- THIS DEED OR TRUST ("Secury Instrament”) is made on

{'Borrowes”). The tristea’is ) ’

{Trustee™). The beneficisry is .

svhich is arganized and exfisting under the laws of THE UNITED STATE
jddressis 540 MAIN STREET, KLAMATH: FALLS, OR. 37602 « ~

B e S L i g s oono U ("Lepder”): Bemrower owes Lender the principal sum of
HIATY TWO THOUSAND THREE HUMDRED "AND RO/100 .~ - ST Bl el U

| e e S ollars (US.S  62,300.00 ),
This debt is evidenced by Barrower’s. nole- dated the same date_as ecurity Instrument ("Note™), which provides for
tnonthly payments, with the full debt, if not pzid earlier, due and payable on “ULY 1, 2028 ) .
‘This Security Instruzaent secures to Lender: (a) the repayment of the debt evidenced by the Note, with inwrest, andl all renewals,
extensions and modifications of the Note; (b} the payment of all Gther sums, with. i}nw:est.;advanced,undex paragragch 7 to protect
the security 'of this Security Instument; and. (c) the performance of Borrower’s covenanis and agreements under this Security
Instrament. and the Not; and (d) the repayment.of. any future. advances, with. inierest thereon, made to Borrower by Lender
pursuant to the parageaph below ("Future Advancss™). . . - o . : »

i FUTURE ADVARCES. Upon request Burrower, Lender, at Lenders’s option peicr to full reconveyance of the property by
"Frustee to Borrower, may make Future Advances to:Borrower. ;:Stich Future Advances, with interest thereon, shall-be secured by
this Deed of Trust whey evidenced by promissary: not stating thet said nots.are secured hereby.. For this purpose, Borrower
izrevocably grants aod cqriveys to Trustez, in.trusi, with power of sale, the follo ing described property locaiedin. .. . o

iy . ILAMBTR - County,ORpgom:.. » s |

| LOT 11 ,OF RACE PARK, 'ACCORDING:TO .THE OFFICIAL;PLA
4o T OFRICE OF: COUNTY CLERE: OF; KLAMATH T REGON

{Zip Codtel-.  {"Propenty, Address™); o

TOGETHER. ‘WITH all the improvements now: ot hezeaflir erected on the:property, sitd all easements, appiirienances, and
fixtures now or hercafier 2 parl of the property. All replacements and additions shall slso be coverad by this Security Instrument.
All of the foregoing is riferred to in this Secuvity Instrument as the *Property.™: =0 o e it

BORROWER COVENANTS that Borrower is lawfully séised of the esiate hereby conveyed and has the right to grant and

convey the Property andi that the Property is nneticumibered, except for encumbranices of record. Borrower warrants and will defend
generzlly the title to the Propérty against all claims and demands, subject to any encumbrances of record. ‘
THIS SECURITY INSTRUMENT combiaes uniform covenanis for nafional us¢ and Ron-uniform covenants with Hmited -
variations by jurisdiction o constitute a unifonm security instrarnent covering real property. _
UNIFORM COVENANTS. Borrower and Lender covenan'. and agree asfollows; .. ..
1. Payment of Principal and Interest;, Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and aizy prepayment.and late charges duze uader the Note. .
2. Funds for Taxes and Insurance. Subjert to spplicable 1aw of fo a writen:waiver by Lender, Borrower shall pay @ lender
on the day-monthly payments are dze under the Note, until thg Nete is paid in full, 2 sum ("Funds™) equal to one-twelfth of: (3)
yearly taxes and assesstnents which may attain priority over this Security Instnsment as a.lien on the Property; (b) yearly leasehold
payments or.groun rents on the Propexty, if any; () yearly izard or prope; insurance premiums; (d) yearly fiood insurance
 premiums, if any; {¢) yearly morigage insurence premiums, if any: end (f) any, sups yabie by Borrower to Lender, in accordance
with the provisions of paragraph 8, in licu of the payn of my i ; ! cse fiemas are called "Escrow Tieras,”

