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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument™y is mads on - JUNE 12, 1998 - ' . 'The grantor is

b
RE

DAVID S SETTLE & SHERRIE L SEITLE, HaW
0

LE 21
("Bomower"). The rustee js  WILLIAM L. SISEM

(“Teustee™). The bencficiary s KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

which is organized and existing under the laws of THEZ UNITED sTaBslor “AEERICA , , and Wh(?sig
aldress is CAMPUS BRANCH, 2323 DAHLIA STREET, KLAMATR FALLS, OREGON . 97601
_ o v . {"'Lender”). Borrawer owes Lender the principal sure of

LTGHTY-NINE THOUSAND MINE HUNDRED AND NO/10Q —=—-—~eew  Dollars (US.§ 89,500.00 2
This dehi is evidenced by Bosower's note dated the same dmie as this Securily Instument ("No™), which provides for
mionthly paymenis, with the full debt, if not paid earlies, dusand payable on . © - JULY 1, 2028 .
This Security Instrument secures to Lender; {a) the repayvinent of tic debt evideneed by the Note, with interest, and all rencwals,
culcnsions and modifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 o proiect
the security of this Secutity Instrument; and (¢) the perlormance of Borrowes's coveaanls =nd agreoments under this Sccurby
Tasument and the Note: and {6) the repayinentof any fulure advances, wils interest thereon, mode to Borwower by Lender
pursuant (o the paragraph below ("Fuiure Advances™). ) .

FUTURE ADYANCES, Upon request io Borrower, Lender, 4t Lendess’s option grior to full reconveyance of the property by
vustes o Borrower, may make Fotore Advances to Borrower. Such Future Advances, with interest thereon, sasil be seowred by
{his Deed of Trust when cvidenced by promissory notes staling ‘that said notes are seeurad hereby. For tis purpose, Bosnrgwer
inrcvecably grants and cohveys (0 Trustes, in frust, with power of sule, the following destribed propeity tocaied in
KLAMATR: . County, Oregom

'LOT 34 IN BLOGK 4 OF TRACT 1209 - SECOND ADDITION 10 FERNDALE,
© ACCORDING TO TEE OFFICIAL PLAT THEREOF ON FILE LN THE OFEICE OF THE COUNTY.
' CLERK OF KLAMATS COUNTY. OHEGON.. T e Al ,

arhich has the zddress of - 5703 FERNDALE PLACE, KLAMATH FALLS
Oregon 97603 : - (ZigSedel ("Property Address”);

[Sirest, il

TOGETHER WITH all the improvements now or hereaftur ctected on the propesty, ang ail easements, appurienances, and
fizturcs now or hereafter a part of the property. All replacements and additions shali.also be covered by this Security Instrument.
Al of the foregoing is referred to in this Secvrity Instrement as the “Property.” :

BORROWER COVENANTS that Borrower is lewfully seiscid of the estate heseby conveyed and has the right to grang and
convey the Properiy and that the Properly is snereumbered, except for ercumbrances of record. Borrower warraitts and will defend
generally the titi to the Property against all claims and demands, subject 10 any eacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenauts for netional use and nor-uniform covenants with fimited
watiations by jurisdiction to constitute a uniform security instrument covering resl propenty.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as [oflows:

i. Payment of Principal and Xaterest; Prepayment and Late Churges. Bortower shall prompily pay when due the
principal of 2nd interest on the debt evidenced by the Note and any prepayment and late charges due under the Nate,
: 3. Funds for Taxes and Insurance. Subject (o applicable law of (0 a written waiver by Lendes, Borrower shall pay io Lender
on the day monibly payments are due under the Note, uniil ike Mote is paid in full, 2 sum ("Funds”) oqual to one-twelith oft {2)
‘yearly taxes and asscssmients which may attzin priority over this Security Inst'oment os 3 lion on the Propesty: (b} vearly leaschiold
- payments or ground renits on the Proporty, if @y, {c) yearly hazard or properly insurance premiums: {d) yourly flood insuvance
‘premiums, if any; {¢) yearly morlgage insurancs premiums, if any; and () any sums payable by Borrower & Lender, in acvordance
‘with the provisions of paragraph 8, m Hou of the payment of mofignge nsurarce promiums. These Hems are called "Hscrow flems.”
Lander may, a1 any Umi, collect and held Funds in an smount nol to excoed the maximin amount a londer for a federally related
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" modigage loom may kqmrw or Borfower
s.xm‘r-ded from Lme 16 ime; 12 U.S.C. Sectior :’2601 2
smdunt. If so, Lender may, xi‘é any time, cotlset dind hold Fendsin- < ‘
the imount of Funds du on'the basis of cuirent dam ang zcasm'-m: f:s'&:natco of vsrg* ds{ﬁm ‘;9 ﬁm:re Escmw Iicma or ammm :
in ateordance with applicable faw, , :

