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THIS DEED OF TR{: ;T {"Security Instrumest” ) is mudr, on JU"WS 5, 1998 .
The grantor is B USSELL B, GUETAJJOE .faND SAN‘DRA K‘ G‘LTET LG& AN‘ ESTATF" IN FRE

SIMPuE A TE&A.\F'% BY THE EN“TIRI

“("Borrower”). The trustes s
F.LR-:T MﬁERIx.AN TJ TLE COxV'?Iﬁ\}Y : : : : C :
"‘Trfxzstee"). The ‘beneficiary is
GATEWAV FINANC [M: SERVIC'&; ’ AZ‘%' OREGO"I C()RDORATION T o .
which is organized and exinting under the' laws of OREGON - - ; G0, and whose address s
740 5. W. 2187 AVE §NU’:‘ PORT_:BJE OREGON ‘)7?05 : : S :

" Lerd\.r ) Borrower. owes Leﬁder the principal sum of
SEVENTY SIX 'I"z{()U‘.‘AND FIVE Hmmxv"n AND OE;/i 00***“ HAE Rk
Dotirs (U.8.$76,500.006 ). ‘This debt is evidenced by Borrower's note dated
the {ame date as this Security thmment ("Not2"), which pro\qdm fo. ménthly ;yaymems with the fall debt, if pot pdld
earher, due and payable on. JULY 1, 2028 i . This Security Instrument secures
to Lender:  {a) the repaymient of the debi ev;dezced Dy the Nclxe. with - interest; and -ail renewsls, extensions and
modifications of the Noie; {b) ithe payment of all other sums. with interest, advanaﬂd under paragraph 7 to protect the
sevutity of this Security Inmstrument; and {c} the performmance of Borrower's covenants -znd’ agreements under this
Secuyity Instrument and the Note. For this pwipose, Borrower urevocaoly graﬂ 3 and comaeys o Trustee, in trust, with
power of sale, the ,olic\vmg described property located in KLAMATH.. . County, Oregon:
LOT 12 1IN BLOCK 2 OF THE RESUBDIVISICY ¢F TRﬁ(ﬂ‘S 23 ANQ 3-0F HO“«I&DALE,
AC!"‘()RuING TO THE OFFiCIAL PLAT- THEREOF QI\?’ FILE IN. ’l'ﬁﬂ,OFR‘IC COF "THR
COUNTY CLERK OF KLAMATH COGNTY OREGON e :
APUN.: 1909 GllAD 01 1GO '
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| TOGETHER WITH alf the improvements ow. r hebvaty erectud on W property, and il easements,

‘Hppurtenances, and. fixiures now or horeafler 2 part of | > propesty. Al ard :additions” shall also be
Aevered by this Security. Instrament.  All af th foregoing. is teferred 1o § s Seeurity Instramint as the *Propeny. "
. BORRGWER COVENANTS that: Borrower i lawfully seised of the estafe. fereby convered and Bas the right 1o
grant and convey-the Property and ‘that- the Property-is unencutobered, except { 7 encumbrances of record.  Borrower
vaarrants and wii defend. generally the title to the Property against aii ciaims and demands, subject 1w afty enctimbrances

af record. : : f : o S . : )

THIS SECURITY INSTRUMENT combires. sniform covenants for national use apd non-uniform covenants with
timited variations by jutisdiction to constitute a uniform security instrument covering real property. ~

UNIFORM COVENANTS. -Barrower and’ Lender covenant and agree as foilows:

i. Payment of Principal and Intereit; Propayment and Lote Charges. Bomower shall prompily pay when due the

