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THIS DEED OF TRUST {"Security Instrumeant®) is made o+ JUNE 18, 1998~ . The granior is
| JRMES WILLIAM BTOWE AND ANNETTE STOVE, HUSBAND AND WitE
c?ammm.'memmeiss | WILLIAM L. STSEMORE . e

("Trustec”). The boneficiary is . KLAMATH FIRST FEDFRAL SAVINGS & 'LOAN ASSOCIATION

which is organized and existing under the laws of | 7HE UNTTED STATES OF AMERICA ‘ - and whoss

addressis 2300 MADISON ST, KLAMATH FALLS, OREGON 97603 =~ )
B : : ("Lcndg;"). Bomower owes Lender the orincipal s of

| **SIXTY EIGKD THOUSAND & NO/1Q(ds% ' . Dollars (US.$ 68,000.00

: . . >
This debt is cvidenced by Berrower's note duied the same dale as this Security Instrument ("Note™), which provides far
monthly payments, with the full debt, if aot paid earlier, due ang payable on - JULY 18T, 2028 .
This Security Instrument secures fo Lendor: {a) the repayment of the debt evidenoad by the Note, with intarzst, and all rencwals, -
cuieasions and modifications of the Note; (b} the payment of all other sums, with ‘nterest, advaaced dnder paragraph 7 {0 protect
the security of this Security Instument; and (¢) the periormance of Borrower”s covenants and agreements under this Scourity
Instrument and the Note: and (d; the repayment of any [uture advances, with interest thereon, made o Rerrower by Lender
pursuant to the paragraph below {("Future Advances™), ‘ : :

. FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders's option orioe o full reconveyance of the property by
Trusice to Bosrower, naaymake Future Advances 1o Borrower. Such Fulure Advatices, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes siating Uzt said noles are secured hereby. For this purpose, Bomower
irttivocably gramis and conveys to Trustes, in trust, with powerof sale, the following doscribedt propecty losated in : ,

'KLAMATEH : County, Oregon:” : RS ' '

(TRACTS 118 AND 119 OF PLEASANT HOME TRA - NO. 2, IN THE COURTY oF RLAMATH, STATE oF

which has the address of 2120 HOMEDALE RD., KLAMATE FALLS S S, G,

Omgon 97603 | | UpCode) . (Propeny Adiress”);

- TOGETHER WITH all the improvements now or hereafter erected on the property, and a1l easernents, appuricnances, and
fixtures now or hereafter 4 part of the property. All replacements and additions 385l aiso bo covercd by this Scourity Instrament.
All of the foregoing is refeired to in this Secarity instrument as the "Property.” e :

BORROWER COVENANTS that Borrower is lawfully seiscd of the esiatz hereby conveyed and has the right 1o grant and
voavey the Property and thint the Property is unencumbered, except for encumbraices of record. Borrower warrants asd will defend
geacrally the title to the Property againgt ali claims and demands, subject to any encumbrances of record. ‘

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform coverants with Tirmited
variations by jurisdiction to constitute a woilorm sccurity instrdment. covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal and Interest; Prepayment and Late Chargss, Bomoweor shall prompty poy when doe the
principal of and inicrest on the debt evidenced by the Mote and any prepayment and late charges due under the Note. :

2. Punds for Taxes and Insurance. Subjest W applicable law'crio 2 written waiver by Leader, Borrower shalf pay 16 Leader
on the day monthly payments are due under the Note, until the Now is paid in full, a sum ("Funds"} cqual 1o one-twellth of: (a)
yeirly taxes and assessinenis which may atiain priority over this Scourity Instrument as a fien on the Propesty; (b} yearly Ieaschold
payments or ground reats on the Property, if any; {c) yearly. hazard or property. insurance preminms; (d) yewrly food insurance
praniums, if any; {e) yearly mongage insurance premiugss, if any; and (£ any summs payable by Borrower 1o Londer, i accordance
witl the provisions of paragraph 8, in lica of the pairment of morgage insurance preminms; Thess ftoms g iailed "Escrow ftems. ™
Lender may, at any time, colleet and hold Funds in an smount 1ot 10 oxceed the matimurn amount 4 fender for a federally related
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morlage logn may require for Bomower's: - GCON er ih tProceduris Actof 1974 15
ameniled from time 16 time, 12 U.S.C. Section 2601 21 seq. ("RESPAY); bnless at-anpliss 1o the Fonds 56832 lesser
amontit. If so, Lender may, 3t any time, collsct anif hald Funds in an amoust not io exceed the lesder Arnsunt. Lender may estimate -
the aimoant of Funds due on $ie basis of corrent data and reasonablc estiraatés of exp £ iuture Bsorow lems o othicrwise
in segordance with applicibleilaw. Gt I A