© The Fuads shal! be held in an m.,uuuon whmr‘ d*posﬁa are m';um! by 8 fcder'} agem:v msammcnmh Ny unmy (mz*!urlang
Leseder, if Lender is such an institution) ov in zny Federal Home Lozri Bank, Lendar shall appl ¥ the Funds to ;ray the Escrow fiems,
Lender may not charge Boyrowsr for holding und ‘applying the Funds, axi'mauy analyzing the escrow scooum, of verifying the
Esciow items, unless Lendér pays Banaw'.r interest on the Funds znd applicabble law permiis Lender to make such a charge.
Hewever, Lender may require Borsowes {o pay & one-time charge for an independent real estate tax reporting servics used by
Lender in connection with this loan, unless applicable law provides otherwise, Unless an agreement is made or applicable Jaw
scquires interest to be paid, Lender shall not be required o pay Borrower any inierest or can*mg-: on the Funds. Borrower and
Lenider may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
anpuel accounting of the Funds, showing crediis and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional security for all sums securcd by this Secwrity Instroment,

If thu Funds held by Lender exceed the amounts permiited to be held by applicable law, Lender siall account (o Borrower for
the =xcess Funds in accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any time is
not sufficicnt to pay the Escrow Items when due, Leader may so notify Borrower' in wnung, and, in such casc Borrower shail pay
te Lender the amount niccessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion,

Upon payment in full of all sums secared by this Secwrity Instrument, Leader shall prompily refund to Borrewer any Funds
held by Lender. If, under paragraph 21, Leader thal! acguire of s:ii the Properly, Lender, pricr to the acquisition or sale of the
Property, shall apply any Funds held by Lender a' the fime of ac qussmcm or sale 88 credit agatnst the sums secured by this
Sceurity lastrument.

3. Applicatior: of Payments. Unless apphcable taw provides otherwise, all paymenis received by Lender under paragraphs
and 2 shail be applied: {irst; to any prepayment charges due under the Note; second, to amounis payable under paragraph 2; third,
1o interest due; fourth, 1o principal due; and last, 1o any late charges dug under the Note,

4, Charges; Liens. Borrower shali pay all taxes, assessments, charges, fines and impositions aitribuisble 1o the Property
which may atinin priority over this Security Instrument, and leasehold paymenis or ground rents, if any, Bomrower shail pay these

chligations in the manner yrovided in ps.ag:ap'i 2, or il not paid in that manner; Barrower shall pay them on time directly to the
person owed payment. Borower shajl promptly furnish to Lender all notices of amounts 1o b paid under this paragraph. If
Barrower makes these payments directly, Borrower shall promptly furnish to Lender receipis evxdenrmg the paysnents.

