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. ‘THIS DEED OF TRUST {"Security Instramett is made on - JUNE 8TH, The grantoris

KATHY J. MCGRATE T G &
(*Borrower”). The trustee s YILLIAM L. SISEMOKE ‘
(Trustoe”). Thebeneliciary i KLAMATH FIRST FEDERAL SAVINGS AND LOAN AGSDCIATION
which is organized and existing under the Taws of | THE UNITED STATES GF AMERICA , and abiose
sddressis  CAMPUS BRINCH. 2323 DAKLIA STREET, KLAMATH FALLS, .OR S$7601 ‘
_ : Lo : ~ ("Lendes”). Borrower owes Lender thie principal sum of

SEVENTEEN THOUSARD) AND NO/100 - . . Dollars {U.S. 8 17,000.00 - 3
This debt is evidenced by Bomower's nois dated the same ‘daie- as this Security Instrument ("Mote™), which provides for
muonihly payments, with the full debt, if net paid earlier, doe and payable on - JUNE 1, 2014 ~ : .
This Sceurity lnstrument $ecures to Lender: (8) the ropayment of the debt evidenosd by the Note, with intcrest, and all rencwals,
cxlensions and moditicationg of the Note; (b) the payment of all uther sums, with interest, advanced under paragraph 7 to protect
the security of this Sccurily Instrument; and (s the performans: of Borrowe:'s covenants and agreements under this Security
Instrument and the Noie; and (d) the sepayment of any’ future advances, with inferest thercon, made o Borrower by Lender
pursuant o the paragraph below ("Future Advances™), o de )

. FUTURE ADVANCES, Upon request to Borrower, Lender, at Lenders's option pricr to full reconveyance of the property by
Trustee to Botrower, may, make Future Advances fo Borfower. Such Fulure Advances, with interest thercon, shall be scowed by
this Deed of Trust when evidenced by promissory notes stating ihal: said noley are sccured hersby, For this purpose, Boviower
irrevocably grants and conlveys o Trustes, in trust, with power of sale, the following descrived proporty located in
i KLAMATH County; Oregon:. S PSR [ L

1 s i o

crs

THZ EAST 100 FEET OF LOT 6, BLOCK 33, HILLSIDE ADDITION TO THE CITY OF KLAMATH FALLS,
IN THE GOUNTY OF KUAMATH, STAVE OF OREGON. - . | Sl R

H
i

which has the address of (1600 & 1600 § CRESCENT AVE, KLAMATH FALLS ' ; fStees, Cingl,
Otegon 97601 . - (@ip Code]  ("Propesty Admfess‘f}; : :

TOGETHER WITH ail the improvements now or hereafter esccted on the property, and sil easernents, appurienasces, ad
fistures now or hierealter 1 part of the property. Al replacements and additions shal! 2150 be covered by this Secucity Insirumnent,
All of the foregoing is referred o in this Security Insirument as the “Property.” - . :

BORROWER COVENANTS that Borrower is lawiully scised of the estaie hereby conveyed and hias the right 1o grami and
convey the Praperty and that the Property is unencumbered, except for encumbrances of record. Borrower warsanis and will defend
gencrally the title to the Property against all claims and demands, subject 1o any dncumbrances of record. :

THIS SECURITY INSTRUMENT combincs unifcrm covenanis for national use and non-unifonn covenants with Kmited
variations by jurisdiction > constitue g unifom sécurity instrument covering real property.

UNIFORM CCVENANTS. Borrower and Leader covonant and agree as foliows;

L. Paymeni of Principal and Inferest; Prepayment and Late Charyes. Bormower shall promply pay whon due the
principal of and inierest ol the debt eviderced by the Note and any prepayment znd ate charges due uader the Note.

