. THIS DEED OF TRUST ("Seciity Ingtumpnt) is medecn 1
roMAS TAVTS HENARCKE AND CARLYN JAY HENNSCKE, HUSSAND AND WIFR'

"Borower”: The msteis -

“Trsise") The sty s KEAMNTH PIRST FEDSRAL SAVINGS MD T peeSIATION

which is organized @3d existing under the laws of - THE UHITED STATES ERICA . , 854 whose
adidressis - -SHASTA %BRA!ICH,? 2943 SOUYH.SIXTH:STREET; ~KLA!{IATE,-=’FALLS D OR PR .
Y & o e S CLendir”y. Bonower owes Lendér the principal sum of
BIXTY BIGHT momxmmfa_nrp"no,_/loo - TRy e DL B R
IR S AR T T N Dol (UES - 68,000.00
‘This debt is evidenced by Bomower's aote. dated the same. date as this. Sceusity Instrumnent ("Mote”), which ovides for
imonthly payments, vith the full deb, if not paid sarlier, dus and payable on JULY 1, ‘2013 o
"This: Security Instrumens: secures to Leader; (g) the repayment of the debt evidenced by the Note, with interest, 2nrd sl renewals,
axtensions ané modificadons of the Metz; {b) the paymeni of ail other sums, with interest; advanced under pamgraph 7 10-protect
the security of this-Security Instrument: and: (C) the performance of Borrower's.Covenanis and agreemenis under this: Security
Instomnent and- the oty and {d) the:repaymient of any fulnre: aGvances, with interest thersor, made to Borover by Lender
nursuant (o the paragraph below (Fature Advanees™). . o st e ooy o WL y
FUTURE ADVANCES; Upon reqguiest to Borrower, Lendee, at Lenders’s opifon prior £ fall reconveyance of the property by
‘Trostes to Bosrower, miy make Foure Advances to Bomower:: Sach Future Advances. with injgrest thereon, shall be sccured by
this Deed of Trust-wheht evidencad by promissery. noise viating that said nows sre secured hezsby, -For this puipose, Bamower
irrevosably grents aud chiaveys 15 Trusies; in gust, with powey of salg, the following described property Icated i . .

KLAMAETH Cquntj;ﬁ:i;gw

PR

' 7TO THE OPFICIAL PLAT THEREOF ON-FILEITH .1 T OFFICE OF THE COUNTY CLERK OF -
U0 RLAMATE COUNTY, OREGON.! ! S T

LOTS 1 AND 2 BLOGK 36,1 SECOND, ADDITION, TO THE. CIIY: OF KLAMAE FALLS,  ACCORDING . .

“which has the addreis of 1636, SARGENT. . e et i e e e [Sweet G,
Oregon -~ 091601 L “ [ZigCode]  ("Property; Address”); B
TOGETHER WITH all the improvenienis hiow or hereafier erected on ‘ihe property, and ail easements, ‘epparenencss, and
fixtures now of hercalter a part of she property. Al replacements and additions siwall aiso be covered by this Seconity Instroment.
AT of the foregoing is ruferied w in this Security Instrument as fie "Property,” - D TR aTL e RS
‘ BORROWER 'COVENANTS that Bortower is lnwflly seised of the esinte herehy conveyed and has the right to graut and
convey the Properiy andi that the Properiy Is unericombered, except for encumbrances of record; Borrower werranis and will defend
generally the title to the: Property against ali claiins and demands, sabject i any ensumbrances of record, o )
THIS SECURITY INSTRUMENT combines wiform covenants for nafional use and non-uniform covenanis with limited
variations by jurisdiction to constitate a Sniform security siruraent coveting real property. ‘ o ;
UNIFORM COVENANTS. Bogrower and Lender covenmis and agree as fiollows: - .0
1. Payment of ¥riucipa! and Intercst; Prepayment and Late Charges, Borrower shall prompily pay when due the
incipal of and interest on the debt evidenced by the Note and 21y prepaymeat; and late charges due noder tha Note.
2. Funds for Taxes and Insarance, Subject 1o applicable law or t0.3 wrilten waivar by Lender, Bomower shall pay 1o Lender
on the day monthly payments are due under the Mots, antif the Note is paid in fall, a s ("Funds™) equat 0 one-twelith of: (3)
vearly taxes and sssesssaents which may atiain priority over this Security Inswmament as a lizn on the Property; () vearly leaschold
' pavments or ground rents on the Propeaty, if any; (c) yearly hazard or property insurance premiums; (G) yearly flood surance
premiums, if any; (¢) yearly morigage insuxance promiums, if any; and () any suras payable by Bomower 1 Lender, in atcordance
sith the provisions of paragraph 8, in livu of the payment of mosgage insuranis premivms. These itams are colled "Escoow Items,”
' Leader may, at eny time, collest.and hold Funds in an amount 10t 10 erceed the maximum gmonnt 3 leader for 2 Toderally related
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| rizage loan may neqaiie for Borrower's esciony accouns under the foderal Fued
iimended from time to timie, 12 15.5.C. Séiion 2601 ez seq: {RESPAT), unless o

