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‘2.1 i will keep the Property’ insured) by campanies

0

accepiable to you with_ fire and thsft insurance, flood
insurance if the Property is located in_any area which is, or

herenfter will be designated| as a spacial flood hazard area,
and sxtendsd covarage insurance, if any, as follows:

m;E—EARM-—————-—-!

The policy amount will be anough to pay the entire amount
owing on the dabt secured by this Deed of Trust or the
insurabie value of the Property., whichever is less, despite
any "co-insurance® or similar provisicn in the palicy. The
insurance policies will have your standard ioss: payable
endorsement. No one but you has a mortgage or lien on the
Property, except the following "Permitted Lisn{s)™:

ELEIRT AST(S :

3.2 1 will pay taxes and any debts that right become a len

mortgages and_liens, other than yours and ths Permitted
Liens just dascribed.

3.3 will also keep the Froparty in good condition and repair
and will prevent the removal of any of the improvements.

3.4 111 do not de any of these things, you may do them and
add the costto the'Nota or Credit Agreement as applicable, |
will £ay the cost of your doiing these whenover you ask, with
interest at the fixed or floating rate charged under tha Note
or Credit Agresment, v/hichever is highsr. Even i vou do
thesn things, my failure to do them will be a default under
geézn'rin 8, and you may stiff use othar rights you have forthe
arall. . . . N . i : I

WARNING .

Unless | provide you with evidence of the insurance

covarage as required by the Credit Agreement or this Deed

of Trust, you may purchase insurance at my expense to
protect your interest. This irisurance may, but need not, also -

protect my interest. If the collateral becomes damaged/ the

covarage you purchase may not pay any ciaim F'make orany -

claim made against me. | may later cancel this covérags by
providing evidence that | have cbtained property coverage
elsewhere.

| arr responsible for the cost of any insurance purchased by
you. The cost of this insurance may be added to the Note or
Credit Agreemoent. if the cost is added to the Nots o Credit
Agraement, the highest rate on the underlying Note or
Credit Agreement will apply to this added amount. The
effactive date of coverage may be the date -my prior
covarage lapssd or the dpte | faiied to provide prooi of
coverage. . :

The coverage you purchase may be considerably more

expansive than insurance i can obtain on iny own and may
not satisfy any néed for propernty damage coverage or any

mandatory liability insurance requirgments imposed by

applicable law. : ) ‘

4. DUE ON SALE. | agree: that you may, at your option,
declars due and payabie all sums secursd by this Dead of
Trust if all or any part of the Property, or an interest in the
Property. is sold or transfarrad. If you exaercise the option to
accalerate, | know that you may use any default remedies
permitted under this Deatl of Trust and applicable law. |
kriow that you may exercise your rights under this due on

sale:provision each time aitor ariy part of the Property, oran
intarest in the Property. is snld or transferred, whethet or.not,

you exercisad your rights on any previous sales or ransfers.

5. PROTECTING YOUR INTEREST. | will do anything that

may now or later be necessary to perfect and presenve this
Deed of Trust and ! will pay all recording fees and other fezs
and costs invoived. “

6. DIEFAULT. it wili be a default: -

6.1 if you do not receive any payment on the debi secured

by this Deed of Trust when it is due;

6.2 if | commit fraud or make any material mistepresen-
tatish in connection with iny lcarn agplication, the Note' or

Credit Agreement. this Dead of Trust, -or any aspect of my~
linaiof credit. For sxample, it will be a defaultif { give vou.a

false financial statement, or if | do not tell you the truth
about my finarcial situation, about the: Property that is

subject 1o this Deed of Trust, or about my yse of the money }- -

cbtained fiom vou through the Note or line of sredit - .- -

6.3 If any action or inaction by me adversely affacts your
sectirity for the Note or Credit Agreemant, inciuding. but not:

iimited to, the following: . . :

a. 1f all or any part of the Property, or an interast in the
Property, is sold or transfened; o e T n
b. Ii | fail to maintain requirsd insurance oni the Propertys. -