Borrower shall promptiy discharge any ten vhich hag priorily over this Sceuzity Instrument unless Borrower: (a) agrees in
wriiing 0 the payment of the cbligation secured by the lien in a manner accepiable 1o Lender; (b) contesis in good faith the fien by,
or tlefends against enforcennent of the lien in, legal proceedings which in the Lender's opinion operate 10 prevent the enforcement
of the lien; or {c) secuves from the holder of the lien an agreement satisfactory 10 Lender subordinating the len (o this Security
Insirument. If Lender determines that any past of ihe Property is subject 10 2 fien which may aitain priosity over this Sccurity
Insisument, Lender may give Boirower a nolice izlenhlymg the lien. Borrower shzui satisfy the lien or take one or more of the
actions sui forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Horrower shall keep the improvements now cxzsimg or hereafter erected on the Property
insured against loss by fire, hazards included within' the term cx(snded ccwer.:ge and any other harerds, including figods or
fleoding, for which Lender reguires insurance, This insurance shall be maintamed in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurince shail be chosen By Boreower subject to Lender’s approval which shali not
be unicasonably withheld. If Bosrower fails 1o maintain coversge described above, Lender may, at Lender’s option, oblain
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Alt insurance policics and rencwals shall be acceptabic to Leader and shall include 2 standard morigage claose. Lender shall
have the right to hold the rohc!cs and renewals. I Lander requires, Bommower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall nge prompt notice 1o the Wewrance carvier and Lender, Lender
may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agres in wriling, insurance procetds shall be spplied 0 restoration or repair of the
Property damaged, if the zestoration or repair is economicaily feasible and Lender's security is not Iessencd. If the restoration or
repair is not cconomically feasible or Lender's seeurity would be lessened, the insusance procesds shail be applied to the sums
secured by this Security Instrument, whether or niot then due, with any excess paid to Borsower. If Borrower abandons the
Property, or docs not answer within 30 days a notdce from Lender that the insurance carmier has offered o settle a claim, then
Lender may collect the insurance procecds. Lender may use the proceeds (o repais or resiore the Property or 0 pay sums secured
by this Securnity Instrumenl, whether or not then due, The 30-day peried will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not cxtend or posipone
tht due date of the monthly payments referred to in paragraphs 1 and 2 or change iz amount of the payments, I ender paragraph
2] the Property is mt;uirtd by Lender, Borrowet’s right tc any inwurance policies and proceeds resolling from damage fo the
Property prior to the ncquisition shali pass to Lender © the exient of the sums secured by this Security Instrument immediately
prior to the acquisilion.,

6. Occupancy, Preservation, Mainienance and Proteciion of the Properiv' Borrower’s Loan Appizcatmn, Leaseholds,
Rorrower shall occupy, establish, and use the Property as Bomrower’s principat residence within sixty days after the execution of
this Security Instrument and shall continue 10 occupy the Property as Bormower’s principal residence for at Jeast onc year after the
daic of occupsncy, saless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exicnuating circumsiances exist which are beyond Bomower's control. Borrower shall not destroy, damage or impalr the Property,
allow the Property to delcricrate, or commit waste on the Froperty. Borrower shall be in default if any forfeiture action or
procecding, whether civil or criminal, is bcgm that in Lender's good faith jud;;mmi could result in forfeitre of the Property or
otherwise materially impair the lien created by this Security Instument or Lender’s security interest. Borrower may cure such a
default and reinstaie, as provided in parugraph 18, by causing the zction or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Bomrower's interest in the Properly or other malerial impairment of
the lien created by this Security Instrument or Lender’s security interest. Bomower shali also be in defauit if Bomower, during the
loan application process, (vave materially false or inaccurale information or siziements to Lender (or failed o provide Lender with
any material information) in conneciion with the loan evidenced by the Note, including, but not Hmited to, represeniations
corcerning Borrower's occupancy of the Propesty as o principal residence. I this Secusity Instrament is on 2 lessehiold, Borrower
shall comply with ali the provisions of the lease, If Borrower acquires fee tile 1o the Proparty, the leaschold and the fee title shall
not merge unless Lender agrees 1o the merger in writing,

7. Protection of Lender’s Rights in the Prop vy, I Bormower fails to porform the covenants and sgreements contained in
this Security Instrument, or there 18 z legal pma:zurg that may significantly affect Lender's rights in the Property (such as a
prucceding in bankrupicy, probate, for condemnation or forfeituse of 1o enforce laws or mguiauans). then Lender may do znd pay
fyr whatever is necessary to protect the value of the Propenty and Lender's rights:in the Property. Lende's actions may inciude
hying eny sums securzd by ¢ Ben which hag pncf::.y uver 133, Security Instrument, appesring i court, paying reasonsble

altorneys’ foes and cnlem,g on the Pmaeny te m‘x& L Alsk(mgh 'x'.mﬂ& mg take aciie mﬁer hiz wag-'agzh 7, Lender {faes
i have to do so. ; , : : e :
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Any amounts dishorsed by Lender unde ‘paragraph sme additional debitof Borower secure
[Insrument. Unless Borfower and: Lender sigras to olfied teng payinent, thése amounis shall boar intcrest
- disbursement at the Nog: rate and shall be payabile; with Interest spon notice froni Lender o Bosrower requesting payment. ‘