2. Funds for Taxes and Insurance. Subject to appliceble law or lo a wrilten waiver by Londer, Borrower shall yay 0 Londer
ol the day monthly payments are due under the Note, untit the, Note is paid in full, & sum ("Fends") cqual 1o one-twelfih of: ()
yearly taxes and assessments which may atlain priority over this Security Instrainent a5 5 ficn on the Fropesty: (b) yeacly leaschold

- payments or ground rents on the Property, if any; (c} yearly bhazerd or property insurance premiums; (d) yearly flood insurance
phamivms, if any; {c) yearly morigage insurance promiams; if any;:and (f) any sums paysble by Borrower o Lender, in aceondance
with the provisions of parjigraph 8, in lics of the payment of morlgage insurance premiums. These lems are catled "Bscrow Homs.”
Lender may, ot any time, pollect and kold ‘Funds 40 an amount not 1o exceed thy maximyim emoust 2 lender for a foderaliy retated
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- apnaynt. 17 so, Lender may, alany lime, co : S 1 an 250unt Ot 16 exc <s amount. Lender may cstimate
_the nmount of Funds di of ithe basis of o able extimates of expenditures o fuitre Escrow fiems of otherwise
in atzordance with applicable law. -~ L N e R R

- The Funds shall be held in an‘insttation whose deposits are insursd by a feclers agency, instrumentality, or eatity Goslading

g :

Lender, if Lender is such an instiwution) or in any Feileral Home Loan Bank, Leadsr ghall apply the Funds to pay the Esorow Heme,.

Leatler may not charge Boyrower for holding end applying the Funds, anpusily mslyzing the escrow account, or verifying the
Escrow ltems, uniess Lendur pays Bemrower interest on the Funds aid appiicablc faw pefmity Lender to make such 8 charge.
However, Lender may require Borrower 0 pay a gne-time charge for an mdepaadent resl csinte tax feporting service used by
Lentler in connection with this foan, uniese epplicable taw provides otherwise, Unless an agenmen? s made or applicable inw
fequires interest {0 be paid, Londer shall not be required to pay Bomower any iinterest or earnings on the Funds. Bormrovwer and
Leader may agree in writing, however, thas interest shall be paid on the Funds. Lender shall give o Borrower, without charge, an
annual accounting of the Funds, showing credits anid debits 1o the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instanrent.

I the Funds held by Lender exceed the amounts permitted 1o e held by applicabls law, Lender shall aceount 1o Borrower for
the excess Funds in accordaiice with the requiremenis of applicable law. If the amouiit of the Funds held by Lender at any time is
not sufficicnt to pay the Escrow Jiems when due, Lender may $0 notify Borrower in writing, and, in such case Borrower shall yiay
to Lender the amount necessary to make up the deficiency. Borrower shail make wp the deliciency in no more than twelve monthly
payments, at Lendes’s sole discretion. ‘ - :

Upon paymient in full 6 alt sums secared by this Security Instrument, Lender shall promptly sefund 1o Bomower any Funds
icid by Lender, if, under paragraph 21, Lender shalf acquire or sell the Property, Lendes; prior 1o the scquisition or sale of (he
Property, shall apply any Funds held by Lender at the time of acquisition or sale as 3 cradit ageinst the sums secured by this
Sectitity Instrument, : : s X .

3. Application of Paymnents. Unless applicable taw provides otherwise, all payments received by Leader under paragraphs §
and 2 shail be applicd: Tirst, 1o any prepayment charges due under the Mote; second, (0 amounts payable under pasagraph 2; third,
10 interest due; fourth, to principat due; and Iast, to any laie charges duc under the Mote, -

4. Charges; Liens. Borrower shall pay all takss, assessmients, chargés, fines and impasitions 2itribuieble ic the Property
which may auain priority ovor this Security Instrument, and ledsehold paymenls o ground rents, i any. Borrower shail pay thess
obligations in the manner provided in parageaph 2, or if not paid in that manner, Borrower shall pay them on time directly to ihe
person owed payment, Bomrower shall promptly fumish to Lender all notices of amounts 19 be paid under this paragraph, If
Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipls evidencing the payments,

