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"DEED OF TRUST
' THIS DEED OF TRUST (*Sccurity Insirumcni”) is madoon ~ JURE 10, 1998

| ROBERT C. HEAD AND VICKIE D. HEAD, HUSBAND AND WIFE c

. The geantor is

("Bistrower™). The irustee i3 WILLIAM 1. -STSENORE

("Trustec"). The beneficiary is  KLAMAT FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

which is organized and exxsimg under the taws of - THE U‘:"‘TlfTED’, ‘S'l?ATES OF, &iERICA B
adilress is 2300 MADISOHW ST., KLAMATH EALLS » OREGON 97603 : .
' : {"Lender"). Borrower owes Lender the principal sum of

.
> ans whase

#%ONE HUNDRED TWENTY EIGHT THOUSAND & NO/100%%% Dollars (U.S.§  128,000.00 )

This debt is cvidenced by Bomower's ‘note. dated the zame date as this Securiiy Instrument {"Note™), which provides for
mathly payments, with the ful debt, if not paid eariier, duc and payable on. JULY 18T, 2028 .
This Securily Instrument secures to Lendes: (a) the repayment of he debt evidenced by the Mote, with interest, and ail ronewals,
exiensions ond modifications of the Note; (b) the payment of aif other sums, with iatercst, advanced under paragraph 7 10 protect
the security of this Security Instrumnent; znd () the performance of Borrower's covenants and agreemonis uader this Sccurity
Insrument and the Note; and (@) the repayment of any future advances, with interest thereon, made io Borrower by Lender
putsuant to the parageaph below ("Future Advances™). .

- FUTURE ADVA?ICIES. Upon request io Borrowrer, Lender, at Lenders’s ojjtion prior to full raconveyance of the properiy by
“Trustee to Borrawer, niay make Future Advances 1o Borrower. Such Fulure Advances, with intercgt thereon, shall be secuved by
wis Deed of Trust when tvidenced by piomissory notes stating that said notes are secured hereby,  For this purpose, Borrower
irrevocably grants and conveys w0 Trustee, in ust, with power of sale, the following described property located in

KLAMATHE N Cournty, Gregon: Lo S T R
| THE N} KW} NWE OF SECTION 16, TOWNSHIP 39 SQUTH, RANCE B HAST OF THE WILLAMETTE MERIDIAN,
TN THE COUNTY OF XLAMATH, 'STATE OF OREGON. - . e T D :

> 3908 TL 3000,
P 3508 TL 3000,

which has theaddressof | 5165 ROUND LAXE RD.. KLAMATH FALLS - - {Street, Tyl
Onegon S7601 . ; {Zip Codel. ~ {"Property Address™);.

TOGETHER WITH all the improvarients now or hereafter erccted on the property, and 2ll easemeants, appurichances, and
fixtures now or heeealter o part of the property. All replacements and adgitions shall also be covered by this Sccurity Instrument.
All of the foregoing is referred 1o in this Sccurity instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estite herchy corveyed and has the right 16 grant and
convey the Property and that the Froperty is uncneumbered, except for encumbiances of record, Bosrower warranis and wiil defend
generally the tide to tic Property against ali cloims and demands, subject lo any encombrances of record. )

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl uss and non-uniform covenants with limited
variations by jurisdiction to constitule a uniform security instriment covering real property.

UNIFORM COVEMANTS. Borrower and Laonder covenant and ageee as folfows:

1. Payment of Principal and Iiterest; Prepayment and Luate Charges. Berrower shall promptly pay whea duc the
principal of and interest on the debnt evidenced by the Note and any prepayment and Inie charges due under the Note,

