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"mxs DEED OF mUST "Security ;natrume'm'} is made on ‘;,une 1098 S R ﬁ;e,gr‘mmr'is
rtn.hael G, dustin and Elien d. Jusﬂ I Sl

‘ : o 5 {"Borrower”™).
The trustee is FIRST AI'I! RICAN T’TLE I3 \!SURAN"‘L "'O}QDAI\IY OoF OREuOA ("Trustee™).
The bereficiary is Bank 0f the Cascades, ; - which is organized sud
exigtin under the laws of - State of Qregon RN » and whose addsess
is 1151 NW Bond Street, Bend, OR 97701 ("Lender").
Boxmwer owes Lender the principal sumof  CneHundred Twenty Five Thcusand Dollars and
no/100 : Dollars (U.S. $125,000. 08 ). This debt is
evidenced by Borrower’s nose dated the same date as tlus Security Instrument {"Nove"), which provides for momhiy
payinents, with the fuil debt, if not paid earier, due and payable on July 1. 2013 This Security
Instrument secures to Lender: (a) the r&payment of the debt evidenced by the Note, with interest, and ali repewals,
exwensions and modifications of the Note; (b) the payment of all other sums, with initerest, advanced vnder paragraph 7
1o protect the security of this Security Instrument; and (c) the performance of Borrowex’s covenants and agreements
undez this Security Instrument and the Note. . For this purpose, Borrower u‘revocablﬁr grams and conveys to Trusteg, in
trust, with power of sale, me foliowing descnbed propeny focated in LAMA
Comny, Greﬂon

Lot 10, B]f‘ck 1 of HARBC« IS»_ES ’”RACT 1c39 accordlrg to thc official plat
therecf on file: 1"; the ‘of fi ce .0t ‘he LOU‘WtV Cierk of Tamath Comty br‘ﬂgon

i :

whish has the address of 'f 3024 Front Street il ,dafnﬁn rcsHs
: ‘ fSeeg » Lo [erys
Oregon 97601 ("Property Addn.ss % ’ ’ -
'prCoee]‘

‘TOGETHER WITH all the mnrovememc now or hereafter erected on the proaert; d’!d all Sasements,
appirienances, ard fixtures zow or hereafter a part of the property. Al replacements and additions shall also be
covered by this Security Instrument. All of the fcregomg isveferved to in this Securi z:y Instrutent as the "Property.”

BORROWER COVENANTS that BOI‘IOW"’I is lawfully seised of the estate herelrw convcyed and has the right to grant
and ponvey the Property and that the Properw is unencumbered, except for encumbrances of record, Borrower
waramts and will defend generally the title to the Ptopeny aga.nst all ciaums and écfnards subject to any
c*nc.xmbrancea of reco"d B : B ‘ .
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. iTHIS SECURITY IN JI ,
fimited variations by jurisdiction ic constitute 2 uniform . “nst av «
UNIFORM COVENANTS. Borrower and Lender cover znt and ag Wi : o

‘1. Paymeat of Principal and Intersst; Prepayinent and Late Cherges. Borrower ghail promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late chiazges due under the
Note. : S a e

2. Funds for Taxes and Insurance.  Subjeci to applicable law of 10 a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are Gue under the Note, until the Note is paid i full; a sum {"Funds") for: {a)
yearly taxes and assessments which may attain priority over this Security Instrament as a lien on the Froperty; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (¢} yearly mortgage insurance premiums, if any; and (f) any sums payable by
Bormower to Lender, in accordance with the provisions of paragraph &, in lieu of the payment of mortgage insurance
prerajums. These items are called "Escrow Items.” Lender may, at any time, collect azd hold Funds in an mount not
to exceed the maximum amouni a Jender for a federally related mortgage [oan may require for BorTower’s escrow
acccunt under the federal Reul Estate Setilement Procedures Act of 1674 as amended from time to time, 12 U.S.C.
2601 et seq. ("RESPA™), unless another law that applies to the Funds sets a lesser ainount. If so, Lender may, at any
time, ccllect and hold Funds in an amount not to excead the lesser amount. Lender may estimate the amount of Funds
due cn the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