Borrowzer shalt promptly discharge any lien which has priorily over this Security Fnstirument unlese Bormower: (a) agrees in
writing to the payment of the obligation secured by the licnin a manner acceplable io Lender; (b) contesis in good faith the lien by,
or defends against enforcement of the lien in, iegal proceedings which in the Lender’s opinion operaie to prevent the enforcement
of the lien; or (¢} sccures from the holder of the lien an agreament satisfactery to Lender subordinating the lien to this Security
Instrement. If Lender delcemines that any part of the Property is subject to a lien which may attain priority over this Security
Iastrumient, Lender may give: Borrowes o notice identifying the licn. Borrower shall satisfy the fisn or take ons or more of the
actiors set {orth above within 10 days of the giving of notice,

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or heresfier erected on the Propesty
insured against loss by fire, hazards included within the term “extended coverage” and any oilier hazards, inclading foods or
fioodling, for which Lender sequires insurance. This insurance shall be maintained in ihe amounts and for the periods that Lender
requires. The insurance carrigr providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unrcasonsbly withheld, Il Borrower fails to maintain coverage described above, Lender may, al Lender's option, obiain
tovensge to protect Lender's rights in the Proverty in aceordance with paragraph 7. :

All insurance policics and rencwals shall bo aceepiable 1o Lendar and shall include o standard mortgage claese. Lender shatt
have the right to hold the palicies and renewals, If Lender requircs, Borrower shedi prompily pive to Lender all receipts of paid
premiums and renewal notices. In the evant of logs, Borrower shall pive prompi nolice to the insurance carrvier and Lender, Lender
may make proof of loss if not made prompily by Bormswer, ) c :

Unless Lender and Bemrower otherwise agree in writing, insurance proceeds shall be applied o rastoration or repair of the
Propaedy damaged, if the restoration or repair is economically feasible and Lender's security is nol lessened. If the restoration or
repai is not economically feasible or Lenger’s security would be lessened, the insurance procecds shall be applied 10 the sums
sccured by this Security Insirument, whether or not then due, with any excess paid to Borrower., If ‘Borrower abandons she
Property, or does not answer within 30 days a notice from Lender that the insurancs carrier has offered o0 settic a claim, then
iender may collect the insurance proceeds, Lender may use the proceeds wo Tepair or restore the Property or to pay sums secured
by ihis Security Instrument, whether or not then due. The 30-day pericd will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of procecds 1o principal shall not extend of posigone
the due date of the monthly pisyments referred 1o in paragraphs 1 and 2 or change the smount of the payments. If under paragraph
21 the: Propesiy is acquirsd by Lender, Borrower’s right fo any insurance policies znd proceeds resulling from damage to the
Property prior 10 the acquisition shall pass 0 Lender {0 the exient of the sums securod by this Security Instrument immediately
prior to the acquisition. . C

& Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Losn Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Bomower's principal residence within sixty days after the execution of
this Sccurity lnstrument and shail continue to occupy the Property as Borrowee’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees jr writing, which consent shall not be unreasonably withheld, or unless
extenualing circumstances exist which are beyond Borrower's control, Borrower shall ot destroy, damage or impair the Property,
ailow the Properiy o deierioraie, or commil waste on the Property, Borrower shali be in defanit if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could reselt in forfeitare of the Property or
othenwise materially impair the fien created by this Sccurity Instrument or Lender's security inierest, Bomower may cure such a
default and reinstate, as provided in parageaph 18, By causing the action or proceeding to be dismissed with a raling that, in
Leader's good faith deicrmination, precludes {orfeiture of the Borrower's interest in the Propetty or other material impairment of
the lien created by this Scourily Instrumcent or Lender's sceurily inierest. Borrower shall alse be in defaul if Borrower, during the
loan application process, gave materially {alse or inaccurate informatior or statements to Lender {or faiied to provide Lender with
any muterial information) in connection with the loan evidenced by the Nots, including, but not limited o, representationg
concerning Borrower’s eccupancy of the Property as s principal residence, If this Sucuriiy Instrument is on 5 feaschold, Borrower
shalt comply with all the provisions of the leze. It Borrower sequires oo dite to the Propesty, the leasehold wnd the fe tile shall
not merge unless Lender agrees (o the merger in writing, ‘ )

