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ACCUUNTNUMBER 7

1

£AX ACCOUNT NUMBER "

THOHAS W DUNCAN AUD
("Boirower™). The frosiesis

PR . i e e e
: . SN :

(“Tnistee"). The beneficiary it, m@m?lﬁs'r PEDERAL
- it raiad R
whiclx&mgamzadmdemsnzzgundcnhehwscfz, WHE UM D, SLALES
addressis. - 540 MAILN SITREET, KLAMATH FALLS, OR. 87603 - . S W :
B T e R - -{"Lender): Bottower owes Lender the principal sum of
TEINTY STX THROUSAND THREE HUNDRED AND NO/100 - i % R . s ,
R CII R RN 5. * . W CCBolers (US.§ 0 36,300.00°
This debt is evidenced by Bomower's now datsd the same dae as this. Secusiiy Insgumeds ("Note"), which provides for
monthly payments, with the fall debr, if not paid easiier, due and paysble on JULY 1, 2008 .
This. Security Instrument scoiires to Lender: {2} the repayment of tha debt evidenced by the Nouw, with inierest, and al} renewals,
extzugions and modifications of the Mote; (b) ihe payment of all other sums, with faterest; advanced nnder paragraph 7 10 protect

the secarity of this Security: Instrument; and (c) the performance of Borrower's vovenants and_agreements under this Secuvity
Insomment and the Notes 2nd (d) the repayiment of any. future advances.. with interest thereon, made to Hosrower by Lender
pmgmim\me:pmgmpl}.be@w ("Fowmre Advances”). . B IR R

. FUTURE . ADVANCES, Upon request lo Borrower, Leader, at Leadess’s option prior to full soconveyancy of the property by
Tragiee 10 Bormower, may make ‘Fniure - Adviances to Bomower.. Such Famre-Advancss, with iplesest thereon, shall be secwed by

this Deed of Trust.whey evidented by promissory notes siating that said notes are ed heredy. For this puipose, Borrower
irrevoeably grants and conveys 10 Trusies, in Sust, Witk pawer of sale, the following Geteribed propeity locaid in .+
S0 leon. FLAMATH. . County,Oregomi. o ‘ L I

'THE PROPERTY DESCRIZES ON BAGE 5.

;o

\ﬂ'l.;:hhﬁstheaddkresséi'ili”i;mﬁk‘ééozéjﬁﬁ‘ TH FALLS {Swees, Cisgl,
Orizon T 160k o . [pCesel ("Properly Addgees).

' TOGETHER WITH dll the imprdx’veniéms’ diow: or hereafior ciected on e jropesty; and all casements, appusienances, and
fixtirss now ot hereafter a part of the property. Al replacements and additions shalt alsa be covered by this Security Instruracat.
Al of the foregoing is referied to in this Security Insirament asthe "Property.” ~° 0 R R
- BORROWER COVENANTS that Borrower is lawfully ssised of the estie Iieruby conveyed and has the 7ight to gran and

convey the Property and that the Properly is unencumntbered. except for encumbrances of record. Borrower worranis and will defend
gencradly ihe title 1o the Property ageinst ali Claims and dernands, subject 10 any encumbrances of weord.

IS SECURITY INSTRUMENT combines unifort coverznts for national nse 2nd non-uniform covensnts with Hnvited
variations by jurisdiction w,constitate 2 uniform security instrument covéring real g;epmy ‘

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follews:. . |

1. Payment of Principal and intersst;. Prepaymeat aad Late Charges. Bmwes sizlaﬁrm;;dy pay when due the

priticipal of and interest on the debt evidenced by the: Note and any prepayment and fnee chargss due ynds the Noiz. .