‘The Funds shall be held in an instivstion whose deposits are Instired by a federn! agency, instrumeniality, o entity (including
Lender, il Lender is such an institution) or in any Federal Home Loan Bank, Lender shitll apply the Funds to pay the Escrow liems,
Leadsr may not charge Bormwer for holding and apiplying the Funds, sonually analyzing the escrow account, or verifyieg the
Bserow licins, unless Lendef pays Borrower interest on the Funds and applicabls low permits Lender io muke sueh a chemge.
Howaver, Lender may require Borrower 10 pay & onc-lime charge for an independent read estate tax reponiing service nsed by
Lender in conacction with this Joan, unless applicable law provides otherwise. Unless an agreement is made or applicable Iaw
requires interest 1o be paid, Lender shall not be required 10 pay Borrower any intersst or earnings on the Funds. Borrower and
Lendes may agree in writing, however, that intercst shall be paid on the Funds. Lender shall give to Bomrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which gach debit to the Funds was
madc. The Funds are pledged as additional security for all sums secured by this Security Instrument.

_if the Funds held by Lender exceed the amounis permitied to be held by applicable law, Lender shall account t¢ Borrower for
the ‘excess Funds in accordance with the reguirements of applicable law, If the amcumt of the Funds held by Lender at any tme is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such cass Borrower shall pay
to Lender the amount necessasy to make up the deficiency. Borrower shall make up ihe defiziency in no more than iwelve monthly
paymesnts, at Lender's sole discretion.

Upon payment in full of all sums securcd by this Security Instument, Lender shall promptly refund to Eorrower any Funds
held by Lender, If, undes paragraph 21, Lender shali acquire or sell the Propernty, Lesder, prior i the acquisition or sale of she
Property, shall apply any Funds held by Lender at the ume of acquisition or sale 25 a credit against the sutds secured by this
Security Instrament. ‘ : : ;

3. Application of Payments. Unicss applicuble law provides otherwise, all payments sceeived by Lender under paragraphs 1
and 7 shall be applied: first, io any prepayment charges due under the Mote; second, to amounts payable under paragraph 2; third,
1o interest due; fourth, to paincipal due; and last, 0 any Iats charges due under the Mote.

4, Charges; Liens. Borrower shall puy all tates, asscssments, charges, fines and impositions atwibuible o the Propernty
which may attain priority ever this Securily Instrument, and leasehold payments or ground rents, i any. Berrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them ontime directly 10 the
person owed payment. Borower shail promptiy fumish o Leader all notices of amounts 0 be paid under this parageaph. If
Borrower makes these payments directly, Boreower shatl promptly fumish to Lendur receipts evidencing he payments.

Borrower shatl promptly discharge any lien which has priority over this Securily Instrument unless Borower: (a) agrees in
writing o the payment of the: obligation secured by the lien in 3 manncr accepiable 1o Leadcer; (6) contests in goed faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the Lien; or (¢} secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien (o this Scourity
Inspment. If Lender determnines that any part of the Property is sebject 10 a fien which may atiin prioriiy over this Scourity
Instoument, Lender may give Borrower  notice identifying the Hen. Borrower shall satis{y the lien or take onc or more of the
actinns set forth sbove within 10 days of the giviag of notce.