: Lender may, at any timg, collect and old Fundy in ar ¢ : d the. um amonnt a lender for a federally reiated
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moygage loan may reguire for Borrowes’ £t
" amended from time to time, 12 U.S.C. Section 2601 €

snpunt: 1€ so; Leader may, st any time, collect aid'
nmotmt of Funds due on the basis of current ( »
in siicordance with applicable law. - i S L E E : T

:: The Funds shall be held in an instittio j its i A by ¢ : stramenizlity, or eaiity: (including
Lender, if Lender is such an;jnstitution) or in'any Federal Home Loeri Bank. L4 «sh “Funds (o pay ke Estrow liems.
Lender, may,not charge, Baitower for-hiolding and spplying the Funcs, anay mnalyzin escrow gccount, or verifying. the
Esrow Items, unless Lender pays Borrower: int on_the Funds.and. applic aw. permils Lender to make such a.charge.

Lender may require Borrower 10 pay time charge for an, independent. real iax Teposting service used. by

der in co vith this loan, unless appli P otherwiss, Unless an agreement is made or applicable faw

requires interest 10 be paid, Lender shail not be requ ‘ crrower. any i or earnings on the Funds, Barrower and

Lender may agree in writing, however, that interest shail be paid on the Funds. Lender shall give 1o Borrower, withou! charge, an

amnnal accounting of the Funds, showing credits and debits o.the Funds and the. purpose for which each debit 10 the Funds was
mzde. The Funds are picdged as additional security for all sums secured by this Secarity Instrument, . o o

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shail account to Borrower for
the excess Funds in accordizice with the requireiments. of gpplicable law. If the amounl of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so nolify Borrower in writing, and, in such case Borrower shall pay
0 Lender the amount riccessary to make up the deficiency. Borrow all make up the deficiency in no more then twelve monthly
nayments, at Lendsr’s sole discretion. o R I

" Upon puyment in full of all sums secired by this Security Inswrusnent, Lendee shall prompily refund to Barrower any Funds
held by Lender. If, under paragraph 21, Lendei shali acquire or sell the Property, Lender, prior to the acquisition or sale of the
Properiy, shall apply any Funds held by Lender at the time of acquisition or szle as a credit against the sums secured by this
Security Instrument. - : o PHESEE HIT LI e . : R

3. Application of Payments. Unless applizable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayraent charges due under the Nots; seconid, o amounts payable under paragraph 2; third,
to interest due; fourth, (o principal due; and 1ast, to any late charges due under the Notz.- )

4. Charges; Liens. 3orrower shall pay all mxes, assessments, charges, fines and impositions atwibutable to he Property
which may attain priority over this Security Instrament, and leasehold payments ar ground rents, if any. Borrower shall pay these
obligations in the mannet provided in paragraph 2, or if not paid in thet manner, Borower shall pay them on time directly 10 the
person owed payment. Barrower shall promptly furnish to Lender a1t notices of amounts to be paid under this paragraph. if
Burrower makes thiese payments directly, Borrower shall promply furnish 1o Lender receipis evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (g) agrees in
wiiting to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good fzith the lien by,
ot defends agsinst enforcement of the lien in, 1egal proceedings which in the Lender's opinion cperate to prevent she enforcement
of the lien; cr (c) secures from the holder of ke lien an agreement satisfactory to-Lender subordinnting the lien 1o this Security
Instrument. If Lender determines that any; part of the Froperty is.subject to a lien which may attain priosity over this Security
Instrument, Lender may give Borrower a notise identifying the lien. Borrower shall satisfy the lien or take ore or more of the
actions set forth above witin 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and. any other bazards, including floods or
fuyoding, for which Lzndex requires insurance: This insurance shall be mainiained. in the amounts and for. the periods thst Lender
requires, The insurance carrier providing the insurance <hall:be chosen by Borrowez: sabject ie Lender's approval which shall not
e unreasonably - withheld. If Borrower fails 10 maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lendar’s rights in the Propesty-in accordance with paragraph T . . -

- All insurance policies and rencwsls shail be acceptable.to Lender and shall include a standard merigage clause. Lender shall
have the right to hold the policies and renewsils. If Lender requires, Borrower shall prompily give to Lender all receipts of paid
jrreminms and renewal notices. In the event of loss, Borrower shall give prompt actice.to the insurance carrier and Lender, Lender
may make proof of loss if not made prompily by Borrower. . )

