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e 2 0404773
"DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is madeon ~ May 26, 1998

. The grantor is
MARJORIE STARKEY and DOROTHY JEAN CARNES TENANTS N COMMON

("Borrower™). The trustee is PACIFIC NORTHWEST TITLE

("Trustee™). The beneficiary is  AMERIQUEST MORTGAGE COMPANY

which is organized and existing under the laws of  the State of Delaware
address is 1100 TOWN & COUNTRY RD., STE. 200

ORANGE, CA 92868 : ("Lender"). Borrower owes Lender the principal sum of
Thirty Nine Thousand and no/100

’
, and whose

Dollars (U.S. $ 39,000.00 ).
This debt is evidenced by Rorrower's note dated the same date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on  June 1, 2028 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agrecments under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys i0 Trustee, in trust, with power of
sale, the following described property located in KLAMATH County, Oregon:
LOT 14, BLOCK 212, MILLS SECOND ADDITION TO THE CITY OF KLAMATH FALLS, IN THE
COUNTY OF KLAMATH, STATE OF OREGON

which bas the address of 2145 WANTLAND KLAMATH [Street, City),

Cregon 97601 [Zip Code]  ("Property Address");
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easemens, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall alse be covered by his Security
"Property.”

tional use and non-uniform covenants with limited
a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inter ; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priotity over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground reats on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hald Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 el seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, coliect and hold Funds in an amount not to exceed the lesser amount,
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law,

for the excess Funds in zccordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to Py the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal duc; and last, to any late charges due under the Note.,

wer shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasshold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly fumnish to Lender afl notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obij ien i er acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcem i
enforcement of the lien; or (¢) sccures from the holder of the lien an agrcement satisfactory to Lender subordinating the lien to
this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which may at
this Security Instrument, Lender mzy give Borrower a notice identifying the lien. Borrower shall satisfy the li
more of the actions set forth above within 10 days of the glving of notice,
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5. Hazard or Property Insurance.
Propenty insured against loss by fire, hazards included within the term "extended coverage” and any oth
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amoun
that Lender requircs. The insurance carrier providing tize i
which shall not be unreasonably withheld. If Borrower
option, obtain coverage to protect Lender’s rights in the

All insurance policies
shall have the right to hold ¢ , Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair i ecurity is not lessened. If the restoration or
repair is not economically feasible or Le i essened, the insurance proceeds shall be applicd to the sums
sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to setle a claim, then
Lender may collect the insurance proceeds. Lender nay use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then duc. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If

the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
Tty prior to the acquisition shall Pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior 1o the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds,
Borrower shall occupy, establi perty as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year afier
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest, Borrower shall also be in default if
Borrower, during the loan a i false or inaccurate information or statements to Lender (or failed

ion) Note, including, but not limited
- If this Security Instrument is ona
of the lease. If Borrower acquires fee title to the Property, the
e unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
i i iority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees i pairs. Although Lender may take action under this paragraph
7, Lender does not have 1 :

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date ef dishursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting
payment, .

8. Mortgage Insurance. i Insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required 10 maintain the mortgage insurance in cffect, If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceasss (o be in effect, Borrower shail pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall Pay to Lender each month a sym equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in cffect. Lender will accept, usc and retain these payments as aloss reservein ljeu of monigage insurance. Loss reserve
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of amortization of the sums secy Security Instrumen; granted by Lender (o any successor jn interes: of Borrower shajj
Tot operate to release (he liability of the original Borrower or Borrower's sy in i

the notice js given,
Perty or to the sums

; Co-signers, The covenants and agreements of this
Lender ang Borrower, subject to the provisions of
joint and several. Any Borrower who €o-signs this Security
Security Instrumen only to mortgage, grant and convey that
1y Instrument; (b) is not personally oblj
d any other Borrower may agree to extend, modify,
strument or the Note without that Borrower’s
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Payment to Borrower. If a refun
Prepayment charge under the Note.
14. Notices, Any notice

it by first class foperty Address

be given by first clagg mail to
wer. Any notice provided for in this

16. Borrower's Copy. Borrower shall be given one conformed €opy of the Note ang of this Securiry Instrumen;.
7. Transter of the Property or o Beneficig} Interest in Borrower, If all or any part of the Property or any interest in jt

is sold or transferred (or if 5 beneficial interest in Borrower is solg Or transferred and Borrower is noq anat
'S prior written consent, Lender may, at its option, require immediate Payment in fy) o
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Security Instrument. §f Borrower fajls
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informarion required by applicable faw.
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his Security Instrument,