- principal of and interest: on the debt evigenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes jind Insurance. ‘Subject to applicable law or to a wrizen: waiver by Lender, Borrower shali pay
o Lerder on the day monthly payments are due under the Note, umil the Noze is paid in 1Y, 5 sum ("Funds"} for:
(8) yearly taxes and 2ssessments which mMay attain priority over this Security [nstrument  as a Yen on ihe Property; {b)
yearly leaschold payments or ground renis on ihe Property, ifany; (¢) yearly hazard of property insurance vremiims;
(d) yearly flood ir.surancg: premiums, if any; (e) yeatly mortgage insurance premiums, if any; and {f} any sums payable
by Borrower to Lender, ia sccordance with the provisiens of patagraph 8, in liew of the payment of morigage insurance
premivms. These items pre called "Bscryw fiems.” Lender may, at any time, coliect and hold Funds in sn &mount not
o exceed the maximum: amount 2 lendar for a federally relased morigage loan may require for Borrower’s escrow
aocount under the federal Real Esiue Setlement Procedures Act of 1974 a5 amended from time to time, 12 U.8.C.
§ 2601 et seq. ("RESPA"), uniess another law that applies to the ‘Punds sets:a lesser' amoust. - If so, Lender may, at
ariy time, coliect and hoi¢! Funds in an amount 1ot to excoed the lesser amount. Lender may estimate . the amount of
Funds due on the basis of current. data and reasonable estimates of expenditures of furure' Escrow ftems or otherwise
in Accordance with applicable law. : o ;

The Funds shall be held in an institution whose deposits are msured by a fedeeal agency. instrumentality, or entity
(inchuding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shell apply the Punds
1o pay the Escrow Hems.: Lender may pot chiarge Borrower for holding and applying the Funds, annually analyzing
the escrow account, oy verifying the Escrow Mems, unless Lender pays Borrower interest on the Fumds and applicabls
law permoits Lender to make such a charge. However, Lender may require Borrower (o pay 8 one-time charge for an
imspendent resl estate tfax reporting service used by Lender in connection’ with this loan, unjess applicable Jlaw
provides otherwise. Unlets an agreement is made or applicable law requires intorest “to be paid, Lender shall not be
required to pay Borrower a7y interest o earnings on the Funds, Borrower and Lender may agree in writing, however,
that interest shall be paidion the Runds, Lender 'skall give to Borrower, withou charge, an annual accouniing of the
Funds, showing crediss and debits to the Funds znd the purpose for which ench debit 16 the Funds was made. The
Funds are pledged as additional security for all sums secureg by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by ipplicable law, Lender shall acccun: o
Borrower for the excess Funds in accordance with the requirements of applicable law. Ifthe amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Hems when due, Lender. may so notify Borrower in writing,
and, in such case Borrewer. shail pay to Lender the amount - necessary te make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly paymerns, at Lender's sole discretion,

Upon payment in full of ail sums secured by this Security Instruraent, Lender ‘shail promptly refund to Borrower
any Funds held by Lender] I, under pasagraph 21, Lender shall acquire or neld the Properiy, Lender, prior to the
acquisition or sale of tie Property, shall apply any Funds held by Leader. at the time . of acquisition or sale as a credit
against the sums secured hy this Security Instrument, ‘ : B

3 Application of Payizenis. Unless Applicable law provides otherwise, all payments received by Lender under
parairaphs 1 and 2 shalt be applied: first, 10 any prepayment charges due under the Note: second, to amounts payable
under pstagraph 2; thind, tr interest due; fourth, to principal due; and last, 1o any late charges due under the Note.

4. Charges; Liens. Beirower shall pay ail tanes, assessments, charges, finos snd inpositions” awributable to the
Property which may aftain ‘priotity over this Secufity Instramens, - and leasehold payiments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in prragraph 2, ot if not paid in thar manner, Borrower
shall pay them on time ‘dire;:uy to the persan owed payment, Borrower ' shall pronwptly: fuinish to Lender alt notices

