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Tretrusteals First! Amer1 can T1 tle f‘mman of - Oregon G T sfTrustes”).
The beneficlary is Forest Products Feder:ﬂ redit. Um on, whichis crganaed and
e*dstiné_x urkder the Isiv-s of Ore gh g , &ng whose address

Box 1179, Klamath Fall s, OR-97601 {‘Lendar“)
Homower owes Lender the principai sum of Thirty Six Thousand Doliars and no/100

Dollars (U.S.§36,000.00 ). Thl» debtis

ovidenced by Bormwer s note dated the sama date as this Security Instumgnit (Naia"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on July 1, ‘2010 This Security
instrument secures to Lender: (g) the repayment of the debt evidenced by 'ha Note, with intarest, and all renewals,
uxtensions and mo-difications of the Note; () the payment of alt other sumis, with interest, advancsd under paragraph 7
to protect the security of this Security instrumant; and {c) the performance of Borfower's covenaris and agreements
under this Security Instrument and the Note. For this purpose, Borrower n'revm:abiy grants ang romleys o Trustes, in
trust, with power of sals, the oi!owing des,nbed property lc(atexi in Ki ana uh .
Courty, Oz’egcn

Tax Account mnber 3909 GYOBA 0'-*400 aee aftached nxlnint fcr “iega'!
descmptiom ~ b

)

;whlchhastheaddiesé:a? : : 4626 eT’ Avenue S K%ama’th;i?aﬂs
i ‘ . [°~f°e‘3 EEERS e L]
' Qregon 97503 {(*Property _Audress"): :
[Zip(,ode]

TOGETHER W!Ti-l all the improvements now or hereafter srected on'the y property, and all easements,
 appurtenances, arid fictures now or heresfter a part of the property. All reap!acsnems and addiions shali alse be
: covered by this Security Instrument. All of tha foregoing is refarred to in this Sscurlly Instrument as the "Property.”

BORROWER (COVENANTS that Bom:vwer is lawfilly seised of the es@sﬁe haraby conveyed and has the right to grant
and convay the Property and that the Property is unencurabered, sxcept for encumbrances of record, Borrower
“warranis and will defand generelly the ﬁﬂe 0 iha Pmpefty aga-nst all c‘a'ms and demands suhgeg,t 1o any
" encumbrances of I'S"B"G : } , ,
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' THIS SECURITY INSTRUMENT corabinss Lo covenants for natiorn:

finsites) variations by jurisciction o constituts a Lniorm securtyinsirument Gover

UNIFORM COVENANTS, Borrows: and Lendsr covenant and agresasfollows: i

1. Payment of Priricipal and Interest; Prepavment and Late Charges. Horrewer shall promptly pay whan due
t‘g p principal of and Intersst an the debt avidenced by the Not and any pre pavmant antd late charges due under the
Mats. v - e A Ce T '

2. Funds for Texes and insurancs, Subjacito appiicable law or to a writlen walver vy Lender, Borrower shail pay
1 Lender on the day manthly payments are due under ths Note, urtil the Note'is pald in full, 2 sum Frunds’) for: (&)
yoearly taxss and assessments which rmay attaln priority over this Security Insrument as alien onthe Property; (b} yeary
inasencid payments or ground rents on ne Property, ff any; {¢) yeardy hazard or proparty insurance premiuies; 610
yearly floed insurance premiums, #any: (o) yearly morigage insurance premiums, if any; and () any sums payatde by
Borrower to Lender, in accordance with the provisions of paragraph 8, In fleu of the paymert of mostgage insurance
premiums. These items are called “Escrow ltemns.” Lender may, at any time, coflect and hoid Funds in an amount not
1o exceed the maxiraum amount a lernder fora tederally related mortgage loan may require for Borrower's BSCIOW
dccount under the federal Real Estate Settioment Procedures Act of 1974 as amended from time fo time, $2U8C. §
2601 et seq. "RESPAY), unless another law that appiles to the Funds sets silesser amount. ¥ so, Lender may, atany
time, collect and hold Funds in an amount not 1o exceed the lesser amount. Lender may estimate the ameurnt of Funds
due on the basis of curert diata and reasonabie estimates of expenditures of future Escrow items of otherwise in
accordance with applicable law.