7a. Hazurd linsurance Werning. : Usldss: voi, (the "Bosrower”) provide us, {the “Londer”} with evifence ol insurance
-toverage as sequired By our conuact or loan sgrecment, Lender may purcliase insergnce at Borrower's exponse (o protect the
"Lender’s interest, This insusance may, but neeil not, also protect the Borrowes's interest, - If the collateral bocomes damaged, the
coverape the Lender purchased may not pay any claum Borrower makes or any claim made sgainst the Borvower. Borrower may
later cancei this coverage by providing evidencg that Borrowar has oblained property coverage elsewherc.

The Borrower is tesponsibile for cost of any insurance putchzsed by Lender. The cosi of this insurance may be added to your
contract or foan balance, If the cost is sdded to the contract or ioan balance, the intorest rate on the vnderlying contract or joan will

apply to ihis added amount. Effective date of coverage may be the daic e Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. S :

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can oblain on Borrower's
own and may not satisly the need for property damege coverage or other mandatory fiability insurance requirements imposed by
applicable law.

°p §. Morlgage Insurance, If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower thali pay the premiums reguired to maintain the mortgage inswance in effect. 1If, for any reason, the
mortgage insurance coverape required by Lender lapses or ceases to be in effect, Borrower shall pay the promiums required to
obiain coverage substantially cquivalen! o the morigage insurance proviously in effoct, 4t a cosl subsiantially equivalent to the cost
tc Borrower of tic morlgage insurance previously in cffect, from an alternate mortgage insurer approved by Lender, U substantially
cquivalent morigage insurance coverage is not available, Bomrower shall pay 'io Lender cach month 2 swin cgual to one-twellth of
the yeariy morigage insurance premium being paid by Borrower when the insurance coverage fapsed or ceased o e in effect.
Leader will accept, usc and reiain these paymcnis a5 a foss sesecve in lica of morlgage insurance, Loss sescrve paymenis may
no longer be required; at the optios of Lender, if mortgage insurasice coverage {in the amount and for the period that Lender
requires) provided by un insurer approved by Lender again becomes available and is obtained. Borrower shail pay tic premiums
required (o maintain morigage insurance in effect, or to provide a loss reserve;, until the requirement for morigage insurance ends in
accordance with any writlen agrecment betweern Borrower and Leader or applicable law.

3. Inspection. Lender or its agent may make reasonabic entries upon 2nd inspections of he Property. Londer shail give
Borrower nolice at the iime of or prior 16 an inspection specifying reasonable cause for the inspection,

10, Condemnsticn. The procesds of any award or claim for damages; direst or ‘conscguential, in conncction with any
condemnation or other taking of any part of the Property, or {ur conveyance i o of condemnation, are herehy assigned and shatl
be paid to Lender.

In the event of a wial iaking of the Property, the proceeds shall be applicd o the sums secured by Giis Security Instrument,
wheiher or not then due, with any excess paid to Borrower. In the event of a partial laking of the Property in which the fair market
valuc of the Propesty immediatsly before the taking is cqual lo or greater than the amount of the sums securcd by this Sccurity
Instrumicni immediately before the inking, unicss Bomrower and Lender otherwise agree in writing, (he sums sccured by this
Scourity Insirament shall be reduced by the amount of the proceeds multiplied by the following {raction: (a) the iotal amouni of the
sums sccarcd immediately before the taking, divided by (b) the fair market value of the Propesty immediately before the taking.
Any balance shail be paid o Borrower. In the event of a partial taking of the Properiy in which the fair market valye of the
Property immcdiately before the taking is less than the amousi of the sums seeured dmmediately before the taking, unless Borrower
and Lender otherwise agree in writing or unicss spplicabls law otlierwise provides, the provecds shall be appiied to the sums
sccured by this Securily instrument whether or not the sums are then due,