of anounts to be paid under this paragraph. If Borrower ‘makés':!hcse paymegézs';diregﬂy,'sazm!vér shall prompity
furnish to Lender receints evidencing ths payments; © . T R e T T T
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Borrower shall promsptly discharge lany jien which has priority thig y
‘agrees in writing to the payment of the obligation sécured by he lien in'g'm Bsls
in good faith the fien b, or defends aghinst enforcement of thy iign in, iegal procesdings which in the Leader's opinion
‘perate to prevent the enforcement of the lien; of (c). secures from ‘the holder of the lien' an sgveement “satisfactory
to Lender subordinatinyy the len to this Secusity dnstrument.  If Lender determines that any part of the Property. is
subject to a lien which tay attain priority over (his Security Instrument, Lerder may-give Borrowsr 2 potice identifying
‘the lien. Borrower shall saticfy the lien or take one or more of the actions :et farth above within 10 days of the giving
of notice. : e : :

5. Hazand or Property Insurasce. Borrower shall keep the improvemenis now existing or hereafier erecied on the
Property insured againtt loss by fire, hazavds included within the terin "exteaded coverage™ angd any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be mainigined in the amouts
end for the periods that Lender requires. The insurance carrier providing ihe insurance chall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably. withheld.  If Borrower faile to mainiain coverage
described above, Lender may, at Lender’s option, obtala coverage to protect Lender’s rights in the Properiy in
accordance with paragréph 7. All insurance policies ‘and repewals shail be acéeptable to Lender and shall include a
standard mortgage clause. Lender shall have the right to hoid the poiicies-and wenewals. If Lender requires, Borrower
sball promptly give to Lender alf veceipts of paid premivms and renewal nofices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Leader, Lender may male preof of loss if not made oromptly by
Borrower. f L \

Unless Lender and Borrower otherwise agree in writing, insuracce proceeds shail be applied 1o restoration or repair
of the Property damnaged, if the restorstion or; repair is economically feasible and Lender’s security is not lesssned.
If the restoration o repzir is not econonically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether Jor not then” due, with any ¢xcess paid to
Borrower.  1f Borrower | ahandons - the Property, or does not pnswer withiz 30 days a actice’ from- Lender that the
insurance carrier has offered to setdle ‘& claim, then Lendsr muy collest the insiranee procesds. Lender may use the
proceeds to repair or resjors the Property of to pay sums secursd by this Sechrity Iistrument, whether or not then due,

The 30-day period wil begin when the potice iy given.

.. Unless Lender and Borrower otherwise agree in writing, any application [ of proceeds to principal shall not extend
of poatpone the due date of the monthly payments referred to in paragraphs ‘1 and 2 or change the amount of the
psyments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shali pass to Lender to the extent of the sums
secured by this Security Instrement immedisiely prior to the acquisition.

6. Occupancy, Preseivation, Maimienmance ' and Protection of the Propernty; Borowsr’s Loan Application;
Ltaseholds. Borrower shall occupy, establish, and use the Property as Borrower's pricipal ‘residence within sixty days
afler the execution of this Security Instrument ‘and shall continue to cccupy the Property as Borrower's principat
residence for af least one year after the date of occupancy, unless Lender etherwise agrees in writing, which consent
skalf not be unreasonably. withheld, or uniess exlenugting circomstances exist which are beyond Borrower's conirol,
Borrower shall not destray, damage or impair the Preperty, allow the Property to deteriorate, or commit waste on the
Property.  Borrower shall be in defauit if any forfeiture action or proceeding, whether civil or criminal, is begun that
in Lender’s good faith judgment could reswit in forfeiture of the Property or otherwise materially impair the lien
crsated by this Security Instrument or Lesder's secutity interest. Borrower may cure suck a default and reinstate, as
provided in paragraph 18, by causing the sction or proceeding to be dismissed with 2 ruling that, in Lender’s good faith
delermination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security interest. Borrower shali also be in default if Borrower, during
the loan application process, gave mauterially false or insccurate  information oF statemenis fo Lender (or failed io
pravide Lender with any naterial information} in connection with the loan evidenced by the Note, incinding, but not
limited to, representations. concerning Berrower's occupancy of the Property as a'principal residence. If this Security
lasirument is on a jeasehold, Borrower shall comply with all the provisions of the lease,  If Bosmower acquives fee title
to the Property, the leaseliold and the fee title shall pot merge uniess Lender' agrevs 1o the mierger in writing,