2. Fuads for Taxes and Insurance, Subjsctto applcable Iaw 07 10 a writiea waiver by Leoder, Borower shgli pay (o Lender
on.the day montaly payments are due undiz the Note, until the Note is paid in fult, a sum ("Fonds™) equal © cne-twelfth of: (3)
yesrly taxes and assessiments which may aitain priority, over this Security Instrumept s a lien.on the Propesty: (b) yearly Jeaschuoid
paymenis or ground renis on the Progerty, i my;.(¢) yemly hazard of property insarance preminms; (d) yearly flood insmance
premis, if 2ny; (¢} yearly morigags insurance preiniums, if any; and if) any sums payable by Borower o Landar, in accordance
with the provisions of paragraph 8, in lizu cf the payment of mortgage insuranice premiums. These: items are catled "Escrow Hems.”
Lender may, atany tme, collect and hold Funds in an.amount noi.10 cxceed the foaximun: amount a lender for 2 federally rmlawd
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- shorgage lten may reqpire for Borfowes's escrow accont @mder the fedor Procedures A
emended fvm time to time, 12 U.§/C. Section -2601 ¢t req. (CRESPAT), un! 2 sties 1o he Funds seis
amowmit: 1 4o, Lender may, al any ine, collect and Hold Fands i ag amount ‘neatoiexceed H ar arcoemt. Leader niay cstmsie
. the amount; of Fends due on the basis of current data and reasonablé ésimaies of expenditures of foture Esorow ltems or oiherwise
in aceordarise with spplicable law. | ! T R TR s S
The Funds shail be heid in: an instiltion whoss deposils are insured by & fedzeral azency, inStromeniality; of entity. (including
Lendez, if Lender is such an insitution) of in.any Federal, : ) shall apply. the, Funds; 1o pay the Escrow Tems.

Leuder smay not charge Bomovier for holding znd applying the Funds, ani 1alyzin; ‘escrow accoant, of verifying the’
Escrow Items, unless Lender pays Borower interest on, the Funds and ;qrgiigzb‘,é,la‘wg;m iis Lender to, taake smuch a charge.
However, Lender oay. require, Borrower 10 pay a.one-time; charge fot an i wdependent 3ol esiate B% Teporting service used by
Lender in connection with this lodn, unless applicatle law 'provides otherwise, Unlegs aresmient is made or applicable aw
requizes interest o be paid, Lende: shall not be required o pay Borrower, any, inlerest of earnings ‘on ths Funds. Borrower and
Lendar may agree in writing, however, that interest shall be paid on the Fands, Lender shall give 10 Borower, without charge, 28

annusl accounting of the Funds, showing credits and debits o the Funds 2nd the parposy for which each dobit 1o the Funds was
made. The Funds are pledged a3 additional security for all sums secured by this Secority lastrument. .

: T B

If ths Funds held by Lender exceed the amounts permitted io be held by applicable lzw, Lender shall accoust ic Borrower for
the excess Sunds in accordance with the requiresnents of applicable 1aw. If ‘e amount of the Funds held by Lender at any tims is

not sufficient to pay the Escrow ltems when due, Lendes may o potify Boirovier in writing, and, in such case Borrower shali pay

1 Lender ihe amount necessary o make up the deficienicy. Borrower shall raake up ‘the deficiency i o more than twelve meonthly

payments, at Lender’s sole discretion. ‘ B e T

Uporj payment in full of ali surns secured by this Security Instrument, Lender shall promptly 7efund to Borrower ary Funds
held by Lender, If, under paragraph 21, Lender shall acqtiize or'sell the Property, Lender, prior © the acquisition or saie of the
Propenty, shail apply any Tunds field by Lender at ihis e of acGuisition or sale as a credis agamst the saws secured by this
Security Insorument. S N T S : : R

3. Application of Paymenis, Unless applicable iw provides otherwise, all pavmenis received by Lender undor patagraphs 1
and 2 shal be applied: first, to any prepayment charges due under the Note; second, 1o amounts payeble undsr pasagraph 2; third,
o intesost due; fourth, to principal due; and last, o any late charges due under:the Mote.. - .

4, ('harges; Liens. Borrower shall pay all axes, assegsments, charges, fines and impositions simibatsble 1o the Property
which may aitain priority over this Secarity Instrument, and leaschold payments or ground rents; if =ny. Borrower shail pay these
obligations in the manner provided in paregraph 2, of if not paid in thay manner, Borower shall pay them on time direcily w the
person owed payment. Borrower shall prompty fumish o Lender zil notices of amoints to be paid under this paragraph. If
Rorrower makes thess payments direcily, Borrower shall prompily furmish 1o Lender receipis evidencing the payineais.