The Funds shall be held in an Institution whose daposits are insured by a federal agency, instrumentality, or entity
{inciuding Lender, if Lender is such an institution) or in any Federe! Home Loan Bank. Lender shalt apply the Funds to
pay the Escrow lterns. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
ascrow account, or verffying the Escrow ltzms, Uniess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender ray require Borrowerto pay a ona-time charge for an
indspendent real estaia tax raporting service used by Lender it connection with this ioan, unless applicable law
provides otherwise. Unless an agreement is macde or applicaible iaw requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agres in writing, however,
{hat interest shall be paid on the Funds. Landsr shall give to Borrower, withoutt chargs, an annual accounting of the
[Funds, showing credits and debits to the Funds and the purpose for whicl: each debit to the Funds was made. The
Funds are pledged as additional security for ail sums sscursd by this Security instrument.

if the Funds held by Lender exceed the atmounis permited to be held by applicable law, Lender shail account io
Bomower for the excess Funds in accordance with the requirements of applicable lav. if the amount of the Funds heid
by Lender at any time s not sufficient to pay the Escrow items when dus, Lender may so notify Borower in wiiting, and,
in such case Borrower shalt pay to Lerder the amount necessary to make up the deficlancy. Sorrowsr shall make up
the deficlancy in no muore than twelve monthly payments, at Lender's gole:digeretion.

Upon payme In full of all sums secured by this Security Instrument, L ender shall promptly refund to Borrower any
Funds heid by Lender, I, under paragraph 21, Lender shall acquire or self the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition orsale as a credit against the
sums secured by this Securliy Instrument.

3. Applcalion of Payments. Untees applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shill be applied: first, to any prepayment charges dus under the Note; sscong, to amoimnts pavable
under paragragh £; third, to interest dus; fourth, to principal due; and last, to any late charges dus under the Note.

4, Charges; liens. Borrower shall pay all taxes, assessments, chargas, fines and impositions atiributabie to the
Property which may aftain priority over this Security instrumient, and leasshold paymernts or ground rents, if any.
Borrower shall payy thise obilgations in ths menner provided in paragraph 2 of 1f not paid in that mannar, Borrower
shali pay them on tims directiy 1o the person owed payment. Borrower shall prompily furnish to Lender alf notlces of
amounts to be paid under this paragrapk. 1t Borrower makes thess payments directly, Borrower shail promptly furnish
to Lender raceipts evidencing the paymenis. .

Borrower shall promptiy discharge any fien which has priority over this Securlty instrument unigss Borrowar: (@)
agress in writing 10 the payment of the cidligation secured by the lien in & manner acceptable to Lender, (b} contests in
good faith the ilen by, or defends against enforcement of the lien In, legal procesdings which inthe Lendar's opinton
operate to prevent the enforcement of the lien; or () secures from the hoider of tha lien an agreement satisfactory 1o
Lender subordinating the lien to this Security instrument. If Lender determines that any part of the Property is subject
to a llen which may aitain priority over this Securlty Instrument, Lender may give Borrower a notice identifying the Hen.

Borrower shall satisfy tha lien or take one or more of the actions set forth ahove within 10 days of the giving of notica.

5. Hazard or Property ingurance. Borrower shall keop the improvaments Now existing or hereaiier eracted on the
Property insured against ioss by ire, harards included within the tsrm rextendesd coverage” and any other hazards,
inclidling floads or fooding, for which Lender recuires Insurance. This insurance shal be maintained i the amoinis

_ and for the periods that Lender requires, Ths insurarce carrier providing the insurance shall be chosen by Borrower

" subject to Lendet’s approval which shall not be unreasonably witfiheld. | if Borrower fails to maintain coverage described

. above, Lander may, it Lender's option, obiain coverage o protect Lender's rights i the Froperty in accordance with
. paragraph?. ! i e o LT e

i
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 All lneurance pdlcié{ané renewals shall o4 acceptable to Lander and shellinclix éa,;s:an‘:iérd‘ﬂ%dﬁéage clauss,
Lender shalt have tho right to ficid ihe policles and renewals, It Londer ragiies, Borawer shall promplly give tolendar -
ali recelpte of pald pramums and ranewal notices. in the evert of logs, Horiower shall v pramot notcetothe -

nisurance carrier and Lander. Lender ray make proof of logs ot ¢ de promptly by Borrower.

Uniegs Lendsr and Borrowey ctherwice agres In wiiting, Insurance procecds shall be applied to restoradon of epalr
o the Propesty damaged, i the rastorallon of epaly ig gconomically féasible and Lender's ssourity is not jessenad. i
thia restoration or repair is not sconomically fezisible of Lendars security would be tessoned, the Insurance procesds
shall be appiled to the sums secured by this Seourity instrumert, Whether or nof then due, with any @cess paid 1o
Borrowst. If Borrower sbandons the Property, of does not answer within 30 days a notice from tender that the
insurance carrier has offered t0 epitle & claim, then Lender may collect the insirance proceeds. Lender may use the
procesds 1o sepair or rastore the Properiy or to pay sums secured by this Security Instrument, whether or not then due.
‘The 30-day period vl begin when the notice is given.

