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(L THIS DEED OF TRUST Securty lasirument) ismadeoa -~ JURE 12, 1 s Toe grameris

(“Bofrowes™). The trusteclis WILLIAM L. SISEMORE -

(“Trustec*). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCTATION
which is organized and existing under the laws of THE UNITED STATES OF AMERICA ,and whase
atldress is 2300 MADISON STREET, KLAMATH FALLS, OREGON 97603 = » : R
’ " {“Londer”). Bosrower owes Lender the principat sum of
#ANINETY THOUSAND TWO HUNDRED FIFTY & NO/10g%* ' Doltars (US.% 99,250.00 3.
This debt is evidenced by Borrower's noie dawed fhe same dale as this Securily Instrument (“Note"), which provides for
snonthly payments, with the full debt, i not paid earlier, due and payable on . JULY 1ST, 2028 .
“This Security Iastrument securcs (o Lender: {5) the repayment of the debt evidenced by the Note, with interest, and'all renowals,
cxtensions and modilications of the Note: {b) the payment of all other sums, with interest, advanced vnder pasagraph 7 10 protect
the security of this Scourity Instrument; and (c) the performance of ‘Borrower's covenants and agreomenis under this Sccurity
tnstrument and the Note; and (d) the repayment of any’ futuse advances, with iniesest thereon, made o Bomrower by Lender
sursuant 1o the paragraph below ("Futurc Advances™).

FUTURE ADVANCES. Upon request {o Borrower, Lender, al Lenders's option prior o {ull reconveyance of the property by
Trustee to Borower, may make Future Advances to Borrower. Such Fuiure Advances, with interest theveon, shall be secured by
this Deed of Trust whes evidenced by prosmisscry notes stating st said noles are secured nereby. For this purpose, Homrowes
irevocably grants and conveys fo Trusice, B trust, with power of sale, the. foliawiig described property located In ,
CKLAMATH ; Ceunty, Oregon; Lo I

LLOT 15 IN BLOCX 35 OF ROT SPRINGS ADDITION YO TEE CITY OF KLAMATH FALLS, ACCORDING
/10 TRE OFFICIAL [PLAT THEREQF ON FILE IN THE'OFPICE OF THE COUNTY CLERK OF KLAMATH
| COUNTY, OREGON. = N St g o )

ACCT #3809-028BC-06400 N B R
*GRANTORS ARE: JAMES ROBERT GERHARDT AND LISA MARIE GEIGZRDT -

\which has the address of 1023 ELDOR&DO | AVENUE, KLAWATH TALLS
Oregon 97601 ; G (ZipCode ("Property Address”™);

{Sureet, Cinyl, -

>21}

TOGETHER WITH all the improvements now or hereafter erccled on. the propeity, and alt easements, appurtsnances, zmd ©
fixtures now or hercafter 2 part of tie property, All replacements and additions shall also be covered by this Scourity Instrument.
All of the foregoing is 1eferred to in this Security Instroment a3 the "Propesty.” .- ‘

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has e right to grant ad
convey the Propesty ani that the Property is uncncumberad, cuiept for encusribrances of record. Bormower wastanls and will defend
generaliy the title to the Property against ail claims and demands, subject to any encumbrances of record. )

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-cniform covenants with Hmitcd
variations by jurisdiction o constitue 3 uniform security instribment covering real propreety.

UNIFORM COVIENANTS, Borrawer and Lender covenant and agree as follows:

1. Payment of Principal and Interest Propayment and Late Charpes, Borrower shail prompily pay whon due he
principal of and interest on the debt evidenced by the Mot and any prepayment ind Iatc charges dus vader the Note,

5. Funds for Taxes and Insurance. Subjoct io applicsbis law or 1o a written waiver by Lender, Borrower shall pay 1o Lender
on the day monthly payments arc dug under the Mote, anti} e Nete is paid in full, 2 sum ("Funds”) cqual 1o onc-iweilih of: (2}
yearly taxes and assessments which may atiain priority over this Scourity Instrument.as a licn: on the Progerty; (b) yeéarly leasehold
nayments or ground rents on the Property, if any; (¢) yearly hazard or proporiy insurance premiums; (4} yearly fiood inswrance

- premiums, if any; (o) yearly morigage insurance premiums, if anys and (f) any sums payable by Borrower w Leoader, in secordance
 with the provisions of ‘paragraph £, in licn of the payment of morigage Insurince premiums, These iloms aie called "Escrew ems.”