RBorrower shall promptly discharge any fien which has priority over this Security [nstrument ynlass Bosowen {8 agrees in
writing 1o the payment of the obligation secured by the fien in 2 manner aceeptable o Lender; (B} contests i pood faith the Gen by,
ot defends against enforcement ol the %ien in, legal proceedings which in the Lender’s opinion opersie © prevant the enforcement
of the tien; or {c) secures from the holder of the Hen an agreement satisfactory to Lendler sobeedinating ihe Bon to this Security
Instrument. If Lender determineg that any part of the Property is subiec: w0 4 lien which may wrzin priority over this Security
Instrument, Lender may give Bamower 2 aotice identifying the lien. Borrower shall sagisfy the lien of take one or more of the
sctions set forth above within 10 days of the giving of notice.

5. Hazsrd or Properiy Insurance. Borrower shall keep the improveIments now existag of heresfier erecied oo the Propesty
insured sgainst loss by e, hazuds inchudad within the ierm "extendsed covesage” 2nd sy oher hazards, inchuding finodds or

flapding, for which Lender requires insuranca, This instiance shall be mnintained in e anoanis sad for the periods that Leader

requires, The insurance carcier providing the inswiance shall be chosen by Borrowsr subjert 10 Leades's appeoval which shall not
be unressonably withheld. If Borrower fails 10 maintain coverage destribed sbove, Tender may, st Lender's option, obiin
coverage 1o protect Lendes’s rghts in the Propeety in fccordancs with paregraph 7. 0

All insurance policies and fenewals shalt be accepiable o Lender and shall includs a siandard mosigage Clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall picanpily give to Lo 2l receips of paid
premiutes and renewal notices. I sha event of Jass, Borrower shali give prorapt notics s msurance caiet sl Lenger. Lender
may meks proof of loss if ot made prompily by Borrower. S N

Ualess Lender and Boower otherwise 22iee in writing, insurance proceeds shall be spplied reswaation of repair of e
Property damaged, if the restoration or Tepsir is economscally feasibie and Lender’s siourity is not Tesmened. If e restorution oF
sepair is not economically fansible or Lender's security would be lessened; the insurance procseds swll e spplied to the sums
secured by this Seturity Instrunsat, whether ¢r not then due, wilh any excess paid 1o Bospwer. If Bomower ghandoas the
Praperty, or docs not answir within 30 days a notice fiom Lender that the insurance: carrker bas offered © seaie & clabm, fen
Lendee may collect the inswano: procesds. Lenrler niay use the proceeds o repair of 1esiore the Dopeny of 5 Ay sums secured
Dy this Security Instrument, wheihet of 6ot then duz. The 30-day period will begin whei the notios is given.

Lintess Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend oF POSHODS
the dpe dzie of the moathiy payIncnts referred to in paragraphs 1 and 2 or change (e amount of the payments, I sader paxagraph
21 the Propety i3 acquired by Lender, Borrovier's right to-any insarancs policies and proceeds resulting from damage fo Gie
Property prior © e scquisition shall pass 10 Lender to the extent of (2 sums secured by this Security Instrument irnmnediaiely
prior i the acquisidon. ) ‘ S

6. Decopancy, Preservation, Mizintensnee and Protection of fhe Property; Borrower’s Loan Application; Leaseholis,
Borrower shall occupy, estblish, and use the Property us Bomewer's principal residence within sixty days after the execation of
ihis Seccrity Instrument and shall continue 0 occupy the Froty a8 Bomdwer’s principel residence for at least one year after the
dmie of occupancy, unless Lender otherwise agress in -writing, which consent shail not be unreasonably withheld, or vniless
extenusting CIrCUMSIANCES EXist which are beyond Borrewer’s control. Borrower shail not destroy, damage of impair the Property,
allow the Property to deterionite, or commit wastz on the Property- Bosrower shall be in Gefauit if any forfeiare action of
proceeding, whether civil or criminal, is begunithat in Lender's good faith judgment could resalt in forfeiwre of the Property of
otherwise maierially impair the lien created by this Security Instrument of Lendeg’s secarity. inferest. Bazrower may curs such a

