oo

KLAMATH FIRST

which is organized and gxisting under the laws of - THE UNITED STATRS: OF o andwhese
KLAMATE VALLS, OR. -S7E0L - - oo o
-7 ("Lunde®). Bormower awss Lender the principal sum of

ddress is CAMPUS | BRANCH, 2323 DAHE] . STREET,;
SIXTY EIGHT THOUSAND AND NO/L00 , : v
e S e T Dollas (WSS §8,000.00 ),
“This ‘debt is evidenced by Borrower's note- dated the sanie date as this Secutity Instriument ("Noie"), which provides for

monthly payments, with the full debe, if not peid ‘zaglier, due and- payable on JULYTL, 12013 .
This Security Instument secures 1o Leader: {a)-the repayment of the debt evidenced by the Note, with istrest, and ail renswals,
extensions and modifications of the Noie; o) the payment of &l other. sums, with interest, advanced undsr paragraph 7 o proisct
fae secwrity of this Sequrity Instrament;, and: (c) the performarics,of ‘Borrower's covenants. and agreements under this Secority
‘Instrament and the Noie; and (d) the repaymant. of any futre sdvances, with interest thereon, made to Bomower by Lender
pursuaat to the paragraph below ("Future Advances'). . ... L e e mewih el s o

- - FUTURE ADVANCES. Upon:request: i Horowes, Lender, at Lenders’s aption priorio full reconveyancs of the praperty by
rustes: to Rorowsr; may. make Fuure Advensis x:Bomrower. Such Fuwre Advances, Wit Antereat iherson, shail be secured by

: bén evidzncod By promissory. nofes stating that said noies.are secused hereby. . B is pRIpOse: :
Qusite, . power of sale, the follo /

 which has the addrsss f 12030 BWY .66,
‘Oregon 0o 97801

TOGETHER WITH aft the improvencnis How Cf fereatter ergotad on /i pioperty s and-oll casements, APTULEIACES, o
fixtures now or hereafter & part of the preperty. AT replacemants. and additicns shall siso be covered by ibis Secumily Insrument.
Al of the forcgoing isireferred to in this Secur rity Insirtment as the "Property.t 57 ¢ e e T

BORROWER COVENANTS that Borrower is lawfully = i5ad of the esiit hershy conveyed and has the right to gramt and

convey the Propesty anid that the Property is aniacuibered, eicept for encambtances of rooard. Borrower warranis and will defend
generally the titie G s Propesty against all cleims and demands, subject to any encumbrances of record.
THIS SECURYTY INSTRUMENT combines uitiform covenants for riational use and fon-uniform covenants with limited
vasiations by jurisdiction to constimte a uniforn security instrument covering real property. . ’ .
UNIFORM COVENANTS, Borrower and Lerdes covenant and agree a1 follows: - o
1. Payment. of. Principal and Interest; Prépayment and Late Cha sies.. Bormower shull prompiiy pay when due the
principal of and interast on tie debt evidenced by the Note and any prepayment and ke charges dus under the Note. .
2. Funds for Taxes ang Insuravice, Subject 15 applicable law or 102 wiitiens waiver by Lender, Bormowed shall pay ta Lender
on the day monthly paymenis are due undex e Note, until the Note is paic} in full, ‘a sum {"Funds”) equal 2o one-twelfih of: (3)
vearly taxes and assessments which may sitain priddiy over this Security Instrament 85 a Yien an the Property; (b) yearly leasehold
payments or ground 1ents.cn the Property, if any; () yearly hazard or property insurance prepyums; (d) yearly flood insunnce
premiurns, if any; (€) 'reasly mortgage insurance promiums, i ¢ 3. sims payabie by Borrower 1o Lender, in aciondansce
e orousions of paratrioh B, n Hiew of ts peymeai Of 50zago insurape premiuus. These items aco called Recrow Koies”
y time, colles - ' - ROL1O ¢ wim amouat a fender for a federally selated




meht. Unloss Bornier 300 Lentlst sg1ec 15 Gihae tevnis Uf yayasens, thess mion e beas imeseas o 1
isborsement 2t the Notwe 1ate sad shall bs payeble, with interest. ujics: notice Srofa Lender 1 Bonower requesting payment.
1 Ta. Harsrd Inswrince Wavning, | Unless you, (e "Bonower™) provide us, (e Leader”) with evidence of nsicance -
overage e yoquired by jour contract or loan sgieement, Londer sy purchast sisurance st Booower’s expenst 10 prowet the
Lender’s interést. “This-insurance may., Bt need £ot, also protect the Borsower! s intersst. If the coliateral becomes damaged, the
eveiage the Lender ptukhiased wiay not pay any i Borrower naltes ooy, tlisn mude againgt the Borrower, - Borrower may
liger cancel this covenage by providing svidencs that Borrower hed obinined propertcovemge elsewhere, - - o

- The Borrower is redponsibls for codt of any ingnrance purchused by Lendes, The cust of his insurance may be added to your
coniract or ioan balence. If the cost is adeed o the contact or loan dalancs, the imferest rate on the pederlying contract or loan will
myply o this =ddzd smotint. Effeciive date of coverags may be the dare thie ‘Botfowar’s prior coverage lapsed or the date the
Borrower failed o provide proof of coverage. i o R