1. Protection of Lender's Righis in the Properly, If Rosrower faiis 1o performs the covenanis and Sgreemenis contained in

this Szcurity Instrument, or there is 2 legal procoeding thnt may significantly affect Lender's rights in the Property {such as o
procecding in banksupicy, probats, for condemnation or ferfeitare or 1 enforce laws or regulations), then Lender may do and pay
Tor whntcver is necessary to prolect e value of the Froperty and Lender's rights in the Property. Lender's actions may include
paying’any sums secured by a Kien whick has pricsity over-this Seeurity Instrumenit, appesring in coust, paying reasonabls
aitnmeys’ foes and entering on the Property to ke repairs, Although Lender may teke petion under this paragranh 7, Lender doss
not have 1o do so. CoE S R A R SR R0 s L :
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nts shoil beas Interest from the ¢

1o Borrowes requesting payment,.

L ] v _ @ o s, Thender™) with evidsnce of insurance.

soverage as required by eur contract or loan: sgreement, Lerider may purchiosc insurance 52 Borrower's exponse (o protect e
Lender’s intorest. This insurance may, bul neset not, also protect e Borrower™s mtwest I the collateral becomes damaged, the -~
coverage the Lender parchased may nol pay any claim Borrower takes ur aiwy clabm made sgsinst the Borrower, Borowes may
flater cancel this covirage by providing evidence that Borrower has obiained mioperly coverage cisewhers, ' T

The Berrower iz responsible for dost of anyinsurance punchased by Lender, The cost of this insusance smay be added to your
.contract o loan balimce. I the cost is sdded (o e contract or toan balance, i interest rate on the underdying contract or loan will
apply to this added amisunt. . Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Bomrower failed to provide proof of coverage. o o B '

‘The coverage Lender purchases may te considerably more expensive than insurance the Borcower can oblain on Borrower’s
own and! mlgy not satisfy the need for properiy damage coverage or other mindatory Hiability insurance requiremants imposed by
applicable law. : : i

id 8. Morlgage instirance. If Lender requised mortgage insurance as a condition of moking ihe loan secused by this Sceurity
instrument, Borrower $hall pay the premiums required o maintain the mortgage insurance s effect. If, for any reason, the
-morlgage insusance coverage required by Lender Japses or ceises to be in offect, Borrower shall pay the premiums required to
obtain coverage substantially cquivalent to e morlgage insurance previcusly in ¢ffect, at a cost subsiantially cquivalent o the cost
to Borrower of the morigage insurance previousty in cifect, from an altersate mortgage insuter approvest by Lender. I substantialty
equivalent morigage injurance coverage is not avaiiable, Borrower shal! pay 1o Lender cach menth a sum cqual o one-twetfis of
the yeariy mortgage inturance premicio being paid by Boirower when the insurance coverage fapscd or ceased io be in offect,
Leader will accept, use 2nd retain these payments a5 a loss reserve in Hew. of morigage insurance. Loss reserve payents may
o longer be required. at the optivn of Leadet, if morlgage insurance coversge (in the amount and for the poriod that Lender
requires) provided by an insurer approved by Lender again bocomes available and is obiained. Borrower shall pay the promiums
required 10 maintain morigage iasurance in effecy, or to provide a loss rescrve, until ic reguirement for morigage insurance cnds in
accordance with any writter: agresment between Borrower and Lender or applicable Iavw,

9. Inspection. Lender or its agent may make rezsonable eatrics upont and inspections of the Property. Lender shali give
Borrower notice at the time of or prior 10 an inspection specilying reasonabic Cause for the inspection.