. Lender may, at any time, colicct 2nd hold Funds in an amount net {o, c:r.ccstijmcmgximam amnount 2 kader Tor 2 federmily related
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marlfiage loan may require ibn.:B f 'S £5CT0) 3L e : : { Acvot i as
ameniied from time to- tifhe, 12 U.S/C, Ssciion 2601 #f:seq, ('RESP nless’ that appliss to the Funds sels a lesser
amount. If so, Lender may, & any time, colléct and Kold Feads man's i not e csser amount Lender may esiimate
ttie atnount of Funds due or jhe brsis of curzent data and reasonable 2stimaits of eiipentitures of fukite Bscrow Tteme or oherwise
in accordance with applicablollaw. 0 T T I T S e P e

“The Funds shail be held: in an institution whose deposits are inisured by & fedural agoncy, instrumentality, or entity {incinding
Lender, if Lender is suck an {nstitution) or in any Federal Home Loan Dank. Lendes shall apply the Funds to pay the Escrow liems,
Leader may rot charge Borower for holding and applying the Punds, annually analyzini the cecrow sctonnt, or vegifving e
Hscrow liems, unless Leader pays Bomower interest on-the. Funds snd- applicable law permits Lender to make such a charge.
Howtver, Lendor may requirc Borrower 1o pay, a ane-time charge for an independent real csiate tax reporting service used by
Leader in connection with this loan, unless applicable law provides otherwise, Uniess an agreement is made or applicable law
requires interest 0 be puid; Lender shall not be requived 1o pay Bonower any intercst or eamnings on the Fands. Borrower and
Lender may agree in writing, however, that interest shall be paid on’ the Funds. Lender shail give lo Borower, without charge, an
annual accounting of the Funds, showing credits and debiis 10 ihe Funds and the purpose for which each debit to the Funds was
mads, The Funds are pledged as additional security for all sums secured by this Security Instrument. ) .

M 1he Funds held by Lender exceed the amauats permitied 40 be held by applicable law, Lender shall acconnt to Borrower for
the'tiscess Funds in accordanice with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient 1o pay the Esciow llems when due, Lender may so notify Bowower in writing, and, in such case Borrower shall pay
to Lender the amoumt necessitry (0 make up the deficiency. Barrower shall make up the deficiency in no more than twalve mosnthiy
paysrenis, al Lender's sole discretion, : ‘ ' ]

. 'Upon payment in full of all sums secured by this Szeurity Instrement, Lender shall prompily refund 2o Borrower any Funds

heid by Leader. If, under péragraph 21, Leader shall acquise or seli the Property, Lendsr, prior- 1o the acguisition or saie of the
Property, shail apply any Funds held by Lender at'the time of acquisition or sale its a credit against the sums secured by this
Sceurity Instrument. : ‘ . v

3. Appiication of Payments. Unless applicable law provides atherwise, all payments received by Lender under paragraphs 1
and 2 shall be applicd: first, lo any prepaymant charges due under the Note; second, 1o amounts payable under parsgraph 27 thied,
1o imterest due; fourth, to principal due; and last, 1o any late charges due under the Mote,

4. Churges; Liens. Borrower shall pay ali taxes, asseasments, charges, firies and impositions aitributable 1o the Property
which may atiain priority over this Security Instrument, and leaszhold payments ¢r groung reats, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly o the
person owed payment, Bonower shall prompGy furnish to Lender all notices of smounts o be paid undsy this paragraph, If
Bomrower makes these payments directly, Borrower shall prompily furnish 1o Lendor recelpts evidencing the payments,