7. Protection of Lender’s Rights in'the Property.  If Borrower fails to Iéer;’orm the covenants and agreements
contained in this Security Instrument, or shete is 2 legal proceeding  that may significantly aifect’ Lender™s rights in the
Property {such as 2 progeeding  in bankrupicy,  probate, for condemantion ! or forfelture or 1o wiors dews or

reghilations), then Lender may do and pay for whiitever is necessiry 1o protect the valug of the Property and Lender's

i
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 Secarity Instrument, 3???é-ﬁﬁg~iﬁC°fm paying reasonable - attorneys f IL7Ing un the Propariy to make rep

© Although Lender may take zction undér this paragraph 7, Lender does ot have 980, o

. Any amounts ilistirsed by Lender nader this paragraph 7 shall becom adiitional debt of Barrower secured by this
- Security Instunent, {Unless Borrower and Lender agres 10 Ay

rights in the Propertiy,  Le 3 actions: may inchide p, ny sums Secired: by u Chbes priority. ove

other terms ¢f payment. thess smounts shall besr interest -
from the date of disbursement 2t the Mote rate and shall be paysble, with interest, upon notice from Lender (o
- Borrower requesting payment, ‘ G R E O :
: 8. Morgage lesuranee. If Lender required morigage iasurance a8 a condition of making the loan secured by this
* Security Instrumers, Borrower shall pay the premiums vequired: to maintsin the foorigage insurance in effect. If, for
. Any reason, the mortgsge insurance coverage required by Lender lapses or ceases 10 e in effect, Borrower shali pay
~the premiums required 10 obtain coverags substaniially equivalent to the morigage insurance previously in effect, ar
a cost substantially equivaient to the cost 1o Borrower of the mortgage insurange previously in effect, from an alternate
morigage insurer appiroved by Lender. If substantially equivalent morigage: insurance coverage is pot available,
Borrower shal Pay to Lender each month a sim equal o one-twalfth of the yearly mongage insurance premiom being
paid by Borrower when the insurance coverajie Iapsed or ceased to be in effect. Lender will accepr, use and retain
these paymen:s as a loss reserve in lieu of mosigage insurance, 'Loss reserve Dayments may no longer be required, at
the option of Lender, if morigage insurance coverage (in the smount and for the period that Lender requiresy provided
by an insurer approved by Lender again becomss available and is obiained. ‘Borrower shall pay the premiums required
to maintain morigage insurance in effect, or 0 provide a loss Ieserve, until the requiremient for mortgage insurance
ends in accordance with any written agreement between Borrower and Leader or applicable law,

9. Imspection. Lender or its ; Atries “and inspections of the Property, Lender
shall give Borrower nots prior fo an inspection specifying reasonable cause for the inspection.

16. Cosdemnatign. . The proceeds of any award or claim for damages, direct or consequential, - in connection with
&ny condemnation or ofher taking of any part of the Property, or for conveyance in lien of condemnation, are heseby
assigned and shall te piid to Lender. : g S :

. Inthe event of a total taking of the Prepenty, the proceeds :shall be applied to the sums secured by this Security
histrument, whether. or hot then Que, with any excess paid to Borrower. In the event of 2 pariiai taldag of the Property
in which the fair market value of the Property .immediaiely before the taking is equal to or greater than the amount
of the sums secured by this Security Instrusment Jimunediately before the taking, uniéss Borrower and Lender otherwise
égres in writing, the sims secured by this Security instrument ° shal] be reduced by the smount of the proceeds
rauitiplied by the following fraction: (a) the total amount of the sums securad immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. . Aay balance shall be paid to Borrower.
Iy the event of a partial ;[aking of the Property in which the fair market value of the Property immediately. before the
taking is less than the amount of the sums sécured immediately * before the taking, unjess Borrower and Lender
otherwise agree in writing or unless applicsble law otherwise provides, ihe: proceeds  shall be applied to the sums
secured by this Security Instrument whether or ot thie sums are then due, - - :