I

aount; 16 56, Lender malj, at any i , coiledt andt Hiold Fonds i on athonn ot e
tié amount of Funds due/on the basis of currett daia 268 1éasonsbic! Sstimates of ex

i1 ‘accordance with applicible law, Dol i e T R
" The Funds shall be jeld in an instimstion whiise deposits are insured by 2 § sirameniality, or entity (nchadiog
1 ender, i Lender is sachian instiusion) ot in any Fedgral Home Lyen Bank. Leadcs st gnply.the Furds 5o pay the Escrow Ticns.
{ender may not chage orowes for holding ead applying the Punds, . the estrow account, or verifying de
Tiscrow Items, unioss Lender pays: Borrower intezest. on e s, and, spplicable : der. g0 make such a. charge,
However, Lender may ryquire, Borrower o pay 3 one-tme chargo for an mdopeny ol £st  reporting service ased by,
Londer i connection with-this toan, uniess spphicable. iaw provides oferwise. Uniess an agrecmcit is made or applicable lew
requires inicrest 1o be paid, Lender. shall pot be required 1o pay, Botrower any. 1GhSrest OF ¢ 7 the Furids, Borrower. and.

Lender msy agres in wriing, however, that inierest shall be paid on the Funds. Lender shall g ‘Borower, withont charge, an

tmnual accounsing of tha Funds, showing credits and debits i the Fonds and tie purposs for wifich each debit 1o the Funds was
inade. The Funds are pledged as additionnl security for all sums secured by this Seowity Instrament, . o

1{ the Funds held by. Lender exceed the amotints permitied 10 be: held by.applicable law, Lender shall aceount  Borrower for
the excess Funds in iccardance with the requirements of applicable law. I the amount of the Funds beld by Leader at any tirne is
not sufficient to pay ihe [Escrow ltems when (e, Lender may so notfy Bomower in writing, and, in such case Borrowsr shall pay
1o Lender the zmonm! neqessary o mi ke i the deficiency. Bormwet shall make: v the deficiency in no mors than twelve monthly
paymenis, at Lender’s sole discretion. T R I _

Upor payment jn full of all sums secured by this Secusity Insuument, 1L.ender shall prompily refund 1o Borrower zny Fuuds
held by Lender, 1f, undér peragraph 21, Lenoer ‘shall scquire or sell the Property, Lender, prior to ihe acquisition or sale of the
Property, shell apply any Funds fheid by Lender at'the time of acquisition of saic as & credit against the sums secured by this
Security Instrument. ! : S - S e ' : :

3. Application of Payments. Unless applicible law provides otheswise, 2l payments received by Lender undsr paragraphs 1
and 2 shall be applied: £irst, to any prepayment charges due undex the Nots; second, 10 amounts payzble under paragraph 2; third,
|0 interest due; fourt, to principal duc; and fast, & any iate charges due under e Mas. -

‘4. Charges; Lieny. Borrower, shali pay.all taxes, assessments, charges, fines and impositions atizibutaile to the Property
which may attain priority over this Security Instrument, 2nd leasshold paymen(s of pround repts, if any. Borower shall pay these
ubligaiions in the manner provided in paragraph 2, or if not paid in that manaw, Borrowes shall pay them on time diectly o the
person owed payment. Borrowsr shall prompily furnish to Lender all potices of amounts to be paid under this paragraph. X
Borrower makes these paymenis directly; Borrower shall promptly furnish to Tander Teckipts evidencing the payments,