: The coverage Lender purcheses may be considersbly more expensive than insurance the Borrower £2n gbtain on Borrower's
(!’WI;i ;ﬂlﬁ m};}i ot satisfy|the need for property damage coverage or other mandzatory Hability insurance requirements imposed by
applicable aw. Lo

. 8, Morlgage Insuriince. I Lender sequired morigage msitancs as a condlition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums reqeired o maintain the moriage insurance in effect. If, for any reason, the
mongage insurasce covel'age required by Lender lapses or ceases w0 'be in-effues; Borrower: shall pay: the premiums requived o
obtain coversge subsiantinily eguivalent to the mortgage insurance previotsly in effect/ at s cost subsiantiatly cquivalent © e coat
10 Borrower of the mortgige insurance previovsly.in effect; from an' 2lieniate morigage insurer approved by Lender. If substantiaily
equivalent mortgage insuiance coverage is not available, Bosrower shall pay o Lender each monsh 2 sum egual to one-twelfih of
ths yearly ‘mongage msufance premium being paid by Borrower when' the insurdnce coverage lapsed or ceased io.be in effect.
T.ender will accept, nde and retain these paymenisas 2 loss reserve in Lien of mmorigage insurance. Loss reserve payments may
1to longer be required, ol the option of Lender, if mongage insurance coverage (in the amount and for the pericd that: Lender
requires) provided by an'ifisurer approved by Lender again-becomes available and is obieined: Bomrower shall pay the promivms
required to maintain morizage nsurance i effect; or to provide 2 loss reserve, uniil the reguirement for morigage insurance ends in
w:cordance with sny writtsn agreement between Bomower and Leadsr oragplicablefaw: » - 0 o o o :

it 9, Inspection. Lender or its agent mey muke reasonable ¢ntries vpon zad inspections of the Property. Lender shall give

Roower notice et the e of or prior 0 an inspection specifving teasonable canse for the inspection, . ' S
16, Coudemanution. The proceeds of smy award or cisim for demages, divect or conseguential, in connecton wilh any

gﬂ;i;gmaﬂﬁ é):‘ other king of any part:of the Property, or for conveyance in liss of condemnation, sre hereby assigned and shali

M ic ET. I I S I o oS e T e oo

- In‘the event of 2 to1el taking of the Propesty the procesds shall be applied to:the sums secured by this Security Instrumers,
whether or not ther due; with any excess paid o Borrower. In the event of a partis] raking of the Property in which the fair market
valoe of the Property: iminegiaicly before the taking is-eqaad o or greater then|the amount of the sums secured by ihis Security
Instrument immediately before the aking, unlesy Borrower and Lender otherwise: agree-in-writing, the sums secured by this
Security Instrument shall (he resiuced by the amount of the procegds multiplied by the following facton: (2) the total amount of the
sms secured- imunediately. before the wking, divided by (b) the fair market valpe of the Propeny immediately before the waking,
Any balarce shall be paid’to ‘Borrower. In the event of ‘g partisl taking of the Propesty-in: which the fair market value of the
Property immediately before the taking is legs than the armount of the sums secursd immediately before the izking, unicss Bomower
mad Lender oiherwise-agree in writing or unless applicable law ctherwise provides, the procesds shall be applied to the sums
secared by this Secarity Listrument wheilier of noi tic sums are then due, HEA L one e e :

¢ . If the Property i8 abandoned by Borrewer, or if, after notics by Lender 1o Bomower that the condemnor offers 1 make an
wward or settle a claim for damages, Borrower fails 1o sespond fo Lendex within 30 days after the date the notice is given, Lender is
satharized to collect und wpply the proceeds; b its option, either © restoration gr.xopair of the Property or 1o the sums secured by
this Security Instrrment, whether orpottbendne. |- 0 7 a0 s o e L o

1 Unless Lender and Hotrower otherwise agres in writing, any application of pruceeds 1o principal shall not extand or posipone
the due datz of the monthly paymenis referred 1o in paragraphs 1 and 2 or changt the amount of such payments. o
: 11, Bovrower Not Iteleased; Forbearance By Lender Not a Waiver. Extension of the time for paymesnt or modification of
wnortization of the suans secared by this Security Insrument granted by: Lender to.any. successos in interest of Barower shall net
operate o release the liability -of the original Bemower -or Bomower's sicoessors: in interest. Lender shall not be. required o
commence procecdings against any sgccessor in interest or refuse to extend time for payment or otherwise modify amartization of
the soms secored by this fecurity Instrument by reason of 2ny demand made by the original Borrower o1 Borrower’s successors in
interest. Any forbearance by Lender in excecising any right or rernedy-shall-not be a-waiver of of preclude the exerciae of eny right
ar remedy. BRI A N T SEUUE RN Lt ’

i 12. Successors anit Assigns Bonnd; Jeint and Several Linbliity; Co-signers. The covenants and agrecments of this
Security Instrument thall: bind and benefit the -sbecessors and assigns -of Lender and. Borrower, subject o the provigions of
paragraph 17. Barrower’s covenants. and agreersents -shall-be joint and several. -Any Bomrower who co-signs this Security
Instrument but does not execute the Move: {g) is co-signing. this Security Instroment only to morigage, grant and convey that
Borrower’s intezest in the Property undes the.ierins of this Security Instrument;- (b is not persongdly obligased o pay. the sums
sucured by this Secarity Instrument; and () agrees that Lender and any other Borrower may agres to exteind, modgify, forbesr or
imzke any accommodstions with regard to the termys of this Security Instrument or; the Note without that Horrower's consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject 0 a law which seis maximem losa charges, and
that law is Snally inlerpreted so thas the interest’ or other:loan charges collecind or to be collected. in connection with the loan
wiceed the pexmitted limits] then: (a) any soch losn charge shall be reduced by the: amount neCessary to reduce the charge o the
permitted limit; and (b} aity sums akeady collecied from Borrower which exceeded permitted Yimits will be refunded 0 Borrower.
1.ender may choose o make this refund by reducing the principal owed under the; Nole or by meking 2 direct payment to Borrower.
If a refund reduces principal, the redaction vill be:treated as a partial prepayment, without any prepayment charge under the Mote.