2. Funds for Tixes and Insurance. Subject (o applicable law orto a writlzn walver by Lender, Borrower shall pay 1o Lender
an the day monthly payments arc duc under the Noie, uniil the Note is paid i full, a sum {"Funds™} equal 1o onc-twellth of: (3}
yearly taxes and assessments which may atain priority cver this Security Instument as a licn on the Property: {b) yearly leaschold
payments or ground renis on the Propesty, if any; {c} yearly hazacd O property insurance prermims; {d) yearly ficod insurance
premiums, if any; (¢) yearly morigage insurance premiwes, if any: and (D any sums payabk: by Bormowes o L.ender, i accordance
with the provisions of paragraph 8. in tien of the payment of MOlLAZE IMSUTLAR premiums, These items ars catled “Escrow fiems.”
leades may, at sny time, collect and holt Funds in an amount not o exeeed the maximum armount a lender for o federally related
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iy requil , 5, xcrow: sccount under the federal Nea Estato Setilement Procedures Act of 1974 a5
amended from time e, 12 YT Sestion 2601 étseg, ("RESRAMY, unless another aw'm‘;zz’agpﬁes to.the Punds seis a fesser

 mudigage loan may requiis for Borrower!s &

anount. If so, Lender may, at any time, collect and hold Funds it'an fAmount not. (6 excesd the lesser amount. Lenider may &stimate -
the amount of Funds due gn the basii of éutreny data and reasonabic estinigies of expenditures of futire Escrow ftemns or otherwise
imxccordanccwimap;:licahiciaw. : S Lo SRR R S - '

‘The Funds shali bie hild in an institution whase deposits are insired by a federal agency, insirumentality, or cnlity (including
Lewsder, if Lender is sueh pn institution) or in any Federal Home Loan Bank. Leader shall apply: the Funds 0 pay the Escrow Yems,
Lender may not chargs Bomower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow Iiemns, unless Leadler pays’ Borrower interest on the Funds and applicible: law permiis Lender 6 make such a charpe,
However, Lender may require Borrower to Py a one-lime charpe for an independens real esiate tax TepoTiing service used by
Lerder in connection with:this loan, uniess applicable aw provides otherwise. Uniess an agreement is made or applicable Ingy
requires interest to be paid, Lender shall not be required to pay Bomower any interast or camings on the Funds, Borrower and
Lender may agree in writing, however, thai inferest shall e paic on the Fands, Lenger shall give 10 Borrower, withous charge, an
annual accounting of the Eunds, showing credits and debils to the Funds and the purpose for which each debis to the Fands was
madle. The Funds are plzdged as additiong) security for all sums seaured by this Secarity Instrument,

If the Funds held by Lendar axceed the amounts permitted io be held by applicable law, Londer shall account 1o Borrower & or
the'Excess Funds in accordance with the requiremenis of applicable law. If (he arsount of the Funds held by Lender 21 any fime is
not eufticient 10 pay the Estrow liems whep due, Lender may go notify Berrower in writing, ard, in such case Borrower shali pay
to Lender the amount neeessary 10 make up the deficiency. Borrower shall make up the deficiency in no maore than twelve monthly
payments, at Leader’s sole discretion, .

. Upon payment in (ull of ai] sems secured by this Security Instrument, Lender shal prompily refund 1o Borrower any Funds

held by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior io the acquisition or sale of the
Property, shail apply any Funds held by Lender at the time of acquisition or sae as a credit against the sums secured by this
Sccurity Instrumant, : .

3. Application of Payments, Uniess applicable law provides atherwise, all payments received by Lender under paragraghs i
and 2 shall be applied: | irst, 10 any prepayment charges due under the Note; seeond, 1o amounty pavable under paragraph 2; third,
10 interest due; fourth, 1g principal due; and !ast, ro any late charges dus under the Notz,

4. Charges; Liens. Borrower shail pay alf wxes, assessments, charges, fings and impositions attributable 1o the Progerty
which may autain priority over this Security Instrument, and leaschold payments or ground rents, if any. Bomrower shall pay these
obligations in the manner provided in paragraph 2, or if nict paid in that manncr, Borrower shall pay them on time directly to the
person owed payment, Boriower shall prompdly furnish to Lender ali notices of amounis {9 be paid under this paragraph, If
Boruwer makes these payments directly, Barrower shall promptly furmish to Lendoes receipts evidencing the payments,

