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3. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any

one time shall not exceed $ sesrsseiermessensarnnnnnn 88I81200 ... This limitation of amount does not
include interest and other fees and charges validly made pursuant to this Security Instrument. Also, this
limitation does not apply to advances made under the terms of this Security Instrument to protect
Lender's security and to perform any of the covenants contained in this Security Instrument,

4. SECURED DEBT AND FUTURE ADVANCES. The term "Secured Debt" is defined as follows:
A. Debt incurred under the terms of all promissory note(s), contract(s), uaranty(s) or other evidence
of debt described below and alf their extensions, renewals, modifications or substitutions. (When

referencing the debts below it Is suggested that you Include items such as borrowers' names, note
amounts, interest rates, maturity dates, etc.) - : T

A Universal Note or Hingft;ctureﬂ'ﬂgﬁn: Rétaj.l"lns);ailxvné’ﬁf Contract and Security Agreement
executed by Buyers/Borrowers., =~~~ 0 Ut viooliainsn

The above obligation 1s due and payable on . ‘. .:: 360 months after final disbursemont, 1f not paid esrlier.

;. the date : -

B. All future advances from Lender to Grantor or other future obligations of Grantor to Lender under
any promissory note, contract, guaranty, or other evidence of debt executed by Grantor in favor of
Lender executed after this Security Instrument whether or not this Security Instrument is
specifically referenced. If more than one person signs this Security instrument, each Grantor
agrees that this Security Instrument will secure all future advances any future obligations that are
given to or incurred by any one or more Grantor, or any one or more Grantor and others. All future
advances and other future obligations are secured by this Security Instrument even though all or
part may not yet be advanced. All future advances and other future cobligations are secured as if
made on the date of this Security Instrument. ,Nothin&in this Security Instrument shall constitute a
commitment to make additionai or future loans or advances in any amount. Any such commitment
must be agreed to in a separate writing. v B

C. All obligations Grantor owes to Lender, which may later arise, to the extent not prohibited by law,

indluding, but not limited to, liabilities for overdrafts relating to any depasit account agreement
between Crantor and Lender.

D.All additional sums advanced and expenses incurred by Lender for insuring, preserving or
otherwise protecting the Property and its value and any other sums advanced and expenses
incurred by tender under the terms of this Security Instrument.

This Security Instrumant will not secure any other debt: if Lender fails to give any required notice of the
right of rescission, S

5. PAYMENTS. Grantor agrees that all payments under the Secured Debt will be paid when due and in
accordance with the terms of the Secured Debt and this Security Instrument.

WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawfully seized of the estate conveyed
by this Security Instrument and has the right to 1rrevocabln, grant, convey and sell the Property to
Trustee, in trust, with power of sale. Grantor also warrants' that the Property is unencumbered, except
for encumbrances of record.: PRI Bl et P N

PRIOR SECURITY INTERESTS. With regard. to any. other. mortgage, :deed of trust, security agreement or
other lien document that created a prior security interest or encumbrance on the Property, Grantor
agrees:

A. To make all payments when due and to perform or comply with all covenants.
B. To premptly deliver to Lender any notices that Grantor receives from the holder.

C. Not to allow any modification or extension of, nor to request any future advances under any note
or agreement secured by the lien document without Lender's prior written consent.

CLAIMS‘AGAINSIj ~TITLE. Grantor will pay all taxes, assessments, liens. encumbrances, lease payments,
ground rents, utilities, and other charges relating to the Property when due. Lender may require Grantor
to provide to Lender copies of all notices that such amounts are due and the receipts evidencing
- Grantor’s payment. Grantor will ‘defend title to ‘the -Property ‘agalnst any claims that would ‘impair the
lien 'of this Security Instrument. Grantor agrees'to assign to Lender, as ‘requested by Lender, any ri .
claims ‘or defenses : Grantor may ‘have against “parties - who supply labor. or materials 1o maintain or
improve the Property. R T N O A R T
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9. DUE ON SALE OR ENCUMBRANCE. Lender may, at its oFtion, declare the entire balance of the Secured
Debt to.be immediately. due. and:?ayable'upon the creation- of, or contract for the creation of, any lien,
encumbrancef transfer or sale of the Property, This: rightiiis subject: to: the: restrictions: -imposed

federal law L 2 C.F.R, 591), as appiicable. This covenant shall run with the Property and shall remain ?r’(
- effect until the Secured Debt I_s paid in full‘anvd t_hls Securlty. In;t ument is released. :

10. PROPERTY CONDITION, ALTERATIONS. AND INSPECTION. Grantor. will keep the Property in good
condition and make all. repairs that are reasonably necessary. Grantor :shall not commit or allow any
waste, impairment, or deterioration.. of the. Property. Grantor will: keep the Property free of noxious
weeds and grasses, Grantor agrees that the nature of the_occupancy: and use wil! not substantially
change without Lender's prior written consent. Grantor will not permit any change in any license
restrictive covenant or easement without Lender's prior written consent. Grantor will notify Lender of af}
demands, praceedings, claims, and actions against Crantor, and of any loss or damage to the Property.