14, Notices. Any nctice to Bomrower provided for in this Secunity Instrument shall be given by delivering it or by raailing it
by first class mail uni2ss ypplicable law requires uie of another methad, The notice shall be directed to the Propenty Adidress or any
other address Borrower gisisnates by notice to Lender. Any notics 1o Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to. Borrower.. Auy notise provided for in this Security Instrament
sialt be dsemed to have been given o Borrowsr or Lender when given as provided in this paragraph. . - . :
18, Governing Law; Seversbility, This -Secusity : Instnzment shall be. govemed by fodersi law snd the law of the
jurisdiction: in' which the Propesty is loctted. In #he event that any . provision o clzise of this: Security- Instruraces of the Mot
nonflicts with applicable law, such conflict shali not affect other. provisions of this Security Instament or e Mot which can be
given cffect without the confiicting provision. To this end the provisions of this Security Instrument and she Mote are declored 10 be
myverable, . o .

i 16, Barrower's Copy. Borrower shall be given one conformed copy of the Note and of this Securiry Instrument.

<11, Transfer of the: Property or 2 Benefickal Toierest in Barrower. If all oz ey pan, oF the Propesty or any ineest in it is
4§3id or transfesred (Or if e beaeficiel interest in Borrower is sol oo mansferred wad Bomdwas is not 2 asurel person) without
Lenter's pripy ritten’consent; Lendes may; 2 28" epiion, requizs brimediate payeeritin: full of sl sums secuved by whis-Security
Instrumient. However, this optivs’ shall aot b exeircised by Leondor il exercise s probibited by federsi kew. as of the date:of dais
Security Insument, © 7 (¢ e S e i




tare Escra Nems or otherwise -

o ta y service used by
;o -connscnon wilh-wys ica 403, 8w provided, otherwise.. Upl reement is made or applicable Jaw
uires iniezest to be paid, Lender sh equired, “Bomrow nings on the Funds, Borfower and

Lender may agréz in writng, bowever. that ¢ paid an. the Funds shall give to Borrower, withont charge, an
maual accounting of the Funds, showing credits he: Fonds 5¢. for whitch each debit 1o the Funds was
wade. The Funds are pledzed as additional securi ns secared by this Stcurity T T

- Ifthe Funds hekl by Lender exceed the amoui , e hield by apilicable Taw, Lerder shall account to Borrower for

the excess Funds in accondance with the réquirements of applicabls law. If the amgiint of the Funds held by Lender at any tme is
rot sufficient to pay the Bscrow Irems when die, Lénder'may so notify Borrower’ writing, and, in such case Borrower shall pay
12 Lender the amount necéssary (o maks u the deficiency. Borrower shait my op the deficiency in no more than twelve monthly
petyments, a Lender's sole! disaretion, ; R L

" Upon payment in full of all sums secured! by ‘this 8 ty Instroment, Lender shall fitomptly fofund 1o Bomower aty Funds
held by Lender. If, usider peragraph 21, Tender shall sequire or sell the Properly, Lender, prior to the scquisidon or sgle of the.
Froperty, shall apply ‘anv Funds held by Lender e’time of acquisition or sale as a credit against the sums secured by s
Stcurity Ingirument. = L. denn SE SEEL T R

3. Application of Payments. Uniess applicabls Iaw provides othérwise, ali paysieais recsived by Lender under paragraphs i
and 2 shall be applied: first, to any prepayment, chesges due under the Note; second, 1o amousts payable under paragrant: 2; third,
10 Intercsi due; fourih, to principal due; and last, to any late charges due under the Not,

4. Charges; Liens. Borrower shall pay ali laxes, assessments, charges, fines and impositions aivibuiable o the Property
which may attain priority over this Security fisturrent, and leasehold paymenis of ground sents, if any. Borrower shall pay these
otiigations in the mannez provided in paragraph 2, or if not paid in that mnanner, Borrower shall pay them on time directly to the
person owed payment. Bomower shall prompiy furnish o Lender 2ll notices of smounts o be paid under this paragraph. If
Borrower makes these payments dirscily, Borrower shali prompily fumish to Lender receipis evidensing the payments,

Borrower shall prompily discharge any isn which has priority over this Secarity Instrement uniess Boregwer: {2) agrees in
wiiting to the payment of the obligation secured by ihe lien in 2 manner accepiable 1o Lender; (b) contests in good faith the Lien by,
or defends against enforcement of the lisn in, legal proceedings which in the Lender's opinion operate % prevent the enforcement
of the lien; or (¢} secures from the holder of the lien an agrecisent satisfactory 1o Lender subordinating the lisn tw this Secuwity
instrement. If Lender determines. that asy part of the Propenty is subject 10 a lien which may aiain priority over this Security
Insrument, Lender may give Borrower a aotice identifying the lien. Borrower shall satisfy the YHen or ke one or morte of the
actions set forth above within 10 days of the giving of notice, ' Do