Borrower shaii promptly dischariie any lien which has priority over this Security Instrumient unless Borrower: (a) agrees in
wriling to the payment of the obligation secured by thie lien in a manner accepiable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operaie o prevent the enforcemeny
of the: licn; or (c) secures from the holder of the i : ati i inaling the lien 1o this Security
Instrument, If Lender determines that any part of the Property {s stbject to a fien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the fien, Borrower shall satisfy the lier or take one or more of the
actions set forth above within 10 days of the giving of notice, i L : :

5. Hazard or Property Insurance. Bogrowsr shall keep the improvements now existing or hereafior erected on the Property
insurcd against loss by fire, hazards inchided withir the term "extended coverage® and any other hazards, including floods ¢r
flcoding, for which Lendar riguires insurance, This inserance shall he maintained in the amousits and for the pericds that Lender
requires. The insvrance carier providing the insurance shall be chosen by Borrower subject to Lender's approval which shail not
he unreasonably withheld. It Bonower fails 1o maintain coverage described above, Lendes may, at Lender’s option, abtain
coverige to protect Lender’s rights in the Property in accordance with paragraph 7, -

All insurance policies anid re cwais shall be acceptable to Lender and shall inclade a stanclarg mongage clause. Lender shaji
have the righi o hoid the policies and renewals, If Lenger requires, Bomrower shall promplly give o Lender g receipis of paid
premiums and rencwal nolices, In the event of loss, Borrower shail give vrompt notice 10 the insurance carrier and Lender. Lender
nay make proof of loss if pot made prompily by Borrower, _ ‘ ' '

Unless Lender and Borrower otherwise agree in writing, irisurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If the restoration or
repaic is not cconomically fezsible or Lender's Security would be lessened, the Insurance proceeds shall he applicd 1o the sums
secured by this Sccurity Instrument, whether or not then due, with any cxcess paid 1© Borower, If Borrower zbandons the
Properly, or docs not answer within 30 days a notice from Lender that the inssrance carrier has offercd 1o sctile 2 claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to Tepair or restore the Property or 1o pay sums secured
by this Security Instrument, whether or not then dug, The 30-day teriod will begin wher the notice is given,

Unless Lender and Rorrower otherwise agree in writing, any application of Dproceeds o principal shall not exteng OF posipone
the dut: date of the montily payments referred to in paragraphs 1 and 2 or change the amount of the pavments, If under paragraph
21 the Property is acquired by Lenger, Borrower's right to any insurance policies ahd procesds resulting from damage 0 the
Property prior 10 the acquisition shall pass to Lender 1o the exient of the sums secured by this Sccurity Insvument immediately
prior o the acquisition. : ]

6. Occupancy, Preservation, Maintenance and Protectisn of the Property; Borrower’s Loas Application; Leascholds,
Borrower shall cceupy, establish, and use e Property as Rorrower's principal residence within sizty days afier the execntion of
this Security Instrument and shall continue 10 occupy die Properly a5 Borrower’s principal residance for at least one year after the
date of oecupancy, uniess Lender otherwise agrees in writing, which consent shail not be anreasonably withheld, or unless
extenualing circumstances exisl which are beyond Borrower's control, Borrower shall not destroy, damage or impair the Property,
allow the Propenty 1o deteriorate, or commit wasie on the Proporty. Bomower shall be in defauly if any forfeiture action or
pracecding, whether civil or criminal, is hegun that in Lender’s good faith Jjudgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Seeurity Instroment or Lender's security inierest, Borrower may cure such g
default and reinstare, as provided in paragraph 18, by causing the aciien or proceeding 1o be dismissed with a ruling that, in
Lender's good faith determination, preciudes forfeiture of the Borrower's interest in the Propérty or other material impairment of
the lien creuted by this Security Instrument or Lender’s security inierest. Borrower shall also be in default if Borrower, during the
loan application process, gave traterially faise or inaccurate infermation or statements to Lender {or failed to provide Lender with
any muterial information) i ith the loan evidesice:d by the Mo, inclugding, but not limied o, Tprasentations
concerning Rerrower's accupancy of ihe Preperty as a principat fesidencs, If this Security fastumens s on & ¥ Barmwer
shall comply with 2l the previsions of the loase, If Borrower acquires fee titls 10 the Proparry, the loasehold and e fze tile shait
not merge unless Lender agrees o the merger in wriling, .