Lender or Lender's agents may, at Lender's option, enter_the Property at any reasonable time for the
urpose of msPectmg the Property. Lender shall give Crantor notice at the time of or before an
nspection spec fylng a reasonable purpose for the inspection. Any inspection of the Property shall be
entirely for Lender's benefit and Grantor will in no way rely on Lender's inspection.

11. AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of the covenants contained in
this Security Instrument, Lender m?z.vwithout natice, perform or cause them te be performed. Grantor
appoints Lender as attorney in fact to_sign Grantor's name or pay any amount necessary for

erformance. Lender's_ right ‘to perform for Grantor shall not create an ob aganon to perform, and
nder’s failure to perform will not preclude Lender from exercising any of Lender's other rights under
the law or this Security Instrument. If any construction on the Propérty is discontinued or not carried on

in a reasonable manner, Lender may take ail steps necessary to protect Lender's security interest in the
Property, including completion of the construction.

12. ASSIGNMENT OF LEASES AND RENTS. Grantor irrevocably gu'ants, conveys and sells to Trustee, in trust
for the benefit of Lender, as additional security: ail the right, title and interest in and to any and al]
existing or future leases, subleases, and any.other writien' or verbal agreements for the use and
occu?ancy of any dEcmion of the ProPerty including any .extensions, renewals, modifications or
substitutions of such agreements (all re er[ed to as “Leases”) and rents, Issues and profits (all referred
%g as “Rents”). Grantor vill promptly provide Lender with true and correct co&ies of all existing and

ture Leases. Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not in default
under the terms of this Security Instrument,

Grantor agrees that this assignment is immediatel% effective between the parties to this Security
e

Instrurnent. Grantor agrees that this assignment is effective as to third parties when Lender or Trustee
takes affirmative action prescribed law, and that this assignment will remain in effect during any
redemption period until the Secured Debt is satisfied. Grantor agrees that Lender or Trustee may take
actual ‘possession of the property without the necessity ‘of commencing lefgal action and that actual
possession is deemed to occur when Lender, or its agent, notifies Grantor' of default and demands that
any tenant pay all future Rents directly to Lender. On recelving notice. of default, Grantor will endorse
and deliver to Lender any payment of Rents in Crantor's possess{on and will receive any Rents in trust
for Lender and will not commingle the Rents with any other funds. Any amounts collected will be
applied as provided in this Security Instrument. Grantor warrants that no default exists under the
Leases or any applicable landlord/tenant law. Grantor also agrees to maintain and require any tenant to
comply with the terms of the Leases and applicable law. ,

13. LEASEHOLDS; CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. Crantor agrees to comply with the
provisions of any leace If this Security Instrument Is ona leasehoid. If the Property Includes a unit in a
condominium or a planned unit development, Grantor wili perform_all of Grantor's duties under the
covenants, by-laws, or regulations of the condorminium or planried unit development.

14. DEFAULTY. Grantor will be in default if ann party obligated on the Secured Debt fails to' make payment
when due. Grantor will be in default if a breach occurs under the terms of this Securitg Instrument or
any other docrment executed for the upurpose of creatingl. securing ‘or guarantying the Secured Debt. A
good faith belief by Lender that Lender at any time Is insecure with respect to any person or enti

ty
obligated on the Secured Debt or that the prospect of any payment or the value of the Property is
impaired shall also constitute an event of default.

15. REMEDIES ON DEFAULT. In some Instances, federal and state law will require Lender to provide Grantor
with noticé of the right to cure or other notices and may establish time schedules for foreclosure
actions. Subject to these limitations, if any, Lender may accelerate the Secured Debt and foreclose this
Security Instrument in a manner provided by law if Grantor is in default, .

