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- DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made o, MAY 21, 1999
JOSEPH E BENSON JR AND ERIN P'BB}{SON, ’HUSDAND’AND WIFE

("Borrower”). The trustee is WILLIAM L. SISEMORE - - -

("’rmswc"), The bcncﬁcia:y is KLAMATH PIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
Which is organized and existing under the law of  THE UNITED STATES OF AMERICA »and whose
addressis  MADISON BRANCH, 2300 MADISON STREET, XLAMATH FALLS, OR 97603
- ("Lender"), Borrower owes Lender the principal sum of
FIFTY TAO THOUSAND EIGHT HUNDRED AND NO/100
Dollars (U.S. $ 52,800.00 .
This debt is evidenced by Borrower's note daied the same dats as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, die ang payable on JULY 1, 2028 .
This Security Instrument secures to Lender: (a) the epayment of the debt cvidenced by the Note, with interest, and all renewals,
th ent of all other sums, with interest, advanced under
periormance of B ?
te; and (d) the repayment of i
pursuant to the paragraph below ("Future Advances”), v
FUTURE ADVANCES. Upon request to Borrower, Lender, at Ienders's option prior (o full feconveyance of the property by
Trustee to Bormrower, may make Future Advances to Borrower.. Such Future Advances, with interest thercon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
frrevocably grants and conveys 1o Trustee, in trust, with power of sale, the following described property located in
. LAMATH . County, Cregon: ’

THE PROPERTY DESCRIBED ON BAGE 5.

Which has the address of 2590 FARGO g7, KLAMATH PALLS @ ' [Sireet, Ciy],
Oregon 97603 (Zip Code] - ("Propenty Address”);

TOGETHER WITH all gie improvements now orvhereaftcr emcwd on the property, and all éasements, appurtenances, and
fixtures now or hereafter a part of the property, Al replacements and additions shall also be covered by this Security Instrument,
All of the foregoing is referred "Property,” .

} . pay to Leader
on the day monthly payments are due under the i is paid i 5 “Fur twellth of; (g)

yearly taxes and assessments which may aitain i i i perty; (b) yearly leaschold
Payments or ground rents on the Pr H surance premiums; (d) yearly flood insurance

premiums, if any; (¢) yi payable by Borrower to Lender, in accordance
with the provision in Li i i
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mortgage loan may require for Borrower's
amended from time to time,
amount. If so,

instrumentality, or entity (including

the Funds to pay the Escrow lems,

© escrow account, or verifying the

its Lender to make such a charge.
However, Lender , for an independent real estate tax reporting service used by
Lender in connection with this loan, unless ag es otherwise, Uniess an agreement is made or applicable law
requires interest 10 be paid, Lender shall not y i eamings on the Funds. Borrower and
Lender may agree in writing, however, that in i without charge, an
anrual accounting of the Funds, sho i it to the Funds was
made. The Funds are p!

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Itams when due, Lender may so notify Borrower in writing, and, in such case Borrower shall
10 Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
Payments, at Lender’s sole discretion, -

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly réfund i Borrower any Funds
held by Lender. If, under paragraph 21, Lender chall acquire or sell the Praperty, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, 1o any prcpayment charges due under the Note; second, 10 amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liena. Borrower sh pay all taxes,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

i y fire, hazards included within the ierm “extended coverage” and any otier hazards, including floods or

for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender

requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not

be unreasonably withheld. If Bomrower fails to- maintain coverage described above, Lender may, at Lender's option, obtain

Coverage to protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceplable to Lender and shall include a standard mongage clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice (0 the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applicd 1o restoration or repair of the
Property damaged, if the restoration Or repair is economically feasible and Lender’s security is not/lessened. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessencd, the insurance proceeds shall be applied o the sums
secured by this Security Instnument, whether or not then due, wi o Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from-Lender that the insurance carrier has offered 10 seitle a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds o repair or restore the Froperty or 1 pay sums secured
by this Sccurity Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior 1o the acquisition shall pass to Lender to the cxtent of the sums secured by this Security Instrument immediately
prior to the acquisition,

8. Occupancy, Preservation, Maintenance and Protection of the Property; Borrewer’s Loan Application; Leaseholds.
Borrewer shall occupy, establich, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occup: agrees in writing, which consent shall not be unreasonably withheld, or unless

destroy, damage or impair the Property,
be in default if any forfeiture action or

but not limited to, representations

perty as a principal residence, If this Security Instrument is on a leasehold, Borrower

shall comply with all the provisions of the lease. If Borrower acquires fee title 1o the Property, the leasehold and the fee tite shall
not merge unless Lender agrees to the merger in writing,