default and reinstate, as provided in paragraph 18, by causing’ the gédon of proceeding o be dismisszd with a roling that, ia
Lender's good faith determination, precludes forfeiture of the Borrowsr's interest in the Property or other materisl impatrment of
the lien created by this Security Instrument of Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave ‘materially false or naccurale information or statzments to-Lendsr {or failed 1o provide Lender with
sny maierial information) in connection with the foan evidenced by the Note, inchuding, but nol Hmited to, representaions
concerning Borrowar's occupancy of the Property as a principal residerice, If this Security Instrumnent IS 0D 5 ieaschold, Borrower
shall comply with all the provisions of the lease. if Borrower acquires fee title to the Property, ths leasehoid and the fee ttle shall
not mexge unless Lender agrees to the merges in writing. - :
7. Protection of Lender's Rights in the Property. If Boower fails to perforin the covenants and agreements contained in
this Security Tastrument, or there is 2 legal procesding thel mey significantly affect Londex's rights in the Propeny (such as a
proceeding in bankrapicy, probate, for condemmation of sorfeiture or to cafores laws pr regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights i the Properey. Lendes's sctions. MRy include
paying any ‘sums secured by & Hioin which bas’ priosiey-aver this Secutity’ Instiugacir, sppeating 1 cowst, peying reasonable
atrmeys” fees and eatering o8, ?
not have 10 4o 0. v

the Propenty © mak:re;x@:s Although ender may t8ite sotion wder tis paragragh 7, Lender dacs

i
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Lot Any amounts disbuised by Lendet under this pamgrapti 7 shall become additi 5f Borrower secured by
 lustrument. Unless Borrgiwer and Lender agree o otfier tarms of payment, these smouanty’ ehall bear inierzu from the
dizbursement at the Note iaie and shall be payable) with inlerest; wxn notice froia Lender to Borrower requestiviy payment.

o Ta. Hazerd Inpurnnce Warning. Unless yon, {the "Borrowes"). provide ss, (the "Lemier™) with evigs nce: of. woe
coverage as required byiour contrect or loan agreement, Lender may purchasy’ ihsurance at Borower’s expense o e
Lender’s interest. This instrance may, but need o, glso protect the Borrower's interest. ' If thie collateral becomes dameged, i
uoverage the Lender purchaséd may not pay ény Claim Borrower. thizkes or any claim miade dgainst the Bofrower. Borrower may
later cancel this coverage by providing evidence tiat Borsower hes'cbiained properiy coverage elsewhere. -

The Borrower i3 responsible for cost of any insurance purciiased by Lender. The cost of this insarance nay: be added to your
contract or loan balance. [f the cost is added to the coniract or loan balance, the inigrest rate ‘on the snderlying conteact or loan will
#oply to this added smount. Effective dawe of coverags may be the dats e Borrovies's pricr coverage lapsed or the dae the
Borrower failed 1o provids proof of coverage, + 1o i ‘ ,

The coverage Lender purchases may be considerably more expensive than insurance the Botrower can obtain on Bomower's
owx} mt?l mlzy not satisfy, the need for property damage coverage or other mandatory lizbility insurance reguivements iseposed by
applicable law. , .

wP 8. Mortgage Insursince, If Lender required morigage insurance as a condlition of making the loan seowred by this Secority
Instrument, Borrower shall pay the premiums required to maintain the morizage insurance in effecs. If, for a0y 7easemn, the
mortgage insurance coverage required by Lender Iapses or ceases to be in effict; Borrower shall pay e preminms reguired ¢
obtain coverage substantinlly equivalent 1o the mofigage insarsnce ‘préviously in effect, 5t a cost subumniially equivalent 10 the cost
1o Borrower of the morigége insurance previoisly in effect, from’an altefnate morigsge inswrer appioved by Lender. ¥ substantinlly
equivalent morigage insuiance coverage is not available, Borrower shall pay to Lender each month 2 sum equal 10 one-twelfth of
the yearly mortgage insutance premium being paid by Borrower when the insarance coverage Iapsed of coased o be in effors
Lender will accept, use and retain these payments as  loss reserve in lien of morigage insurance. Loss reserve TAYIRENtS may
iy longer be required, af the option of Lender, if morigage instranice’ coverage (in the amount and for the period that Lender
requires) provided by an'insurer approved by Lender again becoraes available and is obtzined. Borrower shall pay e presninms
required to mainin morylage insurance in effici, or W provide a Joss reserve, uritl the requirement for rorigage msmanee ends in
socordance with any writi:n agreemesi bevwean Batrower and Lender or applicebls law.

9. Inspection. Ledder or its agent may make reasonable entries upon and Inspoctions of 116 Propayty. lanvder shall give

Horrower notice at the time of or prios 1o un ingpection specifying reasonable canse for the inspestion.