.+ 5. Hazavd or Pruperty Insurauce, Borrowershall keep the imnprovements niow existing or heeafier erected on the Propesty
inspred against loss by fin, hazards included within the term “extended coverage” and any. other harards, -ncluding floods or
flooding, for which Leader requires insurence, This insurance shall be maintained in the amounis-and for the periods that Leadex
Tequires, The insurance. carrier providing the insurance shall be chosen by Borrovier-subject 10 Lesder's spproval which shal! nog
be, unreasopably. withteld, If Borrower fails o mainein coverage described above, Leadsr may, at Lender’s option, obiain
coyerage io protect Lender's rights in the Properiy. in accordance with. paragraph 7. . . R e

.+ All insurance policies and renewals shall be acceptable to Leader and shalf inclade a stendard morigage clause, Lender shall
bave the sight 't hold the policics and senewals. If Lender requires, Borrower shall prompily, give t3 Lender all receipis of paid
premiums and renewal nofices. In the event of loss; Borrower. shall ive prompt ngtcs to the insarance carrier and Lender, Tender

nuiy make proof of loss if not made promptly by Borrower. S e . ‘

- Unless Lender and Borrower otherwise agree.in writing, inswrance proceeds skall be applied 10 restcration or repair of the
Property camaged, if the restoration or repair is eccnomically feasible and Lender's secomity is not lessoned, If the resioration or
Tepair is not economically fezsible or Lender's security would be lessened, the insufmice proceeds shall be applied to the sums
secared by this Security Instrument, whether or no? then due, with any excess paid i Borower. If Bomower abandons the
Property, or does not answer within 30 days a notice from Lender that the inswmnce cartier has offered W seitle a clsim, the;
Lender may collect the insurance procesds. Lender may use the proczeds to.1epair o restore the. Property or o pay sums secured
by this Secazity Instrument, whether or not then due, The 30-day period will begin whes the notice is given, e,

Unless Lender and Botrower otherwise agres in wiiting, any sfplication of proceeds i principal shell not extend or postpone
the: due date of the monthly paymaents referred to in pparagraphs 1 and 2 or changs the amount of the payments. If under paragraph
21 the Property is acqitired by Lender, Borrower’s: right o’ any- insuranée policies snd protoedd weuling from damage o the
Property prior to the acquisition shali pass to Lender io the cxtent of the sums sacured by this Security Instrument immediately
oricr o the acquisition, . o . :

*6. Oecupancy, Preservation, Maintensnce and Protection of the Property; Borrower’s Loar Application; Leassholds.
Borrower shall occupy, establish, and use the Property as Bomower’s principal residence within sixty days after the execution of
thig Security Instrument and shall continue io occupy the Property ad Bommower’s principal residence for 2t kst one year alter the
date of occupancy, unless Lender otherwise agrees in writing, which consent chall: not be unreasonably withield, or uniess
exssnuating circumstancss exist which are bevond Bamowes's control, Borrower skall not destroy, damage or impair the Propaity,
allow the Property to deteriorate, or commit waste on the Propeny. Borrower shall be in default if any forfaitvre sction of
proczeding, whether civil or criminal, is bogun that in Lender's good fiijth judgmient cowld resnlt in forfeitare of the Property or
otherwise materially impair the len created by this Security Insgument or Lender's security interest. Borrower may cure uch a
default and reinstate, as provided in parageaph 18, by causing the action or proceading 1o be disrnissed with a roling shas, in
Lender's good faith determiination, pracindes forfeiwre of the Bomower’s interest in the Property or other material impairment of
the lien creaied by this Security Instrument or Lendes’s security interest, Borrower shall also be in default if Borrower, during the
loan application pracess, gave matesially false of inatenrate information or statements to Lender {or failed 10 provide Lender with
any material information) i connection with s loan evidenced by the Mote, including, but rot Limited to, 1epresentations
conceming Borrower's cccipancy of the Property as a principal residence, If this Security Instrament i on o Jesschold, Borrowes
shall comply with ali the provisions of the lease, I Borrower acquires fee title to the Froparty, the leaschold and the fee titie shall
not merge unless Lender agrees to the merger in writitig. , _ ,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants ang agreements contined in
this ‘Security Instrument, or there is a legal proceeding that may significantly affect Leader’s rights in the Propenty (Such s 8-
proceeding in bankruptcy, probate, for condemnation of forfeiture or to enforce laws oF reguiztions), then Leader may do and pay
for yehatever is necassary 1o protect the value of the Property and Lender’s rights in the Froperty. Lender's actions may inchude

_Payiig any ‘sums secured by a lien whick has’ pritwity ‘over this Security Insiiiment, ‘#mersing I court, poying rezsonsble
atomeys’ f?: and entering on the Property to make repairs, Although Lender may take setion under this paragrph 7, Lender dogs
not ave 1o do so. N P - R ke H R : = ST : :
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“Aay mnoantsdmbmndbylandex wpdar this pesagaph 7.
prument. Unless Bomoper aad Lendet agrae ther terms G payment, UNSe &
shursement st e Note daie and shsll be pa zble ith interest; zpon aotice fremi Len