Il the Propatty i abandoned by Botrewer, of if, after notice by Lender 1o Bomrower that the condemnor offors o make an
award o¢ seitls z claim for damages, Borrower {2313 (o respond to Leader within 30 days after the date the notice is given, Lender is
authorized 1o cotiect and apply the proceeds, st its optien, cither 10 restoration or repair of the Property of o the sums secured by
this Security Instrument, whether or not thea due, :

Unless Lendur and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or postpone
the duc date of the monthly payments referred 1o in paragraphs § and 2 or change the ameunt of such paginents.

11. Borrower Not Relensed; Forbearance By Lender Not a Waiver, Extension of the time for paysieat or modification of
amortization of the sums sccured by this Security Instrument granied by Lender (o any successor in interest of Borrower shall not
operate to rekeasc the lability of the original Bormiower or Borrowsr's sticcessors n interest. Lender shall not be required 1o
commenee proceedings apainst any successor in interest or refuss to extend tme for payment of otherwise modily amortization of
the sums secured by this Security Instrument by reason of any deomand made by the criginal Bosrower of Bomower's successors in
intcresi. Any lorbearance by Lender in ex¢rcising any right or remedy shail not be a walver of or preclude the exercise of any right
or remedy. : ;

12. Seccessors and Assigns Bound; Joing and Several Lisbility; Co-signers. The covenznis mad agreemenis of (his
Security Instrument shall bind and benclit the successors and assigas of Lender and Bomrower, subject 1o the provisions of
paragraph. 17. Borrower's covenants und egreoments sheil be joint and several. Any Berrowsr who co-siges tids Secwrity
Instrumenl but docs not crecute the Note: (3) i5 co-signing this Security Instrument only io morigage, grant and convey that
Borrower's interest i the Property under the terms of this Securily Instrument; (b) is not porscnally obligated to pay the sums
sccured by this Securily Instrument; and (¢} agrees that Lender and any other Rorrower may agree to extend, modily, forhear or
make any accommodztions with regard 1o the terms of this Security Instrument or the Note withou! that Borrower’s congent

13. Loan Charges. If the loan sccured &y this Security Instrument is subject to 2 taw which seis maximumn foan charges, and
that law is finally interpreted so that the interest or other fean charges colfected or 1o be collected in connection with the loan
exceed the permitted limits, then: {2) any such loan charge shall be reduced by the amount recessary io reduce the charge to the
permiticd limit; and () any sums aircady coliccied from Bonower which exceeded pormiticd limits will be refunded 1o Borrower,
Lender may chocse to make this refund by reducing the pringipal owed undar the Note or by making 2 direct payment © Borrower,
if a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Securily Instrument shall be given by delivesing it or by mailing it
by first class mail unkess applicable lew requires use of another method. Thu notice shall be directed (o the Propesty Address or any
other address Borsower designates by notice to Leader, Any notice to Lender shail be given by first class mail o Londer's address
stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Security Instrumert
shall be deemed (o have been given o Borrower or Lender when given as provided in this paragraph,

15. Governing. Law; Scverabilify. This Secourity Instrument shall be governed by federal faw and the law of the
jurisdiction in wiich the Propesty is located. In the cvent thai any provision or clause of this Scourity Instrument or the Note
conflicts with applicable law, such conflict shafl not affect other provisions of this Security Instrument or the Note which can bo
given cifect without the conflicting provision, To this end the provisions of this Security Instrument and the Mot are doclared o be
soverable, ,