c. If | commit waste on the Property or ‘othenwise

destructively use or fail to nhaintain the Property.
ddfldier oo oo oo

e. 11 fail to pay.ia%ss;éféﬁ{'ﬁebﬁ;xﬁzﬁﬁ might becoms a lien .,

on the Property; i
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‘niottiades and liens. o
~Paimitted Liens! have'aire

on the Property, and.will keep it frae, of trust deeds,.- Barrower alt

ofTrmet and sther
? 1oic ouy :
g. 1§ | hacome ingolvent orbankiupt e :
fl i any parson Tdrecioses or declares z Torfeiiurs on the:
roperty underiany land sale aéntrect or Torecloses any
Permitted Lien or otherlien on the Propenty; or .
i.if 1 fail 1o keap any agresment or breach the warranties,
rejresentations. or covenants | am making to you .in this

o,

Deed of Trust about hazardous substancss on ths Property.

7. YOUR RICHT'S AFTER DEFAULT. After a default. you will
have the following rights and may use any one, or any
combination ofithem atamytime.. . - = 0
7.1 You may declare ths entire secured dsbt immediately.
due and payabile all at once without notice. R
7.2 Subject to any limitations imposed by applicable: law, .
either before or afier a sale of the Property underia iudicial -
foreciosure, cor before & sale - ol the Properly by,
agvertisement and' sale, you may sus for and recover from
rro ~ali camounts remaining under the Credit
Agréoment, under the Note, and iinder this Deed of Trust.

7.3 You may fareciose this Déad of Trust under applicable
law aither judicially by suit in eguity or nonjudicially by
advaamsememgmgi;salg. N o :
7.4 You may have any rents from the Properiy collected and
pay the amount.ressived, over and above costs of collection
a?gli_ athar lawful expenses, on the debt secured by this Deed
of Trust. R

7.5 | wiil be lable-for all reasonable collection costs you

“incur, to-the full extent allcwed by faw. If you foreciose this

Dosd of Trust either judicially by suit In equity or
nonjudicially by advertisemoent and sale, | will also be hiable
for your reasonable atterney feas including any on appeal or
FOVIOW.. . eiin : .

75 You may use any other rights you have under the law,
this Deed of Trust, or other agresments, including but not
limited to.any Note.cr Credit Agreement. . - |

8. HAZARDOU:S SUBSTANCES.

81 ‘Except-‘“as'girevicusly disclosed 10 you in writing, |
represent and wvarant o you that no hazardous substance

s ‘stored, located, used or produced on the Property, and

that 1o the best of my knowledge, after due and diligent
inquiry, no hazardous substance is stared, located, used oy
produced on any adjacent Proparty, nor has any hazardous
substance been stored, located, usad, producsd, or releasad
on the Property or any adjacent property prior to my
ownership, posssssion of contrel of the Froperty.

8.2 {.will not cause of pearmit any activity on the Property
that direcdy or indirestly could result in the release of any
huzardous subistarice onte or-under the Property or any
other property. | daree fo pravids written notfice to you
immediately when | become eware that the Froperty orany
adjacent property is being or has been, subjected 10 &
release of any hazardous substence, - L RN :

8.3 You and yourvepresentatives may enter the Property at’

. any.iime for.the purpese of conducting an environmental
 audit, committing sniy such injury to the Property as may be-

hecessary 1o conduct the audit. You shali not ba required to
remedy any such injury or coimpensate me therefor. | shali
covparate in all resnects in the parformance of the audit. !