Borrower shall promptly discharge any Hen which has priority over this Secusity Insioment unless Borrower: (2} agrees in
writing to the payment ¢f the obligation scewred by the lien in a manner accepiabie @ Lendex, (b) conizsis in good faith the Hen by,
or defends against enforcement of the ficn in, legral proceedings which in the Lender’s opinion cperate 1o prevent the enforcement
of the Fen: or (¢) swcures from the holder of:the Yen ex aprecnient sadsfaciory to Lender subordinating the Lien o this Security
Instrument. If Lender determines that zny partiof the Property i5 subiect 0 & lien whick may, atiais pricrity over this Security
Instrument, Lendar maj' give Borrower a notice: identifying the Jien. Borrowes shall satiefy the lien or ke one or more of the
sctions set forih above within 1G days of the giving of notice. ‘

5, Hazerd or Property Insursnce, Borrower shall keep the improvenents now existing of heresfier execied on the Property
insured agginst loss by fire, hazands included within the term “exiended coverage” -and any other hazerds, includisg floods or
flooding, for which Lender requires insusance. This insurance shall be maintaimed in the amounis and for the periods that Lender
requires. The insursnce carrier providing the insurance shail be chosen by Bazovwer subject io Lender's sporoval which shei rot
be unressonably withheld, If Botrower fails 0 maintain coverage described above, Lender may, & Lender’s option, chiain
coverage to protect Lender’s rights in the Prigery in scsordance wikh paragraph. %, .. ¢ :

_ Al insurance policies end sepewals shall be agcepizble o Lander and shail inciude 8 standard movigsge cliuse. Lender shall
have the right .. hold the policies and renzwals, I¥ Lender requizes, Borrower shall prompliy give tc Lender a#l receipts of paid
premiums and rengwal notices. In the event of Ioss, Borrower shall give promppt AotcS 10 the inserance carsier and Lender, Lender
may make proof of loss if not made promptly By Borrowss: - , - .

Unless 1ender and Borower othanwise agies in wriling, msurance proceeds shall be applied W restoration or repsic of the
Property damaged, if the restoration or repair is economically feasible and Lender’s secbrity is not lcssened, I the restoration of
repair is not economically feasible or Lender's security would be lessened, ihe insurancs proceeds shall be sppiied to the SHmE
secared by this Secusity Instument, whether or not then due, with any encess paid o Bomower, If Borrower abendons the
Property, or does not iagwer within 30 days s notice from Lender that the insurance carrier has offered to scile & claim, thea
Lender may collest; the ingurancs proceads. Leader may use he provesds to ropair of sestors ihe Property or 1o pay sums secured

by this Security Instrument, whethes T 10t Ihen due, The 30-day period will bigin when the notice is given, .

Uniess Lender and Borrower otherwise sgreaiin writing, any application of racesds 16 principal shall not exiend Of posipons
the due date of the mopthly payments referred 10 in poragraphs 1 and 2.or chinge fhe amount of the paymenis. If under paragraph
21 the Properiy is acquired by Lender, Borrower's right to any nsiEance policies and proceeds sesulting from damage © he

. Property prior 10 the ¢equisition shall pass to Lender to the extent of the sums secured by this Security Instrument insmediately
- prior to the acquisiica. ) .. B : )

6. Goeupancy, Fregervation, Maintenanee and Protecton of the Property; Borrower's Lean Apphcation; Leassholds.
Romower shall occapy, esteblish, and vse the Property as Borower’s principnt residesice within sixty days afier the execstion of
this Security Insizument and shall continue 1o ccoupy the Fropeny as Borrowes's principal rosidence for at least one yeur after e
dote of ocoupancy, waless Lender otherwise sgrees in writing; which consent shall ‘not be unreasonably withheld, or unlese
extenuating circumstatices exist which are beyend Borrower's contrel. Borrower chall not destroy, damege or impair the Property,
allow the Property to deieriorate, or commit, waste on_the Property. Bormower shall be in defadt if any forfeime action or
proceeding, whether civit or crimingl, is boguxi that in Lender’s good {aith, judgnient could result in forfeiture of the Property or
oiherwise materigly inpair the Hen created by this Security Instrament o Lender’s security interest, Borrower may. cugs such 2
defanlt and reinstate, as provided in pasagraph 18, by causing the aotion oF proceeding to be dismissed with a reling that, i
Lendes’s good f2ith determination, preciudes forfeinre of the Bosrower’s interest in the Propesty or other materia} impairmest of
the Ben cseated by this Security Instrument, or Lender’s securily intercst. Borrower shall also be in default if Bomower, during the
losn application process, gave materially falss or inaccurate information or stasments © Lender (or failed to provide Lender with
any material information) in connection with the loan evidsnced by the Note, including, but not limited to, repiresentations
concerning Borrower's occupancy of the Fropiaty as a principe! residenca. If this Secushy Instrament i3 on & leasshold, Borrower