10. Condemnatinn. The proceeds of any award or claim for damages, direct or consequential, in conncction with any
condemnation or other {aking of any part of the Property, or {or conveyance in licy of condemnation, are hereby assigned and shal

bt paid 1o Lender. ) : - :

in the event of a Iotal taking of the Propesty, the proceeds shall be applied io the sums secured by this Sccurity Instrument,
whether or not then dug, with any excess paid © Borrower. In the avent of a partiat taking of the Propesty in which the fais market
value of the Properly immediately before the uiking is equal to or greater than the amount of the sems scoured by this Security
Instrument immediniely before the taking, unicss Bomower mnd Lender otherwise agree in writing, tic sums scoured by this
Security Instrument shall be reduced by the amount of the proceeds muliiplied by ihe following fraction: (@) the folad amount of tie
surms sccured immediately belore the tsking, divided by (b) the fair market vaiue of the Properly immedintely belore the iaking.
Any balance shall be paid to Borower, In the event of a partial taking of the Froperdty in which the {zir market value of the
Property immediately before the taking is less than the amount of the sums sesured immedialely before the taking, unicss Borrower
and Lender otherwize agree in wriling or unless applicable faw otherwise provides, the proceeds shall be applicd to the sums

- secuzed by this Sccurity Instrumeant whuther or riot the sums are then due. .

If the Property is'abandoned by Borrewer, or H, afier notice by Lender 1o Borrower that the condemnor offers o make an
award or szttic 3 claim for damages, Borrower {ails o respond 10 Lender within 36 days after the date the notice is given, Londer is
authorized 1o coilect and apply the proveeds, 3t its option, either to restoration or repair of the Propeity or (o the sums secused by
this Sccurily Instruinent, wheihier or not then due, SR ) )

Unless Leader antd Borrower otherwiss sgree in writing, zny application of proceeds 1o princinal shall not extend or postpone
the duc dats of the monthly paymanis refemed io in paragraphs 1 and 2 or change the amount of such paymenis,

11. Borrower Not Releaced: Forbearnate By Lender Mot a8 Waiver. Extension of the time for payment or modification of
amortization of the sumis sccured by this Security Instrument granied by Lender 1o any successor in inierest of Bossower ghalt noi
ogerate to release the liability of the original Bormrower or Borrower’s sutcessors in interest. Lender shail not be required ©
commence procecdings against any successor in inferest or refuse to extend time for payment or ntherwise modily amortzation of
the sums sceured by this Security Instnusment by rezson of any demand made by the originat Borrower or Bosrower's successors in
intcrest. Any forbenrancs by Lender in exercising any right or remedy shali not be a waiver of or preclude the exercise of any rigin

or remedy. : .

12. Successors und Assigns Bound; Joint and Seversl Linbiity; Co-signers. Thc covenants and agreemenis of this
Sccurity lnsirument shall bind and benefit the successors and assigns of Lender and Borrower, subicct to tie provisions of
paragraph 17, Bortower's covenants and agreements shall be joint and several. Any Bomower who co-signs this Scousity
Instrument but doss niot excoute the Note: (a) is co-signing this Security Instrument only fo mortgage, gramt and convey that
Borrower's inicres! in ihe Property under the terms of this Security Instrumnent; (b)-is not personally obligated to pay the sums
seeured by this Sccurily Inswument; and (¢) agrees that Lender and any other Borrower ay agree to exiend, inodify, forbear or
make any accommodations with regard io the icrns of this Sccurity Instrument or the Note without that Borrower's consent.

13. Lean Charges. If the loan sccused by this Sccurity fnstrument is subject te a law which sets maximum loan charges, and
that law is finally inierpreied so that the interast or other ican cherges collecied or to be colfecicd in conncction with the loan
exceed the permiticd limits, then: {3) any sech loan charge shall be reduced: by, the amount necessary © reduce the charge o the
pesmitied limiy; and (b)) any sums aiready collecied from Borrawer which excestled permitied fimits will be refunded (o Borrower.

