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THIS DEED C'T-' TRUST ("Secmty Inamxmem ) is nmde ‘on JUNE (!9TH 1398 The grantoris LOWELL sMITH
, SUSAN R SIv‘iTH " ("Borrowst" ). The Trusiee is FIRST AMERICAN TiT INSURANCE CO. ("Trustes”). The
Ber'ef iciary is PHH MORTG AGE SERVICES CORPGRATYON which is orgamzed and existing under the faws of NEW
JERSEY, and whose address is 6000 A’IR;UM WAY MT. .ADREL, NEW JERSEY ()80)4 ("Lender™). Borrower owes
Lender the prr-.xpal sum-of ONE- HU"IDRED NINE TH OUSAND SIX ﬂUNDRE D AND 00/100 Deilats (U.5. §
109,600.00). This debt is evidenced by ABO'mwer s MNote dated the same date as. this Scc,unty lnszmmen* {"Note"), wmch
provides for morihly payments, with the full debit, if not paict earlier; due and paysble on JULY. 01ST 2028. This Security
lnstmmem sccuies o Lender: {a) the repayment of the debr- evzdence by :the: Note, with interss:, and alt rencwals,
extensions and modxhcauar's of the Note; (b)'the payment of al 'other sums, with interest, sdvanced. under paragraph 7 0
. protect the security’ of this Security lnstrument and {¢) the performance G Borrower'i covenants and ‘agrzements under
... this Security !minmcm and the Note For thxs puqh,se Borrower’ irfevosably” gxam and ccaveyv to Tmater: fntrust,
-, with power of aa.e zhc follcwm;, dc'scr'b(:d '\maeny Zoc ed m KLAMA TH Ccuri o

BEING MORE CAR"‘ICULAK.LY DRSCRIZED' ACCORDING 70 A LEGAL DESCRIPTION aTTacuip
HERETO AND ¥, OF A PART HEREOF..

BEING CO“’[I’ONLY KNOVCN Ao J.BﬂB .xA!F SHOPE DRIVE KI;N‘!Z—\
'ABEZNG THE SAME PREMISES OWVF!YED TG T“fE MORTGAGORS HER.,...L Y DEEB B?.‘I.L\L-.

RECORDED" SIMULTANECUSLY HEREWITH; “THIS BEING: ‘A PURCHASE: MONE MGR’I‘GAGW :
HUGIVEN: TO SECURETHE PURC‘?:AS’-‘ PR‘IC: OE“‘I‘HE H lsBOVE' DESCRIB":r

: DREPAFED' BY:.

»EG%L MES(‘QI?JEGE‘ 3

platthargcfonfx‘
Oregon

5 ‘Ewmch has lh° address df 29«19 LJKESH ’{E DRWE KLA’VKA T’-l FALLo 0 g 9’7601 ("P’opert} Addteas

TOGETHER WITH a_l the i 1mprovem“n!s ‘ .J’or nueaﬁer erscted on rhe property; ang il ea.\nmems, appurtenances,
.and fixtutes now or hm*.sfter a pari of me pro;;crty Ali replace wenis andfad:h ions shall am b« covered by t‘vs {secura:v
lnstrument, Allof the jorc.gnmg is :ercrred 10 ia this Security lnuirumcm a8 the “Pro ity »

BORROWER LO\’ ENAN iha; Bamx.vc: is lawfully cen.u.d of ihe es‘ate hr"eby coawynd and has the right to gram
ard convey the Progerty and that ths Property i unencumbered; :except:for siicumbrances of record. Bomcwcr warranis
" and wnl d fend genera}!v the mle to J*e Fropen) agamst all: chums and deman subject to: Y- e*n.umbmaccs of record
. y i - B
S TNES SECUR:TY‘
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UNIFORM COVEINANTS. Borrower and Lender covenant and agree as foliow e S