At the option of Lender, ali or‘any part of the ’égre,e‘d‘ fees-and charges, accrued interest and principal
-shall become immediatel due ‘and’'payable, after giving notice if required ;b-r{la_w, upon the ‘occurrence
~ of a default or anytime t ergaf‘tgr,f"in_’addlgfgn,’-;Ljenqier___shailybg:gn“tlt!g’q{fktq;‘al ,the remedies provided by

i

T
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If there is a default, Trustee shall, in:addition :to any: other -permitted rémedy, at the request of the

Lender, advertise and sell the Property as a whole or In segara;e Rarcels at public auction to the highest
idder for cash and convey absolute ‘title free and clear o ali’right; title ‘and interest of Grantor at such

time and place as Trustee designates. Trustee shail give notice: of sale including the time, terms and

place of sale and a description of the Property to be sold as'required by the applicable law In effect at
the time of the proposed sale. i T : SRR

Upon sale of the PropertJ and to the extent not prohibited by law, Trustee shall make and deliver a
deed to the Property sold which conveys ‘absolute title to the purchiaser, ‘and after first paying all fees,
arges and costs, shall repairs, taxes, insurance, liens,
assessments and prior encum nd - interest thereon, and the principal and interest 'on the
Secured Debt, paying the surplus, if any, to Grantor. Lender may purchase the: Property. The recitals in
any deed of conveyance shall be prima facle evidence of the facts set forth therein,
All remedies are distinct, cumulative and not exclusive, and the Lender is entitled to all remedies
provided at law or equity, whether or not expressly set forth. The acceptance by Lender of any sum in
yment or partial payment on the Secured Debt after the balance is due or is accelerated or after
oreclosure proceedlngls are filed shall not constitute a waiver of Lender’s right to require complete cure
of any existing defadlt. By not exerc!su:]g any remedy on Grantor's default, Lender does not waive
Lender’s right to later consider the event a default if it continues or happens again.

EXPENSES; ADVAMCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. Except when
prohibited by law, Grantor agrees to pay all of Lender's expenses if Grantor breaches any covenant in
this Security Instrument. Grantor will also pay on demand any amount incurred by Lender for insuring,
inspecting, Freservmg or otherwise protecting the Propert?/ and Lender's security interest, These
cx’penses will bear interest from the date of the payment_until paid in full at the highest interest rate in
effect as provided in the terms of the Secured Debt. Grantor'agrees_to pay all ‘costs and expenses
incurred Lender in collecting, enforcing or protactin  Lender's rights and remedies under. this
Security Instrument. This amounit may include, but is not limited to, attorne}rs' fees, court costs, and
other legal expenses. This Securi Instrument shall remain in effect until released. Grantor agrees to
pay for any recordation costs of suc release, :

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental
Law means, without limitation, the Comprehensive Environmental Response, Compensation and
Lability Act (CERCLA, 42 U.S.C. 9601 et seq.), and all other federal, state and local laws, requlations,
ordinances, court orders, attorney general opinions or interpretive letters concerning the public health,
safety, welfare, environment or a hazardous substance; and (2) Hazardous Substance means any toxic,
radioactive or hazardous material, waste, pollutant or contaminant which has characteristics which
render the substance dangerous ‘or potentially .dangerous to the public health, safety, welfare or
environment, The term inc udes, without limitation, any substances defined as "hazardous material,’
"toxic substances,” “hazardous waste" or "hazardous substance" under any Environmental Law.

Grantor represents, warrants and agrees that: ,

A. Except as Ipreviously disclosed and acknowledged in writing_to Lender, no Hazardous Substance is
or will be located, stored or released on or in the Property. This restriction does not applg to small

quantities of Hazardous Sub:tances that are generally recognized to be appropriate for the normai
use and maintenance of the Property. . ‘ SN

B. Except as previously disciosed and acknowledged in writing to Lender, Grantor and every tenant
have been, are, and shall remain in full compliance with any applicable Environmental Law.

C.Crantor shall immediately notify Lender If 3 release or threatened release of a Hazardous
Substance ‘occurs on, under or about the Property or there is a violation of any Environmental Law

concerning the Prop_ert?'. In such an event, Grantor shall take all necessary remedial action in
accordance with any Environmental Law, . .