W T8, zard Fuurance Wersivg., Uniess wot, § "Bowower") provids us {the "Leadezy

cuverage 8s Tequired by par contract ‘¢r' loan’ spreement, Lender may plrchasy ingurance at Borrower's €Xp

Eiinders interest. Thig-insardrice may, bsl necd not, slso protect the Borrower's interest. UX the oollatersl becomes damaged, the
cuverage the Lender gsrclissed may not'pay iy claimBonower migkes orany ainrmade against e Bomower.: BOmowe may
Yater cancel this covesiige by providing cvidence thix Bosrower s obigined proputy-coverage ghiswhere. - :
" “The Borrower is tesponsible for cost, of any insurance purchased by Lender,. The costof this insun may be added to your
contract or loan halance.. 1f the cost s added fo.the contesct or loan Delance, the IniCRSLIER o the enderlying coniract 05 loan will
spply to this agded zmoint. “Effective dite of ‘coverage Tnay be'the daie the [3orrower’s Drins coverage psed or the date the:
Botrower failed o provids proof of coverage, = i e C :

The coverage Lender purchases may be considers 1y piore expensive than insurance e Serrowst can ghiain on Bomrowes's

e

ownha.ﬁd} mliy not satisfy: the nced for property damage cOvVeIage of other mangatory tiability insurance reguiternents imposed by
applicable law, | L. it e ceeTT
o . Morfgage Insnmece. If Lender required mOrtgags HisUrance as a coadifion of meking the loan secured by this Security
tssrument, Borrower shiall pay the presiums required o maintain ihe morigage insuremce in effect, 1€, for any rcason, the
fiorigage insurance coverage required by Lender lnfises Or Ceases 1o be in -effect, Borrower shall pay the premivms required 13
ebtain covesage substantially eguivalent io thé morgage insurance prsviotsly in effest, ai 2 cost substentially equivalent to the cost
t> Borrower of the miorigige insurance previousty in effect; froman altersate ricaigage nsurer apptoved by Lender. If substantiaily
gquivalent morigage insurence coverage is not available, Borrower shall pay to Lender each month 2 sum equal to one-twelfth of
the yearly morigage insirance ‘premium being puid by Borrower when the insusence coverage lapsed or ceased 10.be in effect.
Lender wikl gcocpt, use aiid retzin these payments 2s a loss reserve in Heu of morigege insuramce, Loss reserve payments may
no longer be required, gt the opticn of Lcndax,'iif»mertg@efi:}sumce coverage (i the amount and for the period that Leader
requiresy provided by an insures | proved by Lender again becomes available and is ohtained. Borower shall pay the premiutis
required to mainiain morlgege insurasice ip effect of 10 provide a loss reserve, until the requirement for mortgage insurance ends in
uccordance with any wrilten egregmient betwesn FBorower and Lender orappliciblplaw. 0 s

9, Inspection. Lender Or ils agent May rake reasonable gntries upon’ and inspections of the Property. Lender shail give
‘Borrower aotice at the time of or prior @ a8 ingpection specifying rensonable cause for the inspection.

" 10, Condemuation. The proceeds of any award or claima for damages, direct or conseguential, in connection with any
condernator: or other tiking of any part of the Property; ot for conveyance in fien of condemmnation, are hereby assigned and shall
be paid to Lender. - ¢ T I L L T I .

In the event of a wial taking of the Property, the proceeds shall be applisd to the sums secured by this Security Insirament,
wheiher or not then ue,; with'any excess paid 1o, Bompwer. In the event of a pistial saiing of the Property in which the fair masket
value of the Propeny inmedistely befere the teldngis-cqual to o1 greater than: the amount. of the sums- secured by this Secuxity
Insirument immediztely before the taking, utless Borrower and ‘Lender: otherwise agres:in writing, the sums secuved by this
Security Instrument shall e reduced by he emount of the procesds multplied by the collowing fraction: (&) the ol amount of the
sums secwred immedianely. before the taking; divided-by {b) the fair market value. of the Property immediately before the taking,
Any balanss shell be paid-to Borrower, In the event of 8 pattisl taking of the Property:in which the fair mariet valze of the
Property immediatcly bofore the taking is Iess than the amount of the sums securet) immediatedy befors ihe taking; urdess Borrower
end Londer oiherwise: figres in writing ‘ot unless applicsble faw otherwise provides; the srocesds shall be applied 30 the sums
secured by this Security Instrument wheiher or not the sums-are thewdue, o oo S o i

.. If the Property i8 abandoned by Borrowez, or if, afier notice by Lender to Borrower that the condemnor offers to make an
award or settic a clzim for dzmages, Barower foils o respond 0 Lender within 30 days afier the date the notice is given, Lender ie
suthorizad to coliscs and apply the procteds, at'its opiion, eithes 1o restoration. of repair of the Property of 10 the sums secured by
thisSecurity-!nsmnnem;wh@heror,nai;vﬂxmduc.» P et et e e e