“Lender may choose to make this refund by reducing ihe principal owed under 1hé Nole or by making a dircct payment to Borrower.
I{ a refund reduccs principal, the reduction will be treated as a partial prepayment without any prepayment charze under the Note,

14, Motices. Any notice to Borrower provided for in this Sccurity Instrument shall be given Dy delivering it or by maiting it
by first class mail unless appficable iaw requirds use of another method. The notice shall be dirscizd fo the Property Address or any
other address Bonrower designates by noidice 1o Lender. Any notice to Lender shall be given by firsi class mail to Lender’s addsess
stated hercin or any other address Lender designates by netice to Borower, Any notice provided for in this Security Instrument
shall be deemed to have beer given 1o Borrower or Lender wien given as providedin this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by lederal iaw and the law of the

- jurisdiction in which the Properiy s located, in the event that any provision oy clause of this Sccurity ingirument or the Note
conflicts with applicabie law, such conflict shall not affect other provisions of this Security Insirument or the Note which can he
given cffect without the conflicting provision. To thiz end the provisions of Usis Securlty Tustrement and the Note are declared to be
" soverable, ‘ : - h ' : -
16. Bovrower's Copy. Borower shall be given one conforined copy of the Noto and of this Scourity Instrumend.
17. Teansler of (he Propeviy or a Benelicinl Inferest In Borrower. I il or any part-of the Proporty or any intercst in it is
" sold or wansferred (o) If a beaeficial intarest in Borfower i3 sold or transferred and Borrower i a0l & naisea} posson) withoul: -
Lzonder’s prior writien consant, Lendsr nyay,-al its option, requine immediats piiymént in fuil of sl sumd sestred by -this Security
Instrusnent, However,. this option shall not be excrcised by Lender: if exex probibited by federal law a8 of the date of this'

v
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o : ender sheil give Bortower nalice of 2o ; siwall provide s prriod of oot les
ghaty 30 days From the dgig the nolice i delivered o matted within el pay 21l sums secured by his Securit
Insirument. If Borsower fails 10 pay theee sums priof ie the exph it of this peric may inveks any remedies permitied by
this Secusity Instrument without furihics fotice ar demand on Borrower.. = o T I S R

18, Borrower's Righii to Reinstate. 1f Bosrotver mects ceriain conditions, Hono hall have the right to have enforcement
of hig Scourity Insirumient Giscontinued at any, timg prior to the earlier of: (2} 5 'days (or such cther period 28 sgpicabic law may
specify for reinstatement) ticfore sale of the Property puisuant 10 any powor of sale contmined in this Seowrity Instrsment; or (b}
entey of a judgmens enforcing this Secusiiy Insirumeni. Those conditions are that Dorrower; (3) pays Lender afi sums which then
wonlg be due under this Security Instrument and the Note as if ‘9o acceleration had occatred; {b) cures any defzult of any other
covenanis oF 2greemens: (c) pays all expenses incurred in enforcing thiz Sccnrity - Instrsment, inctuding, but nol limited o,
roisonzble aitorneys’ fees) and (d) takes such action as Lender may ressonably requise to assure that the lien of this Security

1f Lender exercisey thig option, Lent : dwer notics of : & notice sholiprov

Instrument, Lender's rights in the Property and Bomrower's obligation to pay ihie sums sccured by this Security Instrument shall
continuc unchanged. Upori reinstaiement by Borrower, this Security Instromen; and the obligations secured hiereby shail vemain
fully effective as if no acotleration had occurred. However, this sight to reinstats shall not apply in the case of acceieraiion under
paragraph 17. i & fo