Unless Lender and Borrower otherwlse agrae inwriting, any application of proceeds 10 principal shalt not extend or
postpona the dus date of the monithly payments referred 1o in paragraphs 1 and 2 or change the amount of the
paymenis. I undar paragraph 21 the Property is acquired by i ender, Borrower's iight 10 any insurance policles and
proceeds resulting ‘rom darnage to the Propeity priorto ihe acquisition stall pass to Lender 1o the extent of the sums
secured by this Security instrumant immediataly prior © the zequlsition.

8. Occupency, Preservaticn, siaintensnce and Protestion of the Property; Borrower's Loar Appilication;
lLeasehoids. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within shdy
days after the execution of this Security Instrument and shall continue to accupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agress it wiiting, which consent
shall not be unreasonably withheld, or uniess extenuating clicumstances axist which are heyond Borrower's control,
Borrower shaii not destroy, damage or impalr ihe Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shail be In default if any forfetture action or proceeding, whether civit or criminal, is begun that in
Larxler's good faith judgment could result in forigiture of the Property or atharwise materially impalr the lien created by
this Security Instrumelit of Lender's security interest. Borrcwer may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a nuling that, in Lender's goed faith
determination, preciucles sorfeiiure of the Borrower's interest in the Property of other material impalment of the lisn
created by this Security Instrument or Lender’s security Intersst. Borrowss shall lso be in default if Borrower, during the
loan appiication procuss, gave materially false or inaccurate information or statements 10 Lender {or failed to provids

{ ender with any material information) in connection with the loan evidenced by the Note, including, but not limitad 1o,
repregentations concirning Borrower’'s cocupancy ot the Propertyas a principal residence. 1§ this Security instrurent
is on a Jeasehold, Botrower shalt comply with alt the provisions of the leasa. if Borrower acquires fee titeto the
Property, the 1easehold and the fee title shall not merge urless Lander agrees to the merger in writing.

7. Protection of Lender’s Rights Ins the Property. I Borrower falls to perform the covanaits and agreements
contained in this Security instrumen:, of there Is alegal proceading that may significantly affect Lander's rights inthe
Property (such as & proceeding in bankeupioy, probate, for condemnation or forfeiture or 10 enforce laws oF
reguletions), ther Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender’s
rights in the Proparty. Lender's actions may include paying any sums sacured by a llen which has priority over this
Security Instrument, appearing in couti, paying reasonable stternays’ fess and entering on the Property to make repairs.
Atihough Lender may take action under this paragraph 7, iender does not have 1o do so.

Any ayricunts disbursed by Lender undar this paragraph 7 shall became additional debt of Bosrower secured by
this Security Instrument. Unless Borrower and Lender agires to other terms of paymaent, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be pay:ble, wih interast, upon nigtice from Lender to
Borrower requesiing payment.

&. Morigage iInsurance. If Lendar required morigage insurance asa condiion of making the loan secured by this
Securlty Instrumant, Borrower shall pay the premiums required to maintain the mortgaye insurance in effect. i, forany
reason, the mortgage insurance coverage required by Lender lapses of ceases io be in effect, Borrower shall pay the
premiums required 1o obtain coverage subatantially equivalent o the rorlgags insurance previousty in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in efisct, from an aiternate
mortgage insurer approved by Lender. if substantizlly equivalent mortgage insurance coverage is not avallable,
Bomrower shall pay 1o Lender each month 21 sum equal to one-twellth of the yearly movigage Insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased 0 be in effect. Lender will accept, use and retain
thess payments as i loss reseve in llou of mortgage Insurance. Loss reserve payments Tay no fonger be required, at
the option of Lender, i morigage insurance coverage (in the amount and for the period that Lender requires) provided
by en insurer appraved by Lendsy again bgcomes availatie and ls obtalned. Borrower shall pay the premiums recuired
te malntain morlgagje insurance in effact, or to provide a loss reserve, untll the requirernent for morigage insurance ends
in accordance with any wriiten agreement between Borrewar and Lender or applicable law.
&, inspaction. Lenderor #is agent may make romsonatie entries upon and inspections of the Property. Lender

shait give Bormower notice at 1ha time of or prior to an ins paction speclying reasonabla causs for the inspection.