5. Hazard or Property Insurance. Borrower shall keep the improvements niow existing or herealier erected on the Property
insured against foss by fire, hazards included within the term “exisnded coverage” and any other hazaeds, including floods or
floading, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shail be chosen by Borrower subject to Lender’s approval which shali not
he unreasonably withheld. 'H Borrower faile 10 maintain coverage described ebove, Lender may, at lender's opiien, obiain
coverape 1o protect Lender’s rights in the Property in accordance with paragraph 7. .

All insurance policics and rencwals shall be acceptable to Lender and shall include 2 standard morigage clause, Lender shall
have: the right 1o hold the policies and renewals, If Lender requires, Borrower shall promplly give to Leader all receints of paid
premiums and rercwal notices. In the event of loss, Borrower shall give prompt nutice lo the inswrance carricr and Lender. Lender
may make preof of oss if not made promptly by Bomower. ,

Unless Lender and Barrower othsrwise agree in writing, insurarice proceeds shail be.applied to resioration or repair of the
Property damuged, if the restoration or ropair is cconomicaily feasible and Lender's security is not Iessened, if the restoration or
repair is not econemically ffcasible or Lender’s security would bo lessencd, the insurance procesds shall s applied (o the sums
secured by this Security Instrument, whether or not then dug, with any excess paid to Borrower, If Borrower abandons the
Preperty, or dees ot answer within 30 days a notice from Lendor that the insarance carrier has offered to settle 5 claim, thien
Lender may collect the insurance proceeds. Lender, may uss the proceeds {o repair or restore the Property of 1o pay sums seoused
by this Security Instrument, whether of not then due, The 30-day period will begin when the notice is given,

Unless Lender and Barrower otherwise agree in writing, any spplication of proceeds io principal shail not extend or posipone
the due date of tie monthly payments referred (o ini paragraphs 1 and 2 or chang: the amount of the payments, Il under paragraph
21 the Property ic acquired by Lender, Borrower's right 10 any insurance policies and proceads resuliing from damage io the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Sceurity Instrument immediately
prior to the acquisition. N

6. Occupancy, Preservation, Mainienance and Protection of the Property; Borrewer’s Loan Application; L.easeholds.
Berrower shall occupy, establish, and use the Propesty as Borrower's principal residence within sixty days after the execution of
this Security Insrument and shall continue to occupy the Properiy as Borrower’s principal residence for at least one year after the
dawe of occupancy, unless Lender ctherwise agrees in writing, which consent shali not be uneeasonably withheld, or uniess
exicnuating circumstances xist whick are beyond Borrower's control. Borrower shall not destroy, damags or impair the Propenty,
altow the Property to deteriorate, or commit wasic on the Property. Bomower shall be in defaul: if any forfeiture action of
nroceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeire of the Property or
olherwise materially impair the lien crested by this Sccurity Insirument or Lender's security interest. Berrower may cure such a
defanlt and rcinstate, as provided in paragraph 318, by causing the action or proceeding (o be dismissed with a raling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's interest i the Property or other material impairment of
the licn created by this Sccurity Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or slatemsnts o Lender (or Sadled to provide Lender with
any material information) in conncsiion: with the loan svidented Ly the Note, including, but not Hmited to, represenlations
concerning Borrower's ocrupancy of the Proparty, as & peincipal residence. I this Sceurity Instrumeznt is o a feaschold, Borrower
shail comply with ali the provisioas of the fease. If Borrower acquires feo ttle to the Fropery, the kaschold snd te fo Gtde shall
not merge unlcss Lender arees to the merger in writing., :

7. Protection of Lender’s Rights in the Property. If Borower fails to parform the covenants and agreements contained i
this Sccurity Instrument, or there is 2 legal proceeding that may significantly affect Lender®s rights in the Property (such as a
proceeding in bankrupicy, probate, for condémnation or forfeiture or (o enforce laws or regulations), then Lender may do and pay
for whatever is nceessary, to proieci the value of the Property and. Lender’s rights in the Property. Leade’s actions may inciude
paying any sums secured. by & lien. which hes priotity over thit Security Instrument, appearing I Court, paying reasonable
altpmeys’ fees and entering on the Propeny to make repaits, Although Lender may taks sciion ander this piragraph 7, Lender does
nathave o dose. o 0 G T T e s e e T I Sy
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- Any amounis disbursed by Lender under tis paragraph 7 shid
Instroment. Unless Bomower and Lendsr agise 0 ciher 1énms'o
disbursement 31 the Nede nitie and shall be navable, with interest, uiio e