If cne or more riders are o,
» the covenants and agreements of each such
the covenang and agreemen;s of thig Security I
[Check applicable box(es)]
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ecuted by Borrower ang fecorded together with thig
rider shalf pe incorporateq into and shy)| amend and supplement

fAstrument as jf the rider(s) were 2 part of this Secyr; ty Inst t.
Adjustable Rate Rider | Condominiym Rider D 14 Family Rider

] Graduated Payment Rider L] Planned Development Riger [~ Biweekly Paymen: piger

[_J Balloon Rider L_TRate Improvemen; Riger Second Home Riger

D VA Rider [J Other(s) [specifyj

BY SIGNING
in any rider(s) execy

BELOW, Borrower aceepts and agrees
Witnesses

to the terms ang covenants contained in this Security Instrumeny and
ted by Borrower and recorded with jt, :

~——(Seal)
RIE STARKEY
——

-Borrower

T
014% o @ Cene < (Seal)

-Borrower

_ ' (Seal)
DOROTHY JEAN CARNES

——— (Seal)
-Borrower

-Borrower

STATE oF OREGON,

Kl ans ain
On this O TNAN day o MALC

\ Peared the above named
" A\ 0 ,Qu <
rothyJdean Lﬂzuém ackowledgeq
voluntary g and dced,

County ss;
’ } QQ% » Personally ap
M AL e, e_ St EY ARy T
UL

the foregoing instrument 1o pa \”

e
My Commiss;

on Expires: O( lf) lOD Bef
(Official Seal)

anary Public for Oregon .
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this
1998 | and js incorporated into ang shall be d

Trust, or Security Deed (the "Security Instrement”; of

secure Borrower’s Adjustable Rate Note (the

(the "Lender™) of the same d

26th

ate and covering the property described in the Secy

2145 WANTLAND
KLAMATH, ORr 97601

[Property Addressj
THIS NOTE CONTAINS PROVISIONS ALI

OWING FOR
INTEREST RATE AND THE MONTHLY PAYMENT. THE

rity Instrument and located at;

RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. 1

n addition to the Covenants and agreements made in the Security
Instrument, Borrower, and Lender furthe;

T covenant and agree as foliows:
A. INTEREST RATE AND MO
The Note provides for an initial j
interest rate and the

NTHLY PAYMENT CHANGES
nterest rate of 12.500
monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates

The interest rate 1 wil] pay
every sixth month thereafte,

%. The Note provides for changes in the

may change on the first day of
1. Each date on which my interest rate

(B) The Index

Beginning with the first Change Date, my interest rate will be based on
of interbank offered rates for six-month U.S, dollar-denominared deposits
published in The oy Street Journal, The most recent Index figure avait
Change Date is called the "Current Index."

If the Index is no longer available

, the Note Holder will choose a p
information, The Note Ho

ew index that is bageg upon comparable
Ider will give me notice of this choice,

(C} Calculation of Changes
Before each Chan

ADJUSTABLE RATE RIDER - LIBOR INDEX Pagetof2

Iritials; @9{‘
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(I Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greaier than 13.500 %
or less than 12.500 %. Thereafter, my interest rate will never be increased or decreased ot
any single Change Date by more than One percentage point(s)
( 1.060 %) from the rate of interest I have been paying for the preceding six months. My
interest rate will never be greater than 18.500 % or less than 12.500 %.

(E) Effective Date of Changes
My new iaterest rate will become effective on cach Change Date. I will Ppay the amount of my new monthly

payment beginning on the first monthly payment date after the Change Date unii] the amount of my monthly
payment changes again.

(F) Notice of Changes .
The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective dat ‘any change. The notice will include information required by law to

be given me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
excrcise is prohibited by fzderal law as of th i rument. Lender also shall not exercise this

i required by Lender to evaluate the intended
Lender reasonably determines that Lender’s

this Security Instrument is acceptable to Lender.

To the extend permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee o sign an assumption agreement that is
acceplable to Lender and that obligaies the trans
and in this Sccurity Instrument. Borrower wi
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrowsr must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider.

_%édmu 2&(\ ~(Seal) (Seal)

MARJORIE STARKEY ¥ -Borrower “Borrower

ooy Yoy Boong,

DOROTHY JEAN CARNES

ADJUSTABLE RATE RIDER - LIBOR INDEX
STATE OF OREGON: COUNTY OF KLAMATH . oSS,

Initials:

Filed for record at request of Aspen Title & FEscrow the 4th

of June AD,19_98 a_ 3:36 o'clock P. M., and duly recorded in Vol.
of Mortgages onPage___ 18986

day

Bemetha G?Letsc-h. County Clerk
FEE  $45.00 By /411 atddn \ 222/