. ! i i i isstrznce procesds shall be applied io restoration or repair of the
: feasible and Lender's security is not lessened. If e restoration or
mepair is not econcmically fezsible or Lender’s security would be lessened, the. insurance proceeds shall be applied to the sums

secured by this Security. Instrument, whether or not then due, with any excess paid © Bosrower. 1§ Borrower abandons the

Property, of does not answer within 30 days a notice from Lender that the insurance carrier has offered to seitle a claim, then

T.ender may collect the ifisurance procesds. Lender may use the proceeds o repair or restore the Property or 10 pay sums secured

by this Security Instrument, whether or not then due, The 30-day period will begin vihen the notice is given.

Unless Lender and I3orrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipons

the cue date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of the payinenis. If under paragraph
71 the Property is acquired by Lender, Borrower’s right to any irsurance policies and proceeds resulting from damage io the
Property prior to the acquisition shall pass to Leader to the extent of the sums secured by this Security Inswument immediately
prior to the acquisiticn. . :
. 6. Oceupancy, Preservation, Mainienance and Protection: of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall ccoupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
{his Security Instrument :and shall continue to occupy the Property as Borrower's principal residence for at least one yzar after the
date of cccupancy, unlss Lender otherwise agrees in ~writing, which consent shall not be unreasonably witkheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Propesty,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun taat in Lender’s good faith judgment could result in forfeitre of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such 2
defanlt and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good feith determination, preciudes forfeiture of the Borrower’s intesest in the Property or cther material irapairment of
the lien created by tais Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Nots, incinding, but not Limited te, representations
concerning Borrower’s occupancy of the Properiy as a principal residence. If this Security Instrument is on a iesehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to e Propesty, the leasehold andl the fec fitle shall
not merge uniess Lender: agrees to the merger in writing.

7. Protection of Lender’s Rights in #he Property. If Borrower fails to perfomm the covenanis and agreetaents contained in
this Security Instrument, or there is a Jegal proceeding that may significantly affect Lender’s rights in the Propsrty (such as a

proceeding in bankrup:y, probate, for condemization or forfeite or o enforcs laws or regulations), then Lender may do and pay
for whatever is necessary to proiect the value of the Property and Lender’s rights in the Property. Lender’s actions may include

. paying any sums secured by 2-lien which” haig’ priority over this: Security ‘Insizuttient; sppearing in court, paying reasonable
. atforaeys’ fees and cataring on the Property 10 make repairs. Although Lender may take action under this paragriuph 7, Lender does
| not have to do s0. SR I - ‘ SRR R : .
‘  Form 3033 9

&@235692(5«0) ' Page 2ol §
C¥ Qe e T N : .




ver and Lender agres 10 other of a5 -shall ‘bear interestifrom the datz of
rate and shall be pavable, with interest, 1zpon notice from Lender 10 Borrower requesting payment,
ce Warning, Unless you, {fhe "Bomrower") provide us, (the "Lender™ with vidence, of it :
our contrect or loan agreement, Lendir may purchsse insurance st Bomower's expense 10 protact the
.Lender’s int his imsurance may, but need not, also protect the Borrower's interest.” If the collateral becomes damaged, the
coverage the Lender purchased may not'pay any 'claith Borower miakes or any claim misde ageisstthe Bavower., Borrower may
later cancel this coverage by providing evidence that Borrower hes obined property coversge eisewhere.

The Borrower is responsible for ccst of ary:insurance purchased by Lendsz. : The cost of thiz insurance may. be adced to your
wontract or loan balance,, If the cost is added 1o the contract or loan halance, the. interest ate,on the underlying conteact or loan will
apply 1o this added amount. Effective date of coverage may be the date the'Borrower's prior coverage lapsed or the date the
‘Borrower failed to provie proof of coverage. 0 i o

The coverage Lender purchases may be considersbly move expensive than insurance the Bomower-can obtsin on Bormower's
own l}_gglcm]:y not satisfy: the nced for property demage coverage or other mandatory liability insursnce requiresnents imposed by
ap W, . . o ‘