shell comply with gli the provisions of the leasc, K Borrower acquires fee tile 1o the Propesty, the teaseliold and the foz titde shall
not merge unless Lentler agress to the merger in writing. :
7 Protecticn of Lender’s Kights in the Property. If Bomower fails (o pesform the covenenis ang AgTECMES conizined in
this Security Instremiat, o thexe is 2 Jegal proceeding . that.may significantly. affect Lender’s rights in the Property (such as 2
proceeding in bankrupicy, probess, for condeyination or forfeifure or to enforce laws or regulations), then Lendey may do a0d pay
for whatever is necespary o prolect (he vilue of the Property and Lender's rights in the Property. Lender’s ections may inchude
paying any sumé serured by a fien -which” has priceity” over tiis Security Instrament; g in court, peying reasonable
g anorhs;:gs‘ Toes and eatering on the Propedty to make repairs, Although Lendir may ke action undier this paragenph 7, lenderdoes.
' . nothave 1 8o so. e A RPN PRI T & 00 SO s : e
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rrrument. Unless Borrotver and Lender pgit o payment, Hise 3 ;

I ~ B ; ¢ agiie est fiom e datp:
- ditborsement & s Note Tite 3o shell be payable, with ibferess; upost notice from: Lender oo Bérowss requesting payment.
B7 7g, Harard Insurdnce Warnhg,  Unles you, (the "Borrower”) provide 'us, (the "Lendey '.sihm%mm&t’ ingy -
stwerage 8s required. by {ur.contract or loan! agriement, Lendér may. purchase: insuran Al Bosrhwes™s expenss 1o prolect the
Lender's interest. This iniiirance may, but need not, slso protect the Borrower’s | ;2 the cof ,
coverags the Lender purcliased may niot pay any Slara Bosrowes inaiés of any ilaint made 28ains the Bontwer, Borrower may
Yizr cancel thiz coverege Hy providing evideacs thut Borroweér had bsained properiyicovessges elasivhezer - 100
.2 The Borrower is responsible for cost of any issavance purchaseal by, Eonder, - The cost of thig insarspee may be added to your
ctmiract or logn balance, 1f the cost is-addad 1 the contract or loan bolance, the {ntarest ste on e nnderiving contract or kan will
apply 10 this added amount. Effective date of coverage may be the daie the Borower's pior coverage iapsed or the daie the
Elorrower failed to provide proof of coversge, T . )

. "Thecoverage Leader perchases may. be considerably ‘mors expensive than insurance the Borrower can obimin on Borrowes's
own L(a;g @ not satisfy the need for property damage coverage:or-other mandatory lishility insnrance requirements imposed by
applicable law. -

;? 8. Mortgage Inyjurenee. If Lender required morigage insurence as & condition of making the loan secured by this Sesonity
Iastrument, Borrower shell pay the premsiums required to maintain the mongage insmrance it cffect. if, for any reason, the
ninrigage insurance covesage required by Lender apses, or cesses 10 'be in effect, Borrowsr shall pay e premiums roquired 1o
chtan coverage substintidlly equivalent to'the morigage insurance previousty in efféct, o 4 cost substandsily cqnivalent 1o the cost
1 Borrower of the mortgdge insurance préviously in cffect, from an aliernate morgage insurer approved by Lender, If substantally
squivelent micrigage insucnice coverage ig not avallable, Borrowey shall pay o Lender each month 2 sum equal to one-twelith of
the yealy morigage insutance premium being paid by Borrower when ihe insuranice coverage lapved or ceased o be in effect
1ender will accept, uss and retain these paymonts 83 a loss reserve in lise of mongage wrance. Loss reserve payments may
no longer be required, at ihe option of Lendpr, if morigage insurance coverage (in the amount and for the peried that Lender
sequires) provided by an insurer approved by Lengder again becomes available and is obtained. Berrower shall pay the promiums
riquired 10 maintain monigRge insurance in effect, or o provide a hiss resarve, until the requirernent for morigage insurance ends in
accordance with any writien sgreement between Bosrower and Lender or applicableJaw, = o 0 0 ‘ s