- 7a. Hazard Insusaince Warning. | Usless you, (the "Bogower™) provide us, (the "Lender™) vwith evidence of insurance
caverage as required by Our contract or foan agicement, Lender ingy purchase insurancs 5t Bowrower's expense (0 proigct the
Lapder's inicrest. This intutance may, bit nced not, also protect the, Borrower's interest.” I the eollateral becomes damaged, the |
caverage e Lender purchased may not pay any claim Bosrower makes or any. claim made against the Borrower. Borrower may
Iater cancel tiis coverage by providing evidence that Borrower has obiained property coverage elscwhere,

The Borrower i3 responsible for cost of any insurance purchinsed by Lender. The cost of this insurance may be added io vour
cantract or loan balance. If the cost is added 1o the conteact or loan balance, the interest rate on the underlying contract or loan wiil
apply to this added amount. Effcctive date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower [atied io provide proof of coverage.

The coverage Lender purchases may Lu considerably more expensive thast insurance the Bosrower can obtain on Borrower's
owni.an& xr;ay not satisfy the need for property damage coverage or other mandalory lability insurance requirements imposed by
applicable law. .

.! i’ $. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Scourity
“Instrument, Borrower shall pay the premiums zequired o mzintain the morigage insurance in effect. If, for any reason, the
marigage insurance coverage required by Lender lapscs or ceases o be in oficct, Borrower shall pay the premiums required 1o
ottain coverage subsiantially cquivalent o the mortgage insurance proviously in effect, at 3 cost substantially equivalent te the cost
to Borrower of the mertgage insurance previously in effect, from an zliernaie marngage insurer approved by Lender, I substantially
cquivalent morlgags iasurance covernge is nol available, Borrower shall pay %o Lender cach month a sum cqual (o one-twelfth of
the ycarly mortgage insurance promium being paid by Borrower when the insurance coverage Japsed or ceased 1o be in offect
Lender will accept, use and retain these payments as a foss resesrve in licu of morigage insurance. Loss reserve payments may
a0 Jonger be required, at the option of Lender, if morigege insurance coverage (in the amount and for the period that Leader
requires) provided by an insurer approved by Lender again becomes available and is oblained. Borrgwor shall pay the premivms
required to maintain morigage insurance in cffoct, or to provide a loss resceve, until the requirement for morigage insurance onds in
accordance with any writiin agreecment betwern Borrower and Lender or applicable law.
9. Inspection. Lender or its agent may make reasonable enigics upon ind inspections of the Property. Lender shall give
Rarrower notice at the time of or prior to ar inspestion specifylng reasonable cause for the inspection.

10. Condemnation, The proceeds: of any. award or ciaim for damsges, dircct or conscguentinl, in connection with any
condemnation or other taking of any part of the Propesty, os for conveyance in lien of condemnation, arc hercby assigacd and shai
t¢ paid to Lender. ‘ Co

in the event of a tolal taking of the Property, the proceeds shall bo applicd o the swins secured by this Security Instrument,
whether or not then duc, 'with any cxcess paid 10 Borrower. In the cvent of 2 partial taking of the Property in which the fair market
vitlue of the Property immediately before the taking is equal o or greater than the amount of the sums sccured by this Scourity
Instrument immediatcly before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall'be reduced by tae amount of the proceeds mulipiicd by the following fraction: (a) the toial amount of the
sums sccured immediaiely before the taking, divided by (b} the fair market value of the Property immediately before the taking,
Any balance shall bc paid to Borrower. In the event of a partial saking of the Property is which the fair markel value of the
Property immediately before the taking is less than the amount of the sums sceured immediately before the taking, anless Borrower
and Lender otherwiss agree in writing or uniess applicable law cthorwise piovides, the procecds shall be applied to the sums
secured by this Security Insirument whether or not the sums arg then due. o