40. Condermnation. The procseds of any award or claim for damages, dirstt or consequential, In conneclion with
any condemnation or other 1aldng of any part of ifw Praperty, or for cunvsyance in liou of condemnation, srehereby
assignadamis‘hallgbepaidzoLender,i e L P N , .
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" Inthe evart of a total taking of 1hs Property; the procests shall be appll the sums secured by this Security

Jistrument, whether oF ot then dus; with any ekcess pald to Elormower. in the event of a partial taking of the Fropesiyin
winich the fair market vajus of the Property immediately befors the 1aking Is equl 10 ov greatst than tha amoun of the
stims securad by this Securlty Instrument miiately befora the taking, unlesz Borrower and Lerder atherwiss agree
in writlng, the suims sieciired by this Seturity Instrument shali be reduced by the ameount of the proceads mistiplied by
the following fractior:: (a) the total amaotnt ¢f tha sums segured %mmediateigt hedare the taking, divided by (b) the faly
market value of the Propierty immediately befors the taking. Any palance shall ba paid 1o Borrower. In the avent of &
puartial taking of the Property in which tha falr market value of tha Property immiediately befnre the taking is less than the
amount of the sums secured imrediataly before the taking, inless Borrowdr and Lender otherwise agree in writing of
uniess applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instiument
whethsr or not the sums are then due. o

if the Property is abandoned by Borrower, o i, after notice by Lender to Eiorrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond 1o Lender within 80 days after the date the
notice Is given, Lencler §s authorized to collact and apply the proceeds, at ils option, glther to restoration or repair of the

Property orto the sums secured by this Securfly Instrurment, wheather cr not then due.

Unless Lender and Borrower ctherwise agree in writing, any application of procseds 1o principal shall not extend or
jostpone the due date of the monthly payments referred to in naragraphs 1 and 2 or change the amourt of such
payments. :

11. Borrower Hot IReleased; Forbearance By Lender Nota Walver. Extension of the time for payment of
modification of amortization of the sums secursd by this Security Instrument granted by Lender 10 any successor in
interest of Borrowsr shell not operale 16 relsass the labillty of the original Borrower o BonTower's Succassors in
interest. Lender shall not be required 1o commence procesdings against any succassor in interest or refuse to extend
e for payment or otherwise medliy amoriizstion of the sums secured by this Sscurity Instrument by reason of any
demand made by the original Borrower or Borrowar's successors in imerest. Any forbearanse by Lender in exarcising

zny right or remedy shall not be a waiver of or preclude the exercise of any right of remady.

12, Successors and Agelgns Bound; Jolnt sand Sevaral Listiity; Co-signers. The covenanis and agreemenis
of this Security Instrumient shall bind and tenefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenams and agreaments shall be joint and sevaral. Any Borrowar who
co-signs this Securly instrument but dnes not execute the MNote: (a) is co-signing this Security instrument only Io
tnorgage, grant and convey that Borrower's interast in the Property under tha terims of this Security Instrument; {0} is
not personally ohiigiatest to pay the sums secured by this Security instrument; and (c) agrees thai tender and any othar
Borrower may agrae 1o exdend, modify, forbear or make any accommodations with regard to the terms of this Securlty
instrumesnt or the Note without that Borrov/er's consent. Co :

13. Loan Charges. !f the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finaly interprated so that the Interast or other loan ciarges collected or to be cofiected in
connection with the loan exceed the permitted limiis, then: {a) any such loan charge shall be reducerd by the amount
necessary to reducs the charge to the permitied iimit; and (b) any sums airesdy collected from Bomower which
mxceeded permitted Hinvits will ba refunded to Sorrower. Leidder may choose to maks thie refund by reducing ths
principal owed under the Note or by rasking a direct payment to Borrower. i a rofung reguces principal, ths reduction
will b8 treated as a partial prapaymem wihout any prepayment chargs untler the Note.

14. Notices. Any rotica to Borrower provided for In this Security Instrument shali be given by delivering & or by
malilng It by first ciass mall unless applicable law requires use of another inethod. The notice shall bs directed to the
roperty Address or any other address Borrower dasignates by netice to Lender. Any notice to Lender shail be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrowsr,
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower ar Lender when
given as provided In this paragraph.

5. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law cfthe
jurisdiction in which this Property is loeated. In the event that any provision or clause of this Security Instrument or the
Mote conflicts with applicable law, such conflict shall not affuct other provisions of this Security Instrument or the bote
which can be given effect without the conflicting provision. Vo this end the provisions of this Ssourity Instrument and
the Note ars declared to be severable. ,

18. Borrowar's Copy. Borrower shall bz given one conformed copy of the Note and of this Security instrument.

17. Trensier of the Proparty or & Boneilcial Interost in Borrower. if 2%t or any part of the Propsrty or any inferest
in it is sold or transferred {or if a bensficial Intarest in Borrower 's acld or transfarred and Borrower Is not a natura
person) without Lendsir's prior written consent, Lander rhay, st Its option, requlre irunediste paymsnt in fuil of all sums
secursd by this Secuiity Instrument. - Howevar, this ontion shall not be exercleed by Lender exarciss Is prohiblied by
fedora! law as of the diate of this Sectirlty Instrumant.