P 8. Mortgape Iusurance. If Lender recuired mortgage insurence as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums reguired to maintain the mortgage insurance in offect. If, for any resson, the
morigage insurance coverage required by Lender-lapses or ceasés (o be in effect; Borrower shall pay the premiums reguired to
obtain coverage substantiaily equivalent to the mortgage insurancs previously ineffect, at & cost substantially equivalent to the cost
to Bomower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If substantially
oequivalent mortgage insirance coverage is not available, Borrowar shall pay to Lender each month a sum equal (o one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect
Lender will accept, use and retain these paymenis as aloss reserve in lien of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lendler, if morigage insurance coverage {in the amount and for the period that Lenider
requires) provided by an ‘insurer approved by Lender again becomes available and is obmined. Borrower shall pay the premiums
required to maintain morjgage insurance inveffect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
sccordance with any ‘wriien agresment between Borrower and Leiider or applicable law,

9. ioni. Letider or its agent may miske reasonable eniries upon and’ inspections of the Property. Lender shall give
Horrower notice at the tine of or prior to an inspection specifying reasonabie catise for the inspection, ‘
: 10.' Condemnstion. The procseds of any award or claim for damages, direct or consequential, in comrection with any
condemnation or other talring of any part of the Property, or for cunveyance in Feu of condemnation, are hereby assigned and shail
e paid to Lender. ‘ SR o . :
~ Inthe event of 4 wial taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, ‘with any excess:paid to Borrower, In the event of a paztial taking of the Property in which the fair market
vaiue of the Property imincdiately before the isking is-equat 1o 'or greater than the amount of: the sums secured by this Security
Instrument immediately lefore: the taking, wiless Borrower and. Lender otherwise agres in writing, the sums secured by this
Security Insrrument shall ‘be reduced by the amount of the proceeds multiptiad by the following fraction: (2) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market vaiie of the Property immexdiately bofore the taking.
Any balance shall be paid to Borrower. In the event of a partial-taking of ‘the Properiy in which the fair market value of tie
Property immediately before the taking is less than the améunt of the sums secursd immediately before the taking, unless Borrower
and Lerder otherwise agree in ‘writing or unless applicable law otherwise provides, the procesds shall be applied to the sums
sccured by this Security Instrument whethsr or not the surs are then due, ‘ )

If the Property is abandoned by Bormrower, cr if, after notice by Lender to Borrower that the condemnor offers 1o make an
awand or settle a claim for damages, Borrower fuils to sespond to Lender within 90 days afiex. the date the notice is given, Lender is
anthorized to collect and npply the proceeds, at its ‘option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whetherornct thendue, -~ 0 - = oo R

- Unless Lender and Borrower otherwise agree in writing; any application of procesds to principal shall not extend or postpone
the due date of the montiily payments referred @ in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By:Lender Not 2 Waiver. Extension of the time for payment or modification of
arnortization of the sums secured by this Security Instrurnent granied by Lender to any successor in interest of Borower shail not
operate 1o release the liability of the original Borrower 6 Bomower's -Successors in interest. Lender shall not be required 1w
commence proceedings against any successor in interest or refuss 20 extend time for payment or otherwise modify amortization of
the sums secured by this Security. Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right

: 12, Successors and: Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreemenis of this
Security Instrument shall bind and benefit the siiccessors and assigns of Lender and Borrower, subject to the provisions of
peragraph 17. Borrovwer’s covenants and sgreements shall be joint and several. Any Borrower who co-signs this Secariiy
Instrument but does not execute the Note: (2) is: co-signing this Security Instument oaly to morigage, geant and convey that
Bomower's interest in'the Property under the terms of this Security Instrument; (b} is not personally obligated 1o pay the sums
secured by this Securily Instrusnent; and {¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
mike any accomunodations: with regard 10 the terms of this Security Instrument or the Note withont that Borrower’s consent.

~ 13. Loan Chargzs, I the loan secured by this Security Instrument is subject to a Iaw which sets maximum loan charges, and
thut Iaw is finally interpreted so that the interest or other loan charges collected oz to be collected in connection with the loan
exceed the permitied Limits, then: (a) any such loan charge shall b2 reduced by the amount necessary 1o reduce the charge to the
permitted Bmit; and (b) any sums already coliected from Borrower which exceeded permitied limits will be refunded io Borrower.
Lender may choose o make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
If'a refund reduces principal, the reduction will be treated as a partizl prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Irstrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires usc of another method. The notice shal! be directed 10 the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall bz given by first class mail to Lender’s address
stated herein or-any other‘address Lender designates by notice to- Barrower. Any notice provided for in this Security Instrument
stinll be decmed to have been given to Borrower or Lender when given as provided in this paragraph.