7. Pratection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in

this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a

proceeding in bankruptey, probate, for condemnation or forfeiture or o enforce laws or regulations), then Lender may do and pay

for whatever is necessary o protect the value of the Property and Lender's rights in the Pro; . Lender’s actions may include

paying any sums secured by a fien which has priority over this ‘Security Instrument, appearing in court, paying reasonable

atxoglncys' It(:!cs and entering on the Property to make repairs, Although Lender may iake action under this paragraph 7, Lender docs

not have to do so,
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contract or loan balance,
appiy o this added amg
Borrower failed 1o provide proof of co

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's

owr:_ané!l ml:y not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law,

8. Mortgage Insurance, If Lender required mo
trument, Borrower shall pa i

omes available and is obtaineq,
2 2 loss reserve, until the requiremen
accordance with any written agreement between Barrower and Lender or applicable Jaw,
. Inspection. Lender or ity ag=nt may make reasonable entrieg upo! i
Borrower notice at the time of or prior to an inspection specifying reasonable
10. Condemnation. The proceeds of any award or claim for damag , direct or consequential, in connection with
veyance i

condemnation or other taking of any part of the Property, or for con n liea of condemnation, are hercby assigned and
be paid 10 Lender. - )

In the event of a total takin
whether or not then due,
value of the i
Instrument Immediately
Security Instrument sh of the proceeds multiplied b
i i taking, divided by (b) the fair market vaiy
rrower. In the event of a partial taking of the
taking i less than the amount of the sums secured immediately before th
applicable law otherwise provides, the proceeds shall
the sums are then due.
» OF if, after notice by Lender {0 Boriower that the condemnor offers to make an
» Borrower fails (o respond to Lender within 30 days after the date the notice is given, Lender is
coilect and apply proceeds, at its option, cither to restoration or repair of the Propérty or to the sums secured by
this Security Instrument, whether or not then due,
Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall not exiend or postpone
the due date of the monthl in paragraphs 1 and 2 or change the amount of such payments.
er Not 8 Waiver, Extension of the time for

or remedy,

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the Successors and assigns' of Lender and subject to the provisions of
7. Borrower's covenanis and agreements shall be joint and several. Any Borrower
: (a) is co~signjng lhis‘Sccun'ty Instrumeqt‘o

13. Loan
that law is fin

partial prepayment withoyt any prepayment charge under the Note,
ecurity Instrument shall be given by delivering it or by mailing it
i the Property Address or any
ss mail to Lender’s address

15. Governing Law;
Jurisdiction in which the
conflicts with applicable law, this Security Instrument or the Note which can be
given g)l'fmt without the conflicting provi provisions of this Sccurity Instrument and the Note are declared to be
severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument,

7. Transfer of the Property or a Beneficlal Interest In Borrower, part of the Pro

(or if a beneficial interest in Borrower is sold or trans;

Lender's prior written consent, Lender may, at itg option, requirc immediate
Instrument. Howe » this option shall not exercised by Lender if cxerei
Security Instrument, - ‘ :
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from e date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted by-
this Sccurity Instrument without firther notice or demand on Borrower. o o

18. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Berrower shall have the right to have enforcément
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of in thi i
entry cf a judgment enforcing this Sccurity Instrument. Those conditions are
would be due under this Security Instrument and the Note as if no accelerati i (b) curcs any default of any other
covenants or agreements; () pays all ex Security ‘Instrument, including, but not Limited to,
reasonable attomeys® fees; an i : ably' require (o assure that the lien of this Security
Instrument, Lendezr’s ri ’ i ay the sums.secured by this Security Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully cffailctivc as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security

ne or more times without prior notice to Borrower, A sale may result in a change in the entity (known as

due under the Note and this Security Instrument. There also may be one or

i i rrower will be given

written notice of the change in accordance with paragraph 14 above and applicable law. The notice will stzte the name and address

of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are geneeally recognized io be appropriate to nommal residential uses and
to maintenznce of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has acmal knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in

this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice Is given fo Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Sccurity
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured or or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to executc a written notice of the
occurrence of an event of defanlt and of Lender’s eleciion to cause the Property to be soid and shall cause such aotice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law, After the time
requiredp by applicable [aw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public acnouncemient at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the persoa or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured Ey this Security Instrument, Lender shall request Trusiee to reconvey
the Property and shall surrender this Security Instrument and all notes cvidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not iess than $5.00 to the person or persons legally
entitled to it. Such person or persons shall Ppay any recordation costs. '

23. Substitute Trustee. Lender may, from time 1o time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the titie, power and dutics
conferred upon Trustee herein and by applicable law, - ]