{f Lander exsraisas this option, Lander shall give Borrower notice of acceleration. The notice shall provide a pariad
"'of not iess than-30 days from the date thg notice Is delivereci or malled within which Borvowsr raust pay all sums secured
by this Security Instrument. if Borrower falis 1o pay these sums prior to the expiration of this periad, Lender may ivoke

any ramedlas perrnittéd by this Sacumy l‘nszr{;mem without further noticd. or demand on Borower.
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| 48. Borrower's Bight to Hoinstste. Bopovier mests ceriain conditions, Borrovier shall hove e right to have

enforcemerit of this Sucutlty Instrumsnt discontinued at any timo prior to the eailierof: (a5 days {or such otherperiod
as applicable law may spiicify for relnsteternent) bofors sale of the Propenty fiusuant to any gower of sale contalned in
this Security Instrument; or (b) entry of ajudpment erforcing this Security Instrument. Those conditions arethat "
Borrower: (a) pays Lender ail sums which ihen would ke dus under this Sectirity Instrumens ard the Note as i ne
acueloration had occurrats; (bj cures any defauli of any other covenhants or ageements; (o} pays ali expenses incurred
in enjorcing this Sacurity Instrument, including, but not limited 10, reasonabla atiomeys’ faes; and {d) takes such action
g5 Lender may reasonably require to assure ihat the lien of this Security Instiuirient, Lendsr’s rights inthe Praperty and
Bomrower's cbiigation to pay the sums secured by this Securlty Instrumant shall continue unchanged. Lpon
reinstatemant by Bortowar, this Security instrument and the chilgations sectired hereby shall remain fully effectiveas if
no acceleration had cocurred, However, this right to reinstate shall riot apply I the case of acceleration under
paragraph 17. ‘

9. Sele of Note; Change cf Loan Servicer. TheNoleora pariial interest in the Note (together with this Security
Instrument) may te sold one or more times without prior notice to Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer’) that collacts monthly payments dus under the Note and this Security Instrument. There
also may be one or miora changes of the Loan Servicer unrelated 1o a sale of the Note. if there s a change of the Loan
Servicer, Borrower will b given written notice of the change in accordance with paragraph 14 above and applicabla
law. The nctice wili state the name and address of ths new Loan Servicer and the address to which payments should be
made. The notice will aiso contain any other Information required by applicabla law.

20. Hazardous Substances. Borrawer shall not cause or permit the presence, use, disposal, storage, of release
of any Hazardous Substances on of in the Propsrty. Borrower shall not do, noy aliow anyone slse to do, amahing
affecting the Proparty that is in viclation of any Environmental Law, The preceding wo sentences shall not apply tothe
presence, uss, or storags on the Propaity of small quantities of Hazardous Substances that are generally recognized 1o
be approptiate tc noimal residential uses and to maintenance of the Propery.

Borrower shall promptly give Lender written notice of any invastigation, claim, demand, lawsuit o7 other action by
any governmental or regulatcry agency or private panty involving the Propeity znd any Hazardous Substance or
Environmental Law of which Borrower has aictual knowiedge. If Borrawer learns, or is notified by any governmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
nocessary, Borrower shall promptly take gl netessany remedial actions In gccordance with Environmania! Law.

As used in this paragraph 20, “Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and ths foliowing substances: gascline, kercsene, other flammable or toxic
peirolsum praducts, toxic pesticldes and herblcides, volatile solvents, mateiials contalning asbestos or formaldehyde,
and radioactive materials.  As used in this paragraph 20, “Environmental Lew" means federal laws and laws of the
Jurisdiction where the Property is locatad that relats to heaith, safety or environmental protection.

NOMN-UNIFCRM COVENANTS. Borrowsr and Lender further covenant arwd agree as follows:

21. Acesleration; Remedies. Londer shall give notice to Bormrower prior to acoelsration foliowing Borrower's
hreach of any covenart or agresmant in this Security Instrument {but not prior 10 gocsleration under peragraph
17 uniess appiicable law provides othervige). The notice shall epecify: {a) the default; () the action requived i@
cura the default; (¢} a date, not Iess then 30 days from the date the notice is given to Borrower, by which the
default must be cured; and {d) that fallure to cure the default on or before the date speciiied in the nolice may
result in acceleration of the sums secured by this Secarity Instrument and sele of the Property.  The notice shall
further Inforin Borrowar of the right 10 reinstate after acceleration and ths right 1o bring a court action to assent
the non-exisience of a default or any other defense of Borrower t0 sccelevation and sale. 1 the default is not
cured on or before tha dete specified In the notice, Lender &t its option may reguire mmediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remodies permitted by applicable law. Lender shall be entitied to coliect 2l expenses incured in pursuing
1:};-.? reﬂmgdies provided in thie paragraph 21, including, but not limited to, reagonzaiie attormneys’ fees and costs of
itle evidence.