_ 7 19, Sale of Note; iChange of Loan Servicer. The Notc or a partial inferest in the Nolo {together with this Security
fnsroment) may be soid onre or morc timee without prior notice to Bomrower. A sale may result in & change in ibe entity (known 23
the "Loan Servicer™) that cotlects monthly paymenis due under the Note and this Security Instrument. There 4isc may He one o
muore changes of the Loan Services unrelatizd 1o a sale of the Note, I there is a change of the Loan Seevicer, Borower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice wilf state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will slso contain any other information
required by applicable law. : : ;

20. Hlazardous Substances. Borrower shall not cause oF permit the pressnce, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Bomower shiall no: do, nor allow anyone oise 1 do, anything affecting the Propest
tha is in violation of any Environmental Law, ‘The preceding iws sentences shall not apply to the presence, use, of siofage on the
Fropenty of small quantitics of Hazardous Substances that are generaily recognizzed to be appropriate 10 norael residential eses and
1) maintenance of the Property. »

Borrower shall promptly give Lender writian notice of any investigation, <laim, demand, tawsuit or other zction by any
govesmnental or regulatory agency or private parly involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actyal knowledge. If Bomower learss, or is notificd by any’ governmental of regulatory authority, that any
removal or other remedingion of any Hazardous Substance affecting the Proparly is necessary, Borrower shail promptly take ail
nccessary remedial actions in accordance with Environmental Lew,

As used in thic paragraph 20, "Hazardous, Substances” arc tiose substingss defined as toxic of hazardous substances DY
Epvironmental Law and the following substances: gasoline, kerosene, other flammable or xic petroleum products, toxic
pesticides and herbicides, vaolatile solverits, materiais coniaining zsbestos or formaldehyds, and sadioactive materials. As used in
tsis paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located thal relate to
1icalth, safety or environiental protection. ‘

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

31, Acceleration; Remedies. Lender shall give notice to Borrower prior io acceleration foltowing Berrower's breach of
nny covenant or agreement in this Security Instrument {but not prior to acceleration under paragraph 17 uniess applicabie
law provides otherwise). The notice shall specily: (a) the default; (b) the action requived to cure {he defauii; (¢} a date, potl
{ess than 30 days from the date the notice is piven fo Borrower, by whick the defzult must be cered; and {d) that faifore lo
cure the default on or before the date specified in the notice may result in acceleration of (he sums secured by this Security
insirument and sale of the Properiy, The notice shall further inform Berrower ef e right to reinstate after acceleration
and the right to bring 2 court setion o asseri the non-existence of n defauil or any cther defense of Borrower to
acceleration and snle, If the defauit s not cured on or before the date specified in_the nobes, Lender, at iis oplion, may
require immediate payment in full of all sums secured by this Security Insirement without further demznd snd msy fevoke
the power of sale and any ofher remedies permitted by applicable law, Lender shall be entitled fo collect all expenses
‘incurred in pursuiag {he remedies provided in this paragraph 21, including, but nat Hmited to, reasonable ativraeys” fees
and costs of fitle evidence. . . o : :

If Lender invokes the power of sale, Lender shall execute or cawse Trusice to execuie 2 writien notice of the
accurrence of za event of default and of Lendor’s election {0 canse the Property to be sold and siull cause such notice to be
recorded in each ceunly in which any part of the Propeily is jocaied, Lender or ‘Trustee shall give notice of sale in the
manner prescrived by 2 plicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable iaw, Trustee, without demand on Borrower, shall self the Property at public auction {o the highest
bidder at the time ani place and under the teyms designated in the notice of sale i one or move parcels and in any order
Trustee determines, Trusiee may postpone sale of all or any parcel of the Properiy by public senosncement al the time and
place of any praviously sehieduled sale. Lender or its designee may purchase the Property ni any sale.