-shall pay the ecsts of the audit if sither 3 default exists under

this Deed of Trust at the Bme you.arangs 1o have the audit
performead or if the -audit reveais a defaull pertaining to
hazardous  substances. H | refuse: 1o permit you . or.your

representatives: to -conduct.an envirenmental audit on the

Property, you thay specifically enforce performance of this
provision.: EES R A L T : . [N
2.4t will indemnify and hold you harmless from and against
any and all claims, démands, liabilities, lawsuits and other

. proceedings, ~damages,, losses, lens, penalties, fines,

clean-ip and bther costs, ‘sxpenses, and atioiney fees. .
{incltiding any: on .appeal or review) afising directly, or
indivectly from of out of. orin any way connected with (i} the

“breach~ of “any’ Tepresentation, warranty, covenanl or

agresment cencerping hazardous substances contained in

. this Deed of Trust brin any other document exscuted by me
©in' coRnection with ‘the 'debi'secured by this Dead of Trusy

{ii} any release onto or under the Property or other properly
of . any. hazardous: substance - that .occurs as a ‘direct or
indiract resuit of acts.or omissions by me or my agenis or
independant contianiads; and {ii) any release onlo or under
the Property-oliany hazardous substance that ccours:during
miy ownership, possession, or conirel of the Propenty. .

8.5 If you shall at-anysime, through ths exercise of any of
your remedies under this Deed of Trust, or by taking a deed
ir Hieu of foreclosure, hold title to or own the Property in your

‘owen Tight, you may, at-yeur eptien, .convey the Property to
- wris, L covenant and agree !at { shall accept delivery of any

strumant, of convayance and. resume gwnewship of the:
‘Propérty in the event vou axarcise your oplion hereunder io
sonvey the Froperty 1o mie. You, at vour sole discretion, shall
wa 1 _record. any_ jnstrument _conveying. the.

d - such  recordation shall be deemed’

‘urent and th Veyance :
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g ns containgd in this Dela , . 31t o hos : e complotely.

i-g.azar'dous;substanéie{Einc!utiingﬁ»but* T Hirhtites my o . an ; i Ag i 3 Gabls, is

adreement to accept COnNVeyance of the Prope b, : oy e . dD MRted . as 15 any uture foans, |
- rsh Bsure o understand YOU Wl request Trustes 1o retoavey,

. without warranty, the Progerty 16 the Persei legally envitio

: thereto, | wilf pay Trustee a feasenable fee for preparation

; angd execution of the reconveyance insrument ang i vl
8.7 For purposes of this Deed of Trust, the tarm “hazardous record the re convevanae at my expense, )
substance® mg v substance or material, defined of SN EL e g g e
designated as hazardousjor toxic wasts, hazardous or toxic 1 0- CHANGE OF ADDRESS. | w
Material or hazardous, xic or radicactive substanga {or
designated by any othes similar term) by any applicable R
faderal, state or Jooa statute, regulation or ordinance nowin 11. OREGQNLQW APPLIES. This Deed of Trust wifl ge
effect or in effact at aay time during either the torm of this revermed by Orsgon fav,
Desd of Trust of the pericd of time | remain in possession, o 2.'51.&?%?58 oiE ﬁAR?’!ES. ¥ this Deed of Trust ™", *ma® ang
Sustody, or' control of ~the Property folie ‘ng  sither Py mean f{;mmefgs . Cand YyauR . ang Yourrmaan.
foraciosure of this Dead of Trust or acesptance by you of a Ezehéﬁgiaw/&,’ndgg L i s
deed in lisu o?forectosure.;- R I ) L

il give YOU my new address
I writing wheneveri move. You may give mis any notices by
regular maii g¢ the last addrass have given vou.

i

Yagres to pli the terms of this Deopd of Trust,
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MEGUSST £OR RECONVE AncE

TOTRUSTEE: : T R
The undersigned is the holder of 'the Note or Credit Agrasment of both, as applicabls, securad by this Desd of Trust. The
entire obfigation svidenced by the Note or Credit Agraement or both, as 2pplicable, iogether With aff ather indebtedness
securad by this Deed of Trust havve in full, You ars hereby dirested to cancsl the Mote or Cradit Agmémant or
both, as applicabls, and thia Deed.of daliverad harewith, ind s rectinway, without wartanty, il the estate
few hold by you under the Deed of Trust to the Person of persons legaliy antitled thereita, T s :
Datar W.M“\MMm_q Sagne‘sum :
STATE OF OREGON: County OF KLAMATH: o HA T
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