Unless Lender anid-Borrower otherwist agie2 in writing, any spplication of procesds 1o principst shail not extend or postpone

the due daie of the monthly payments refesred (0 in pavagraphs & and 201 change; the amount of such payments. . .
: 11. Borrower Not Released; Forbearance By Leunder Hot a Waiver. Kxtension of fie.time for psyment or madification of
amortization of the sums secured by 1 iz Security Instrument granted by: Lengler 1o a0y suecsesor in imerest of Borrower shall aot
operate 1o, zelease theilishility of the original| Borrower. of Borrower's SUesssso s, i interest. Lender shall not be required io
commence proceecingy against any: SuCCeSOE iz inserest.or refuge io extend lima for paymens o otherwise modify amortization of
(he sums sscurad by this Security strument by reason of any demand mads by the criginal Borrower o BArrower’'s SBCCessors in
interest, Any forbearance by Lenderin cxercising apy right or rernedy shall not be awaiverof of preclude the exerciss of any right
orremedy. . - i S SRR

12, Suceossors and - Assigns Bonad; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrursent “shall bind and bensfic e successcrs and. assigns cf Leader and Borrowcs, subject $o the provisions of

raph 17. Borrovies’s covenants .and sgreements- shall e joint and seversl. Any Bomower who co-sigas this Security
nsrument but does oot execuie the ote: (a) is co-gigring this Security Tnstrument only {0 mOrigage. grant and convey that
Rorrower's interest in'the Property undes the tevms;of this Security Instunient (b} is not personally obligased 1o pay the sums
secured by this Security Instrument, and {c) agvees that Lendez and any other Borrower may agres 1o extend, maodify, forbear or
make any sccommodaions with regard o (26 wzms of this Security Instrumesit ox the Note withowe that Borrower's consent. -

13, Loan Charges. If the loan secured by this Security Instrument is subicct o a law. which sets maxinum oan charges, and
that law is Gnally interpreted so that the fmietest-or other loan charges collented or to be collected: in copnection with the loan
excead the permitied limits, then: {a) any such Joan cherge shall be reduced by the. amount Recassary to reduce the charge fo the
permitied limit;, and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrgwer.
Lender may choose to make this refend by reducing the principal owed under the Notz or by making a dizest payment to Borrower.
If 8 rofund reduces principel, the reduction will be eated as a partial prepayraeat without any prepayment charge vader the Note,

14, Nofices: Any noiice o Borrower provided for in this Security Insgriment shall be given by delivering is or by maiing it
by first class mail uniess applicable law reiuires. use of another method. The notice shail be ditected w the Property Address ot anty
other address Borrower designates by notice 1o Lender. Any noiice to Lender shiglt be given by first class mail o Leader’s address
suied hevein or any other-address Lendar designates by notice to Bommowe. Any notica provided for in this Security Instument
shali be decmad 13 have been given 10 Borrower oF Lender when given as provided in this yaragreoh: .

. 15 (toverning: Law; Severabiliiy. “This -Security Insirament shatl be: governod by fedesal iaw and the law, of the
surisdicton in’ which the Property is Tocatad, In the event that any . provisma of clanse of tais Security. Instrument oF the Mote
conflicts wiik applicable law; such sanflict ksl not affect other provisions of this Security Insirament or the Not which can be
given effect without the confligting provision, To-tis ead the provisions of this Security instrament and the Note are declared o b2
severnbl i '

" €. Borrower's Copy. Boriower shail b given one confomed copy of ths Now and of thic Security Insument. .

--17, Trassfor of the-Froperty or 8 ‘Benedicial Tatevest s Borvower. if 22l ov;aay part of the Properiy OF any interest in it is
ol g sansfernd. (oriif a bepeficial inyaresy in Bomower iysdidor transfesved and Borower is noL 8 naprrel pesson) without
Lender's piior wtitisn coniséat, Fendes may, 8t its'option; reiuice medias payment in:full of il sums seonred by fhis Security
Iigs‘@amént-ﬁm’v‘év this opdon’ shilll not/e exarcived by Lender i exendisgis roskibited by federal low 5.0f the s of (s
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* ian 30 days fm:' ti*eaz i et or matled within whi i i » s Sectedty:
a.)ss%mmeu If Boerower ..u.stc - pay these suras §¢ CXE remex{:es yemut&d by
hi# Seturity Instument without ferther notice or dmnmu on Bor r.. .

1T 18, Berrower’s Right to Reinsiste. I Bormiwer taests cenain mndxnoﬂs Bmwer’ J’iaii have the :;g he m hmw euf’umrw&

uf this Secuaty Instrument discontinued «t any. tinte pricr to the carlier of: (&) 5! idays (or such otker petied a5 applicable iaw may
ypecify for reinstutencent) before sale of the Frs;umv pursuant & any power of sale contaimed in ts Seourity Instruamen; oz {b)
entry of a jpdgment enfoicing this Secm“y Instrument. Those cendmom are thiit Bomrower: {3) vays Lender 25 swns which then
wroald be due undar this! Secunty Instramment and the Note as if fio acceleration; had scourted; (B) cures a:ﬁf defanlt of ony other
covengnts o agrcemeuxs {€) pays-zll vFDﬁ!‘lS\‘% ‘ncipred: in -enforcing. this- Swmi‘y Instrarmtng; fock mng, bet rot Buted 10,
Weasonable attorasys® feesi and {d) takes sich’ action’ a5 Lender:may reasonably Tequite -i0- assure that-the Hen of -this: Security
Tistrument, Lender’s' sights in the Properly and: Borrower’s obligation o' pay e sums securnd by this Secuiity Instrument shafl
continue unchanged. Upc-n reinstainent by Borcower; this: Secwrity Instromens and the: obhgamns secured: h&'t“b shall remain
illy effective as if no ao"euaam had otcarted: However, this'right 1o reinsiate shali not apgly in. the case of accslmmon under
]Jm-agraph 17.