Borrower shall promptly discharge any liern which has priority over this Security Inswrument uniess Borrower: {a) agrees in
wriling 1o the payment of the: obligation secured by the liea in 2 manner accoptable to Lendas; (b contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Landes’s opinion operate to prevent the enforecment
of the lier; or {c) scoures from the holder of the fien an agreemear satisfactory 10 Lender subordinating the Hien io this Security
Instrument. If Lender determnines that any part of the Property Is subject to a lizn which may atiain priority over this Security
Inswument, Lender may give Bomower a notice identifying the lien, Borrower shall satisfy the fea or ake one or more of the
actions sct {orth above within 10 days of the giving of notice. :

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafier erccied on the Propernty
insuted against loss by fire, hazards included within the term “exiended coverage™ and any other bazards, including floods or
ficading, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requiires, The insurance carries providing the insurasce shall be chosen by Borrovier subiject to Lender's approval which shall not
he unrecasonably withiicld, If Bomower fails o maintain coverage described above, Lerder may, at Lender’s option, sbiain
coverage to protect Lender’s rights in the Propenty in accordance with paragraph 7. :

Ali insurance policies ind rencwals shali be acceptable to Lender and shai! include a standard mornigage clause. Lender shail
have the right to held the policies and renewals, If Lender requires, Borrower shall promptly give o Lender all receipis of paid
premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice (o the insurance carrics and Lender. Leader
nay make proofl of loss if not made promptly by Borrower, . :

. Unless Lender and Berrower otherwise agree in writing, insurance proceads shall be applied to restoration or repair of the
Progeny damaged, if the restoration or vepair is economically fessible and Lendor’s security is not lessened, I the restoration or
repitie is not economically feasibie or Lander's security would be lessened, the insusance proceeds shall be applied 1o the sums
secured by this Security Insirument, whether or not then due, with any exesss paid 1o Borrower. If Borrower zbandons the
Property, or does not answer within 30 days 2 nofice from Lender that the insurance carrier has offered to seltle a claim, then
Lender may collect the insurance proceeds. Londer may use the proceeds to repair or resiore the Properiy or (0 pay sums securcd
by this Sceurity Instrumant, whether or not then due. The 30-day beriod will begin’' when the rotice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procesds 1o principal shall not extend or postpons
the due daie of the monthly payments referred to in paragraphs 1 and 2 or change the smnount of the payments. If under paragraph
21 the Property is acquired by Leader, Borrower's right io any insurance policies and proceeds resaliing from damage o the
Propierty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior o the acquisition. . ) B

6. Occupancy, Preservation, Maintenance and Protection of the Properiy; Borrawaer's Loan Application; Leaselolds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shall continue 10 cecupy the Property as Borrower’s principal residencs for at least one year alter ihe
dat: of occupancy, unless Leader otherwise agrees in writing, which consert shall not be unreasgnably withheld, or unless
exinuating circumstances exist which arc beyond Dorrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Properiy. Borrower shall be ia gdefault i any {orfeitere action or
preceeding, whether civil or criminal, is begun that in Lender's good faith judgiment could zesult in forfeiture of the Propernty or
otherwise materially impair the Hen created by this Sccurity Instrument or Lender's secusity inierest. Borrower may cure such a
defnult and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a roling that, in
Lender’s good faith determination, precludes forfeiivre of the Bosvower’s interest i the Properiy or other material impatrment of
the licn created by thiy Security Instruinent or Lender’s security inferest. Borrowar shal! also be in default if Bowower, during she
lean spplication procesy, gave muterislly {zise o inaccurate information or stateraenis o Lender {or failed to provide Lender with
any materinl informaiion) ‘in connection with the loan evidenced by the Nots, including, but not limited 1o, representations
concerning Borrower's occupanty of the Property s 8 principal residence. I this Seourity Instrument is on a leasehold, Bomower
shail comply with all the provisions of the lease, If Borrower acquires fee title 1o the Property, the leaschold and the feg title shali
nol merge urnicss Lender agrees to the ingrger in writing. :

7. Protection of Lender®s Rights in the Property. If Bomrower fails to perform the covenanis and agreaments conined in
this: Security Instrument, or there is a legal procecding that may significantly nffect Lender's rights in the Property (such as a
procecding in bankruptey, probate, for condemnation or forfsiture or 16 enfores lows o vegulations), den Lender may do and pay
for whatever is necessiry {0 protect the valug of the Property and Lender's rights in the Property. Leades™s actions may incluge
paing any sums sscurcd, by n len which hus priovity over this Security Initrament, appearing in court, paying reasonable
atpyrneys’ fees and enfering on the Property 1o ekt repairs: Although Lender mey il dction wnder fhis paragragh 7, Leader does

"0 have to do so. : ) : . LT e L .