- 10. Condemustion; The mocseds of any nwerd or claim for damages, direct or consequentisl, in connection with any

;xmdcmnazim or other iaking of sy pant of the Propeny, or for conveyance in lica of condemnation, 412 hersby assigned ang shall

In &c event of & twotsl whing of the Properiy; the proceeds: shell/be applied to the sums secured by this Secutity Instrument,
whether of not then due, with any excess paid o Borrower. In tho event of a paniial taking of the Property in which the fir market
vitine of the Property imssediately before the taking iy equal o or greater thesl the amoumt of the sums secured by this Security
Iestrument immediaicly before the tsking, uriess: Borrower and Lender ofierwiss: agree in writing, the sums secared by this
Sixcurity Ingtrarsent shall be reduced by the smount of the proceeds maltiplied by, the following fraction: (2) the ol amount of Gie
sums sxcured immedizicly before the taking, divided by (b) the fair market value of the Property immediately before the taking,
Any balance shafl bepakd w0 Bomower. In the event of a partial ldng of e Property oy which the fair merket valze of the
Froperty immedistely before the taking i5 kess then the amount of e sums secwed knmedistely before the faking, unless Bosrowes
and Lender otherwise agiee in writing or unless’ applicable faw otherwise: provides, the proceeds shall be applied o the isums
stcured by this Securhiy Instrument whether or not the sumé sre Ben due, o0t S S .

. 1f the Propeny is ahandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make an
aivard or sentle & claiim for damuges, Borrower fiils to respond o Lender within 20 days after the date the notice is given, Lender is
authorized to coliect and ipply the procseds, at its option, either w resioration or sepair of the Property or 1o the sums sscured by
this Security Instrument, wbetherornotthendue, .- § T i "

¢ Unless Lender and Borrower otherwise gitree in writing, any application of proceeds w principal shall not extend or postpone

the due date of the monthly payments referred t in paragrzshs 1 and 2 or change the amount of such payments. K

11. Borrower Not Released; Forbeprance By Leader Not a-Waiver. Extension of the time for payment or modification of
araortization of the sums secured by this Scourity Insrument granted by Lender 1o any. sucosssor inintersst of Borrower shall not
operzte to release the iability of the criginal Borrower or Bomower's successors in intersst. Lendar shall not be required 1o
comsmence proceedings against any successor in inlerest orrefuse 1o extend tims for payment or oiherwise modify amertization of
the sums secured by this Security Instrument by rensor of any demznd made by ihe origingl Borrower or Borrower's: SEecessors in
interest. Any forbearatice by Lender in exercising any right or remedy shall not be g waiver of or preciuds the exercise of any right
aorremedy. - i coLh e et RS & . : o

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Security Inswument shall bind and benefit the  succestors and assigns of Lender and Bomrower, subject o the provisions of
peragraph 17, Bomower’s covensnts and agreemienis shall be joint and severaly Any Borrowsr who cossigns this Security
Instrument bist does not execule the Mote: (a) is: co-signing this Security Instimmnent only to morigage, graat and convey that
Borrower’s iniezest in'the Property under the terms of ‘this Security Instrumens; (b is not personally obligated to pay the sums
secured by this Security Iisirument; and (<) agrees that Lender and any other Borrower may agree 1o exiend, modify, forbsar or
make any accommodaions with regard to the terms of this Security Tastrument or the Note without that Borrower’s consent,

13. Loan Charges. If the'loan secured by-this Security Instrument is subject to a law which sets maximuam Ioan charges, and
that law is finally intcrpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by. the amount necessary to reduce the charge 1o the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Bomower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a digect paysnent 1o Borrower.
If a refund reduces priacipal, the reduction will be treated as a partial prepayment without any prepayment charge under the Nats.

14. Notices. Any nofice to Borrower provided for in this Security Instrament shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method: The notice shail be direcied 1o the Property Addeess or any
other address Borrower designates by notice to Lender. Any notice to Lender shzll be given by first class mail to Lender’s address

tted herein or any other address Lender designates by notice to: Borrower. Any notice provided for in this Secarity Instrument
siiall be deemed to have been given to Borrower or Lender when given'as provided in this paragaph. : - .