.15, Governing ‘lLaw; Severability. This Security Instrument:shali be governed by federal law and the law of the
jurisdiction in' which the Property is located. In“the event that any provision or clause of this Security Insoument or the Note
conflicts with applicable law, suchi conflict shall not affect cther provisions of this Security Instrament or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable, '

16. Borrewer’s Copy. Borrower shalt be griven one conformet] copy of the Mote and of this Security Instrument.

. 17. Trensfer of the Propzrty or a Beneficial Interest in Borrower. If all or sny part of the Property or any interest in it is
sold or wansferred (or if 4 beneficial ‘interest in Borrower is-sold or transferred and Borrower. is not 4 natural person): without
Lender's prior written consent, Lender may, at its aption; require immedinte payinerit'in: full of all sums secured by this Security
Injtrament. However, this option chall not be ; Lender if exercise is prohibited by federal law: as of the date of this
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16 Lender exercises: thitf option, Lender shall give Bomrower
Borow

than 20 days from the date the notice is deliveszd ¢ i in which Borroh
Tnsjrument. ¥ Borrowex fails 10 pay thesé saus prior to the &xpi £ this periocl, Lander may invoke any remedies, permitied by
1his Security Instrument without further notize or denzand on Horro , BT SRR . . i

" 18, Borrower’s Right to Reinatate, If Bosrower meets certain conditions, Borrower shall have the right 1o have! enforcement’
of ihis Secuwity Instrament discontinued at any time prior to the eartier of: (4) 5 days {or such other period as applicable law may
specify for reinstatement) Sefore sale of the Properly pursuant to any power of sale contained in this' Security Instrument; or (b)
eniry of a judgment enforcing this Szcurity Instument, Those conditions are that' Borrower: (a} pays Lender ail sams which then
wunld be due under this Security Instrument and the Note as if no acceleration %iad oceurred; (b) cures any default. of any other
covenants ‘or agresmeris; (C) pays ‘all expensés incurred in enforcing ‘this ‘Security Instrument, including, but not iimited to,
reasonable aorneys’ fees; and (d) ‘takes sich action’ as' Lender may ‘reasonably ‘require 'to; assure that the lien of this Security
Initrument, Lénder’s rights in the Property ‘and Borrower's obligation (o pay the sams secired by this Security Instrument shall
cofitinue unchanged. Upon reinstatement by Bairoiwer, this Security Instrument rind ‘the obligations secured nercby shall remain
fully eﬁ'et::ﬁ;e as if nG accéleration had occurred. Howevér, this right to reinstaie shall nat apply in the case of acceleration under
pafagraph 17. ,

19. Szle of Note; Change of Loan Servicer.'The Note or 2 partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior nofice to Borrower. A sale may resultin‘a change in the entity (known as.
ihe: "Loan Servicer™) that collects monthly paymenis due under the Nate and this. Security Instrament: There also may be one or
mcre changes of the Loan Servicer unrelaied to 2 sale of the Note. f there is a change of the Loan Servicer, Borrower will be given
wtitten nofice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer ind the address w which payments should be made. The notice will also contzin any other information
reqired by applicable law.” Ce & : : I o )

20. Harardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hzzardous Substances on br in the Property. Burrower shall not do, nor allow anyone else to do, anything affecting the Propesty
that is in violation of any linvironmental Law. The preceding two seatences shall not apply to the presence, use, Cf storage on the
Property of small quantities of Hazardous Substances that are generally recognized to-be appropriate 10 normat residential uses and
1o maintenance of the Property. S : T .