‘The Funds shall be held jin an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank.. Lender shall apply the Funds to
pay he Escrow Items. Lender may not charge Rorrower for holding end applying the Funds, annually aualyzing the
escrow account, or verifying the Escrow ltems, uniess Lender pays Barrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower 6 pay a one-time charge for an
independent real estate tax reperting service used by Lender in connection with thig lean, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires initerest to be paid, Lender shall not be
required 10 pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Berrowse:r, without charge, an annuai accounting of e
Funds, showing eredits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Fundls are pledged as additional security for a!f sums secured by this Security Instruraent.

1{ the Funds held by Leniler exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrawer for the excess Funds in accordance with she Tequirements of applicable law., If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Stems when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount ascessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly paymeris, at Lender’s sole discretion.

Upon payment in full of il sums secured by this Security Instrament, Lender shall promptly refund to Borrower any
Funds held by Lender. If, umder paragraph 2%, Lender shall acquire or seli the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds beld by Lender at the tire of acquisition or sale 2s a credit against the
sums secured by this Security Instrument. e

3. Application of Paymants.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shal! be applied: first, to any prepayment charges due under the Mote; second, to amounts payable
under paragraph 2; third, to iterest due; fourrh, o principal due; and last, to any late charges die under the Note.

4. Charges; Liens. - Borrower shall pay ail taxes, assessments, charges, fines and impositions atiributable to the
Property which may aitain priority over this Security Instrument, and feasehold paymients or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed paviment. Borrower shail promptly furnish to Lender all notices of
amounts 1o be paid under this paragraph. If Borrower makes these payments dirsctly; Borrower shail promptly furnish
1o Leader receipts evidencing the payments.

Borrower shall promptly discharge any lien which has prierity over this Security Instrument vuless Borrower: ()
agrees in writing to the payment of the obligation secured by the lien it 2 manner accaptable to Lender; (b) contests in
good fuith the lien by, or cefends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate (o prevent the enforcemnent of the lien; or (¢) secures from the kolder of the lien sn agresment satisfactory to
Lender subordinating the lien lo this Security Instrument. If Lender determines that any part of the Property is subject
10 a liem which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the len.
Borrower shall satisfy the lien or take onc or more of the actions set forth sbove within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards iactuded ‘withiz the term “extended covirage” and any other hazards,
including floeds or floodirg, for which Lender reg: tires inswrancs. This insurance shall be maintained in the amounts
and for the periods that Leader requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shail not be unreasopably withbeld, if Borvower fails to maintain coverage described
above, Lender may, at Lerder!s option, obfain coverags to pretect Lender’s rights in the Property in accordance with
paragiaph 7. Lob ‘ R T e S ‘ -
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Al insazznce policies ahd renewals shet! be sceeptable to L nder. T
Lender, shall have the right to hold the policis d repesvals, ] 1 Lender requires, Bomower shiall prompiiy giv
all receipts of paid premiums and renewal notices, In iz event of loss, Beriower s prompt notice o the

insuraice carrier and Lender. lender may maks proof of loss £ not made prompily by Bogdwer..© . ;

Usless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be anplied to esiomsion of Tepair
of the Property damaged, if the festoration or repair is economically feasible and Lender’s secusily is pot Tessened. I
ke restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall b applied to the sums secured by this Secarity Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower zbandons the Property, of does ot answer within 30 days 2 notice from Lender fhiat the
insuracce carrier has offered to setile a claim, then Lender may collect the insurasce proceeds, Lender may use the
proceids to Tepair Or 1€Si0T8 the: Property OF 1o pay sums secured by this Security Instrument. whiether or not then due.
The 30-day period will begin when the notice is given. | - v