15. Goveruing Lavw; - Severability. This-Security’ Instrument shali be govemed by federal law and the law of the
jurisdiction in which the Property i located. Inthe ‘event that:eny - provision or clause of -this Security. Instrument or the Nots
conilicts with applicable luw, such conflict shall not sffect other provisions of tiis Security Instrument or the Mote which can be
given effect without thie confiicling provision. To this end the provisions of this Secucity Instrament and the Noig are declared i be
sitverable. :

16, Berrower’s Coply. Borrower shall be given ovie confformed copy of the Nuts and of shis Security Instrament. - - -

17. Transfer of the Property or 4 Benefleini Interest in Borrower. If ali 62 any pact of the Propesty or any interest ifvit is
soid or transferred (or if i beneficial interest in-Bofrower it sold o transferretl and Borower is 0ol & satural person) withomt
Leiader's prior written consent, Lender maly, at its sption, vequive immediate payment in fall ‘62l sums socured by this Security
Inttrument. However, this option shiall not e ‘exerciied by Lendae If ‘exerciss i prihibited by fedenl inw as of the dats:of iy

Sécurity Insinument.




I Leéarder exexcises dus cpﬁag,, Lender shall give Bomeiwst notice of aisieration. 1y 11
than 30 days from the dae tha nod exed or maile which Borrower raust pay all sums s&
Ingirumeni. if Borrower fsils to pay’ these sums pricr o #he ¢ ‘of this period, Lendsr may invoke an
this Secutity Instrument withont fupther notice of demandori Bamgwer: [0 s R
18, Boxrower's Righ to Relpstate. If Borrowes meels certain conditions, Borrower; shall have the'right 1o have &
of this Seéurity Instrument discontinued &l any-time prior ty the sartier of: (2).5 days (or such other peziod ‘a5 syplicable

specify for seinstatement) before sale of the Property purstiant i6.2ny power of sale coniained in this-Security fastrument; of [

entry of & judgment enforcing this Secuzity- Insrument. Those conditions sre that Borrowren: (8) pays Lendes 83l sums wiich then
would e due urider this Security Instrument and the Notg. as if no acceleration had occorred; (b) cures any dafanit of any othér
coveriants [of agreements; (¢) pays-all expenscs incurted in_enforcing ‘this fSccuﬁtyflkism‘xrnem;”inclnding;bm ol Hmited 15,
reasonable attomeys’ fees; and (&) takes such zciion as’ Lender may’ reiisondbly Tequine ‘10 assuxs that-the ten of this: Security
Instiumment, Lender’s rights in the Property and Borrower's obtigation to7pay: the sums secired: by this Security Instrument shall
continue unchanged. Upon reioststement by Borrawer, this Security Instrurent and the: obligations. secured herehy shatl romain
fully effeciive as if no scceleration had otcurred. However, tiis 7ight to reinsiate shall not epply i the case of acceleration nnder
paragraph 17. .

18, Sale of Note; Change' of Lean Servicer. The Noie or & partal interest i “the Note (together - with this Security
Instrumerd) may be sold one Or more times withont prior rotice 10 Borrowar. A sale mayresult in achange in the entity (known a8
the "Loan Servicer™) that collecis monshly payments due under the Note and this Secutity Instrument. There also may be one Of
more chenages of the Loan Sexvicer unreiated 1 a salz of the Note, If there is 2 change of ke Loan Servicer, Bomowe will ba given
writien notice of the change in accordance with pgagraph! 14 2hove and applicable law. 'The notice will simte the nams and address
of the stw Loan Servicer and the address W which payments should be rmade. The nothie: will also contain any ciier information’
required by applicable law. : : LR S ‘ : Sl :

. 20. Hazardous Sabstances. Borrower shall ot cause or permit the: preseace, uss, disposal, storage, or release of any
Hazardous Substances cn-or in the Property. Borrower shall not do, nor:aliow anyono plse to do, anything affecting the Propery
that ig in violaton of sny Environmenial Law. The preceding twWo SSMORLS shall not apply: io the presence, UsS, OF SIOISZE ON the
Preperty of smali quantities of Huzardous Substences that are generally recognized to be appropriste o nomat residentizt ases and
o maimtinance of the Property. © R o f e LU :

Borrower shall prompily give Leadec seitten: notice of any invegigation, claim; Gemand, laweni or other action by any
governmental or reguisiory agenty of private party invelving the Preperty and any Hazrdons Substance of Environmenial Law of
which Borrower has sctasl knowledge. If Bofrower-learns; or is notified by any govemmental oF mgulaliny aupthorify, that any

eraoval or other remediation of any Hazardous Substance affecting the Propasiy is nucessary, Bosrower shall prompity take all
necessary remexdial actions in accordance with Environmental Law. S o i B .