" Borrower shall promptly give Lender writieh riotice of any. investigation, clzim, demand, lawsuit o other action by any
governmental or regulatory agency or private party involving the Propesty and any Hazardous Substaace of Environmental Law of
which Borrower has sctuzl knowledge. If Bofrower learns; or is‘notified by any governmental or regulatory apthority, that any
removal or other remediation of any Hazirdous Substance affecting the Property: is necessary, Borrower shall promptly take all
nemaxyremedialactionsinaccmdancev&dﬁlﬂnviromnemabl.aw. L S : B

As used in this pariigraph 20, "Hazardous Substances” ‘are: those substances: defined #s toxic or hazardous substances by
Environmental Law sind ‘the following substances: gasoline, kerosene, other: flemmable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, meterinls containing ashesios or forinaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiclion where the Propesty is located that relate to
health, safety or environmental protection. A N SR R

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accclerationn; Remedies, Lender shull give notice to Borrower prior to acceleration following Borrower’s breach of
any covenaat or agreement in this Security Instrnment (but not prior to accoleration under pevagraph 17 unless applicable
law provides otherwise). The notice shell specify:  (a) the defauit; (b) the aclion reguired to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the defauls must be cured; and (d) that fafture to
cure the default on or bifore the date specified in the notice miay result in scceleration of the sums secured by this Security
Tustrument and sale of the Property. The notice shail further inform Borrower of the right to reinstate after zcceleration
sind the right to bring a court action to assert the non-existence of a defuukt or any other defense of Borrower to
acceleration and sale. If: the default is not cored or or before the date specifizd in the notice, Lender, at its option, msy
1equire immediate paynient in full of all sums secured by this Secarity Instrument without further demand and may invoke
the power of sale and nny other remedies permitted by applicable law. Lender shall be entitled to collect ali expenses
incurred in pursuing the remedies provided in this paragraph 21, including, bat oot Emited to, reasonable attorneys’ fees
and costs of title evidence. i : o

If Lender invokes the power of sale, Lender shall execute or cawie Trustee to exccute a written notice of the

decurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each couniy in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
maanter prescribed by applicable law to Borrower and 10 other persons presiribed by applicable law. After the time
required by applicable {aw, Trustee, without demand on Borrower, shall sell the Proparty at public auction io the highest
bidder at the time and place and under the terms designated in the notice of sale i one or more parceks and in any order
Trostee determines. Trustee may postpone sale of all or any purcel of the Property by public announcement 2 the time and
place of any previously scheduled sale. Lendler or its designee rany purchase the Property at any sale.
: Trustee shali deliver to the purchaser Trustee's deed conveying the Property without any covenamt or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facle évidence of the truth of the statements made
iherein. Trustee shall apply the proceeds of the sale in the fotiowing order: (a) to all expenses of the sale, including, but not
limited to, reasonabie Trustee’s and attorneys’ fees; (b) to all sums secured by this Secarity Instrument; and (c) any excess
io the person or persoiti legally entitled to it S : ’ i

22. Reconveyance; Upon payment of all smns seciired by this Secusity Instroiment, Lender shall request Trustee to reconvey
the Property ‘and shail ‘surrender this Security Iristrumient and alk notes evideiicing ‘debt secured by this Security ‘Instrument to
"Trustee. Trustee cha'l rétonvey the Property withoat warranty for a fee of ndt less than 35.00 to the person or persons legally

entitled 1o it. Such persort or persons shali pay any recordation costs. ©

23. Substitute Tristee. Lender may, from fime 1o time, remove Trustse and appoint a siccessor trustee to any Trustee

sppointed hereundes, ‘Without conveyance of the Property, the ‘successor trusiee shail succeed 1o all the tile, power -and duties
confexreduponTmsueeEiereinandbyappﬁcable‘la'w. : e L o R
: 24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys" fees" shall include any attorneys’ fees
awarded by ax appeliate/court. R : RS
25, Riders to this Secarity Instrument. If one or'more riders are executed by Botrower and recorded together with this
Security Instrumicat, the ‘covenants and agreements of each such tider shall be incorporaied into and shali amend and supplement
the covenants and agrestnents of this Security Inserument as if the Tider(s) were a pért of this Security Instrament. - - "
[Check applicablebox(e)l =~ 0 R SRS RO '
[ Adjustable Ratei Rider [Jcondomintun Rider ~ [X]14 Family Rider
[ Gradusied Payinent Rider . L] Planned Unit Development Rider . L] Biweekly Payment Rider
Ballocn Rider S A (; Rute Improvement Rider -+ -+ 1| Second Home Rider
VARider - 1 L L Othex(s) fspecifyl o