1.7 Payroent of Printipal and Interes; Prepayment andLudk Charges: Borrower shall pr mptly pay when due the
principal of aid intercstiod the debtievidenced by the:Note #nd: any prépaymeniand iateicharges due under the'Note. .~
} 2. Funds for Taes and Insurance. Subjécto applicable law or to a written'waives by Lender, Borrower shallpay to.
Lender onthe day monttly payments are'due undér the Note, uaril-tae Note-ds:paid-in fully asum {PFPunde?) for: (2) yeardy ..
taxes and assessments which may attain priority eyer this:Security Instrurcent.23.a lign ow 1e Property; (b} yearly jeasehold . .
payments or ground rents on the Property, if agy: {c) yearly hazard-or propety. insugance preraiums; (d), yearly flood
insurance premiums, if any; {e) vearly morigage insurance preintums, if any; and (f) any sums payable by Borrower to '
Lender, in accordasce with the provisions of paragraph 8, in lieu of the payment of moftgage insurance premiums. These
items are called "Escrow ltems.” Lender may, atany time, coilect and hold Furds in an amount tiot fc exceed the maximun
amount a lender for a federally related mortgage’ loan may require ot Borrower’s escrow account under the federal Reat
Estate Settlerient Procedures Act of 1974 as amended from time 19 time, 12 US.C.'§ 26801 ¢t seq. ("RESFA"), unleds
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time.collect and hold Funds in an
amount not to exceed tie lesser arnount. Lendet may estimate the amount of Fuizds due on the basis of current data and
seasonable estimates of ¢xpenditures of future Escrow Jiems or otherwise in accordance with applicable law,

The Funds shall be held in an institetion whose deposits are insured by a federal agency, instrumentality, or eatity
{inctuding Lender, if Lender is such an institution) or in any Federal Home Loar; Bank. Lender shall apply the Funds 1o
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifyirg the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable law penmits
Lender to make such a charge. However, Lender may require Borrower 10 piy 2 cne-time charge for an independent real
gstate tax reporting service used by Lender in connection with this ican, unless pplicable law provides othierwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writing, however, that inierest shali be paic on the Funis.
Lender shall give to Borrower, without charge, an annual accounting of the Funds, shewing crediis and debits o the Funds
and the purpose for which each debit to the Funds was made. The Funds arc pledged as additional security for alt sums
secured by this Security Instrument. :

If the Funds held by Lender sxceed tae amounts permitted to be held by applicable law, Lender shall account io
Borrower for the excess Funds in accordance with the requirements of applicable lawy If the amount of the Funds held by
Lender at any time is not sufficient ro pay the Escrow ltems when due, Lendét hay sb notify Bérrower in Writing, and, in
such case Borrower shall pay to Lender the amiount niecessary ‘t0’ maXe up-the deficiericy. " Bofrower shall make up the
deficiency in ro more thantwelve monihly payraents, at Lender’s sole discretioa..

Upon payment in fuil of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. |If, under paagraph 21, 1ender shall acquire or sell the Propery. Lender, prior to ihe acquisition or
sale of the Property, shall zpply any Funds held by Lender ai the time of acquisition or sale 2s-a credit against the sums
secured by this Security Instrument. Lo

3. Application of Payments. Unless applicable law provides othervise; all payments received by Lender under
paragraphs 1 and Z shall be appiied: firsi, 10 any prepayment charges due under the ote; second, to amounts payable
under paragraph 2; third, to interest due; fourth, 10 principal due; and last, to any late charges due under the Note.

4. Charges; Lieas. Borrower shall pay ail taxes; assessments, charges, fines.and :impositions aitributable to the
Propenty which may aitain priority over this ‘Security Instrument; and leasehold payments or ground rens, if any.
Borrower shall pay these cbligaiions in the marnner provided in paragraph 2, or if not'paid in that manner, Borrower shall
pay them on time directly tothe persen owed payment. Borrower shall promptly fumnich o Lender all notices of amounts 1o be
paid under this paragraph. if Borrower makes these payments directly, Borrower shall promptly fursish ic Lender receipts
evidencing the paymenis. o e ,

Borrower shall promprly discharge any len which has priority over this * Security Instrument unless Borrower: (3)
agrees in writing to the. payment of the obiigation secured by the len in a manner acceptable to Lender; (b) contests in gooud
faith the lien by, or defends againist enforcement of the lien in, legal proceedings which in thé Lender’s cpinion operate 1o
prevent the enforcement of the lien; or (c) secures from the holder of thie lenian ‘agfeerasar satisfactory to Lender-
cubordinating the iien to this Secutity Instrument. If Lender ‘determines that aiy part of the Property is subject to a-lien
which may attain priority over {his Security Insirument, 1.ender ray give Borrower @ notice identifying fhe lien. Borrower
shall satisfy the licn or:take one or more of the actions set forth above within: 10:days of the giving of notice. .