16. Borrower’s Copy. Borrowar shall 1e given one conformed copy of the Note and of this Sccurily Instrument.

17. Transfer of the Pronerty or e Beneficlal Inferect in Borrower., [T alt or any pard of the Properiy or any inforest in it is -
sold or tansferred {or if 2 beneficial interest in Bomower is sotd or wansferred and Borrower iS not a natural person) without . -
Lender's prior writicn consent, Lender may, 3t its option, tequize immedinte saymont in full of all sums scouced by this Secusity
lastrument. However, this option shail not be exercised by Lender if xercise is prohibiied by federal lew a5 of the daic of this
S{:curi(ymsimm;ni_‘l R S PRI R - - N
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* 7 Lender exercisch this option, Lender shuil givé Borrower nofice of accele he ntice shall provide o period of ot less
- thal 30 days from the otd;the notice. is deliversd ior mailed within which Borhwer must pay 8l Joms sodurnd by this Security
Cinstrument, 1§ Bosrower [ails to pay. thess stims prios to the expiration of this pesiedd; Lender may invoke sny remedizs permitied by
iy Securiy instroment withont furthor notice ot demand on'Bomawes, T - 7 0l i T Dt T e T e e
' 18, Boarrower’s Righl 1o Reinstede, I Rorower mects tertai conditions, Fonower shell heve the ight to have enfoicement
of this Sccurily Insirument discontnued av any ime prior 10 the eadicr of: {3} 5 Uays {or such other period as appliceble law may
spetify for ecinstatement) lefore sale of the Propecly pursuant to any power of sale contsingd dn: thiz Security Justrument; or {b)
cntty of a judgment enforcing this Security Instrument. Those conditions are that Bodower: (2) pays Lender afl sume which then
would e duc under this Steurity Instrument and the Note as i no scceleration had occurred; (b) cures any default of any oiher
covenanis or agreements; (¢ pays ali expenses incurred in enforcing this Securily. Instrumens, including, but not limied to;
rcasonable altomeys® fees; and {d} takes cuch action es Lender misy reasonably reguire to assure that the tien of this Security
instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security Tnstrement shall
continue unchanged. Upon reinststement by Borrower, this Security Instrument and the obligations secured hereby shali remain
fully cffcctive as if no acceleration had occursed. However, this right 1o reinsinte shall not apply in the case of acesleration under
parngraph 17. ‘ :

19, Snie of Note; Change of Loanr Serviver. The Note or & partial interest in the Note (iogether with this Security
Instrument) may be sold one or more times without pricr notice 1o Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer™) that eoliccts menihly payments duc under the Note and this Security Instruraent. There alse may be onc or
miore changes of the Loan Servicer unrelated 0 a saie of the Note. If there is a chenge of the Loan Servicer, Bostower will be given
writien notice of the changé: in accordance with partgraph 14 above and applicable Inw, The notice will siate the name and addeess
of the new Loan Servicer and thte address o which payments should be made. The notice wiil also contsin any other information
reguired by applicable law,

20. Harzardous Substances. Borrower shall not cause or permit the presence, use, dispossl, storage, or releose of any
Hazardous Substances on Or in the Property. Borrower shall not do, nor allow gnyone else to do, anylhing affecting the Property
that is in violation of any Environmental Law, The preceding twe sentences shall not apply to the presence, use, or storage on the
Property of small quaniities of Hazardous Substances that are generaily recognized to be appropriae 1o nomal residential uses and
to maintenance of the Proponty, .

Borrower shall promptly give Lender written notice of any invesiigation, claim, demund, lawsnit or other action by any
governmental or regulaiory agency or privale party invelving the Property and any Hazardous Substance or Envitonmental Law of
which Borrower has atlual knowledge. If Borrower learns, or is notified by any governmenial or regulatory auifiority, that any
sereeval or other remedistion of any Hazardous Substance affecting the Property &5 necessary, Borrower shali promptly take ait
necesswry remedial actions in accordance with Environmental Law,