' "UNDER . OREGOW. LAW, MOST AGREEMENTS, ; PROMISES AND COMMITMENTS MADE BY US AFTER ‘
THE EFFECTIVE DATE OF THIS ACT CCHCERNING. LOANS AND. OIHER- CREDIT EXTENSION. WHICH .
'ARE NOT FOR PERSONAL, FAMILY, ‘OR |HCUSEHOLD  PURPOSES: OR - SECURED - S0LELY BY THE

| HORMOWER' S RESID 3T BE RITING, " EXPRESS ™ C( YERATION AND BE SIGNED

ver saust pay all sums; secured by this Security - -



;.n'm OF onwow )&M’ifu& : County s8:
‘' Onthis - dayof | - | S /579? pa'sonanyappearedﬁzeabmenamed

$T€P/F€?¥/J' fé.w:ﬁ ie 'S'&g &LL\J@ co ’,, - : anciacimowledged

:hc foregoing instrument m be o voinnuuy aciand deed ,
My Commission EXPX!BS' ‘[//j(b/ ?? ; S : Befme me:
{Qdficial Seal) R L ;

KR#STI L REE‘
HUTARY PUR
iS510M N

&.a B02iesi0y Co U pagesets SED T, * ‘Form 3030 9/90.°.
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_THIS 14 FAMILY RIDEK is mads this- .

. , y of 101 . 1%se | anais
: incmpomedimqﬁandslmnébcdem!m‘imcndw rement the Martgage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same date given by the undersigned (the "} ower”) 1o secure Borrower's Note o

i

: of mesame dam imdoavmng lhe Pto;)ﬁt}!desmbed mn‘:pSmmy Insl:nment n
o ss1oWERAVE o B

* RLAMATH FALLS;  OREGON ' 37603
s T R ’;_[_Ifgx_)penylldd:mlsl__ .

-1-4 FAMILY COVENANTS n add;tion zo ;:i‘m'ébvér(;éhté and a;;rememsmade mtbc Seburity Instrument,
Borrower and Lender further covenant and agree as follows: ., .

A. ADDITIONAL PROPERTY SUBJECT.TO THE SECUR!TEE}ISTRUM;ENT, In - addition, w the
Property described in the Security. Instrument, the following items are alded to the Property description, and shail
also constitute the Property covered by the Security Instrument: building;: mmria!s,,appliances_andrgoods of every
- nature whaisocver now or hereafier located in, on, or used, or intended t2 be used in conmection with the Property,
incleding, but pot limited 1o, those for the: purposes of supplying or distributing beating, cooling, electricity, gas,
waler, air and light, fire preveation and exiinguishing apparams, security and access control apparatus, plambing,
- bath tubs, water heaters, watar closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,

IS SRR

awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain yods, attachied mirrors, cabinets,
paneiling and atizched. fluor coverings low or hereaftes: attached o, the Property, all of which, including

. veplacements and additions thereio, shall be deemed to be and remain a pett of the Property covered by the Security
ing together with the Property described in the Security

Instrument (or the Jzasehold
is on a leasehold) are referred to in this. 1-4 Family Rider and the Security
B. USE OF PROPERTY; W . ver shall n .
change in the use of the g classification, unless Lesider has agreed in writing to the change,
Borrower shail. comply with -all ‘laws, ordinances, Tegulations and. rquirements of any governmental hody
applicable 1o the Property. . | B e AR EONEU T \
C.SUBCRDINATE LIENS. . Except as permitted by federal law, Romower shall not allow any lien inferior
to the Security Instrument to be perfected agninst the Propesty without Lender's prior written permission,
; D. RENT LOSS iNSURANCE., Botmwe;.shail,mahltain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5, G e . :
o CORROWER'S RIGHT TO REINSTATE" DELETED. Usifonn Covenant 18 is deleted. . -
F. BORROWIER’S OCCUPANCY. Unless Lender and Borrowe: otherwise agree in writing, the first
© senlence in Uniforin Covenant 6 concernitig -Borrower’s occupancy of the Property is deleted. All remaining
" covenanis and aggreeiaents set forth in Unifonir: Covenant 6 shail remsin in effest, -