11 Lender invokes ihe power of aale, Lander ehali sxscute or cause Trustes to exesule a writlen notice of the
ocourrence of an evert of defaukt end of Lender's election to cause the Progerty to be sold and shall cause such
fotice to be recorcled In each county in which any part of the Property is iocated. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable Iav to Bormower and to other pessons prescribed by
uppiicable law. Afterthe time requlred hy epplicable law, Trusiee, witheut demand on Bommower, ghatl sell the
Property at public auction to the highest biclder at the tims and place snd under the terins designaied inthe
notice of sale in one or more percels snd in any order Trustee determines. Trustee may posipone sale of ali or
any parce! of the Froperty by public annouricement at the tine and plnce of any nrevigusly scheduled sals.
Lender or Ra designet may purchase ths Properly st any zaie. oo o :
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Trustse shaill dsiiver o the purchaser Trustes's deed sonveying the Progarly st
wearranty, sxpressed or implled. The recitils in she Trugies's deed shall be piina tadi
the slaloments made tharein. Trustee shall appiy the @iosesds of the sale Inths following arder: {a) toall’
erpensas of the sale, including, but not fimited 10, reasonabla Trusles’s and sitornays’ fses; {B) o all sums
secured by thie Security Insirument; and (o) any excess to tha pavgon of pansens lagatly entitfed io i

22. Reconveyance. Upcn payment of &l sums secuted by this Security Instmument, Lisnder shefl request Terustoe
1o recoiwey the Property zind shaill surrender this Security Instrument and all noles evidencing deb? secired by #is
Security instrument to Trusiee.  Trustee shali reconvey the Propeny without wananty ang without charge 1o the parson
or persons legaliy entitled to lf. Such person or persons shall pay any recordation oosts.

23. Substitute Trustee. Lendsr may fromtime to time remova Trustee and appoint a suceessor rustee to any
Trustes appointed hersunder, Without conveyance of the Pronesty, the successor trustee shall succeed to all the e,
power and duties conferred uson Trustes herein and by applicable law.

24, Attorneys’ Fess. Ad usad in this Security Instrument and In the Note, “zftomeys’ fees” shall inciude any
attorneys’ fees awarded by an appailate court.

28, Riders o this Securlty Inshrument. . : :

# one 4f more riders are sxecuted by Borrower and recorded together with this Security Instrument, the covenants and
agresmenis of each such rider shall be incorporated into and shall amend and suppiement the covenanis and

agresiients of this Security Instrumnent as if the rider(s) were a part of this Security instrument. [Check applicable

box(ﬁ); . . ; | i )
_ | Adjustable Rate Rider [lCondominium Fider 1-—4 Famiy Rider
Q,G.raduated Pgyment Rider £l Pianned Unit Develcpment Fﬁdgr ' [ iptweekiy Payment Rider
L]‘ Batlocn Rider 0 Rate improvement Rider SRR [Isecond Home Rider
[liother(s) Ispecifyl - B : S L ; ;
GY SIGNING BELOW, Borrower accepis and agrees to the terms and coverarnts contained in this Sacunty
Instrurnent and In any ridar(s) executed by Borrower and recorded with it o ; v
Winasces: : : : :

A 2
Ray 0. Ivie ¢
V4

N
A Worn | O i

Neva R. Ivie

i

i [Gpets sﬂéwBﬁeUﬁeréﬁmmdmnm:ﬂl ok o
STATE OF OREGON, . | KLAMATH . ; : o Sounty e
Cinthis 5TH  gayof JURE, 1998 ', personally appeared the above pamad -
Ray D. Ivie and Neva'R. Tvie ‘ L v R TP Rt

0

and scknowledged the icre};cing instrumert to be'' their voluntary act and deed

i Beﬁare me;

g
IRV WL

. ’ T Notbry Faplic for Greg
(Officiat Seal) : g
My Commission expires: © 12-19-2000. ‘

o OFFIGIAL SEAL ¥
DERRA BUCKINGHAM
©NDTZRY PURLIC - DREGON &
e T CDMMGSSION MO, 038316 - §
Y SOMMISSION EXPIRES DEC. 16, 2000 @
OREFON-SINGLE FARILY~FNMA/FHLIAC UNIFORM INSTRUMENT BEREN . PUanochn el T 0 - FOR
ISC/GHMOTOR//OT82/5038 80}~ o en i PAGEBORS B e ,
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14 FAMILY RIDER
. Aegfgﬁmenf'g;{ Rents P