Tl : Lo R S TR T B ol L ié‘cfmacas“s o
' ﬁg?ezssoozmm; . L b emaeis T R o

o



5. Any amounts disbursed by Lender under thir pasagiaoh 7 shall become allditional delit of Barrower sscured by this Security
“Insrument. Unless Borrdwer and Lender agres [0 other: terms: of payment, thes® amounis shall bear interest from the daic of
disbursement at the Note {ate and shall be pavable, wiih initerest, upor notice from Lender to Borrowes requesting payment, > S
i Ta, Haward Ingurdnce Warning,' {fziiea‘sfym;;{me;"}}dxmwer“) provideus, {the "Lendes™) with evidence of insuronce -
coverage s required: by iour contact or loan agreement, Lender: miay purchaie insurance ai Borrower's eRpENSS 16 protect the -
Lender's interest. ‘This insurance may, but need not, dlso ‘proteci/ the Borrowel™s interest.” If the collatéral becormes damaged, the
coverage the Lender purchased may not pay uny chaim Korrower meéikes o any, claim ‘made againgt the Bomower.
linier caneel this covernge by providing evidence that Borrower hag oblained progerty coverage elsewhere.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insusance may be added (o your
contract or foan balance. [f the cost is added to the contract or losn balance, the inlerest rate on the uaderlying contract or foan will
apply 1o this added amount. Effective date of coverage may be the date the Borrower's prior covesage lapsed or the date the
Borrower {ailed (o provide proof of coverage. ) :

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtaiz on Borrower's
ow:; .mdl n}ay not satisfy the need for property damage coverage or other mandstory Habitity insurance requirements imposed by
applicable law, . : :

fP 8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity
Tastrument, Borrower shall pay the premiums reguired to maintain the mortgage insurance in cffect. If, for any reason, the
mortgage insurance covelage required by Lender Iapses or ceases 1o be in effect, Borrower shall pay the premiums requized 1o
cbtain coverage substantindly cquivalent 10 the morigage insurancs previously in effect, at a cost substantially cquivalent g the cost
 Borrower of the morigige insurance previcusly in eifect, from ar alternate mortgage insurer approved by Lender, If substaniially
cyuivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach menth 2 sum equal io onc-twelfih of
the yearly mor’gage insurance premium being paid by Borrower when the inserance coverage lansed or ceased to be in effect,
Lender will accept, usc and retain these payments as a Joss reacrve in Hicu of morigage insurance. LOss resgrve payments may
o longer be required, 2l thie option of Lender, if morigage insucance coversge (in the amount and for the period that Lender
r2quires) provided by an insurer approved by Leader again becomes available and is obtained. Borrower shzll pay the premiums
required (0 maintain mortgage insuraace in effect, or io provide 2 less rescrve, vnidl the requirement for mortgage insurance cnads in
accordance with any writicn agreement belween Borrower and Lendcer or applicabic law.,

9. Inspection. Lender or its agent may moke reasonable entries upon and inspections of the Property. Leader shall give
Bosrower notice at the time of or prior to an inspoction specifylng reasonable canse for the inspection.

19. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in conncction with any
condemnation or other taking of any part of the Property, or for conveyance in licy of condomnation, are hereby assigned and shall
te: paid to Lender. i

In the event of 1 1olal tking of the Property, the proceeds shall be applied 1o the sums secured by ihis Security Tnstrumont,
whetker or not then duc, Wwith any excoss paid to Borrower. In the event of a pertial aking of the Property in which the fair market
vitlue of the Preperty inimediately before the taking is equal to or greaier than the amount of the sums sccured by this Security
Instrument immediately before the iaking, unless Borrower and Lender othuswise agree in writing, the sums scoured by this
Seeurity Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: {a) the total smourt of the
sums secured immediately before the taking, divided by (b) the fair market value of the Propeny immedistely before the &2 king,
Any balance shaifl be paid to Burrower, In tho cvent of a parts! taking of the Property in which the fair market value of the
Property immediately before the taking is'less than the amount of the sums secured immiediztely bafore the taking, unlcss Borrower
and Lender otherwiss agree in writing or unless applicsbie Jaw atherwise provides, the prostads shal be applicd fo the sums:
socured by this Security Instruient whether or nol the sums are then due.