19. Sate of Note;! ‘Change of Loan’ Servicer. The Nota ora parual ,m..rest in the Note (iogether. with this Security
Tistrumens) may be sold one or more tmes witiout prior notice to Borrower. A safe may result in- 2 chagge in the entity (known as
the "Lozan S-wx&*") that collects monthly payments due under the Mote and this Secority: Instrument. Thers aiso may be one oF
more changes of the Leasn: Servicer unrelated 16 a sale of the Mow. I there is a change of the Laau Sexvicez, Borower will be given
wiriiten notice of the charige in accordance with paragraph. 14 dbove and aaphcaiw taw. The notics will state the name and adsdress
of the new 'Loan Servicer and the address 0o wlm,h pa;rnenb <hea}d bz mede. ! [‘be ncﬁce wilt a!sc coniain any other ummatim
required by applicable lavr. :

: 20. Hazardous Substances. Bormwar sha‘l nct cause or. permit the px\.senve, use ispcm smrags or release 0f any
Hazardous Substances on:or in the Property. Borower. shall not o, nor allow nnyone elsc o do; anyihing affecting the Property
that is in violation of any Environmenial Law. The preceding two seniences shali not apply 10 the presence, use, o storage on the
Property of small quantities of Hazardous Suhstanccs t!mt e, gen(:raliy recogm:a,d 16 be appmpna,e to nogmal residential uses and
w maintenance of the Proparty.

: Borrower: shall promptly give Lender wrmm noncc of any mvesugauon, mzum, dema.ld lawsuit or othr,r action by any
govarnmental Or. rcgul.exmy agency or privaie party involving the Property and any Hazardous:Substance or Environmental Law of
which Borrower has:actual knowledge. If Borrower. learns, or is noiified by aty governmenial or regulatory authority, that any
reoval or other remediziion of any Hazardcos Substence affecting the Pmpe:ty is- naccssary, Borrower shall promptly take ail
nesessary remedial actions in sccordance with Environments! Law.

As used in this paragraph 20, "Hazardous Substances” are; those °ubsta; ces dﬂf‘med as- mx_\, or hazardous s-lnswn““s by
Envirconmental Law and' the following ‘substances: - gasoline, kerosene, othe: :{lemmable or toxic petrolcam  products, toxic
pesticides and hesbicides, volatile solvents, materials: containing ashestos or formalidehyde, and radiogctive matenials. As psed in
this paragyaph 20, "Envirpnmental Law" meansg femmi laws and lz.ws of the ;um;mcum:x where the Propaity is located that relate o
health, safety or environmental protection.: .~ .-

NOR-UNIFORM COVENANTS. Borrower and Lendcr furch.,r ccvenant and e«gree as followq

2i. Acceleration; Flemedies. Lender shall give notice to Borrower prior (o acceleration following Borrpwer’s breach of
Hny covenani or agreement in this Secarity Instrument (but not prior {0 acceleration under paragraph 17 veless applicable
luw provides otherwise); The notice ekl specifly: - (8) the defauld; (b} the action required to cure the defsull; (o) & date, not
fess than 30 days from the date the notice is givea to Borrower, by which the defanit must be cured: and (4) that failere o
cure the defanit on or before the date :ﬁtﬂled i the notice may result in ancsleration of the sums secured by this Sne’uni}'
lstrument snd sale of the Property. The notice shall further &iform Borrower of the right to reinsiate efter aceeleration
aed the right io brmg a court zction ic assert the npn-exigience of a defanit or. any other defense ﬂf Borrower o
acceleration 2nd sabs, Il the defoult is not curad on or beforo the date specified in the notice,. Lender, a¢ i3 (zpmn, may
pequire immediate psymicat in full of all sums secoved by this Security Instrument without further demand and may mveke
e power of sale and any other remedies pe*'m:t:ed by appiswble inw. Lender shall be entitled to collect gl expenses
incurred im pursuing the cemedies pmw.ied n th:s paragraph 21, inctudingy but noi Emited to,. rea..»m‘ssb!» attorneys’ fees
and costs of title evidence.

7 Lender invokes the power of .,ale, Lender shall executs or cause Triiss‘ce f¢ exsenfe 8 m’atﬁen mmce of the
aecurrence of an event of defauit and of Lender’s oloction to cnuse the Property 1o be soid and shol! couse such notice to be
necorded in each county in which any part of the Property is located. Lender or Trusiec shall give netice of sale in the
manneé'dpr&cr’bed by al}phcable law to Borrower and to other persons prescribed by applicable law. After the time

required by appi.cab {aw, Trastes, without demand on Boa’mwer, shall sell the Property at public suction to the hishest
hidder at the time and place and under the terms designated in the notice of sale in one or more payvels and in any order
‘Trustee determines. Trusiee may pusipone sale of a8 or any pavcel of the Property by public announcement at the time snd
place of any previcusly schedaled sale, Leader or its designee may prm.imss' the Pmper*‘? atany sale,