As used in this pmgiagh'zc,"'ﬁmdous Substarices” are those sibstances defined s towic OF harardous substances by
Envirorznental Law and the following substanices: - gasoline, kerosene, other Pamsnehle or toxic pewoleum producis, XIS
pesticides and herbicides, velatile solvents, matcrials containing ashestog o formaidehyde, and cofipactive materiale. As used in
this parngraph 20, *Envirorsnenial Law" means federal laws and laws of ihe jurisdiction whese e Property is located that relate 0
healm,'safciyormvimnn‘.emal»pmiecﬁon.f : IERRTIRLL T & EH RN gk U g

NON-UNIFORM COVENANTS. Bomewer andl Lender further covenant Snd agmee 8 foilows:

21, Acceleration; Remedies. Lender shall give notice io Borroyier prios to sccelamiion foltowing Borrgwer’s hreach of
any covenant or agreement in this Secarity Instrument (bul oot prior io acceleration under paragraph 17 unless apphcadle
law provides otherswise). The potice shall specify: | (g} the defanit; () the action raguired to cure the defanli; (o) & date, aot
less than 3¢ days from the date the notice is given o Borrower, by ehich the defauis must be cored; and (d) that fallave to
cure the default on or befure the date gpecified in the notice may ~esult in sepeleration of the surss secured by this Secarily
Instrumnent and sale of the Property. The notice sizafl farther inforn Borrower of the right & reinstate after acceleration
and the right to bring a court sction -t mssert the pon-existence of a defeult or any other gefense of Borrower o
acceleration and sale. If the {lefault is not cured on o hefore the deto specified in the sotice, Lender, at ks option, may
reguire immediste paymeit i1 full of al sums secured by this Security Instrument without further demand ond may imveke
the puwer of sale and any ather remedies permitted by spplicable iaw, Lender sliall be entitled to collest ail expensss
incurrud in pursuing the remedies provided in this paragraph 21, fncluding, but not limiled to, reasenabie attorneys’ fees
and costs of $itle evidence: | . S - .

1l Lender invokes the power of sale, Lender chall execule or cavse Tiustee to execute § written sotice of the
ceccurrence of an event of defizuit and of Lender’s election fo cause the Property t0 be sold and shall cause suok notice to be
recorded in eack county in which any part of ¢he Property s located. Lendor or Trusies shell give netice af sade im the
reguney prescribed b¥ applicabie law to Boirower snd o other persons prescribed by applieshie law. After ghee tinge
reguired by applicable faw, Tirustee, without dernantd on Borvewer, shiall sell the Property at public auction to she highest
hidder at the time and place and under the termis designated in the notice of seis to one o wove parces aud i any ovder
Trusiie determines. Trustee Inay postpone sale of gif or aay pavcel of the Properly &y public sancuncement &t the time sad
place of any previously schedisled sale. Lender onits designee may purchase the Property at auy sule.

“Frustee shall defiver to the purchaser Trustee’s Aced conveying ihe Properly withiout amy covenant oy warramty,
expressed or implied. The recitals in the Trustes's deed shall be prima facie evidence -of the truth of the statemenis made
sherein, Trusice shall apply the proceeds of the fale tn the following arder: () to 2l expenses of the sale, including, but not
Himited to, reasonable Trustee’s and astorneys® feasy (by to all sums sccured by this Security Instrumeat; and () 82y EXCesS
tethepersonerpemnsiegaﬂyenﬁﬂedtait. e ST T T el e E o o
: 42, Reconveyance, {Jpon payment of all sumg secured by this Security Tnstrument, Lender shall request Trastes to reconvey
the Property and shail surrender this Security Insirwiient and-all notes f;videncing?debt‘securcd by this Security Insrument 16
Teusize. Trustes shall reconvey the Property without ‘warranty for a fas 6f not 1est than §5.00 0 the Parson Of PEIRENS legally
entitléd to it Such Perscn o persons shail payaﬂyimcoxdaﬁcnmszs. : T R TRI A L

"33, Substitute Trustes: Lender may, from tims 10" time, remove ‘Trustce an:i appoiiit-a Successor frustee’ to any Trustee
appointed hereunder. Withiowt conveyance of the Propenty, the successor trustes shiall succeed w7all e #tle, power and dutics
comﬂﬂrredupenTmsfzehweiniandhyapplif.:ab,le»law. il O R