Uitless Lender and Bogrower otherwise agree in writing, any application of proceeds to principal shall not cxtend or
postpone the due date of the mpathly payments referred 10 in paragraphs 1 and 2 or ctiange the amount of the
payments. If under paragraph 21 the Praperty is acquired by Lender, Eorrower’s right {0 zny insurance policics and
procezds resultieg from damage to the Property prior to the acquisition shzil pass 10 1.ender 1o the extent of the sums
secured by this Security Instrument immediaiely prior to the acquisition. : :

6. Occupancy, Preservalion, Maintenance and [Protection of the Preperiy; Borrower's Loan Appliestion:
Lesseholds. Berrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security lnstrument and shall continue to occupy the Property as Rorrower’s principal
residence for at least one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent
shali not be unreasonably withheld, or unless extenuating circumstances exist which sire beyond Bormower's coatrol.
Borrower shall not destroy, demage or impair the Property, allow the Property to deteriorate, or cornmit waste on the
Property. Borrower shall be in default if any forfeitere action of proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property ot otherwise materially impair the len created by
this Sscurity Instrument or Lender’s security interest. - Borrower may curs such & default and reinstate, 25 provided in
paragraph 18, by causing the action or proceeding to be dismissed with ainling that, in Lender's good faith |
detentnination, preciudes forfuiture of the Borsower's interest in the Property or other material inpairment of the lien
created by this Security lustrument of Lender’s sccurity interest. Borrower shall also be in defanls if Borrower, during the
joan application process, gavt: materially false or inaccurate information o statermens o Lender (or failed o provide
Lendsr with any material information) in constection with the loan evidenced by the Note, including, but ot limited to,
representations CORCETning Borrower ¢ occupancy of the Property as.a principal residence. i1 this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the leese. 1f Borrower acquires fee title to the
Proprerty, the leaschold and the fee sitle shall mot meesge uniess Lender agreses to the merger it writiag.

't Protection of Lende’s Rights i the Property. If Borrower fails to perform the covenants and agreements
conteined in this Security Instrament, or there is 2 legal proceeding that may sigaificantiy affect Lender’s rights in the
Property (such as a proczeding i bankrupicy, probate, for condemnarion or forfeituse or to enfoice {aws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over ibis
Secutity Instrument, appearing in court, paying reasonable attorneys” fees and entering ‘on the Property to make repairs.

Although Lender may teke zction under this paragraph 7, Lender does not have to do'se.

Any amounts disbursed:by 1 ender under this paragraph 7 shall become additional debt of Borrower secuted by
this Security Instrument. Uniess Borrower and Lender agres to other terms of payment, these zmonnts shall bear
interest from the date of disbursement ai the Note rate and shall be payabie, with imterest, upon potice from Lender to
Bomower requesting paymerit. B

‘8. Mortgage Jusurance. If Lender required morigage insurance as a condition of making the lcan secured by this
Security Instrument, Bosrower shall pay the premiums required to mainiain the morigage insurance in effect. If, for any
reason, the mortgage insurance Coverage required by Lender lapses or ceases to be in effect; Borrower shall pay the
premiums required to obtain, covesage substantiaily equivalent to the mortgage insurance previously in effect, at a cost
substantiaily equivalent to the cost to Borrower of ths mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent morigage insurance coverage is not available,
Borrower shail pay te Lendir each month a sum equal to one-twelfth of the yearly mortgage insirance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will acceps, use and retain
these payments as 2 loss 1eseTve in licu of mortgage insurance. loss reserve payments may 1o Jonger be required, at
the option of Lerder, if mortgage insurance coverags (in the amount and for the period that Lender requires) provided
by 2n insurer approved by Lender again becomes available and is obtained. Borrowet shall pay the premiums required
to maintain mortgage insurince in effect, or to provide a Joss reserve, ufitil the requirement for mortgage insurance ends
in sccordance with any wrilten agreement bolweeit Borrower and Lender or applicable law.