5. . Hazard or Property Tasurance. Borrower shail keep the improvemenis now existing or hereaiter erecied on the
Property insused against loss by:fire, hazards included. within:the term. extended coverage” and aay other hazards,
including floods or flooding, for which Lendgr requires insurance. This insugance shall be maiiained in the amounts and
for the periods that Lender requires. The insurance carrier providing the, insvfdrag';_ce.‘;‘sha_an be chosen by Borrower subject to
Lender’s approval, which shall not be warcasonably withheld. If Rorrower fails to maintain coverage described above,
Lender may, at Landel’s option, obtain coverage to proiect Lendsr’s rights in tlie Property “in accordance with paragraph 7.

Al insuzancé: policies and repewals shall be acceptable 16 Lender and shall include 2 standard morigage clause.
Lender shall have the right to hoid the policies and renewals. 'If Lender requires; Borrower shail promptly give'to Leader
2!l receipts of paid premiums and renewal notices, Tn the eveat of loss, Borrower shall give prompt notice to the insurance
currier and Lender. Lender may make proof of 18ssif noi maile prompiiy; by Birrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds saall be applied to restoration or repair of
the Property damaged, if the restoration or repair is econoraically feasible and Lender’s security is not iessened. If the
restoration or repair is not economically fzasible or Lender’s security would be lessened, the insurance proceeds shall be
applied o the sunis secured by this Security Iastrument, whether or not then due, with any excess paid 1o Borrower. -If -
Borrower abandeons the Property, or does not answer within 30 days 3 notice from Lender that the insurance carrier ‘has
offerad to settie a clain, then Lender may collect the instirance proceéds, Laider inay use te proceeds ta repair or restoge
the Property or 1o pay sums secured by this Secfiity ix;stmnitm;;,\?Jh&ﬁzé}’«séa‘a} then, due. The 30-day period will begin
when the notice is given. , A e T e T M : _

. Unless Lendzr.and Borrower otherwise agvee in writing, any application of proceeds 1o principal shall rot exiend or

. postpene tlie due date of the monthly payents referred to in parageaphs § and'3 or ¢hange the amount of the payrenis. |53
under paragraph 71 thie operty is acquired by Lender, Borrower’s right 1o any ingarance policies and procecds resuiting
from-damage 1o thie Piogerty prior to the zequisition shall pass to Lender to fhie extent of the sums secured by his Security
lstrument immediataly prior to the acquisition. -~ T D




6. Occapency, Prosevation, M
Leaseholds, : Borrdwer shall-ocergiy, establish. and: ,
after the execution ¢f this Security Instrumeiit and shill con
for-aiijeast one yea after. e date of occupancy, Hiless, Les
v vareasunably withigdd,. or unless oyt )
- B0t destroy, damage ar, impair,
- shall be in defaule if.any forfeitur ;
- judgment. could zesplt in. forfeiture _the Props
instrument or Lender’s security interest,, B
causing, the action, or Proceeding o be dismiss tha 1y at, | _
fo:feimgevqf;thég Barrower’s interest in th Prope o1 other, matérial’§ tient ien created by 'this Security
i Instrument or Lender’s securiry inizrest... Borrows H g it 1  BOrTower, during’ the loan application
+ process,. gave materially faise or inuccurate infosmation Of sfarement ‘ r ’lr'aileg”mjprovide;Lg'mger With any
material informaicn) in connection with. the loan bvidenced by the Note, including, bur not fimiled 10, represenitations
concerning Borrawer’s occupancy of the, Property’ s, piih’qipéj,,‘r-:’sider’;’cq 7'this’ Security Instroment is on a leasehioild,
Borrower shall comply wiih all the provisions o the lease. If Borrower acquires fee titie io the Property, the teasehold and
the fee title shall rot ‘merge uniess Lender agrees 1o the merger i writing, 0 oo