If the Properiy is abandoned by Borrower, or if, after notics by Lender to Borrower that the condemnor offers 1o make an
award or settle a claim for damages, Borrower fails to respond fo Lender within 30 days after the date the notice is given, Lender is
authorized 1o collect and apply the proceeds, at ils oplion, eitfier 1o xestoration or repair of the Property of (o tho sums secured by
this Sccurity Instrument, whether or not then due, '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not exiend or postponc
the due date of the monthily payments referred tc in paragraphs 1 and 2 or change the amount of such paymenis. S

11. Borrower ot Released; Forbearance By Lender Not a Waiver. Extension of the tme for payment or modification of
ambriization of the sums secured by this Sccurity Instrument granted by Lendar to any successor in interest of Borrower shali not
operate (o releasc the liability of the original Borrower or Benvower's successors in intercst, Lender shall not be required to
cominence procecdings against any successor in interest or refuse 1o extend time for payment or otherwise modily amoriization of
the sums secured by this Sceurity Instruinent by reason of any demund made by the original Borrower or Borrgwer’s successors in
inicrest. Any forbearance by Lender in exeecising any right or remedy shali not be a waiver of or preclude the exerciss of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-sigrers. The covenanis and agreements of his
Security Instrument shall bind and beiefut the successors and assigns of Lender and Bomower, subject to the provisions of
paragraph 17. Borrower's covenanis and agreuments shull be joint and soveral, Any Borower whe co-sigus this Scourity
Insirument but docs aol excoute the Noto: (a) is co-signing this Security Insrument oniy to mortgage, grant and convey ihat
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 6 pay the sums
sccured by this Security Instrumeny; and {c) agrees that Lender and any other Borrower inay agree to exlend, modily, forbear or
make any accommadations with regard to the terms of this Security Instrument. or the Mote without that Borrower’s consent.

13. Loan Charges. If the loan sccured by this Secusity Instrument is subject to a law which scls maximum loan charges, and
that faw is finally interpreicd so that the interest or other idan charges coliceted or to be collecied in connection with the loan
sxceed the pormitied limits, then: (3) any such Joan charge shall be reduced by the amount negessary to reduce the charge to the
permitied limit and (b) any sums already coliccted from Borfower which cxceeded permiticd limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct paymeni 10 Borrower.
If a refund reduces principal, the reduction will be weated as a partial propayment withost any prepayment charge under the Note.

14. Netices. Any notice to Borrower provided for in this Sceurity Instrument shall be given by delivering it or by mailing it
by first class mail unlcss applicable law requires use of another method, The notice shall be diresied fo the Property Address or any
other address Borrawer designates by notice to Lender. Any nciice to Lender shalt be given by firsi class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower.: Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Seversbility, This Sccurity Instument shall bo governed by federal law and the law of the
jurisdiction in which the Propesty is losated. In the event that any provision or clause of this Security Instrument of the Note
conflicts with applizable law, such conflict shail rot affect other grovisions of this Security Instrument or te Note which can be
given cifect withour. the conflicting provision. To this cad the provisions of this Security Instrumaent and the Mole ans declaresd to be
severable. : : ‘

16. Borrower's Copy. Borower shall ba given onc conformed copy of the Noto and of this Security instrument,

17. Transfer of the Property or 2 Beneficiol Interest iu Borrower, 1ol or any part of the Property or any intesest in i1 35
sold or transfcrred (or if a beneficial interest in Borrower Js sold or sansfiaredd and Borrowsr is not a nawral person) withont
Lender's prior writien consent, Lender may, atiis option, reguire immediate payment in {oll of all sums socoxed by this Socurity