THIS 1«1 FAMILY RIDER .is made this 573 " day of: .;UNE, “1093 ,and Is
incorporated intd and shall be deemed to amend and supplement the Morigage, Daed of Trust or Secin

33

Daed (ths "Security Instrument’) of the same date given by the undersigned: (e "Borrower’} to secure

&) t

Borrower's Noteto Forest Products Federal Credit Union

Py
J ) = . ; i {the
“Lerder”) of the same date and coveting the Property describad In tie Security Instrument and located at: -

8020 £z011 Avenue,Klzmath Falls,oR 7603
: " {Property Address] '

1-4 FAMILY COVENAHTS. In addition to the covenants and -agresments. made in the Security

Instrument, Borrgwer and Lender further covenant and agree as follows:

A. ADDITIONAL PRAOPERTY SUBJECT TO THE SECURITY INSTRUMENT. !n addition to the
Property described in the Security Instrumant, the following items are added to the Property description,
and shall alsy constitute the Property covered by the Security Instrument: building materials, apgliances
andd goods of every nature whatsoever now or hereafter located In, on, or used, or intended io be used in
connection with the Property, including, but not fimited to, those for the purposes of supplying or
distributing heating, cocling, electricity. gas, water, air and light, fire prevention and extinguishing
apparatus, secunty and access controi apparatus, plurnbing, bath fubs; water heaters, water cigssts, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, diyers, awnings, storm windows, storm
doars, screens, blinds, shades, curtalins and curiain rods, attached mirrors, cabinsts, pansiiing and
attached floor coverings now or hereafter attached to the Property, all of which, including repiacements
and additions thareto, shall be deemed to be and rernain a part of the Property covered by the Sscurity
Instrumant. All cf the foregoing together with the Property described in the Security Instrument (or the
leasehold estate if the Security Insirumaerd is on & {sasehold} are refarred to in this 1-4 Family Rider and the
Security Instrument as the “Property.” :

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shafl nct seek, agres to or make a
change in the use of the Property or fis zoning classification, unfess Lender has agrsed in writing to the
change. - Borrower shall comply with all laws, crdinances, rogulations ardd requirements  of any
governmental body applicable to the Praperty. D :

C. SUBCRDINATE LIENS. Except as permitiod by federal law, Sorrower shall not allow any lien
inferior to the Swcurity instrument to be perfected sgainst the Properly without Lender's prior. wiilien
permission. : : A RN :

D. RENT LOSS INSURANCE. Boirower shell mainiain insirance against rent loss i addition 1o the
other hazards for which Insurance Is required by Uniform Covenant . '

E. "BORROWER'S RIGHT TO REMNSTATR" DELETED. Uniform Covenarnt 18 is deleted,

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwlse agres in writing, the first
senencs in Uniform Covenant 6 concerning Borrowar's occupancy of the Propsry s deistsd. Al
remalning coveneants and agreements set forth in Uniform Covenant ‘B shall remain in effect.

G. ASSIGNRENT OF LEASES. Upon Lender's raquest, Borrower shall assign to Lender alf lzases of
the Property and all security deposhs made In connection with leases of the Property. Upon the
assignment, Lencler shall have the right ‘o modify, exténd or terminate the aiisting lezses and 1o exacute
new leases, in Lender's sole discration. - As used in this paragraph G, fhe word "cese” shall mean
“sublease” if the Security instrument is onaleasshold. . - UL

¢

MULTISTATE -4 FAMILY RIDER-FNNIA/FHLMC UNIFORM INSTRUMERT *  Form 3170 9780
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e NIE o
4. ASSIGNMENT OF RENTS: APPOINTMENT OF REUEIVER

- A 11 L RN 10, LA TRt - e . Mo POSSESSION.