. 8. Inspection. Lender or its agent 1pay raake reasonable entries upon and itispections of the Propexty. Leader
shéll give Borrower noticeat the tine of or prior toan inspection specilying reasonable cause for the inspection. :
119, Condemnuatior. The proceeds of any awaid or claim for camages, direct or consequential, in copmection with
3t condemnation of olher taking of any part of the Propenty ; or-for conveyauce in Yisy of condempation, ‘are hereby.
signed and shall be paid o Lendes. - N A G L R
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In the event of a lot) taking of the Propenty, the procecds shali Be applied t the sumis secured by this Secarity

Instrument, whether or not ther due, with aiy excess paid to Borrower. In the evert of a partial taking of the Property in
which the fair market valite of the Propeny immediately before the teking i3 equal 1o'or gredtor than the amount of the
stums secured by this Security Instrument immediately before thie taking, unless Borrower snd Lender otherwise agree

in writing, the sums secuied by this Scourity Iistiment shall be idduded by the amsount of the proceeds muliiplied by

the following fraction: (a) the total amourg of the sums secured immediately befors the taking, divided by (b) the fair
tearket value of the Property immediately before the taking. Any balance shalf b paid to'Borrower. In the evest of a
partial 1aking of the Propeirty in which the fuir market value of the Property immediately before the taking is jess than the
anount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in wiiting or
unless appiicable law otherwise provides, the procseds shali be applied to the swns secured by this Security Instrument
whether or not the sums are then due. o :

If the Property is abandened by Borrower, ot if. after notice by Lender to Borrower shat the condemnor offers 0
raake an award or settle a'claim for damages, Borrower fails to respond to Lender within 30 days after the date the
nitice is given, Lender is authorized to coliect and apply the proceeds, at its option, eitherio restoration or repair of the
Property of to the sunis secured by this Security Instrument, whether or not then due.

Unless Lender and Biirrower otherwise agree in writing, any application of precesds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
pilyments. . : : :

11. Borrower Not Released; Forbearance By Lender Not a Waiver, ‘Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument graisted by Lender to any succassor in
interest of Borrowsr shall pot operate to releass the Hability of the original Borrowes.or Borsrower’s successoss in
interest. Lender shall not be required to commence proceedings against any suceessor in interest or refuse o extend
time for payment or otherwise modify amortization of the sums secured by this Security Insirument by reason of any
demand made by the crigiaal Borrower or Borrower’s successors in initerest, Any forbearance by Lender in exercising
ary right or remedy shall not be a waiver of or preclude the exercise of any righi or remedy.

12. Successers and Assigns Bound; Joint end Several Liability; Co-signss. The covenants and agreements
of ihis Security Instrumen: shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17, Borrower's covenants and agreements shail be joint and several.  Any Borrower who
co-signs this Security Instrument but dees not execiate the Note: (a) is £o-signing this Secority Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the tetms of this Security Instrument; (b) is
udt personally obligated (& pay the sumis secured by this Security Instrument; and (cy agrees that Lender ard any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard 1o the terms of this Security
fnstrument or the Note without that Berrower’s conisent. ‘ [

13. Loan Charges. | If the loan secured by this Security Instrument is subjeict 10 a law which sets maximum loan
charges, and that law is finally interpreted so that the intsrest or othier loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan cherge shall be reduced by the amouni
necessary 1o reduce the charge to the permitted limit; and (b) any sums. already coliected from Borrower which
exceeded permitted limits '‘will be refunded to Borrower. . Lender may choose to make this refund by reducing the
principal owed under the Mote or by making a direct payment to Borvower. If a refund reduces principal, the reduction
will be treated as a partial prepayment withour any prepayment charge under the Nots.

14. Notices. Auny notice to Borrower provided for in this Security Instrument ghall be given by delivering it or by
mailing it by first class mail unless applicable law fequires use of another method. The notice shall be directed 1o the
Property Address or any other address Barrower designates by notice to Lender. Asy netice 1o Lender shall be given
by first class mail to Lender's adiress stated hersin or any other address Lender designates by notice to Borrower.