7. Profeciion of Lender’s Rights in the Property, If Borvower faiis W perform the covenanis and agreSments coniaingd in
this Security Instrument, or there is 2 legal proceeding that may significantly affect Londor's righis in ke Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or (o enforce laws or regulations), then Lender may do and pay
for whalever is necessary g brotect the value of the Property and Lender's rights in tie Property. Lender's actions may include
paying zay sums secured by a lien which has prﬁcrii‘fov&”ihig Scearity ‘Ingteunisni; ‘appcaring i coury, paying: reasonable
atomeys” fees and entering on the Properiy to make fepairs, Although Lender may iaké ection under this paragraph 7, Lender does
not have 1o do so, ; FEET b a R
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Any amounts disbursed by Lender under this paragraph 7,1 %2 STOWEL S ty

Tnstrament. Unless Borrower and Lender aprea: to other serms of paymeat, Whose arits shiall. bear interes! {rom e -daeol

-disbursement 5t the Hoig Tate and shall be payable, with inierest; apdnnotise from Lender 1o Borrovwer reguesd z paymenl R

742, Hazard Insurance Warning, nless you, (the Egerower”) provide us, (e "Lender™, with evidents of Hsyronce

voverage as required by our contrict of foan agreement, Lender may purchase: insurance a1 BOMOwer's caponse (o profgc e

lender's intcrest. This insurance may, ‘but need not, also protoct te Borrower's intercst. 1 the coftateral becomes damaged, te

overage the Lender purchased may not pay any claim Botrower makes oF any-claim made against the Borrower. Borrgwer may
fater cance! this coverags by providing evidence that Borrower s obiained properly coverage elsewhere, :

The Borrower is responsible for ¢ost of any insurance puichased by .onder. The costof this insurnos may bo added o your -
contract or loan balunce, 17 the costis added 1o the contract or loan balarce, the interest rate on ihe undariying coutract or lean will
apply 10 this added amount. Effective date of covesage may. be. the daw tic Bomower's prior coverage lapsed of the date the
Borrower failed to provide proof of coverage. ? i '

The coverage Lender purchases may {1 considerably move cxpensive than insurence the Borrower can obiain on Bomower's
owr;_ zmg1 mﬁy not satisfy the need for property damage coverdge of other mandatory liability insurance reguirements imposed by
applicable law. -

f‘p . Mortgage Insnrance. If Lender required mortgage insurance as 2 condition of making the loan secured by thig Security
~fnstrument, Borrover shell pay the premiums sequired mainiain the moingage insurance in effect, I, for any mason, the
mortgage insurance coverage reguired by Lender lapses or ctases 1o be in effcct, Borrower shall pay the premiums reguired o
obtain coverage substantially cquivalent to the morlgage insurance previously in effect, al a cost subsizntially cquivalent o e cost
10 Borrower of the moitgage iasurance previously in cffect, from an alisreate morigage insurcy approved by Lender. If substantaily
cquivalent morigage insurance coveeage is not available, Borrower shait pay to Lender cach monih 3 sum equal to enc-twolith af
sed or ceased 1o be in cffect

the yearly morigage insurance premium being, paid by Boriower when (he iNSerancs COverags Iap:
Uender will accept, ust and rciain these pavments as a loss reserve in Jicu of morigage insurance. Loss rescrvs payments may
no longer be required, at the option of Lender, if mortgage insurance coverage {in the amount and for the period that Lender
requires) provided by an insures approved by Lender apain becomes availoble and is oblained. Borrower shall pay the premiums
required 0 maintain morlgage insurance in cffect, or 1o provide a loss roserve, unti! the reguizement for Mmorgage insurance cnds in
accordance with any wrilten agreement between Borsower and Lender or appiicable law,

9. inspection. Lendcer or its agent may make reasonable entrics upon and inspections of the Property. Leader shall give
Borrower notice at the time of or prior 10 a0 inspection spcci{ying scasonable cause Tor the inspection.