24, Attorneys® Feen, Aij wsed in this Secusity Instrument and in the Note, “attrndys” fees” shall include any anormeys’ foes
awanicd by an appellate court, e P R T ‘ '

28, Riders to this Security Tnstrament. 1§ ong o more riders e executed by Botrower ardd Tooteden] topeder with this
Secipity Instrument, the covenants and agresments of each such rid: shall be incorpenind o sad shall amend 2pd suppiament
the covenamts and sgreements of this Security Instrumivnt asif’ hie Tidor(s) were i part: of this Security Instromeat S e
| ] Adjasmble Pate Rider : (2] Condomisipim Rider 17 i Yok Pornily Rider 7
L Gradopted Payment Rider 70 ks Planned Unit Devalopment Rider. - Lo Riweekly Peyment Rider .
Balloon Rider i . b ij;’mpmwmem}ti;f}et, o o Lt Second Home Rider. 0 oo ‘
[ varide o (L] Omer(s) [specifyl S
SUNDER. OREGON Law, MOST ;'AGREEF-{SE’_J?SI,,,Pg@rﬂs};@s:ﬁ;__f;q:ﬁlm* S, MADE BY US AFTER . :
T EFFECTIVE DATE OF THIS: ACT CONCBRNING: LOARS AKD OTHER: CREDIT :BXTENSION WHICH
AR NOT FOR PERSONAL, FAMILY, OR AOUSEHOLD [ FURROSES OR SECURED: SOLXLY BY THE
acsagcmfs'iﬂasmigggg MUST BE IN WRITING, RPRENS  CONSIDE




| BY SIGNING BELOW, Borrover sseepis
-ty rider(s) szecuied by B&ms:er and xecar'ieé iv‘ﬁz zL
W itnesses: v C L P
: f»’ e M(Lﬁ’b{}'ﬁ?«“l (&u}

’ri’ow&., W DURERN - - “Borvower

/ Q / 4% u’f/ﬂx ol v (Seal)

ﬁz’aavz L DUNCHN " -Boerower

(Sealy
-Bonawer

STATE OF OREGON, | 7 S -,eamy;s? ?Z}fzm
. Onthis <4¥F  dayof \_,/f'bu’;e N ‘/‘7‘?}'? 5 ,persnnaﬁvapneﬁreéﬁm&veﬁameﬁ

v g \(;;’ RERn N méas:mowie»‘iged
;?»f‘forsgomgms:mmemmbc Sherh ng“?‘i’?mg&"dd@?if L

My Commission B Expires: : : 3: . ' Béfc?é r'mv
(O fficial Seal) ‘ :

: s Eiﬂ:IBI‘f "A" ‘ _
y scm* PTION op FPOPEFT‘Y :
The followiag dea‘.ri‘bed raali r:roper!:}' situate im mamath Couni:?, Qregou.

MY that portion‘of the SWiSW} of Section 28, and the NALWE of Sect 1on 33,
Township 39 South, Range 8 East of the Willamet te Maridian Kiamath Ceanty.
Oregon, describel az follows:

Begfnniang oa the Novth Iina of the Klamath Falls-Ashland llighway ak a
point from which the Northwest eorner of said Section 33 bears Horth 25% 40°
West a distance ©f 1220.75 feeat; thence Worth §F 219 Yast 1651 feet, wmora ovr
dless, to the South line of tha Emnict Diteh; thance Westerly slong said ditch
line 153.4% feat measurﬂd at right angles to Iasf mentioned line, thanes South
0° 21° East, 360 feat; thence Hant 76,7 feet: thenca South 07 217 ¥ast, 832
feet, more or ;eeg, to egid X\Inz’m Aili? of Eughway, chmww Easterly alonmg
highway 80,35 feet, more o Leas, ta t'he pﬁiﬁt of begianirr; ﬁsntainfur 4.5
a»res, more on lesse . ; : .

B

STATE OF OREGON: C mrrsn"v oF KLAMA’E‘! ‘;;s.

Filad! for record at request of . : Fir‘m_Ame;j&an g;zti;, i tire Qb day
of __. Tune JAD,19_68  af - 311:09 °  o'clock . A Midnddulytecordedin Vol MO8 .,
: : - of L Mor tgasre,s = L mi’ane S K- 1.1:% S
L c T Lo ' Bemezha "ts,h County Clerk
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