Atiy notice provided for in this Security Instrument shall be deemed to have heen given to Borfowsr or Lender when
given as provided in this paragraph. o L : :

. }5. Governing Law; Severability.  This Security Instrumernt shall be govirngd by federal law aud the law of the
Jjurisdiction in which the Propenty is located, In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, suck conflict shall not affect other provisions of this Securiiy Insirument or the Note
which can be given effect vithout the conflicting provision. To this end the provisions of this Security Instrament and
ibe Note are declared to be severable. L

16. Borrower's Copy. Borrower shall be given one conformied copy of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficial Vaterest in Borrower.  Ifall or any pait of e Property or any interest
in it is sold or transferred {or if a beneficial intérest in Borrower is sold or transferred and Romower is not 3 natoral
person) without Lender’s prior written consent, Lerider may, at iis option, require: immediate payment in full of all sums
sectired by this Security Instrument. However, this option shall not be exercised by Lender if exercise is proliibited by
federal law as of the date of this Security Instrunen:. L

.- If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of 1ot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secuzed
by this Security Instrutent, If Borrower fails to pay these sums prior to the expiration of this pericd, Lendsr may invoke
any remmedies permitted by this Security Instrament without further notice or demund on Borrower.
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18. Borrower's Rig}*f. to Reinstaie,. I £ Eom;wu meets c:r'am condmom Borrownr sha,ll hav\, the’ nght o hav»
enforcement of this Secutity Instrament discontiniied at any iline prior to'the eatlier of: (3) 5 days (or such other pcfzod
as applicable law may spicify for reinstaiement) before sale of the Property pursuarit to any power of sale contained in
ihis Security Instmmem' or (b) entry of ajudgmeht enforcing this Security Instrisment. . Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Secarity Instroment and the Nete ss ifno
ateeleration had occurred; (b) cures any default of any other covenenis or agreeinerts; (¢} pays. 2l expenses incurred
i1 enforcing this Security Instrumem including, but niot limited 1, rzasonable attorneys” fees; and (cE) takes such action
as Lender may reasotiably require to assure thut tne lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obhaaum to pay thie sums securcdd by this Security Instrument shall continue un"hanged Upon
ssinstatement by Borrower, thig Security Instrument and th-* obligations secured hereby shall romadn fully effective as if
10 acceleration had occurred. However, this right 1o n te shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Notz; Char.ge of Loan Servicer,

The Noteora pamal interest in the Mote \mgether with this Se\.umy Instrument) may be sold one or more times
writhout prior notice to Borrewer. A sald may result in a change in the entity (koown as the "Loan Servicer™) that coliects
fronthiy payments due unider the Note and this Secur rity Instrument. There also rzzy be one or more changes of the
Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Lnan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances.  Borcower shall not cause or permit the pre sence, use, disposal, storage, or release
of any Hazardous Substaiices on or in the Property. Borrower stitll not de, nor allow anyone else to do, .mythmg
affecting the Property thit is in violation of any Environmental Law. The preceding two seatences shall not apply to the
gresence, use, Of storage on the Properiy of small guantities of Hazardous Substances that arc generally recognized 1o
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writter notice of any investigation, claimi, dumand fawsuit or other action by
any governmental or reguiatory agency or private party mvolvmg the Property and any Hazardous Substance or
Environmental Law of which Borrower bas actual knowledge, If Borrower learns, or is notified by any governmental or
regulatory authority, thal any removal or other remediation of any Hazardous Substance affecting the Property is
recessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmenta! Law and the following substances: gasolins, kerogene, other flammable or toxic
petroleumn products, toxic pesticides and herbicides, volatile .,olw:nts materials coniaining asbestos or formaldehyde,
and radioactive maierials. As used in this paragraph 20, "Envirenmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to ncahb safety or environmental protection.