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attomneys® fees” shall include any attorneys’ fees
awarded by an appellate court,

25. Riders to this Security Instrument. If one or more riders are cxecuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. :
[Check applicable box(es)] ) ‘ ' - ' ‘ '

Adjustable Rate Rider Condominium Rider - LX I'1-4 Family Rider
Graduated Payment Rider Planred Unit Dovelopment Rider ﬂ Biweckly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

VA Rider Other(s) [specify)

"UNDER ORZGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOKNS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES. OR SECURED SOLELY BY THE
BORROWER 'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE, " ' ' : e S :
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrument zad in

any rider(s) exccuted by Borrower and recorded with it,
T o2

Witnesses:
SEPH SON JR B er

/ o
46—4 /'::' &u (Seal)

ERIN P BENSON

-Borrower

(Seal)

-Borrower

(Seal)

~Borrower

STATE OF OREGON, KLAMATH County ss: -
On this 4th day of June, 1998 :
E » personali
JOSEPH E. BENSON JR. AND ERIN P. 1.3EN50N ¥ appeared the above named

the foregoing instrument to be THEIR and acknowledged

voluntary act and deed.

My Commission Expires: April 10, 2000
(Official Seal)
BAN L T T T U N AT o SRR

OFFIZIAL SEAL

& RIHONDA K. oilven
NOTARY PUBLIC-OREGON
COMMISSION NO, 053021

1Y COUMISSION EXPIRES AP, 1

A portiocn cf Lot 4, .E‘IRST ADDITION TO ST. FRANCIS PARK, in the
County of Klamath, State of Oregon, and being more particularly
described as follows:

Beginning at a point on the East line of Lot 4 that is Nerth 75
feet from the Southeast corner of Lot 4; thence South along the
Bast line of gzaid Lot, 75 feet to the Southeast corner; thence
West a2long the South line of said Lot 4, 125 feet to a point;
thence North parallel with the East line of Lot 4, 75 feet to a
point; thence East parallel with the South line of Lot 4, 125
feet to the point of beginning.

CODE 41 MAP 3909-2C8 TL 6400
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LN # 060-04-00509

R Assignment of Rents e
THIS 1-4 FAMILY RIDER is made this. . 2167 day of MAY . 1998 andis
incorporated into and shall be deemed t0 amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Bomrower's Note {0

KLAMATH FIRST FEDERAL' SAVINGS AND LOAN ASSOCIATION

. . , - L (the "Lender")
of the same date and covering the Property described in the Security Instrument and located at:

' 2590 FARGO ST : ‘ ‘
KLAMATH 'FALLS + OREGON ' 97503

{Propeny Address]

TS. In addition to the covenants And agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: :

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the following items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended 1o be used in conncction with the Property,
including, but not kimited to, those for the purposes of supplying or distributing heating, cooling, clectricity, gas,
waler, air and light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigeraiors, dishwashers, disposals, ‘washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, atached mirrors, cabinets,

i ,.all of which, including

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower shall not seek, agree o or make a
change in the use of the Propenty or its zoning classification, unless Lender has agreed in writing to the change.

Borrower shall comply with all Iaws, ordinances, regulations and fequirements of any governmenta] body
applicable to the 8
C. SUBORDINATE LIENS.

DELETED, Uniform Covenant 18 is deleted.
der and Bomower otherwise agree in writing, the first

M'ULTISTATE 1-4 FAMILY RIDER - Fannle Mao/Freddio Mas Unltorm Instrument

Pagetofz
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LEASES, Upon Lender's request,'Botrower shall assign to Lender a1 leases of the

perty and al] security deposits made in connection with leases of the Property, Upon the assignment, Lender
shall have the right to modify, extend or terminate the existing leases and 1o execute new leases, in Lender's sole
discretion, As used jn this paragraph G, the word "lease” case” if the Security Instrumeng isonz

ENT OF RE s IN POSSESSION.
i the rents and revenues ("Rents™) of the

omower authorizes Lenger or Lender's

perty shall pay the Rengs to Lender or Lender's

al security only.
If Lender giveg Ratice of breach to

inadequacy of the Property as

ERIN P BENSON

. . -Bomrower

{Seal)
: -Borrower

P P -

D 57 (23043.01

STATE OF OREGON: COUNTY OF KLAMATH

Pags 2012 Form 317¢ 3/93
ss.

Filed for record at request of Aspen Title & Escrow the 4th day
of June AD, 19 98 at__3:36 o'clock P.M., and duly recorded in Vol M98
of Mortgages

~az29
on Page 19007 .
Letsch, County Cler,

9
—23007
emctha g
FEE $40.00 By . i