If the Property is abandoned by Borrower, or if; after nicice by Lender (o Borower that the condemnor offers 1o make an
award or setde a claim for damages, Borrower fails 1o respond to Lender within 30-days afier the date thio notice is givea, Lender is
anthorized to collect and spply the proceads, at its oplion, cither (o restoration or repair of the FProperly or 1 he sums secured by
this Sccurity Instrument, whether or not then due. i .

Uniess Lender end Borrower ctherwise agree in writing, any application cf proceeds 1o principal shall not exiend or postpone
ihic duc date of the monthly payments referred 1o in paragraphs 1 and 2 or changie the amount of such payments,

11. Borrower Mot Released; Forbearance By Lender Not a. Waiver. Extonsion of the time for payment or modificaiion of
anbrtization of the sums secured by this Sscurity Instrument granted by Lender to any successor in interest of Barrower shall not
operate W release the linbility of the original Borrower or Bomower’s sucoissors is intorest. Lender shall not be reguired 1o
commence proceedings against any suceessor in interest or refuse (o extend time for payment or otherwise modily amorniizaiion of
the sums scsured by this Security Instrument by 7eason of any demnnd made by the original Borrower or Borrowes's successors in
intersst. Any forbrarance by Lender in exercising any right or ramedy shall nol be a waiver of or preciude the exercise of any ripht
or remedy. . o o
12, Successors and Assigns Bound; Joini and Several Linbility; Co-signers. The covenumis and agreements of this
Security Instrument shall bind and benefit ihe: seecessors and assigns of Lender and Bomower, subject to the provisions of
puragraph 17. Berrowet's covenants and agrecmaents shall be jeint and scveral, Any Borrower who co-signs this Sceurity
Instrument but does not cxecute the Node: {2) is co-signing this Security Instrument only to morigage, grant and convey that
Torrower’s interest in the Property under the tems of this Security Instrument; (b} is not personally obligaied o pay the sums
secured by this Sccurity Instrument; and (c) agrees that Lender and any othes Borrower may agree o extend, modify, forbear or
miake any accommodations with regard 1o the terms of this Security Instrument or the Noie without that Borrower’s consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject (6 a law which seis maximom loan charges, and
tiat law is finally intespreted so that the interest or other Idan charges collested or 1o be coliected in conncction with the oan
exceed the permitted limits, thent (1) any sech loan charge shall be reduced by the ameunt necessary o reduce the charge 1o the
rermittcd limit ang (b) sny sums aircady coliccted {rom Borfower which exceeded permitied limits will be refunded io Bossower.
Lender may choose (o make this refund by reducing the princlpal owed snder the Note or by making a direct payment 10 Rorrower.
Il a refund reduces principal, the reduction will be weated as a pariial prepayment without any prepayment charge under the Note.

14. Notices. Any notice (¢ Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail uniess applicabie Iaw requires use of another method. The notics shall be dirceted o the Properly Address or any
other address Barrovwer designates by notice 1o Leader, Any notice to Lender shall be given by first ¢lass mail o Lender’s address
stated hersin or any other address Lender designates by notice to Bomower. Asy notice provided for in this Sccurity Instrument
shiall be deemed o hove heen given to Borrower or Lender when given as provided in this paragraph.