If the Property is abanidored by Borrower, or if, after notice by Lender to. Rorrower that the conderanor offers 1o
muk2 an award to settle a claim for damages, Borrower fails to respond to Lender within 30 Cays after the date the
notice is given, Lender is authorized 10 toliect and apply the proceeds, at iig option, either to restoration or repair of
the Property or to the sums secured by rhis Security nstrumerit, whether o nat -ther due. .

“Unless Lender and Borrower otherwise agree in writing, any zpplication  of proceeds. 1o principai shall nor exiend
Of. posipone the due date of the monthly payments referred to in paragraphs. tand 2 or change the @mount’ of such
payments. 5 f v ‘ : P :

;1. Botrower Not Beleased; Forbearance By Lender Not 2 Waiver, Exiension” of the time for payment or
muodification of amortizalidn of the sums secured by this Security Instrument grantad by Lender to any successor in
interest of Borrower shall’ not oberale o refease the lability of the original: Berrower or Bomower's successors in
interest. Lender shall not be feguired o commence procesdings against any successor. in intersst or refuse to extend
time for payment or otherwise modify amortization  of the sums secured by this Security Instrument by reason of any
dercand made by the original Botrower or Borrower's successors in interest, Any forbearance by Lender in exercising
any right or remedy shali not be a waiver of or preclude the exercise of any rightor remedy.

i2. Soeeassors ang Assigns Bound; Joint and Szveral Lizbility; Co-signers. The covenants and agreements of this
Security Instrument shall hind and benefit:the successors and assigns of Lender and Eorrowsr, subject ro the provisions
of paragraph 17. Borrower’s covenacts and agreements shall be joint and several. Any Borrower whe co-signs this
Security Instrumens bur does not exscute the Piotét (2} is co-signing 'this Securityéns&pxnaain vnlyto mortgage; grant
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tod convey thit 3 s’ inter roperty- indi _ nis’ b):is not personally
obiigated 1o pay thelsnals secured by 1 s Ser esteoment; andi(c) ageces: wider” sty other Borrower may
sgree o extend, raodify forbear or'make any accommodatior s+ wiih regard 63 the erms of this Security Instrument or

- the Note without thut Borrower’s consent, R R SRR RO
13, Loan Chaeget. If the. Toan secured by this Security Instrument ' is subject -1 a5 law which sets maximum loan

charges, and ihat law is finally interpreied 50 that the interest or other loah charges coliéciod or ta be collected in
connection with the loan exceed the permitted limits, then: (2) any such lozn charge shall be reduced by the amount

Decessary to reduce the charge to the permaitied - limit; and () any sums aiready collected from Borrower which
exceeded permitted Hinis will be refunded to Borrower. Lender may choose to make . this. refund by reducing the

principal owed under the Note or by making. a direct payment to:Borrower. Ifa refund reducas principal, the reduction

will be treated as 2 partigl prepayment without any prepayment charge under the Note, -

14. Notices. Any notice. to Borrower provided for in this Security Instrufnent shall be given by delivering it or by
mailing it by first class mail upless applicable law reguives use of another method.” The notice shall be direcied to the
Property Address or any other address Borrower designatés by notice 1o Lender. - Any notice t¢ Lender shall be given
by first class mail to Len&}r’s address stated herein or any other address Lender designates by notice to Borrower. Any
novice provided for in this Security Insirumen: s hall be deemed to have been givén io Borrower or Lepder when given
as providec in this paragraph. “ ; a

15. Governing Law; Severability. This Security Instrument shall be governed by feders] law and the law of the
jurisdiction in which the Property is located. In the event that my provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instmiment or the
Nate which can be given effect withont the conflicting provision. To this end the provisions of this Security Instrament
and. the Note are declared. to be severabls. S o :

16, Borrower’s Copy. Borrower shall be givea one conformed copy of the Note and of [hie Security Instrument.