: Trustes chali diliver fo the puvchaser Trustee’s deed conveying the Property without smy covensnt or warranty,
expressed or implied. The recilals in the Tristee’s deed shall be prima facle evidente of the iruth of the sinlements made

© gherein. Trustee shall 2pply the proceeds of ilie sale in the foliowing order: {2} {6 all expenses of ¢he sake, incinding, but oot

_ limited to, reasonabie Trustee’s and atforneys’ fees; {5} to ol sums secured by this Security Instrament; and {¢) any excess
10 the person s perséns isgally entitled to it.

i 22. Recouveyance, Upon payment of ail sums secured by this Security Instrement, Lender shall request Trustes o reconvey
the Properiy and shall susreader this Security Insument and all notes evidencing debt secured by this Securily Instrument ©©
Trustee. Trastee shall reconvey {he Property ‘withomt warranty for a fee of not less Han $5.00 to the parson or porsons legatly

* entitled to it Such perion or persons shall pay any. recordation CoNs. o

: 23. Substitute Trusies. Lender may, from time to time, remove Tiugice and appoint 8 successor frusiea 10 any Troglee -
appoinied hereunder, Withoot conveyanco of the Propesty, the successor inusice shall suecesd fo all the Gife, power and dutes
conferred upon Trustee herein and by applicabie law. e ‘

24, Aftorneys’ Fees, As used in this Schurity Instrument and in the Mot *atgmeys’ fees” shall include any atinrneys’ fees
awarded by an appeliate court. i ’

25, Riders o this Security Instrument. If oné or more riders are executed by Borrower and recosded together with s

 Security Instrument, the covenants and agreemenis of each such sider shall be incorporased into and shall smend and supplement

| the covenants and agetements of ihis Security Instruracat as if the rider(s) were & part of this Security Instrament.

{Check applicable box{es)} IR T : o B
Adjustzhle Rate Rider - : Condominium Rider Q 1-4 Family Rides
Gradugted Paymcnt Rider * . [_] Planncd Unit Development Rider "1} Biweekly Payment Rider
Balloon Rider ' i Rate Improvement Rides {1 second Bome Rides

_IVARider |- oo Other(s) [specifyl ‘ ,

' mUNDER OREZGON [LAM, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

THE EFFECTIVE PATE OF THIS ACT CONCERNING LOANS AND) OTHER CREDIT EXTENSION WHICH .

ARZ NOT FOR PERSCNAL, FAMILY, OR HOUSEHOLD PURPOSES OR’SECURED SOLELY BY THE

| BORRCWER'S RESIDENCE MUST. BE IR WRITING, BRPRESE CONSIDERATION AND BE SIGNED

' BY ug TO BE BNPORCEABLE.® . = . 7 R s T

ﬁé.ezaseﬂzxaew;‘i* _ i Co e S Prgeedts




s ,
SIGNING BELOW, Borrwer 300038 810
arw ndex{s) cxecuted by B‘:mmw— am% mféez}w:ﬁ- g

(Sea)

-Bomower

{Seal)

STATE OF OREGON, | KLAMATH
‘Omihis  8th = i‘? day of

, :  XATHY J rl"‘GRATP
the f hrego‘mg inszrumem‘m i;c

B My ‘Commission Expm;-
(Gﬂ icinl Seal)

SFRCIAL SEAL

volamazy Eﬂ srd dwz

Befsre me:.

Rorewer

and ammm% Esdgeﬂ

mmmmmasmx B soiic (p Qe

d BISTHON NG, S0
*vcamgssm BHRES "ET. 24. d{ﬁ‘?

“’EI\"E OF OREGON: CJ\IN’I'Y OF Ki. A’v"A’I H

1

the z,m,b__...v_,day

Filed forrecorda&:m_aesqéf : Aspen Tigle & Escrow
June i AD, 19 98 - at_ 1i:48.. 0 clock
‘ i , *vk»rt:s'..a,,~

18205602 (981t}
“, ;

: duiva“ orded m Vol (MO8 o

}Le»sv‘x Couanty Clerk

Foin 2038 3190