15. Gaverning Liw; Severahility. 'This Sccurity Inswrumcnt shall be governcd by [oderal law and the jaw of the
jurisdiction in which the Property is lozated. Iti the event that any provision o7 cliese of this Security Insirument or the Note
conilicts with applicable law, such conflict shall not affect other provisions of this Security Instrumest or the Nots which can be
piven cifect without the conflicling provision. To this cnd the provisions of this Seeusity Instrument and the Note are declared to be
weverable. :

16, Berrower’s Copy. Borrower shall be given onc conformed copy of e Noie end of 1his Steurily Instrument,

17. Transfer of the Property or u Beneficial Interest in Borrpwer. If all-or-any part of te Propety or any intersst in it is
yold or transferred (or if 2 beoneficial interest in Borrowsr Is solé o wansfemed and Borrower it not a natwzl pesson) without
Lendes’s prior writicn cansent, Lender may, ‘at its option, roguite. immediate payment in full of a3 sums sccursd by this Seourity
Insument. However, this option shall ot be excrcived by Lender if snesciss is profilbited by federsl faw as of the date of this:
Sceurity Instroment. ‘ : SRR e R : S

Borrgwer may
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tine shall provide a period of notless -

U1 Lender exercises this option, Lendes shall give Borrower 1 3 ALl
than 30 days from the dnigithe notice is ditivered 'or mailed withd which Borrwer mist pay.

Instiunent, If Borrower fails 1o pay these sums prior io the sxpiration of this pericd, Lender may invoke eny femedics permitied by
whis Sccurity Instrument without further notice or demand onBerrgivers oo oo NEEE
718, Borrower’s Righi to Reinstete, 1T Borroveer metls certain conditions, Homower shalt have the right fo have enforcement
of this Sccurity Instrument discontinued at any timg prior to the eaglier of: (a) 5 davs {or such other period as applicable law may
specify for reinstatement} tefore sale of the Property pursuant 1o any power of sale contained in this Security instrument; or (b}
eniry of a judgment enforcing this Security Tnsiragiont. Those conditions are that Borrowes: {2) pays Leader ali sums which thes
woild be due under this Security Instument and the Note as if a0 pcceleration had occurred; (b) cures any defaukt of any other
covenants or agreancris; {¢) pays all expenses incurred in enforcing this Seetrity Instrament, including, but not limiied 1o,
ressonable atiorneys® fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Securily
Ingirument, Lender's rights in the Properiy and Burrower's oblipntion to pay the sums secured by this Security Instrumsni shall
continue unchanged. Upon reinsiatement by Bormrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had oocurred. However, this right o reinstate shall not apply in the case of acceleration wnder
aragraph 17, : ‘
i 19. Saie of Note; Change of Loan Servicer, The Note or a partial interest in the Note {together with this Security
Tnstrument) may be sold one or more times without prior netice (o Borrower. A sule may reseit in 2 change in the entity (known as
(he “Loan Servicer™) that collects monthly payments due under the Mote and this Security Insteument. There also may be one or
mare changes of the Lona Servicer unrelated to 8 sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writien notize of the change in accerdance with paragraph 14 above and applicable law, The notice will state the name and address
of the new Loan Servicer and the addiess to which paymenis should be made. ‘The notice will also conigin any other information
required by applicable law. :

30, {lazsrdous Substances. Borrower shail not cause or permit the presence, use, disposal, storzge, of release of any
Hazardous Subsiances on or in the Property. Borrower shall not do, nor allow anyone clse 1o do, anyiiing affecting the Property
that is in violation of any Environmental Law, The preceding two seniences chzil 5ot apply 1o the presence, use, or storage on the
Property of smat! quansities of Hazardous Subsiances that aze generally recogaized 1 be appropriate 1o normal residential vses and
1o mainienance of the Property. ;

Borrower shall promptly give Lender writiea notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private pacty involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has sciunl knowledge. 17 Borower learns, of is notified by ny governmental or regulatory authority, that any
remaval or other temedigiion of any Havardous Svbstance affecting the Properiy is necessary, Rerrower shall promptly take all
nccessary remedial actiony in accordance with Environmenial Law, :