. Instrument. However, ihis option shall- not be ‘exercised by Leador if exescibe is prohibited by foderal law as of the date 7 this
' Seeurity Insrumeal. | » : I SIBRHEI Gl L s
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ey Lcn"cr" ercises this eption, Lz v el
: um 30.days from’ the: detd) the potics:is ch\cmd mailed wzﬁ: ‘which Borpw

ingieumest. If Borrower fails 1o pay these gismis price . the expirssion of this ﬁcm)é Lendermay ;swoke amr &anaﬁ-cs pr‘fmn,eﬁ by :
this. Security Instrument withoist further nolics o éémand on Borraver, .-

! 18, Borrower’s Right to Reinstate. I Borrower meets cortain ‘d;ums. &a wer shiall ?uwe the rgz:r tc hme enforccmﬂnt -

of this Security Instrumient discontinued 2t any imis pricr 1o the cerlier of: {8} 5. é*\ys‘ {or such ciher period &% applicable law mgy -
specily for remsaicm&nﬂ hefore sale of the Propery pursuant 1o ony, power of saba contained in this Security. Insiromons; or 6]

eawvy of o sudgmcm cnforcmg this Secx.mv Instrument, Those: candzuons are thdi Borcower: {a} pays Lender all sums which fhen -
would be dug under this Security Instrument and the Note as if no’ scecleration had occarred; (b} cures any default of any other -
COVERANS OF agrecments; {c) pays ail cxpenses incurred in enforcing this Sccurity !usfmmrm including, but not limited to,
reasonable ancrrcys Tees; and (d) takes sach action as Lender may reasonably sequire 10 assure that the licn of this Security
Insirument, Lendes's ngl‘u: in the Property and Bomower's Obhgdi.fm to pay the sums secured by this Sccurity Instruinent shall
continuc unchanged. Upon reinstatemnent by Bomower, this ...ecumy Instrument and the Qahga.mns secured hereby shall remain
fully effective as if 1o accvicmmn had occurred. However, this right 1o reinsiass shall not 2pply in the case of acoeleration uader
paragraph 17.

19, Sale of Naote; Charge of Loan Servicer. The Nole or a pastial interest in the Note (ingether with this Security
Instrument) may be sold one or mcre timey without prior notice (0 Borrower. A sie may result in a change in the entity (knewn as
th: "Loan Servicer®) that ¢ollects monthty paymenis due under the Nete and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unrelaied (o 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and qpphcahie iaw. The notice will siate the name and adérms
of the new Loan Scrvz:cr and tie address to which payments should be made. ‘The notice will also contain any other information
required by applicable law,

20. Hazardous Substances. Borfowr shall not cause or penmi the picsence, m: disposal, storage, or release of any
Hazardous Substances on or in the Property. Bommwer shall not do, nor allow inyone clse 20 do, anvihing affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply o the presence, use, or storage on the
Property of small guantities of Hazardous Substances that are generally rccogmzed 0 be approgriate 16 normal residential uses and
1o maintenance of the Property.

Borrower shall proniptly give Lender writtern notice of any investigation, claim, demand, lawsuil or other action by any
governmen@! or rg gui.uory agency or privals parly involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has sctuzl knowledge. I Borrower leams, or is-notified by-any governmental or regulatory authesi Lyﬁ that any
mmnval or cther remediation of any Hamrdo.ss Substance affecting the Property is necessary, Bomrower shall promptly take all