"9, Inspection. Lender or its ageni may make teasonable’ enries upon and mspeciions of the Properiy. Lender shall give
Eiorrower notice at thé: time of or prior 15 n inspeciion specifying reasonable cande for the inspection. R :

Ny

10. Condewnation. The proceeds of any award or claim for damages, direct or conscquential, in coniiection with any
g(mdemnaﬁqn g; other taking of any part of the Property, or for'convéyance m Lizi of condeninailon, ére hereby assigned and shall
l:pa‘ldmLeﬂ ""%3 i ’:}:;‘ SESEIELETIN M TSN D i
" In the event of a twotal taking of the Property, the proceeds shali'be applissd to the sums.secpred by this Security Instumest,
wheiher or not then due, ywith any excess paid to Borrower. In the event of a nanist ey of the Property @ which the fair market

valuz of the Property imifiediaiely before the taking is equal o or greater than fe mount of ihs S secured by this Secusity

Iristrument immediately before the taking, unless Bomower and Lender offierwise agrs m swriting, the soms secured by teis
Security Instrument ehail e reduced by the afount of the proceeds multipiied by the following Traction: (a) the ttal amount of the
sims secured immediately before the taking; divided by (b} the Eair market vahie 0f the Property immediately before the ieking.
Any balanck ‘shall be paii 1o Borrower. In the event of a partinl laking' of iz Property In which the fair mazket value of the
Properly immestiately before the iaking is less thgn the amount of (he Sems secuted immediately before the taking, wnless Bovower
sid Lender otherwise agiree in writing Or unless spplicable law otherwise providss, the proceeds shall be applied to the Sums
socured by this Securify Instrament whether or not the sumé are then due.”’ B gt R e o

If the Froperty is atandoned by Borrower, or if, afier notice by Lender to Bomrower that the condemnor offers to mizke an
#iward or seitis a claim for damages, Borrower faild 10 respaing to Lender within 110 diys after e date the notice is given, Lender is
smithorized 1o collect and npply the procesds, st its ‘option, sither 1y resiomtion or repair of the Propeny or 19 the sums secured by
{kiz Sccurity Instrument, Whethsr or notthen @ge, 3 = b0 T el e T e T s

" 'Unless Lender snd Elomower otherwise agreé in writing, sny application of proceads o principal shall not exiznd 'or postpone
the due date of the monthly payinents referred it paregraphs 1-and 2 or change (8¢ minddnt of such payments. - s
- 11. Burrower Not deleased; Forbesrazice By Lender Not 8 Waivey. Extension of the tase'for payment or modificasion of
aimortization of the sums secured by this Seotirity Ingrament granted by Leadeér 10°4ny successor in interest of Borrowser shall not
tiperat: to release the liability of the eriginai Bomower or Bomower's successors i inferest. Lendes shall not be required to
cemmence procecdings apiainst any successor in inlerest or refuse 1t extend time for payment ot otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s succsssars in
interest. Any forbearance by Leader in exercising iy right o7 remedy’shall not be.a watver of or trecinde the exervise of @y right
of remedy. . R : R L SRR R ‘ ‘

12, Successors sull Assigns Bound; Joint and Severai Linbility; Co-gimers. The covenanis and agrecments of this
Security Inswement shall bind und benefit the successors and assigns of Lender and Borrowsr, gubject o the provisions of
paregraph 17, Bomower's' covenants and agrecingnis shall be joint and several. Any Bersower who co-signs- this Security
Instrument bt does not exsctte the Notwe: (1) is co-signing this Security Insiniment only 0 morigage; grant and convey that
Bommower’s intérest in the Property under the terms of this Security Instrument; (b) is not pessonally obligated o pay the sums
scured by this Security Instrument; and'(C) cgrees that Lender and any other Bomower may agree io extend, megify, forbear or
rhiake any accommodntions with regard o the termg of this Security Instument of ths Nots without that Borrower's consent.