Borrower absoliftely and wnconditdonaily assigns aid transfers-to’ Lend ]
{Remis”) of the Property, regardisss. of fo whom the Rents of the Propeny sre payeble. Bowower -
awthorizes Londir or Lender's agents 1 collect the Rents, and zgrees that sach tenant of the Propesty shall
pay the Rents ta'Lendsy or Lender's agemts. However, Borrower stiai racahie the Rents untll { Lender has.
given Borower inotice of default pursuant to paragraph 21 of the Security instrument atvd [} Lender has
given notice to the tenant(s) that the Rents are to ba paid to Lender o Lender's agent. This assignment of
Rents constitutas an absoiute assignment and not an assignment for zdditional security only. ,

if Lender gives notice of treach o Borrower: (i} all Rents rscelved by Borrower shall be held by
Borrower as frustes for the bensfit of Lender only, to be applied 1o the sums secured by the Securily
Instrument; (1} Lender shall be srtitled to collect and recelve all of the Rents of the Property; () Borrower
agrees that sach tenant of the Property shall pay all Rents due and unpaia to Lendar or Lander's agents
upon Lender's written demand o the tenani; (v} unless applicable law provides' otherwise, ali Hents
collected by Lender or Lenders agents shall be applied first to the custs of taking control of and managing
the Propeity and coliecting ihe Rents, inciuding, but naot limitsd 1o, attorngy’s fees, receivar's fess,
premiums on réceiver's bonds, repair and maintenance costs, Insurance premius, 1a%es, assessments
and other charges on the Property, and then 1o the sums securec! by the Security Instrument; {v) Lender,
Lender's agents or any judicially appointed raceiver shall be liable to account for only those Fents actually
received; and {vi) Lender shall bs eniitied to have a regeiver appointed 1o take possession of and manage
the Property and collect the Rents and profits derlved from the Proparty without any showing as to the
inadsquacy of the Property as security.

if the Rents of the Propsrty are not sufficlent to cover the costs of taking contrad of and managing the
Property and af colleciing the Rents any funds expended by Lender for such purposes shall become
indebtednass of Borrower 1o Lenider secured by the Security Instrument pursuant to Unitorm Covenant 7.

Borrower repressnis and warrants that Borrower has not executed any prior assignment of the Rents
and has r;;ot and wili not perform any act that would prevent Lender from exercising its rights under this
paragraph. : : ‘

Lender, or l.ender's agents or a judicially appointed recsiver, shall not be required to enter upan, take
control of or maintain the Proparty before or after giving notice of ciefzult fo Borrower. However, Lander, of
Lendar's agents or a judiclaily appointed receiver, may do so at any time whan a defaull scours. Any
appiication of Rents shail nof cure or walve any dafzuilt or invalidiate any other right or remedy of Lender.
This assignmertt of Renis of the Property shall teriminate when alf the sums securet by the Securily
instrument are paid In full. . ’ i :

I. CROSS.DEFAULT PROVISION. Borower's default or bireach under any nole or agreement in
which Lendar has an Intersst shall be's breach under the Security Insirumenit and Lander may invoke any
of the rematdies permitted by the Saourlty Instrument.. S ERRTAEY ; v

BY SIGNING BELOW, Boitower accepts and agrees to the teims and provisions contalned in pages 1
and 2 of thig 1-4 Faimily Rider. ST : G

{Soal)
~BORCAST

Ray [t lvte o

AP W VANY o (sea)

: ﬂeva R. Ivie - -Beriower
| . (Sea)
-Borrower

{Seal}
- -Borrower

MULTISTATE -8 FAMILY RIDEA-FIMA/FHLIC UNIFORM INETRUMENT =~ Form3170 8/s0
ISC/CRID**/ANSE/A70080FL. |~ Pagezof2. [ R S

jor ol the rents and revenues



The West one-half of the Eollowing described percel:

A tac- of land situdte in the Nm Y RE % of Sesction 10,
Township 39 South, Range 9 E.¥.M. and moxe particularly
descxibed as followa:  Beginning at an iton pin on the
westerly right of way line of Stmmers Lane which lies
south 89° 40’ West a distance of 30 fest and Hoxth 1°
12’ West along said Westerly right of way line of
Summers Lane a distance of 865.4 feet from an iron pin
in the center of Summers Lane that maxka. the southezast
corner of the NE ¥ NE ¥ of Sesction 10, Wownship 38
South; Range 9 E,W.M., and running thencs continulng
North 1° 12/ West along Che eaid westerly right of way
of Summers Laae a digtance of 83 fest Lo an iren pin;
chenoe South 89° 40’ West a distance of 240 feet to a
point; thence South 1° 12’ East .a distance of 83 feet
to a polint; thence North 89° 49/ RBast a di stande of 240

- Feet imore or leiss tolthe point of begimming.

b

| STHTE OF OREGON: COUNTY OF KLANMATH :

S ; A S e Deapa o ;o 30%h
Filed for recond at request of First Asierican Title e the t
0; : Tune . AD.,19_ 98  a dl:22° o'clock A{;NL; ang doly recorded in Vat,,_ﬂéw

of [ Mortgiges s on Fage ,.19 3 A ‘ ‘
i R s RN s Bernetha Eetsch;, County Clerk
o0 ny Klbum Bmar