10. Conderanation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or ather taking of any part of the Property, or for conveyanct in lien of condemaation, arc hereby assigned and shall
be paid to Lender. , "

in the event of 2 total 1aking of the Property, the proceeds shall be applied o the sums secured by this Sccurity Instrument,
whether or not then due, with any cxccss paid to Borrower. In the event of a partial aking of the Propesty in which the fair markel
value of the Proporty immediately wefore the iaking is equal 10 of greater’ than tho amount of the sums secured by this Scousity
Instrument immediately before the tzking, uniess Borrowsr and Lender otherwise agree in writing, the sums sccured by his
Sccurity Instrument shall be reduced by the amount of the proceeds multiplied by the following fraciion: (3} the total amount of the
sums sccured immediately before ihe taking, divided by (b) the fair market valuc of the Property immediately before the wking.
Any balance shail be paid to Borrower. In the cvent of o partial taking of the Froperty in which the fair market value of the
Propenty immcdiately pefore the taking is less than the amoust of the sums sccured immediately before the taking, unless Bomower
and Lender ciherwise agree in writing or unless applicable law otherwise arovides, the prosecds shall be applicd to the sums
sccured by this Security Instrument whether or not the sums are thea duc.

If the Property is abandoned by Borrewer, of if, aficr slotice by Lender 1o Biorower that the condemnor offers to make an
award or settle a claim for damages, Borrowsr {zils to respond to Lender within 30 days after the date the notice 15 given, Londer is
authorized to colicct and apply the nroceeds, at its option, e:iti}er‘ to testoration or repair of the Properdy of 10 the sums sccured by
this Scourity Instrument, whether ot not then due. !

Unless Lender and Borrower otherwise agice in writing, any application of proceeds to principal shall not cxtend or posipone
the due date of the rnoninly payments efesred 1o in paragraphs 1 and 2 or chenge the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Mot 2 Waiver. Extension of the time for payment of modification of
ambrtization of e sums secured by this Sccurity Insument granied by Lender o any successor in interest of Bomower shall not
operaie to release e liability of he original Borrower of Borrowes's successors in inicresl. Lender sheit not te reguired 1o
commence proceedings against aiy SUCCSSSOr in inierest or refuse to extend time for payment of otherwise modify amortization of
the sums sccurcd by ihis Security Instrument by seasos of any demand miade by the original Borrower of BOITOwWer's SUccessors in
intcrest. Any forberance by Leader in exeicising any right or remedy shall aot be & waiver of or preciude the exercise of any right
or remedy. ‘

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shat! bind and benclit the successors and assigns of Lender and Bomower, subject to the provisions of
paragraph 17. Bomower's covenants and agreemenis shall be joint and soveral, Any Bomower who co-signs this Sccurity
Instrument but docs rot exccute the Note: (a) is co-signing this Security Instroment only o morigags, grant and convey that
Borrower’s inlerest in the Properiy under the torms of this Sccurity Instrumentl () is not personaily obligated to pay the sums
secured by this Sccurity Instrument; and (c) agrees that 1 ender and any other Borrower may agres 10 extend, modify, forbear of
makc any accommodations with regatd to the teoms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject fo a law which seis maximum loan charges, and
that law is Dinally intespreted so that the interest or other idan charges collecied o i be coliected in connection with the loan
exceed the permilted limits, then: (a) apy such loan charge chall be reduced by the amount necessary 1o reduce the charge to tie
permitted limiz; and (b) any sums already collected from Bortower which axcceded permitted limits will be refunded to Borrower.
{ender may choose to make shis refund by reducing tic principal owed under thic Mote or by making a direct payment (@ DBorrower.
If a refund reduces principal, the reduction will be ireated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrisnent shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be direcicd to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class snail to Lender's address
stated herein or any other address Lender designates by niotice t© Bormovics. Any notice provided for in this Sccurity Instrument
shall bz deemed 10 Tave been given o Borrower or Lender when given as provided in this paragraph.

15. Gaverning Law; Zeverability. This Sccurity Instrument. shalt be governed by fedoral law and the law of e
junisdiction in which the Property is located. In the event that aay provision or clause of this Secusity Insirument or the Noto
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instument or the Note which can be
given effect without ihe conflicting provision. To this end the provisions of this Security Instrument and the Note zre declased o be
severable.