© 13. Loz Chavpes. If the loen sccured by this Security Insirument is subject to a Izvw which: sets maximues loan charges, and

that law is finally interpreted so that the interest or other loan chiarges collected or o be collected in connection with he loan
exceed the permitted limits, then: (2) any such lofin charge shall be reduced by the amount nesessary o reduce the charge-w the
permitied limis; and () any sums already collected from Bomower which excesded permitted Bmits will be refunded to Berrower.
lLender may choose to make this refitnd by reducing the principal owed under the Nots or by making d direct payment 0 Botrowes,
i 1 retund reduces principal, the reduction will be treated as a pastial prepayment without any prepayment charge under ihie Note,

14, Notiess. Any notice to Borrower provided for in this Security Instrument shall be given by detivering it or by mailing it
by first ciass mail unless iipplicable iaw requires use of another methiod. The notice shall be directed to the Property Address or any
other address Borrower designates by niotice % Lender. Any notice to Lender shail be given by first clase mail to Lender’s address
stated hercin or any other address Lender designsites by notice (o Borrower. Any ‘notice provided for in this Security Instrument
shall be deessed 1o have heen given 1o Borrower or Lender when given a8 provided in this parageeph, R

© 15, Geverning Law; gcvemhﬁir;;ay; This ‘Szcurity  Instrutenit shall T poverned by federal law ond the-law’ of the
‘risdiction in which the Property i Incaind. in the svent that any provision- e ciause of - this Security Instrmnent o7 ths Nete
sonflicts with applicable law, such conflict shali not affect other provisions of this Security Instrument or the WNots which can be
given effect without the conflicting provision. To this end the provisions of this Secirity Instrament and the Mote are declared to be
seversble, :

" 16, Barrower's Copy. Borrower shail bo given one conformed copy of the Weiteanij of this Security Instrument.

: 17. Tramsfer of the Property or 5 Beneficial Intérest In Beryower. If oll or any ‘part of the Propesiy.of any interest in it is
sold or transferred {ov if @ beneficial interest in iBorrower is sold or transfernsd #nd Bormower is kot 8 nahumalipezson; withow
‘Lender's prior writtsn consent, Lender may, it ‘it opich, Tequire inmedinte peymitnt in {ait of Al sumg secured’ by this: Becurity
Instment, However, this oprion’sazll ngt be exefcised by Leader if exeicise’ prohibited by fedsral law as of the date of this
Sscurity Insbument. ¢ - T BT i
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Borrower’y inierest. 16 the eclisteral bocomes Camaged, the



© X Lendse czerciges this option, Lender shall grve Boirower Notios of accelerati notics shell provide aperiod O
than 30 days from (b2 égle the notics is deliverzg’ or mailed within which Bofbwar mest puy il sumns sscored By this Secy
| Tigeument 3§ Borrower fiiils o pay these sums prioe o the expirahion;of this pexidd Lendér way invoke any rexedies permit
this Secarity Instrurent withont furthes natice or dzmand on Borower: NS S L S A
ST 18, Bérrower’s Right to Reiusiele; I Borrower meels certain conditions, Bufrower shall hove the right i hav e s o
of this Secarity Instremerit discontinued 2 any time prior o the exlier oft &

» 5 davs (or sich other period os.applicgile kaw may .
specify for reinstaterment) before sale of the Propirty pussuant i aay power of suie contafned in this Securliy Indromery ot (B)
ety of a judgment cnforcing this Secoriy Tnstrismest. Those conditions are thit Bormowen (@) pays Lender alf sums which then’
“ould be due under this Security Instument and the Nole a5 if 110 scceleration had occured; (b) vures sny defank of any other
covenants or ‘agresments; {€) pays all expen és' tiicaired i enforcing this Secuiity ‘Ingfrernent, inclnding, but not Hmited w0,
easonable atorneys’ fees; and (d) takes sucl action a3 Lender may reasonably Tequie % assure thet the lisn of this Seourity

strument, Lender’s rights in the Properly and ‘Bortower's obligation w pay s soms seoured by this Security Instrument. shatl
;ontinue unchanged. Upcn reinstawement by Bordowar, ‘this Secarity Hstrumeni sud the' obligatons secwed hereby ‘shalt remain
filly effective as if no acceleration had ceouriod. However, this right 1o reinstate. siiad) vt epply in the case of scockeration under
paragraph 17. ; : 8 : :

