tha word "Rents” means all ronts, ravenues, incoms, issues, profits and procaeds from the Property, wnether due now or taler, including
without limitation all Rents from all loases described on any exhibit attacked o this Assignment,

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as otherwiso providad in this Assignmant or en 8

sacured by this Assignmant as they become duo, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and until Lender
oxercises f1s right to collect the Rents as provided below and so long as there is no dafault under this Assignment, Grantor may remain in possossion
and control of and operata ong manage the Property and collact the Rents, provided that the granting of the right 15 collect the Rents shall not
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constitute Lendar's congant 1o the use of cash collateral in a banknuptey proceading,

GRANTCR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to tho Rents, Grantor represents and
wanants o Lendar that:

Ownership. Grartor is entitiad 1o receive the Renta freo and cloar of all rights, ioans, lians, oncumbrances, and claims excapt as disclosed to and
accepted by Lendor in writing. )

Right to Assign. Grantor has the full right, powaer, and authority io enter into this Assignment and 1o assign and convey the Ronts to Lender.
No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any instrument now in forca.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the Ronts except as provided in
this Agreemant.

LENDER'S RIGHT TO COLLECT RENTS. Lender shall hava the right at any time, and even though no defautt shall have occurred under this
Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given and granted the following rights, powers and authority:

Notice to Tonants. Londer may send notices 1o any and all tenants of the Property advising them of this Assignment and directing all Rents 1o be
paid directly io Lender or Lender's agent,

Enter the Property. Londer may enter upon and taka possesslon of the Proparty; demand, coflect and recelve from the tenants or {rom any other
persons liabla therelor, all of the Rents; institute and cairy on all iegal proceedings necessary for the protaction of the Property, Including such
proceodings as may be necessary 1o recover possession of the Property; collect the Rents and remove any tenant or tenants or other persons
from the Property.

Maintaln the Property. Lendor may enter upon the Property to maintain tha Property and keep the same in repair; to pay the costs theroof and ot
alt services of all employees, including thelr equipment, and of all continuing costs and expaensas of maintaining the Property in proper repair and
condition, and also io pay oll taxes, assessmenis and water utlities, and the premiums on fire and other insurance effectod by Lender on the
Property.

Compllance with Laws. Lender may do any and alf things 10 executo and comply with the laws of the State of Oregon and also all other laws,
rules, orders, ordinancas and roquirements of all other governmental agencies affecting the Proporty.

Loase the Property. Lendar may rent or loase tho whole or any part of the Property for such term or terms and on such conditions as Lender
may deem appropriate,

Employ Agents. Lender may engage such agent or egents as Lender may deem appropriate, either in Lender's name or in Grantor's name, o
rent and manage the Property, including the collection and application of Rents.

Other Acts. Lendor may do all such other things and acts with respect to the Property as Lender may deam appropriate and may act exclusively
and solely in the place and staad of Grantor and to have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not ba required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not raquire Lender to do any other spacific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender In connection with the Property shall be for Grantor's account and Lender may
pay such costs and expenses from the Rents. Lender, In lis sole discration, shall determine the application of any and all Rents received by it
howaver, any such Rents received by Lender which are not applied to such costs and expenses shall bo applied to the Indebtedness. All expenditures

gnmant and not reimbursed from the Rents shall bocome a part ol the Indebtedness secured by this Assignment, and
shail b payable on demand, with intarest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. if Grantor pays all of the Indebledriess when due and otherwiso performs all the obligations imposed vpon Grantor under this
Assignment, the Mote, and the Related Dccuments, Lender shall execute and deliver to Granior a sultable satistaction of this Assignment and suitable
slatements of termination of any financing statemant on file evidericing Lender's security interest in the Rents and the Property. Any termination fee
requirad by faw shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER, If Granior fails to comply with any provision of this Assignment, or it any aclion or proceeding is commenced that would
materially affect Lendar's interests in the Property, Lender on Grantor's behalf may, but shal! not ba required 1o, take any action that Lender deems
appropriate. Any amount that Lender expends in so dolng will bear interest at the rate provided for In the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such exponses, at Lender's option, will (a) ba payable on demand, (b) be added to the balance of the
Nota and be apportioned among and ba payabla with any instaliment payments to become due during either (j) the term of any applicable insurance
policy or (if) the remaining term of the Note, or (c) be treated as a balloon payment which will be dus and payable at the Note's maturity. This
Assignment also will securo paymant of thesg amounts, The rights provided for in this paragraph shall be in addition to any other rights or any
remadies {0 which Lander may be entitiad on account of the default, Any such action by Lender shall not bo construed as curing the default so as to
bar Lander from any remody that it othorwizo weuld have had.