As used in this parajzraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the {ollowing substnces: gasoline, kerosene, other flammable or toxic péirolenm producss, toxic
pesticides and herbicides, volatile solvents, materizls containing asbestos or formaldehyde, and radicactve materials. As used in
this paragraph 20, "Environmenial Law™ means federal laws and laws of the jurisdiction where the Property is located that relaie to
health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21, Accelerniion; Remedies. Lender shali give notice io Borvower prior &0 acceleration following Borrower’s breach of
any covenant or agreement in this Secovity Instrunient (bul not prior to acceleration under paragraph 17 enless applicable
faw provides otherwise). The notice shall specily: | (2) the defauls; (b (he action reguired io cure the defanié; (o) o date, not
iess than 30 days from the date the natice is given (o Borrower, by which ihe default mrast be cured: ond {(d) that fatlvre io
cure the defanit o or before the date specified in the actice may result in aveeleration of the surds secured by this Secnrity
instrument and sale of the Property. The notice shall further inform Borrewer of the right to veinsiaie after acveleratios
and the right to bring it court actisn {o asserd the non-existence of a defnull or sny other defense of Borrower in
acceleration and sale. if ke default is not cured on or belors the dnfe specified In the notize, Lender, at s oplion, may
require immeadiste payment in fulf of all sums secured by this Security Instrument without further Semand and may invoke
the power of sale and any other vemedics permitted by sppiicable iaw. Lender shall be entitied fo collec! a¥f expenses
incurced in pursuing the remedies provided in this paragraph 21, including, but not limited io, reasonnble attorneys’ fees
and costs of title evidence. ) )

If Lendeor invokes the power of sale, Lender shall execute or caute Trustee fo execuie 2 writien nelice of the
occerrence of an event of defaclt and of Lender’s election fo csuse the Proporty to be sold and shall cause such notice to be
rezorded in ench county in which any part of the Property iv located. Lender or Trustee shell give notice of sale in the
manner presevibed by appiicable Inw 10 Borrower and o other persons preserived by apshicable taw, After ihe time
reqaired by applicable faw, Trustes, without demand on Borvower, shall sell the Properiy ot public auction to the highest
bidder af the time and place and under the terms designated in the notice of sale i one of more parcels and in any order
‘Trstee determings. Trusles may postpone sale of 8il or any parcel of the Property by public anncuncement at the time and
place of aay previously scheduled sale, Lender or iis designee may purchase the Property st any sale.

Truestee shall deliver (0 the purchaser Trysiee’s deed conveying the Property without any covensul or warranty,
expressed or implied. The recitals in the Trustee’s deed shall e prima facie evidence of {he truth of the sintements made
thivein, Trustee shiall apply the proceeds of the sale in the following order: (2} io 30! expenses of the sale, including, but not
tirnited to, reasonable Trusiee’s and attorneys’ fecs; () io all sums secured by this Security Instvument; and (¢} any excess
ta the person or persons legaily entitled io it. :

22. Reconveynnce, LUpon payment of all sums secured by this Security Instrument, Lender shall request Trustee {o reconvey
tivz Properiy and shall surrender this Security Instrument and all noteg evidencing debt securcd by this Security Instrument 1o
Teustee. Trustee shall recenvey the Property without warranty for & fee of not Izss than 35,00 to the person or persons fegally
cntitied to it Such person or persons shail gay sny recordaticn costs.

23, Subsilinte Trostes. Lender may, from dme 1o time, remove Trustes and appoint 2 successor trusiee o any Trusics
approinied hereunder. 'Without conveyance of the Property, the seccessor trustie shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicabie law. ’ e

. 24, Attorneys' Feesi As used in this Security Insirument and in the Mote, "sltorneys’ fees” shall include any altomneys’ feas
awarded by an appellate court. . : ‘

25. Riders to this Secerity Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreemenis of each such rider shall be ibcorporated into and shafl amend and supplement
the covenanis and agreeménts of this Security Instrument as if the ridet(s) were a past of this Security Instrument.
1Check applicable boxies)! T . R

Adjusieble Rete Rider "} Condominium Rider o B 14 vamity Rides
* L Graduated Payment Rider | Planned Unit Developmeng Rider L] Biweekly Payment Rider
Ballocn Rider ; | Rate Improverneni Rider -+ | Second Home Rider
VA Rider ; | Giher(e) {apecify]
"UNBDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFIER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE ROT FOR S—‘ERSOS‘J\L, FAMILY, OR HOUSBHOLD PURPOSES OR. SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BR IN WHITING, BAPRBSS CONSIDERATION AND BE SIONED
BY US TO BE ENPORCBABLE. "~ - 0 0 . BRSO i v S :
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