NON-UNIFORM C-OVENANTS. Boriower and Lender further covenant and agree as follows:

21. Acceicmﬁon; Flemedies. Lender shall give notics to Borvower priar o seceleration following Berrewer’s
breach of any covenant or agreement in this Security Instrustient {(but not prictr to acceleration under pavagraph
17 unless applicable lew provides otherwise), The notice shall specify: () the defauli; (b) the action required to
cure the defanit; (¢) a date, not less than 30 days from the date the notice is given to Borvower, by which the
defauit must be cnr«’-" und {d) that failure to cure the dofault on or before the date specified in the notice may
result in acceleration oi the sums secured by this Security Instrument and sule of the Properiy.  The notice shali
further inform Borrower of the right to reinstate after acceleration aad the right to bring s court action to assert
the non-existence of a defaunlt or any other defense of Borrower to accelerntion and sale. I the default is not
cured on or before the clate specified in the notice, Lender at iis option may require invmediate payment in full of
all sums secured by this Security Instrument without further demand and may Invoke the power of sale and any
other remedies permitted by applicable law, Lender shall be entitled to collect all expenses incurved in pusrsuing
the renixedim provided in this paragraph 21, including, but not Hinited to, reasonsbie attorneys’ fees and costs of
title evidence.

If Lender involes the power of sale, Lender shall execute or cause Trustee to execute o written notice of the
occurrence of en event of defaull and of Lender’s election to cause the Property to be sold and shall cause such
notice to he recorded in each county in which any part of the Property is located. Lender or Trustee shall give
netice of sale in the manner preseribed by applicable law to Borrower and {o other persons prescribed by
upplicable law. After (he time required by spplicable law, Trustee, without demand on Borrower, shail seli the
Property at public auction to the Righest bidéem gt the time and place end under the terms designated in the
notice of sale fn one or imore parcels and in suy order Trustee determines. 'Trustes misy postpone sale of aff or
itny parcel of the Property hy public atmouncement at the tire and phma ai azzy previeusw amaiuied sale. -
Lender or its dnsxgm»ee msy purckase the Pmper’y at an} saia I : :
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'i‘rassee shall deiiwr ta tise pnrchas»r 'E‘mste,e, deed gaveymg the Property wity I 13t 51
wananty, expressed oo nm;xlied. The recitals in the Trustec’s deedl shall be m’ima Patie evidence of me mvtb ef
the sistements made therelit. Trustee shall apply the proceeds of ihe sale in the following mﬁer. (@) toall :
expeénses of the sale, including, but ot Hmited to, ; reasonable Trustee's and amm«ﬁys fresy (B) 1o oMl quans
secured by this Security Instrumaent; and {c) any excess to the person or persons lepnBy eami!ad (08

22. Reconveyance. Upon payiment of all sums secured by this S(.cunty Instiurnent, Lender shall request Trustee
to :onvey the Properiy and shall surrender this Sectrity Instrament and all notes ewdencmg debt secured by this
Secu rity Enstrument to Trustee. Trustee shall reconvey the Property without warraity and without charge to the person
or persons legally entitled to it. Such person or persans shali pay any fecordation costs,

3. Subsiitute Trustee,’ Lender may from fime to time remove Tiustee and ¢ \ppoint a successor trustee to any
Trustze appeinted hereunder, Without conveyance of the Property, the successor mstee shall succesd to ail the title,
power and duties conferred upon Trustee hemn and by applicable law.

4. Atterneys’ Fees, As used in this Security Insirument and in the Note, auomeys’ fees” shail include any
attomeys’ fees awarded by an appellate court. , L .

25, Riders to this Security Instrument. )
If one or more riders are executed by Borrower and recorded together wn_h this Sec-vnty Instrument, the coveaants and
agreements of each such ridej' shall be incorporated into and shall amend and supplement the covenants and
agreements of this Securily Instrument as if Ihe rider| :) were a part cf tius Security !ﬁsm‘m“m 1('”?1&,}: applicable
box{es)] ‘ S

1 Adjustable Rate S\xde;f ; Bk.ondommmm Lxder B SR 1§ B Family Rider

|} Graduated Payiment R xdcr : e Planned Unit Developrent Rdcr g [piw veekly Payment Rider

JBaltoon Rider - ‘ DRaie Improvemcrnf Rider 7" [Jsecond Home Rider

lj Other{s) {specify] ‘ : I .