ant S Form 81703/93

MULTISTATE 1+ 4 FAMILY RIDER - Fannie Mae/Freddie Mz Uniform Instium
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G. ASSIGNMENT OF LEASES, Upon: Lésides"s 761 ést; Bon‘ower shall assign to Lender all Jeases of the
Property and 4l security deposits made in connection - Property. Upen the assignment, Lender
 shall have ihe right to modify, extend or d o execute new leases; in Lender’s sole
" discretion;' As ised in this patégraph’ G; the W ! o if the Security Instniment is on 3
leasehold. 't PR e R Lo

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Bomrower absolaiely-and unconditionally assigas and trapsfers to Lender all the rents and revenues {"Rents") of the
Property, regarilless of to whotn the Rents of the Property are payable. Borrower authorizes Lender or Lender’s
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender's
agents. However, Borrower shall receive the Rents entil (i) Lender has given Borrower notice of default pursuant 1o
paragraph 21 of' the Security Instrurnent and (i) Lender has given notice to-the tenany(s) that the Rens are to be
paid to Lender or Lender's agent. This assignment of Rents constitutes an absolutc assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all' Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only. to be applied to the sums secured by the Security Instroment; (if) Lender shati
be ‘entitied to coilect and receive all of the Rerits of the Property: (i) Borrower agrées that each tenant of the

nts duc and! unpaid to Lender or Lender’s afents upon Lender’s written derand to the

:5s applicable law provides otfierwise; 2ll' Rents collected by Lender or Lender’s agents shall be

applied firsi to the costs of taking control of and managing the Property and collecting the Reats, including, but not

limited to, attorneys® fees, receiver’s fees; premiunis on reckiver’s bonds; repair ‘and maintenance costs, insurance

premiums, taxes, assessments and other ‘charges on the Property, and. thén t the sums secured by the Security

Instrument; (+) Lender, Lender’s agerits or-any Judicially appointed receiver shail be liable to account for only those

Rents actually received; and (vi) Lender shall be entitled to have a receiver appeinied io tzke possession of and

‘manage the Propeny and collect the Rents and- profits derived from the Property without any showing as 10°the
inadéquax:yozfﬁléPropmyassecurity. SRR ' R

If the Renté of the Property arz not sufficient to cover the cosis of taking control of and managing the

y prior‘assignment of the Rents and has
not and wiil not erform any act that would prevent Lender from AXercising its rights inder this paragraph.

Lender, or Lender’s agenss cr a Judiciaily appointed receiver, shall not -be reqmredto enter upon, teke control
of or maintain the Property before or after- giving notice of defayit to' Borrower. However, Lender, or Lender’s
ageats or a judic ally appointed receiver; may do so at any time when 2-default occurs.‘Any application of Rents
shall not cure or waive any default or i ] any i medy of Lender. This assignment of Rents of
the Property shall ierminate when all the sums secured by the Security Insrurnent are paidinful, ©

L. CROSS-DEFAULT FROVISION. “Borrower's  default or breach: under any note or agreement in
which Lender has an ‘inerest shall be ' breach ‘nder the Security Instrumtent and Eender may invoke any of the
remedies permitted by the Security Instrumens, - S SRR s

BY SIGNING BELOW, Borrower accepts and agrees fo'the terms and provisio contained! in this 1-4 Family

Rider.‘ v N - ° [EEER P i ':;~' B Ligh 4 Bk Pl ”(‘u o i )

_(Ses)

. .-Borrower

. ~Borrower. .

: : “E7 (5304001 ' o ' P'g'glegqeé‘:‘  Form 3170 /62
SYATE OF OREGON: COUNTY OF KLAMATH : 55, B I

the._. Sth- - ¢ day .

Fited for* record at roquest of. | _Amerititle T
~A-M., and duly recorded in Vol __ 198 .

of . . Jute . AD,19_98 11:30" o’clock
' of ! Mortgages .

~._onPage. 18087 UL
i ‘ “Bernetha G. tsch, County Clerk