16. Borrower's Capy. SOmowes shalt be given one conformed copy of the Note and of this Seourity Instrument.

17. Traunster of the Properity or & Bencficiat Interest in Borrower. If alt or any part of the Property of any interest in it is
soid or wansfered (or if a beneficial interest in Borrowes Is sold or transforred and Bomrower is not a negral person} withont
Lender's prior wrillen conseal, Lender ‘may, at il option; require immediate payment in full of all sums socured by this Secority
Instrument. However, ihis option shall ot be exercised by Lender il citercise i prohibited by federal Taw as of i dete of this
Sccurity Instrumenl. : o Lo L
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* -t Lender exercises this option, Leader shi t give Hormon
than 31} days from the dmg the! notice is dolivored or ingilel within W
Insirment, if Bofrower fai’s 10'pay these sums prioy 10 the cxpintion 61
this Seturity [nstrument withoul {uriner natice of demand on Borrower, oo iy R , - i

14, Borrower's Right to Reinstate. if Borower ‘moets terain-conditions, Bosyower shall have the right 10 have enforcoment
of this Security Instrument discontinued 2t any. dmns prior to the earkicr of: {a) 5 days (cr such other period as applicable law may
specify for reinstatement} hiefare sale of the Property. puisuant o any power of sale contained in this Security Instruracnt; or (b}
entry of a judgment cnforcing; this Security Instrument. Those conditions are that Bosrower: (2) pays Lender #il sums which thea
would be due under this Security Instrument and the Note 25 i no accalesation had occurreds (b) cuses any defoelt of any other
covenants or agreements; (¢) pays all cxpenses tncurred in enforcing this Security Insuument including, but not limtted :io,
scasonatble attorneys’ fees: and (d) takes such action as Leqtcr may rcasonably feguirs to assure that the lien of this Security
Instrumen?, Lender’s rights in the Property and Borrower's obligation o pay ihe sams secured by this Security Instrument shail
continue unchanged, Upon reinstatement by Borrowes, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no accelerstion tad occurred. However, this right {o reinsiate shali not anply in the case of acceleration under
paragraph U7, , :

19. Sale of Note; Cuange of Loan Servicer. The Noie or a partial interest in the Mo {iogether with this Security
Insirurnent) may be sold one o more tmes without prior notice to Bomower. A sale may result in a change in the entity {known a3
the “Loan Servicer”) that collects monthly paymeats due under the Mot and thic Security Instrument. There also may bs ous o
inore changes of the Loan Scrvicer unrclated 0 a sate of the Note. IT there is 2 changz of tho Loan Sevicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The zodce will st the name and addeess
of the new Loan Servicer and the address io which paymenis should be made. The notice ikl also contair any other information
required by applicable law. : . : i

20. Hazardous Substances. Borrower shull not causs or permit the presence, Bse, disposal, storage, or release of any
Havardous Substances on or in the Property, Borrower shall niot do, nor atlow anyons clse to do, anything affecting e Property
{hat it in violation of any Environmental Law, The preceding two seatences shail not appiy to the presence, use, oF sicrage on the
Propenty of small quantities of Harardons Substances that are generally recognized 1o be appropriste 10 normal residential uses and
to maintenance of the Property. :

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
goveramental or regulatory agency of privais party involving the Propezty and any Hazardous Substance or Environmental Law of
which Rorrower has acuml krowledge. If Borrower learns, of is notified by any governmenial or regulatory authority, thal any
removal or other remedistion of any Bazardous Substance affecting the Properiy is nocessary, Bomower shall prompily take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as tonic or hazardous substances by
Environmenial Law and the following substances: gasokine, kerosese, other flammable or toxic petrofeum products, lozic
pesticides and herbicidges, volatile solvents, maiesials containing asbesios or formaldshyde, and radicactive materials. As used in
this paragraph 20, “Environmental Law” means federal laws and baws of the jurisdiction whers the Propasty is located that relate 10
health, safety or envirommenial protection. o

NON-UNIFORM COVENANTS. Borower and Lender further covenans and, zgres as foliows:

21. Acceleration; Remedies, Lender shall give netice to Borrower prior to aceeleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior o aceeleration under paragraph 17 unless applicable
Lrw provides otherwise). The notice shall specify:  (a) the defaunlt; {b) the action requived to sure the defanit; ¢} a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must he cured; and (d) that fzilure to
cure the default en or before the date specified in ¢he notice may result in aceeleration of the sums secured By this Security
Instrument and sale of thie Property. The notice shall furiker inform Borrower of the right fo reinstate afier accelevation
and the right to bring a court action o sssert the non-existence of a default or any other defense of Borrower to
acceleration and sate. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
vequire immediate payment in full of nit sums secured by this Security Instrument. without further demand and may invoke
the power of sale and any cther remedies perinitted by applicable law. Lender shall be entitled to coliect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not lmited to, reasonablie attovneys’ fees
=ntl costs of title pvidence,

1f Lender invokes the power of sale, Lender shall execute or eause Trustee o execnica written notice of the
sccurrence of an event of default and of Lender's election to cause the Property to be sold and shall canse such notice to he
recorded in each county in which any part of the Property is tocated. Lender or Trustee shall give notice of szie in the
munner prescribed b uﬂplicab!e taw io Borrower and to other persons prescribed by applicable Iaw, Afier the time
required by applicable taw, Trustes, withou! demand on Borrower, shall sell the Property at public auction o the highest
tidder at the time and place and under the ferms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may posipone sale of ait or any paveet of the Property by public announcement at the time and
place of any previousty scheduted sale, Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals ¥ the Trustee’s deed shall be prima facie evidence of the truth of the siatements made
therein. Trustee shall apply the procceds of the sale ins the foliowing order: (a) to all expenses of the sale, including, but not
Hmited Lo, reasonable Trustee’s and attorneys’ fees; (b) fo all sums secured by {his Security Instrument; and {c) any excess
{G the person or persons legaily entitled to it. :

22, Reconveyance. [Jpon paymest of all surns secured by this Security Instrurent, Lender shall request Trustee © reconvey
the Property and shall sureender this Security Instrument and all noles cvidencing debt securcd by this Security Instrument 1o
Trusiec. Trustee shall reconvey the Property withont wamranty far a fee of not less than $5.00 to the person Or persons jegally
ensitled to it. Such person or persons shall pay any recordation COsts.

2%, Substitete Trustee. Lender may, {rom Gme o time, remove Trostee and appoint @ successor trusiee 0 any Trusies
appeinted hercunder. Without conveyance of the Property, the: successor trusiee shall sscceed to all the title, power and duties
conferred upon Trusice herein and by applicable liow. . i

24. Atlorneys’ Fees. As used in this Security Instrument and in the Note, “atiomeys’ fees” shall include any attoreys’ fezs
awarded by an appeliate court, ) . i i

25. Riders to this Security Instrument. If one or maze sidess ave exerwted by Borrower and recorded weether with this
Security Instrument, the CGVEDAnts and agreements of each such rider shall be incorporaied into and shail amend and supplement
ke covenants and agreements of this Security Instrument as if the rider(s) were o part of this Security Insttument.

{Check ppplicable box(es)] ‘ ) P oo
Adjusinble Fate Rider L Caondominium Rider B 1.4 Family Rider
1 Graduated Payment Rider : Pignned Unit Development Rider Biweekly Paymont Rider

{__i Bslioon Rider - Rats Improveraont Rider . Second Home Rider

(3 va Rider ] Other(s) {specifyl '
»UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COM&?!XT@!MS MADE BY US HKFTBR
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDITP EXTANSION WHICH
H#RE NOT FOR PE.RSQNAL, FAMILY, OR 'HOUSEHOLD PURPLSES (Z‘R'Eg;ECURED SOLELY BY THE
IORROWER'S REZIDENCE WUST BE IN VRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BR HSEFO}ZCSABLE.“ : e R Gl ! - :

petind of 1ot
s secuted by this Security
wvoke any remedics permitied by -
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STATE OF OREGON, | ! 3 L pLawaTH Cean%y:zs*
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