BY SIGNING BELOW,Borrower accepts and aﬂrees (0 the terms and covenams co,.tamed in this Security -
Instrument and in any ndﬁr(s ) executed by Borrower and recorded with it. -

W‘xt.a*sses ! o L /Ji\

- M (.hag,l G. Ju§t1 n

‘ : j {Srace mciov“rmsunwam;;m tedgment] | i
STATE OF OREGON, ' glamath . L ‘,mmiy sst
0 Onthis 4eh day of | Ju 28 personahy appc;uecx the abow mmed
:»‘ich‘af-*-] G. Justin mxﬁ&m}hdu& : : L

and atknowledged the forcgomﬂ msmmem to behi 15 Wéﬁ r. vo!unta:y act and decd

Bemre me:

! 14 g.ﬂgg A, \j{) ' an
T Notm‘ﬁi’h& fo‘f"@%\\‘d

(Official Seal) \5
My Commission expires: 15.19.2000 S
“JESRA BUCK!NGHAM )
NG:ARY PUBLIC -QREGON {4

" QMMISSION N, &
IR C%E&ﬁggﬁﬂ EXP“EES 3&6 5932?3%‘0

ST:J“;“S'GI’O‘? ON, o l s R : !&mne,ss.-ntxmm&mmt

Eaovens-tiey Lo Pv!:‘!shém 213
- Posiiend, OR 07204 & iw2

C.n.m!y of -...GQQ,L-JHJ@iE&.WN

‘BEIT REM ”MBER ED, That on ikis é ol day ot t\g:ﬂ N - 3’9%
befary me, the undereigned, & Notary Pu": ..'z az{;’yr the -%{:fe Ozagsn mmly appusred tha within
rmm ‘3 jp

~ {3 f \ 1
T

A d

knowsn o me fo be the :denf: i devmuaf.". .. described in f.nd whe ezaw§e& the within instrument and
acknowiedged fo nie that exoculed the simo freefy &na%' volantarily,

. ,;_ N TESTIMORY WHEI?‘EOF, I have hereunéa sel my haod and affized
o= cxfg y , N ey offivial  seal tha and pear ?ss: almw syritdag,

DEMISE | B : ~
nomavmsucfgnsexm E 3 }3@'}1 il / . g} 1.

comzsszses NOL 058818 g . Iiﬁﬁry?mb!:cs’ﬁx{}mg@n
SSeTEIRS £ Mﬁ’mﬁ@mexﬁms 3624




SN U PLANNED UNY E
~THIS PLANNED UNIT DEVELOPMENT EIDER is made thiG th dayofive, 1998 -
incorporated into and shall be ileemed to amend and supplement the Marigage, Deed of ‘Trust or Security Deed (the
"Secutity Instroment™) of the same dass, §iven’ by the undersigned (the "Borrower®) io ssours Botrower’s Note to
: i ank of the:Cascades T o
(the "LLeader”) of the same dati; and covering the Property described in the Secuvity Fostriment and iocatc::g:iv at:

3024 Front Street.Klemath Falls, OR §7607
i Cl : froperty Addeessy - i e
The Property includes, but is not limited to, 2 parcel of fand improved with 4 dwellizg, fogether with other such parcels
and cettain coramon areas and facilities, 43 described in TR TR i R
Hartor Isles Homedwners Association

i

{the "Declaration”™). The Fropurty is a part of a planned unit developmsht known as -
" Harbor Isles : e S ;

o ; {Name of Planned Unit Development] : S
{tte "PUD"}. The Property also inciudes Borrower’s interest in the homeowners asseciation or eguivalent entity owning
or mariging the common areas and facilities of the PUD (the "Owners Association”) and: the Usés, benefits and
proceetls of Borrower’s inierest, ‘ T

PUD CCVENANTS. In aidition o the covenznts and agreements made in the Secwrity Instrament, Borrower
and Lender further covenant and agree as foilows: : v ) )