DEFAULT. Each of tha following, at thie option of Lander, shall constituto an avant of default ("Event of Defauil") under this Assignment:
Dafault on Indebtodnesa, Failure of Granter 1o mako any payment when duo on the Indabtedness,

Compliance Defautt. Falluro of Grantor to cornpiy with any othar term, obligaticn, covenant or condition contained in this Assignment, the Note or
in any of tha Rolatad Documents.

Default In Favor of Third Partles. Should Borrower or any Grantor doefault under any loen, extension of credit, security agreement, purchase or
salas agreornent, or any othar agreemont, in favor of any other cradilor or parson that may matorially affect any of Bomower's property or
Borrowor's or any Grantor's abillty 1o ropay the Loana or perform their respactiva obligations under this Assignment or any of the Related
Documonts,

False Statements. Any warranty, representation or statement mads or turnished to Lender by or on behalf o Granter under this Assignment, the
Note or the Relatad Documents is false or misleading In any material respec, either now or a! the time made or turnished.

Defoctive Collatoralization. This Assignment or any of the Related Documonts ceases to be ir full force and effect (including failure of any
collateral documents to create a valid and perfected security Interest or lien) at any time and for any reason,

Other Defaults. Failure of Grantor to comply with any term, obligation, covenant, or condition contained in any other agreement between Grantor
and Lender,

Death or Insoivency. The daath of Grantor or the dissolution or termination of Grantar's existence as a going businass, the insolvency of Grantor,
the appointment of a receliver for any part of Grantor's property, any assignment for the benefit of craditors, any type of creditor workout, or the
commancoment of any proceading under any bankruptey or Insolvency iaws by or against Grantor,
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Foreclosure, Ferfeiture, stc. Commencernent ¢f foreciosure or forfaiture proceedings, whather by judicial proceeding, seif-help, repossession or
any other mathod, by any craditcr of Grantor or by any governmental agancy against any of tha Praperty. Howaever, this subsection shall not apply
in tha avent of a good faith cisputa by Grantor as to the valldity or reasonablaness of the claim which is the basis cf the forediosure or {orefeiture

proceoding, providod that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Londer,

Events Affacting Guarantor. Any of the precading events occurs with respect to any Guarantor of any of the incebtedness or any Guarantor dies
or becomes incompotent, or revokes or disputes the validity ¢f, or fiability under, any Guaranty of the Indebtednass. Lender, at its option, may, but
shall not be required to, bermit the Guarantor's estato to assume unconditionally tha obligatiorss arising undet the guaranty in a manner satisfactory
fo Lender, and, in doing 30, curo the Event of Default,

Adverse Change. A material adverso chango accurs in Grantor's financial condition, or Londer beliaves the prospect of payment or performance
of the Indebtadness is impaired.