D. Grantor shalf immediately notify Lender in writing as soon as Grantor has reason -to believe there is
any pending or threatened Investigation, claim, or proceeding relating to the release or threatened
release of any Hazardous Substance or the violatlon of any Environmental Law.,

action, by

perty through condemnation, eminent
ervene in Grantor's name in any of the
-award or claim for

the Property. Such
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19. INSURANCE. Grantor shai keep Property
- risks : associated w‘i,th tﬁe. D‘Yr
a

insured a fire, flood, theft and other hazards ang )
operty. due to. Ype-and location, This insurance shall be -
S. “The insurance carrier providing the
's approval, which shall not ba unreasopably
%e describedp above, Lender may, at Lender's option,

the ‘Propert_y 2according to the terms of this Security

all be acceptable to Lender and shall include j standard

0le, “loss payee clayse,” Grantor shall‘lmmediately notify Lender o

the insyrance. Lender shaj) have the right to hold the policies and

Mediately give to Lender all receipts of Paid premiums and

| give immediate notjce to the insurance Carrier and Lender,
Immediately by Grantor,

Unless otherwise 3

or repair
of the Pro

Any application of

20. ESCROW FOR TAXES A NSURANCE, Unless otherwise Provided in 3 separate agreement, Grantor
will not be required to Pay to Lender funds for taxes and insurance jn escrow.

21, FINANCIAL REPORTS /AND
any financiaj statem
deliver, ’
perfect, conti
status on the

PErty
y liable on*the :
rantor, Grantor
against Grantor .

or any limited to, any

anti-deficien

May extend, modify

debt withoyt Crantor's consent, rity -
Instrument. The duties ang benefits of thig be successors
and assigns of Grantor and Lender, = b

23. APPLICABLE LAW; SEVERABILITY; INTERPREI'ATION. This Security Instrument s governed by the faws. - .
of the jurisdiction in vhich Lender |s located, excesgt to the extent otherwise required by the laws"of._the;
jurisdiction where the Property s located. This curity Instrument Is complete and fully integrated: S

is Security Instrument may not be amended or modified by ora eement. Any section in this
curi Instrument, nts ent related to the red  Debt that conflicts with
applicable Taw wijj 1 _expressly or impliedly permits the variations
written a?reement. | i f Securi ument cannot he enforced according to its
that sectlo i evered and will the enforceabﬂity of the remainder o
clude the plural and

24, SUCCESsoRr TRUSTEE, Lender, at Lender's ¢

Ptldh. mag from ‘tlme to time rémove Trustee and appoint
a SUTCessor trystee without any other forma| ty than the designation in writing. The successor trustee,

thout Conveyance of the Property, shali Succeed to all the title, power and durties, conferred upon

Trustee by this Security lnstrumeqt and applicable faw,
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25. NOTICE. Unless o uired by faiw, any notica st bl
first cla panty’s address on
eSS ated in wri to one granto
26. WAIVERS, EXcept to the. extent prohibited by |
' gxemptlpn rights relating to the Prope ty. RO '

27. OTHER TERMS, If che
Line of Credit,
Debt may be r
Construction Security
an improvement on the Property, '
. Fixture Filj

suffices as 3 f i & d any
of record for Purpose cle 9 of the

Riders, The covenants and 3
and supplement and
«eie. CONdom

.Additional Terms,

SIGNATURES: g, signing ‘b'elow."';Crant'or,iégreés to°the terms’ and covenants containe
Instrument ang any Altachments, Grantor. alsq a;knowiedges“re'cgi’pt,of a copi i
‘on.the date stated on page]. el T T

W‘ I LA PN

T ety Sighature)

4 ACKNOWLEDGMENT. R
g STATE OF 0re§°n coy
“This Instrument Was acknowledged.: before

REQUEST roR RECONVEYANCE

(Not to pe Completed untjj paid in full)
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All of the property located at 4175 MARIAN CT
Citleowanillnga of KLAMATH ¥aLrg » County of KramaTh » State of OR , in
which the Borrower has ap ownership, leasehold or other Jegal interest. This Property is l!Tr:e
particularly described on the schedule titled "Additiona} Property Deseription® which is attached
hereto as Exhibie 4, together with a security interest in that certain 1998 , 32 X 28

EES2001F mobile home, serial number
—
The Borrower doe

deseription aftar the
has signed the Mortgag

» in the

eXhibit mn

Lot 8, block 1, tract no. 1031, ShadowHills Addition No. 1, in the
County of Klamth, State of Oregon.

STATE OF OREGON: COUNTY OF KLAM ATH: ss,

Filed for record a1 request of _ Aspen Title ¢ Escrow the 4th day
10l remmrdo g o ————
of June AD., 19 98 at__ 3:36 o'clock P.M., and duly recorded in Vo), M58 .
of ortgages on Page 18998
‘L_g_g_\_*

-—-18998 |
Bemnetha G, Letsch, County Clerk
FEE  $40.00 By W