" 19. Ssle of Note; Change of Lean’ Serviter, The Note: or a pertial ferest in ‘he Mote (ogether with this Securiyy

instrument) may be sold one of more tirés without prior natice 10 Berrower. A sale may result inl a change in the entity (known a5
the “Loan Servicer") that collects monihly payments due ender the Note'and tis Security Instrument. There also may be gne or
tote changes of the Loan Servicer unrelated 55 2 sale of the Note, If there is a ctiange of the Loan Servicer, Bomower will be given
written notice of the change in accordance with parsgraph 14 above anid applicalile Iaw: The notice will siate the name and aldzess
of the new Loan Servicer and the address o which payments shculd be made. The notice witl lso contain any ofher inforrmaton
required by applicable law. S b T il ‘
’ 20, Hamrdous Stibstancss. Borrower shzll not canse of permit the pigsence, ose, disposal, storage, or release of any
Hazardoes Substances on or in the Property. Bonower shall noi do} por-allow ‘inyone eise to do, aryting gffeciing the Property
that is in violation of any Eavironmental Law. Tie freceding twer sentences shall not apply 0 16 presencs, use, of siorage oo the
Property of small quantities of Hazargous Substarces thai'are geadrally recognized to be approjriale o normal residential usagand
10 maintenanée of the Preéperty. TS D R BT Co

~ Bosrowee shall prosoptly give Lender writign ngtice of any investigation, ‘¢claim, Gemand, lawsuit or other action by-any
povernmental or regidakry agency or private pary involving the Property and smy Hazardous Subsiance or Environmeatal Law of
which Borrower has actial knowledge, - Borroiwes isams, or is notified by any sovernmental or regolatory’ authosizy, that any
removal or other reraediation of any Hazardous ‘Substance affecting he Property. is necesery, Borrower shall promgtly tke all
necessaryranedialazu'otismacccrdancewimEni&mnmcntalLaw. - SRR L TR ] I

As used in this peragraph 20, "Hizardous Substances™ are ihose substances defined as togic or hazardous subsiapees by
Environmental Law #ndl the following  substances: gasoline, -kerosene, othtr fammable o tonic pesiclenm products,’ torie
jpessicides and hezbicidell, volatile soivents, matzinly containing asbestos or famuldebyde, and radivactve materials, As vsed in
vhis paragraph 20, "Envi‘onmental Law™ means Sederal lows anclaws of the jurisdiction whare the Property & located Sat sdate ©
thealih, safety or environinental protection. - LT . AR fae T o o

NON-UNIFORM COVENANTS. Bomrower and Lender further covepant ind agree as follows:

21." Acceleration; Remedies. Lender ghelt give notics io Herrower prios fo zeceleration lollowing Borrower’s breach of
20y covenant or agreennent in this Secority Instroaecal (hut ot prior o acceliration nnder puragrephy 17 unkess applicable
law provides otierwise)l, The notice sball specify: (a) the defanlt; (b) the action veguired (o cuve the default; (¢) a date, 26t
{ess then 30 days from the date the notie is givea (o Rairowir, by which the defselt must ke cureds and (&) that failure lo
cure the default om or hefore the date specifiedl im the motice mnay resulf i soceleration of the sums secured by this Sacority
Instrument sod sale of the Property. The rotice shall farther nfoom Borrower of the right (o reinstate after acceleration
gud the right to bring a court action to ssiert the non-exisience of #' défault 'or amy other defense of Borrower (o
peceleration and ssle. IIF the default is rof cured on o1 belore the date specified I the notice; Lender, at its option, may
require immediate payment in fc'l of all surns secured by this Security Instroment without further demand and may inveke
the power of sale and any other remiedics permitted by applicable law. Lender shal be eatitled ¢ coilect ail expenses
incurred fn pursuing tize remedies provided i this paragraph 21, including, but pot limited fo, reasonabic attorneys’ Yees
and costs of title eviderce, o j oo B . N :

If Lender invokes the power of sale, Londer chall execute or cause Trustes o axecute a writden notice of the
occurrence of an event of default and of Lender’s alaction to cause the Property te be soid and shialt cause such notite t6 b2
recorded in each connfy ie which any part of the Property i located. Lender or Tistee shall give notice of sale in the
manner prescribed by applicable law io Borrower and 1o othtfr persons prescribed by applicable law. After the tinte
required by applicablé law, Trustes, without demand on Borrower, shall qell the Property at publie auction to the highest
bidder at the time and place and uader the term$ desigiinted in 'the notice. of sale in one or more parcels gand in any order
Trustes determines, Trustes may postpene salé of ail or any parcel of the Froperty by public announeement gt the time and
place of auy previgusly scheduled safe. Lender or iis designes may purchass the Froperty at any sale. - i