coessary remedial actions in accordarice with Environmental Law,

As used in this parugraph 20, "Hazardous Substances® are those subsiances defined as ioxic or hazardous subsiances by
Environmental Law znd the fo;lowmg subsiances: gasul.ne, kerogene, other flammable or toxic potroleumn producis, mxsc
pesticides and herbicides, volatile solvents, materiais containing asbestos or fwmﬁd«ehyde, and radioactive materials. As used in
ihis paragraph 20, "Baviranmental Law" means federal laws and laws of the jurisdiction where the Property is locaied that relate o
heaith, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender furthier covenant and agree a3 foliows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior t¢ acceleration following Bnrmwev’s breach of
any covenant or agreement in this Security Instrument (but not prior to acieleration under paragrvaph 17 unless applicable
faw provides atherwise). The notice shali speeify: () the defaalt; (B) the action reguired {o cure the default; {£) a date, not
fess than 30 days from the date the notice is given to Borrower, by which the defauit must be cured; and (d) that failure tc
cure ihe defauit on or before the date specified in the notice may result in acceleration of the sums sccured by this Security
Instrument and sale of {he Property. The notice shall further inform Borrower of the right 1o reinstate after accelzration
and the ripght ie bring a court action to assert the non-zyistence of a default or any other defense of Borrower to
acceleration and sale. if the default is not cured on or before the date specified in the notice, Lender, at iHs option, may
require immediate payment in foll of all sums secured by this Security Instrument without furiher demand and may invoke
the powser of saie and any other remedies penmtted by appticabie law, Lender shall be entitled (o collect all expenses
inicurred in pursuing tho remedies provided in this paragraph 21, including, but not flimited to, veasonable attorneys’ fees
and costs of title evidence.

If Lender involes the power of sale, Lender shall execuie or cause ;rustee te execute 3 written nofice of the
orcurrence of an event of defanit and of Lender's election to cause the Properdy to be sold and shail cause such notice to be
racorded in each ceunty in whick any part of the Property is located, Lendor or Trustee shall give notice of saie in the

munner prescribed b J)placqbie faw to Borrower and fo other persons prescribed by applicable law. Afier the time
required by applicable faw, Trustee, without demand on !ir;rmwer, shall sell the Propert y at public auction to the highest

hidder at the time snd place and under the terms designated in the neotice of sale in cne or more parcels and in any order
Trustee determines, Trusice may postpone sale of 2l or any parcel of the Property by public annovancement at the time and
pliace of any previously scheduled sale. Lender ov its dcs:gne may purchase the Property at any saie.

‘Trustee shall deliver to the parcha.mr Trustee’s deed com veymg the Property without any covenant or warranty,
expressed or implied., The recitals in the Trustee’s deed shall be primu facie evidence of the truth of the sintements made
therein, Trastee shall apply the procesids of ihe sale In the following order: (3} to ol expenses of the sale, including, but sot

fimited to, reasonable Trustee’s and atiorneys’ fees; (b) to a3l sums secured by this Security Instrument; and (©) any excess
to the person or pervons legaliy entitled to it, |

22. Reconveyance. Upon payment of ail sums secured by 1 ihis Securits v Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security instrament and ol notes cvxdu.ung debt secured by this Security Insirument to

Trustee. Trustee shali regonvay the Property “without warsanty for a fee of nist isss than §5.00 1o the persan or persons legaily
entitied to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from lime o time, remove Trusice and APPoInt A successor wrustes 10 any Trusice

appointed hereunder, Without conveyancs of the Property, ma suceessor trustee shail succeed 1o all the iide, power and dutics
conferred upon Trustee herein and by applicable faw,

24. Attorneys’ Fees. Asused in this Security Instrument and in the Nete, * imdmcys' fees” shall include any altomeys” fees
awarded by an appeliate court.

25. Riders {o this Security Instrument. If one or more 'mjc:rc are executed by Borrower and recorded together with this
Stcurity Instrument, the covenants and agrccmems of cach such rider shail be’ mcmpemi.d into and shall amend and supplement
(ke covenants and agreements of this Security Imimncm as if the rider(s} were. a patof xms Semn&y Insirument.
[Check applicabie bm(es)] ;
Adjustsble Rate Rider g i:j Condommmm Rxdcr : s Family Rider
Graduated Payment Rider ] Planned Unit Dievelopment Ruier 4 Biweekly Payment Rider
Balloon Ridar .J Rate Improvement Rider [} secong Home Rider
VA Rider ‘~ LJ Other(s) [specifyl ‘ ‘

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS HADE BY US AFTER
HE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXYENSION WHICK
ARE NOT FOR PERSGNAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY 3Y THE
‘RORROWER'S RESIDENCE MUST B IN WRITING, EXPRESS CONSIDERATICN AND BE SIGNED
BY US TO BE ENFORCEABLE.® R T L S
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