A. PUD Obligations. Bomower shall perform ali of Borrower's obligations under ihe PUD’s Constituent
Documents. The “Constituent Documents” are the: (i) Declaration; (i) articles of incorporation, trest instrument or any
equivalent document which creies the Owners Association: and (iii) any by-laws or cther ruies or regulations of the
Owners Association. Borrawer. shall promptly pay, when due, all duss and assessmerits impossd pursuant to the
Constimient Documents. : : :

B. Hazard Insuzance. = So long as the Owners Association maintzins, with a gereraliy accepted insurance
carrier, 2 "master” or "blanke:" policy insuring the Propesty which is satisfactory to Lender and which provides insurance
eoverage in the amounts, for thit periods, and against the hazards Lender requires, including fire and hazards included
within the term "extended coveiage,” then: oo : ‘ S )

- (1) Lender waives the provision in Uniform Covenant 2 for the monthly payraent to Leader of one-twelfth of the
yearly premium instaliments fo hazard insurance o the Property; and. s )
{i1) Borrewer's cbligation under Uniform Covenans S to mabntain hazard issurancs coverage on the Froperty is

deemed satisfied to the extent that the required coverage is provided by the Owners Association poticy. )

Borrower shall give Liendér promp: notice of any lapse in required hazard insurance coverage provided by the
master or blanket poiicg. i S ) , 0 L

Int the event of a distribution of hazerd insurance proceeds in lieu of restoration or répair following 2 loss to the
Property, or to common aress and facilities of the PUD, any procecds payable to Borrower are hereby assigned and
shali be paid to Lender. Lender shall apply the preceeds to the sems secured by the Sucurity Instrument, with any
excess paid to Borrower. : : ) P

C. Public Liability Insurance. Borrower shall take such actions'as may be reasonzble to insure that the
Owners Association maintains a public liability insurancs policy accepiable in form, amount, and extent of coverage 1o
Lender. : : S D :

D. Condemnation. The proceeds of any award or claim for damages, direct or ¢onsequential, pavable

to Borrywer in connection with any condemmation or other taking of al! or any part of the Property or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to
Lender.. Such proceeds shall be applied by Lendler 10 the sums secured biy the Security Instrument as provided in
Uniforrs Covenani 10. , :

E. lLender’s Prior Consent.  Borrower shall not, except after notice 1o Lender and with Lender’s prior written

consent, either partition or subdivide the Property or consent fo: P
(i) the abandonment cr termination of the PUD, except for abendonment o termination seguired by law in the
case of substantiai destruction by fire or other casualy or in the case of « taking by condamnsation or eminent domain;
(i) any amendment 1o any provision of the "Constituent Decuments® if the provision is for the express beng
of Lender; : - S :

£

0t

(iii) termination of professional management and assumpiion of sc1f~maaagmém of the Owriers Association;
or . . . : s . s igiiye s 3 s
(iv) any action which would bave the effoct of rendering the public liability insurance coverage maintained by

e Owners Association unaccepiable to Lender. ) ER
F. Remedies, If Borrower does not pay PUD ducs and assessmenis when due, then Lender may pay them,
Any amounis disbursed by Lendpr under this paragraph F shal become additional debt of Borrower secured by the
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest
from ihe date of disbursemert at the Note rate and shall b2 payable, with interest, upon aotice from Lender to Borrower
requestisg payment, - ) Lo L )
BY SIGNING BELOW, Borrower accepts and agrees to the terms and p}:"’visionw@in 4 i
: (Seal)” ;L N 1
Baowe, '
MULTISEATE PUD RIDER - SINGLEFAMILY - & FNMAFEILMC UNEFORM INSTRUMERT
ISCCPUDRY*I0291/3150(09-50)-L ¢ : i ; : R

STATE OF (OREGON: COUNTY Off KLAMATH : | ss.
il i . N . :

i

| e the___9th day.
of . _June _ AD.19_ 98 at_ 3;19 . o'clock . M., anddidyrecorded in Vol _M8R o
: of .. HMoxtgunges . . cionPage 396470 C . S
‘ . I g fe}qée{ihfa}ﬁz@sch, CountyClerk

FEE - $40.00 ol e ey K

Filed for redprd ¢ requestof . First American Title