¥7. Transfer of the Property or a Beneficial Intersst in Borrower. If aH or any part of the Property or any interest
in it is sold or transferved |(or if # beneficial interest in Borrower is sold or trzpsferred and Borrower s not a natural
person) without Lender's prior writien copsent, Lender may, at its option, require immediate payment in fulf of all
suras secured by this Security Instrument. Hoveever, this option  shall not 'be exercised by Lender if exercise is
prehibited by federal law as of the date of this Sceurity Instrument. EEE TR

if Lender exercises this .option, Lender shall give Borrower notice of accelerstion, The notice shall provide 3 period
of not less thaa 30 days fiom the date the nmotice is delivered or mailed wittin which Borrower must pay al sums
secursd by this Security Instrument. i€ Bormower fails to pay these sums pIEor 1o the expiration of this period, Lender
way invoke amy remedies permitred by this Security Instrument without furiher notice of demand on Borrower.

18. Borrower’s Rigit to Reinstate, If Borrower meets certain conditions, | Borrower sill have the right ro have
enforcereent of this Securily Instrumen: discontinued at any time prior to the eurlier of:" (a) 3 days (or such other
period as applicable law may specify for feinstatement) before gale of the Pioperty purseant to ay power of sale
conzained in this Security Instrument; or (b) entry of 2 judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then wouid be due under thjs Security Instrument and the Note
as if no acceleration had ovcurred; (b} cures any default of any other covenants or agresments: {€) pays all expenses
incurrzd in enforcing this Security Iostrument, including. but not limited 10, reasonable m?_or:neys’ fees; and (d) takes
such action as Lender 1ay 1easonably require to assure that the Yen of this Secusity Instrumens, Lender’s rights in the
Property znd Bomrower’s obligation e pay the sums secured by this Security iinsﬁ'ument shall contine unchanged.
Upon reinstatement by Bomrower, this Security strument and the obligations . secured ‘hereby  shall remain fully
effective as if no accelerstios: had occurred. Hewever, this right to reinstate shail not apply in the case of acceleration
under paragraph 17. ; s i

19.. Sale of Notz; Change: of Loar Servicer. The Note or a partial interest in the Mote (together with this Securiyy
Instrument} may be sold on® or more times without prior notice. to Borrower. A sale may result -in a change in the
entity (known as the "Loan Servicer") that evilects monthly paymenss due under the Note and this Security instrament,
There alse may be one or more chenges of the Loan Servieer varelaied 1o & sale of the Note, i there isa change of
the Loan Servicer, Borrower will be given written motice -of the change in sccordsnce with paragraph 14 above and
appliceble faw. The nolice” wili state the name and address of the new Loan Servicer and the address 10 which
paymeats sheuld be made. 'The notice will also cortain any other information  required by applicable  law.

20). Hezardous Substances. Burrower shall not cause or permit: the presence; wse, disposs, storage, or release of
any Hazardous Substances on or in the Property. . Borfower shall not ‘ds,. m%‘.&ﬂuw amyone else o do, anything
affecting the Propenty that iy in violation cf any Environmenial - Law, - The preceding twa.sentbnoes” shall not apply to
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the presence, ‘use, or stoiage on'the Froperty of s

tobe appropriate - to: noymal residential’ uses agd to ‘maintenante iof e
. Borrower shall prom; iy give Lender writh <xleﬁé;eﬁsffaﬁy'imvcstigéridt} -cladm; demand, fawsuit of other action by
aly goversmental or réguiatory agency -or private party involving the ‘Propecty “an any’ Hazardous . Substagce or
Baviroamental Law of which Borrower has achipi knowledge. If Rorrower ‘or:is'noiified by any governmeniat

or regulatory apthority, that any removil or otfier remediation | of any Hazaidois - Substance “affecting the Propeny is

necessary, Borrower shall prompily ‘take all neqéssary remedial: actions in atcordance ~with. Environmerital Law.