Ingecurity. Londer in good faith deemsa itself Insecura,

Right to Cure. If such a failure is curable and it Grantar has not boen given a notice of a braach of the same provision of this Assignment within
the precading twelve (12) months, it may be cured (and no Event of Default will have accurred) it Grantor, after Lender sends written notice
demanding cura of such failure: (a) cures the failure within fifteen (15) days; or (b) If the cure requires more than fifteen (15) days, immediately
intiatea steps sufficiont to cure the failura and thersaftor continues and completes all raasonable and necessary steps sutficient to produce
compliance a3 soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrencs of any Event of Default and at any time thereafter, Lender may exercise any one or
more of the foflowing rights and remadies, in addition to any other rights or romedies provided by law:

Accelerate Indebtedness. Lender shall have the right at ts option without notice to Grantor to declare the entire Indebtadness immediately dug
and payabie, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice 1o Grantor, 1o take possassion of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceods, ovar and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
shall have all the righta provided for in the Lender’s Right to Collect Section, above. [f the Rents are collected by Lender, then Grantor irevocably
dasignates Lender a3 Grantor's attorney-in-fact to endorse instruments receivad in payment thereof in the name of Grantor and to negotiate the
samw and coflect the proceeds. Paymants by tanants or other ueers to Lender in response 1o Lender's demand shall salisty the obfigations for
which the payments are made, whether or not any progar grounds for the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agont, or through & receiver.

Appoint Recelver. Lender shall havae tha right to have a receivar appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceecs, over and above the cost of the receivership, egainst the Indebtedness. Thae receiver may serve without bond if permitied by law,
Lenuer's right to the appointment of a receiver shall exist whether or not the apparent valus of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disquality a person from serving as a receiver.

Other Romedles. Lender shall have 2)l other rights and remedies provided in this Assignment or the Note or by law.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Assignmant shall not constiute a waiver of or prejudice
tha party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shali
not exclude pursuit of any other remady, and an election to make expenditures or take action to perform an obligation of Grantor under this
Assignmant after failure of Grantor 1o perform shali not affect Lendor's right to declare a default and exercise its remedies under this Asgignment.

Attorneys’ Fees; Expenses. | Lander institutes any suit or action 10 enforca any of the terms of this Assignment, Lender shalf be entiled to
recover such sum a3 the court may adjudge reasonablo as attorreys' fees at trial and on any appeal. Whather or not any couit action is involved,
all reasonable expenses incurred by Lendor that in Lender's opinion are necessary at any time for the protection of its interest or the enforcement
of its rights shall becomo a part of the Indebtedness payable on demand and shall beas interest from the date of expendituro until repaid at the
rato providad for I the Note. Expensoes cavored by this paragraph includo, without fimitation, howaver subjoct 1o any limits undor applicablo faw,
Londer's attornoys' feas and Lender's lega! cxpenses whothor or not thera is a lawsult, including attornoys’ fees for bankruptcy proceedings
(including efforts to modily or vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cogi of
searching records, ottaining tile reponts (inciuding foreclosura reports), surveyors' reports, and appraisal fees, and tile insurance, o the extent
permitied by applicablo law. Grantor also will pay any court costs, In addition to all other sums provided by law,

MISCELLANEOUS PROVISIONS. The following miscellanoaus provisions are a part of this Assignment;

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
tho matters set forth in this Assignment. No alteration of or amendment to this Assignment shall be effective unless given in writing and signed by
tha party or parties sought to bo charged or bound by the alteration or amendment.

Applicable Law. This Assignment has been dellvered to Lender and accepted by Lender in the State of Oregon. This Assignment shall
ba govarned by and conatrued In accordance with the laws of the Stats of Oregon,

Multiple Martles. Al obligations of Grantor undor this Assignmant shall be foint and ssveral, and ail references to Grantor shal! mean esch and
every Grantor. This means that each of the persons signing below Is responsiblo for all obligations in this Assigrenent

No Modification. Grantor shall not entor into any agreement with tha holder of any morigago, deod of trust, or other secunty agreemant which
has priority ovar this Assignmant by which that agreement I3 medifiod, amendad, extonded, or renawed without the ptior written consent of
Londer. Grantor shall noither raquest nor accept any futuro advancos under any such security agreement without the prior writtan consant of
Londer,

Severability. !t a court of competent jurisdiction finds any provision of this Assignment to be invalid or unaenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unsnfoiceable as to any other persons or circumstances. If feasible, any such
offanding provision shall be deemed to be modifiad to be within the fimiis of enferceability or validity; however, if the oftending provision cannot be
so maditied, it shall ba stricken and all other previsions of this Assignment in alf other respects shall remain valid and enforceable.