As used in s paragraph 20, “Hazardous Substances” art those substcnces defined as toxic or hazardous substances by
Enviconmental Law ond the following substances: gasoline, kemsene, othar flammable or toxic petrolenm products, toxic
pesticides and herbicides, volatile solvenls, materials containing asbestos or formaldehyde, and radioactive materials. As used n
this paragraph 20, "Envimnmental Law™ means federal laws and laws of the jurisdiction where the Property is located that selate 1o
health, safely or eavironmental proteciion, o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; ftornedies. Lender shail give notice to Borrower prior to acceleration foliowing Borrower’s breach of
sy covenant or agreemnent in this $ecority Instrument (but fiot prior o acceleration under paragraph 17 unless applicable
linw provides otherwise), The notice shall specify:  (a) the deifault; (b) the uction reguived to cure the default; (¢) a date, not

jess than 30 days from the date the notice is given to Borrower, by which 1he default must be cured; and {d) that failure o
cuve the default on or defore the date specified in the notice may vesult in aveeleration of the sums seeured by this Security
fastrument and sale of the Property, The notice shall further inform Berrower of the right {o reinstate after acceleration
and the right to bring 2 court action to assert the mon-cxistence of u defanlt or sny other defense of Borrower to
acceleration and sale, If the defauit is wot cured on or before the date specified in the notice, Lender, st its oplion, may
require immediate payinent in fuil of ali sums secured by this Security Insirument withonl further demand and may invoke
the power of sale und any other remedies permitied by applicable law, Lender shali ba enfitled to collect all cxpenses
incurred in pursuing the remedies provided in this paragraph 23, including, but wt limited to, reasonakie attorneys’ fecs
and costs of title evidence.

If Lender invokes the power of sale, Lender shall sxecute or ciuse Trustee o execunie a written noiice of the
vecurrence of an event of defauit and of Lender's election {6 cause the Property 1o be sotd and shail cause such hotice to be
vecorded in each county in which ary part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Berrower and to sther persons prescribed by appiicable law, After the {ime
required by applicable law, Trasiee, without demand on Dorrower, shall sell the Properiy at public auction io the highest
hidder at the time and place 2nd under the terms designated in the notice of sale in one or more narcels and in any order
‘Prustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement 2t the time and
place of any previously scheduled saie. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver 1o the purchaser Trustee’s deed conveying the Property withont any covenant or warranty,
expressed or implied. The recitals in the Trusiee’s deed shall he prima {acie evidence of the fruth of the statements made’
therein. Trustee shall npply the proceeds of the sale in the following orders (a) to nll expenses of the sale, including, but not
limited to, reasonable Trusiee’s and aitorneys’ fees; (b) to a1l sums secured by this Securily Instrument; and {cj any oxgess
to the person or persons legally entitled to i.. )

23. Reconveysnee. Upon paymeni of all sums secured by this Security Insirument, Lender shall request Trustes to reconvey
the Property and shall surrender this Sccurity Instrument andi all notes evidencing debt secured by this Security Instrument ic
Trustee. Trustee sholl reconvey the Property without warranty for a fee of not less than $5.00 1o the person or persons legaily
entitied 1o it. Such person or persons shatl pay any rocordation ©OsIS, ‘ -

' 33, Substituie rustee. Lender may, {rom time to lime, remove Trusies and appoint & successor Gusize (o any Trustes
appointed hereundes, Without conveyarce of the Property, the successor trustes shall succeed to all the title, power and duties
. conferred upon Trusice herein and by applicabie Iaw. ’

24. Atterneys’ Rees. As used in this Sccority Instrument and in the Note, “amsrneys” feas” shall include any attomeys® fees
awarded by an appeilate court. : , L ‘

25, Riders o this Security Instvement, If cne or more riders zre cxeciied by Borower and recorded together with this
Sccurity Instrument, the covenanis and agreernents of cach such rider chail be incorporated inio and shall amend and supplement

" the covenants and agresments of this Security Instrumens as if ihe rider(s) were npart of this Security Inssument.
{TCheck applicable box(cs)i - ‘ . o
| Adjusiabie Rete Rider [Dcondominiom Rider . L.} 14 Family Rides
Graduated Payment Rider : Planned Uit Development Rider | L__| Biweekly Payment Rider
{1 eaitoon Fider {1 Rate Improvement Rider . Second Home Rider
[~ vA Rider ) othex(s) tspesifyd

*UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US APIER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
" BORROWER'S RESIDENCE MUST BE IN WRITING, RNPRESS CONSIDERRTION AND BE SIGNED
. BY US TO BE ENFORCEABLE.™ IR o R R
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