As used in this paragraph 20, "Hazardous Substances® are those substances’ defined as toxic or hazardous substances
by Environmental Law arid the following substanves: gasoline, kerosene, other flammable or toxic petrolenm products,
toric pesticides and herbicides, volatile solvenis, materials containing asbestos o formaldehyde, and radioaciive
materials.  As used in this paragraph 20, "Envizonmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate fo health, safety or emvironmental protection; .

NON-UNIFORM COQVENANTS. Borrower and Lender further covenant and agres as follows:

23. Acceleration; Remedies. Lender shall give notice to Borrower prior to acoeleration following Borrower's breach
of any covenant or a;;reémem in this Security Tastrumens (but not prior o acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: () the defaulr; () the action reguired to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; ané (d) that failure to cure the default od cr before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrumaent ‘and sale of the Property. The notice shall further inform Borrower
of the right to teinstate alter acceleration. and the right to bring 2 court action tc assert the non-existence’ of a default
or.any other defense of Borrower to acceleration' and sale. If the default is 8ot cured on or before the date specified
in the notice, Lender at its option may require immeadiate payment in- full .of all sims secured- by this Security
Instrument without further demand and inay invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to colicct ail expenses incurred in pursuing the remediss provided in this paragraph 21,

including, but not limited .to, reasonable aticroeys” fees and costs of title evidencs.

'If Lender invokes the. power of sale, Lender shall execute or cause Truitee -5 execute. a written notice of the
occurrerce of an event of default and of Lender’s election fo cause the Properly t¢ be soki and shall cause such notice
to be recorded in each cointy in which azy part of the Property is located. Lender ‘ot Trustes shail give notice of sale
in the manner prescribed by applicable law to Borrower and to othér persons preseribied by applicable law. After the
time required by applicable law, Trastee, without demand’ on Borrower, shail sell the Property at public auction to the
highest bidder at the time| and place and under the terms designated in the nctice of sale in one or more parcels and
in any order Trustee defermines. Trustee may posipone  sale of all or any. parcel of the: Property by puhlic
annduncement at the tme and place of any previously  scheduled ‘sale. Lender or its designee may purchase the
Property at any sale. ‘, Lo L ,

Trusize shall deliver to' the purchaser ‘Trustee’s deed conveying the foperty  without “any covenant or wWarT2nty,
expressed or implied. The recitals in the Trustee's deed shall be prima facie pvidence of the truth of the statoments
made therein. Trustee shiill apply the proceeds of the sale in the following -erder:. (a) .to all expenses of the sale,
including, but not limited: to, reasonable’ Trustée's and attorneys’: fees; (b) 10 all sums secured by this Security
Instrument; and {c) any excess to the person or parsens legally entitled to it . : .

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
ic mconvey the Property and shall surrender this Security Instrument and all?nctes evidencing debt secured by this
Secarity Instrument te Trustee. ‘Trustee shall reconvey the Property without w:fxmmy to. the person. or persons legally
entitled to it. Lender may:charge such person or persons a fee for reconveying. ihe"?ropeny,f if the fee is paid o a
thin] party Trustee for services tendered and charzing of the fes is permitted - uncler ‘applicable law. Such person  or
persons shali pay any recordation costs. ‘ : L ,

23. Substitute Trustee, . Lender may from time to time remove Trustee aad. appoint. & SUCCESSOY trustes 10 any
Trustee appointed bereunder. Withouz conveyance of the Property, the successar wusise shail succeed to aif the title,
power and duties conferred upon Trustee herein and by applicable law. A » :