Trustee shall dleliver (o the purchaser Trnstee’s desd conveying- the: Properiy withont soy covenant or warranty,
zxpressed or implied. Tlie vecitnls in the Trustee’s deed shinl e prives facle evidence of ihe truih of the siatements made
tirerein. Trusies shall apply the procseds of the sale in the following order: (a) to alf expeases of the ssle, imcluding, bui not
Himited to, reasonable Trusiee’s and etta"neys’ fors; (b) to alf wms secared by this ‘iecur:tv Ezastmmem, and (¢} any excess
11y the person or persons legally entifed to it
22, Recopveysrice,. Upsn payment of all sums mmed by thxs uecam}' Ixmmmem, Ifnéer sn,all request Trustee 0 racor wy
the Propesty and shall syxrender this* Security Instrumientand ali notes ‘evidencing -debt. seouied by this: Security Instrament o
Trustee. Trustee shall reconvey the Progpirty “without warraniy for a fee ci not I-W.s than $< OO 10 the PEssan oF persons inally
&t rmdud 10 it Such peison or'persons shall pay any recordation cosig.” -~

U723, Sgbsiitute’ 'E'*mswz Lender may, “from time o time, Tomove Tm Le" and mpmrﬂ 2 SCTESSOT TSkE 10 any Trustee

nppointed hereundsr. 'Witliout conveyande of the P’o;:rert',, the samsar :rusme shall succced o a!l ma mlc, pcwcr axsd dunes

woaferred upon "Truste hirein'and by @plxcab‘.a law.
24, Attorneys’ Peen, As used in th,s Sw,n*y ns:n.mcnt :md in ﬁxc Ncie "ammﬂys’ fe&s" ..!*.ail .n.,h.ds* anv a:wmw fees

wwarded oy an agaellnt., court i

250 Riders to - this Sechirity Insmm;cn& i onc o more’ ;zz!em are exacmmd bv Eonaw:r az:d tacm’ded mgeﬂm withs this

Security Instrument, (e Covensnts snd agreements of'e:ax:h such tider shall be 1mrporated into and shafl amend anri m:pr:mmi

ihe covenants'and agreénitnts cf this Sccnr-.zy lnstz iment as Af thc, %dcz(s ; were s pars: of this &ccumy masmmem. :

{Check applicable boxfes)] ' - TR ;

,JAd)LEtaDLRa:e‘Qxder ‘ B St 4 i Ritler R l-4FamﬂyR.dJ
L1 Groduated szm.m Rider . L.t mmneﬂ Unit Devde;mmmﬂi&:” - L Biweskly Pavenent Rider

. Balicon Rider 17 ERRE IS Ruwe ImprovementRider . © | Second Home Rider

DD varider o6 L O.hax(s) fspecify}

"umzxm 'OREGON LAW, MOST AGREEMENTS HISES, AND co*muﬂma MADE BY US RFTER &
KB EFFECTIVE DATE OF THIS ACT | oucs?mus LOINS AND. OTIER .CREDIT EXTENSION WHICH -
ARE NOT, FOR PERSOIAL,. FAMILY, OR HOUSEHOLD, FIRKOSES GR SECURED SCLELY BY THE
BORROWER ' §*RESIDENCE:MUST ‘8B IN ‘WRITING, EXFRUSS’ CONSIDEHATION ‘AND BE SIGNED.

'13? U3 TO BE ERFORCTEABLE.W' . ‘
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“Borrower |

: (Seal)
UL -Homowss

CBomomer 0 R ' - : : 3‘3(33?3
R . [ ; B -
Slamswamsem | KLAMATH , AR
Gnthis  StR. | dayof  Juse L e
[DAVID L. YORK AND BILLIE D. YORK - iR
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1 pfmmmiv 3ppear€d tik: ahove m&
ﬁh: fﬁfesﬁiﬂg insrument !ﬂ e ’t heir : VOth‘axy &’:&aﬂd de(',d ‘ aﬂd a‘;hl!)w‘adgcd
My Comruission Expires: | April lO,QéCﬂO‘f - T P
{C\fficial Seal) b T I ’fﬁﬁgk*“mﬁ‘kfff

‘\\X’. 2{21 ‘,N%v,{ ({:f

l\cury?nbhcno:i}ngmz A TR

The W l’? Nh i/4 of o&?t‘ﬁn 33, mensh §° Soutn, Range & East
of the Willamette Merididn, in the County of Klamath, State of

Oregon, moxe partxcUlarlv deﬁcrlned ‘as fcllows-

B@g;nnlng it a point on the South llne of"the'hw 1/4 of Section
33, Township 39 Sou ath, Rangp 8 Bast of the Willamette Meridian,
which is 89 degrees; ‘497 Tast 30 feet from the guartey section
corner. comaon to Segtwons 32 and 33; rhence North 0 degrees 846°
Bast 1330 feet to the South 1ine of the: Kxanath Ealls~hsh1dnd
Blghway, thence along @ald South line chuh 72 degrees 1% East
149 faet; .thence Sonth 0 degrees 06° ‘West: lé“” 7 feet; thence
Sonth 8‘3i degrees 39' Wast 290 G feet to %bp plana aﬁ beglnnlna.
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Fule for record a;requesa of i 559‘3'1 T{ t}.e & ES‘-TG“’ 4 hl e Oth
June . AD.19 98__st_ 1L:iGB  o'clock_ . Vi, and il recorded 1 ol. 98
( Of : },(,rc‘g;am 3 i 01 t Pag% _..._.1-.2.?._5-\.._...
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