Successors and Assigns. Subject to tho limitations stated in this Assignment on transfer of Grantor's Interest, this Assignment shall be binding
upon and inure 1o tho benglit of the parties, thelr successors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without natice to Grantor, rmay deal with Granlor's successors with reference to this Assignment and the Indebtedness by way ot
forbearanca or extension without releesing Grantor from the obligations of this Assignment or liability under the indebledness.

Time Ia of the Essence. Time is of tho essence In the performarce of this Assignment,
Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead examption laws of the State of
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Oregon as 1o all Indebtedness securad by this Assignment.

Walvers and Consaents, Lendur shall not be deemed to havo walvad any rights under this Assignment {or under the Related Documents) unless
such waiver Is in wiiting and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver ol
such right or any other right. A walver by any party of a provision ot this Assignment shali 1ot constitute a walver of or prejudice the party’s right
otherwise 1o demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of deaZng between
tencer and Grantor, shall constitute a walver of any of Lender's rights or any of Grantor's obligations 85 to any future transactions. Whenever
consent by Lender Is required in this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO ITS TERMS.

GRANTOR:

« A5tleec L Moo x_mbki—t
Bruce W. Hawkins Shawna awkins

INDIVIDUAL ACKNOWLEDGMENT

3 OFFICIAL SEAL
STATE OF Oregon LORI JANE THORNTCON

NOTARY PU
Klamath

COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared Bruce W. Hawkins and Shawna L. Hawkins, to me known to be the
Individuals described in and whoogecutaed the Assignment of Rents, and acknowledged that they signed the Assignment as their free and voluntary act
and deed, for, Hand grppses thereln mentioned.

Glven un ard o | this 3rd day of June L1898

By 3 Reslding at Klamath Falls, Oregon

Al "

Notary Public {¥and™for the State cf Oregon My commission explres 5/11/2002

LASER PHRO, Rag. U.8. Pat. A T.M, Off,, Var. 3.24 (c) 1938 CFI ProServices, Inc. Altrights reserved, {OR-G 14 HAWKINS.LN C4.0VL}




EXHIBIT “A”
DESCRIPTION OF PROPERTY
The following described real property situate in Klamath County, Oregon

The S NE % andthe N % SE % of Section 13, Township 38 South, Range 11 % East of the Willamette Meridian,
Klamath County, Oregon, EXCEPTING THEREFROM the following described property:

A parcel of land situate In SW Y% of the NE % and the NW % of the SE %, of Section 13, Township 38 South, Range
11 % East of the Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at the SW' comer of the sald NW % of the SE V4 of the sald Section 13, and running Northerly along the
Westerly slde of the sald NW % of the SE % and the SW % of the NE ¥ of the said Section 13, 1542.5 feet: thence
Southeasterly to a point in the Southerly boundary of the said NW Yaof the SE ¥ of the sald Section 13, 499.2 feet
Eastery from the sald point of beginning; thence Westerly along'the said Southerly boundary of the said NW % of the
SE Y of the said Section 13, 499.2 feet to the sald point of beginning.

ALSO EXCEPTING THEREFROM that portion sold to Klamath County for road purposes recorded In Volume 82 page
582, Deed records of idamath County, Oregon.

ALSO EXCEPTING THEREFROM that portion sold to the State of Oregen, by and through its Department of
Transportation, Highway Division,

STATE OF OREGON: COUNTY OF KLAMATH: ¢,

Filed for record at request of Firse American Title the 3rd day
of June AD,1998 4 -—3:21__ o'clock —— P.M, and duly recorded in Vol. — M98
o itedges 00000 - —18839

.

f Mortgage on Page

B . ;
FEE $30.00 - emetha (5. Letsch, County Clerk