Trustes shall deliver to the parchager Trusiee’s deed conveying (hie Propecty withont any covenant of Warraaly,
expressed or implicd. 'Fhe reciials & the Trasier’s deed skall be prima facic svidence of the trudh of the statemenis made
therein, Trustee shali inply the proceeds of the sale in the following arder: (a) to alk expenses of the saie, incleding, bat ot
Yomited to, reasonable ‘Trustee’s and attorneys’ feess () to all sums sscured by this Security Insirement; and (¢} any exeess
to the person or pérsoiis legally entitled ot = o o ' : R -

22. Reconveyance, Upcn payment of all sums secured by this Security Instiutnent, Lender shall request Truswes to reconvey
the Property and sliall | surzender this Security instrurent and all notes evidencing ‘debt secured by this ‘Security Insirument io
Trustee. Trustec shall roconvey the Property without wasranty for 2 fee of not Jess than $5.63 io the person or pewsons jegally
entitied 10it. Such pers{n ¢F persons shall pay any recordetion cosis. R R e e B T

23. Substitale Trustes. Lender may, from time to time, remove Trustes, und appoint 2 SUCCESSOr trustee to-any Trustes
gppointed hereandes. Without conveyance nf the Property, the stecessor. trastes shall succeed © 2l the tifle, povwer and dnties
coafcrtadupcnTmStcchcrei:zandbyappiicablélaw.:j” N B T . o

24, Attorneys® Fues. As used i this Security Instrumen and in the Note, "aitorneys’ fees” shall include any attomeys’ fees

35, Riders to this Security Tostrument, If one or mory ‘riders are exegutnd by Borrower and recorded together with' this
Security Insgument, thi covenanis and agreements of each such rider shall b incorporated into ard shafl amend and supplement
the covenants nd sgrefments of tais Secusity Instrument a¢ if the ridex(s) were 2 flart of ¢ is Secority Instrament. .
(Crak plealle VoG - em

[_] Adjustable¢ Rate Rider .~ [ Condominium Rider L) 14 Famity Rider

[} Graduated Payment Rider -} o L:__.-“P{ameé UnizDevelopment Rider . :~'_Eiw-uk§ganmﬂ,mRidﬁr

L_)Ballocn Rider: G b i Rae Tmprovement Rider- 0 0o oa0 L] Second Horee Rider

Clvarge 0+ L 1Oters) fspecity) ,

_ "UNDER CREGON LNW, MOST AGREEMENIS,. P2 MISES AND. COMMLTMENTS MADE, BY XIS AFTER
| THE EFFSCTIVE DATE OF THIS ACT CONCERNING LOANS AND: OTHER: CREDIT SXIENSION WHICE . . - .

© ARE’NOT FOR' DERBCHAL, : ]
'BORROWER'S REBINE
- BY US.TO BE ENF

‘ig,émm fssit)
foa T T




i E‘k’ SIGNLNG HEL!SW Berrower acceris
: zst néer(s) execuwd '5y Emawe: ans! racmde W
o 11mescs

' 'i'é'it//éi’;;@ >

”‘tzo?’ms m*vfs HBNECKE

~Borewer

(Sealy

STATE OF OREGON,. s %i; i hiamath

Ontis B! : el ,wggsﬁ

THOMAS DZWI,: HENRF‘CKE AND JRLY"I KA.{ HEINN‘m

dxa foregoing msmmmt !x} be tf:‘el I, vohmuazy &c& ‘and geggi ;;:'

‘V.y Conxmssxon Expxres 1/22/01
(¢OFficial Seal)

~Borsower

: 'j’.{tﬁmﬁy §8:

pessansuy ar;pet'ed the above ﬁsmad )

and acknowledged g

STH E'B OF OREGON: C’OUNT" oF KLAMATH D s,

the 12T day

Filed for re‘,or‘ at request Of C AMERTTITLE

of JUNE _AD,19.98 a_3:39 o'sfock 3 M anddu'y recorded in Vol. __"hvﬁ&_______,

20205 -
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