4. Attomneys’ Fees. As used in this Secusity Instrmment  and in the Noe, Jattorneys” fess” shall include any
attorneys’ fees awarded by an appellate court. , g S VY

2. Riders to this Secusity Instroment. I o8¢ or more tiders ate exccuted by Borrower and recorded. togethier: with

this Security Instrament,. the covenants and agreemuiets of each such rider shall be:incorparated ' into and shall amend -
and Supplement the covenants and agreements of this Security Instrbroent | as if ghe‘ﬁds;*{s}fwgr\:ia part of this Security .
CDnstrement. ot e 0B g 0 R e T S e
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{Check a;%”g?hca!j'ié ' im_{e@} :

amily Rider

‘:'A/djusfabl":i Rate R}ﬁgr; i o fomini n ; e S g E 14 F
Graduz;edngaymem.Ride? R S “Unit Devels me Rider -Biwéek!??aymerxg Rider
L atoon ®j o L Ree improvemen Ly

I ‘

Second Heme Rider
L] Gther(s) speciy)

WARNING

Usless yon provide us with evidence of the msurance coverage as m=gnind by our contract or joan agrecmen
may purchase insurance at your expense ; intetest.  This inturenee may, but veed Bot, also profest your
interest. If the collateral becomes damaged, the £overage we purchase maY U0t pay any claim you make or any claim
made against you, Yés may later canoel this coversge by providing evidente that you have obiained property coverape
elsewhere, : v : .
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BY SIG\IING EELV Bormwar amepta and’ aﬁmes 10 the;
of thxs Security mmxmnt ; ard in aﬁy rtdens: eeg ht&d 9y Eorr

-Borrower

s (S22l SIS SN I )
.. -Bomiower: TR I - -Bomower

(Geal) - _ (8eal)
: . ! ~Borrower R I e R -Borrower
Wimess: b S Witess: S e »

S$TATE OF OREGON. - KLAMATH

| Tujs instrument was a.knowiedged ,tsefo“e ne on ‘éf i/..f P ‘le{f
by Nasdie A 4 ﬂz,wuéff , ‘ o

i ) : /\) # f’;
{Official Seal) R / - ( Vié){\
i . v ) o N PR o Nowcy Pubir ’or Oregon

GFF! ALSE;&L §

G A ML 730}4?\335.‘5\3
PUBLIC - OREGON
SERON NO. (3372
PIRES M& 04,200
Wm

}ULST FOR RE("ONVL'!AM?‘E
TO TRUSTEE: T
. The undersigped 1s: ihﬂ hoider of xh-> nete Ot notes secured by tlus Desd Gt Tm=i. Said. neie or notes, together with
"ai] other indebtedness | secured by the Dezd of Trust, have Deen, .paid in full. - You ‘age hereby direckd (o cancel said
‘note of notes and thisDeed of Trust, ‘which arg delivered hervby and 10 r&,onvey, wxﬂmm wan‘anty all the estate 06w
' peld by you under thle Deed of m.si ic the pezsou of pefscms leca(iv en\x'led t.'-;mt:em.

: Date:

 GRBGON Gnple  Faind y'mmm tmrw% mmuwmr T T T Fomm 3038 950
Dacumnt - Systeas, Toz. (8X% GG 1382 i - Page 8 ()f8 P Y L : N ‘ :

e o Qaiéizzzm;
STATE OF OREGON: COUNTY OF KLAMATH et

Filed for record at request of  SIRST AMPRICAN TITIE . . . the  11TH da'y
of . JUNE _AD,19 98 3:13 °  o'clock.E M., :md duly iewrded in Vol. __ M98
v » of MomMArns - on Pdg 20025, ; ‘
‘ o iernethia G, Letsci sznzy Clerk
FEE $40.00 (' ; T ‘ By‘@ ﬁLl o lc'.» Py “'}"Y i & gl AL

s it