7. ,Prnmctioqinf Lender’s Rights in the Property. . If Borrower fails to perform the covenants and agresments
coniained. ir this Security Instrument, or theie.is a_’!;aalvpgqccgdipg that mayj,s‘igniﬁ‘cémzly affect’ Lender’s rights in the
Property (such-as.a proceeding in bankruptcy, probate, fopcpjx;lgiem:;aticn*d - Forfeiture or to enforce faws or regalations),
then Lender may do and pay for whatever is necessary. to protect the valie of the Property and Lender’s rights in the
- Property.  Lender’s actions may include paying. any surbs, secured by a lien which has. priority over this ‘Security

Instrument, appearing in court, paying rcason;ib}z,ax:ameysf,'t"ecé;ﬂajz(i.,enter‘i_'ng,é»n\ the Property to make fepairs.  Although

i1 Lender may take sction under this.paragraph 7, Lender does rot have to do so. o i .
Any amounts disbursed by Lender under this paragraph’ 7 ‘shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower ang.Lepder agree to.otier terms of piyiment, {these amounts shall bear interes; from
.. the date of disbwrsement st the Note rate and shall be payable, with interest, upon netice from Lender te Borrower
© Tequesting paymert. .. LT i TN T
8. Morigage Insurance. If Lender reguired morigage insurance as 2 condition of making the loan secured by this

Security Instrumert, Borrower shall pay the premiums required to maintain 1€ morigage ‘insuranice in effect. If, for any

reason, the. mortgage insurance ceverage required by Lender lapses or céases 1o be in effzct, Borrower shiall pay ihe
. premiums required. to, obtain coverage substantially equivalent.ts. the mortgage irisurance Dreviously in effect, at z cost
-+ substantially equivalen! to the cost to Borrower of the morgage instrance pre viously in effect, from an alternate mortgage
insurer approved by Lender.. If substantially equivalent F0Tigage insurance coverage is fot available, Borrower shall pay to
Lender each month a sum equat to one-twalfth of the ywxymngage insurance premium being paid by Borrower whaen the

insurance coverage lapuied or ceased to. be in effect. Lender will accept, use and reiain these payments as z loss reserve in

- Hieu of mortgage msurance. . Loss reserve payments may. no longer he re u;’réd;,\ai]ihc_'option' of Lender, if mortgage
insurance coverags (in the amount and for the period that Lerder Tequires). provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall. pay the premiums requ ed. to maintain mortgage fnsurance in
effect, or to provide a loss reserve, uniil the requirement for mertgage insurance ends ini, accordance with any written
agreement between Borrower and Lender of applicable law. | R Ll e S

9. - Inspeciion.  Lender or its ageat, may, make reasonable entries upon ; inspections of the Property.  Lender

- shall give Borrower notice at the time of or pridr 1o an;iizsﬁecti,('ag,égpéciﬁfyiﬁg‘x;eas';'ﬁaﬁ;c, se for the inspestion.

, 10.  Condemnnatinn. The proceeds of any. award or claim for damages, girgs v'_qr',cgntequ&;'i‘éial, in conrection with
any condemnation or. olher taking of agy part.of the Property.. or for_conveyance in liew of condethnation, are hereby
Assigned and shall be: paid to Lender. .. . e e e L ,

‘ In the event.of a totl taking. of the Property, the proceeds shal] be. applied to the sums secured by this Security
lostrument, whether: or net then due, with any excess paigd to Borrower. In the eveni of a partial taking of the Property in
Wwhich the, fair markel-value of the Property immediately, before the taking is equal 10 OF gréater than the amauni of the sums
secured by this Security instriment immediately hefore the laking, unless Borrcws and Lerider otherwise agree in writing,
the sums secy

red by this Security Iastrument shall be reduced by the.amoun; of the procesds multiptied by the following
- iraction: (a) the total ampunt of the sums secured immediately be fore: the taking - divided by (b} the fair market value of the
Property immediately before the taking, Any balance shall be paid {o, Borrovier. |t the gvent of a partial taking of the
Proprrty in which tha fair market value of the Property immediately befora the faling is tess than the amount of the sums
_secured immediaicly.bgﬁ)re ihe taking, unless Borrower and b:;)cigr.qﬂlemisgz,agreg in wrising.or unless applicable law
otherwise provides, the precesds shall be applied 1o the sums secured by this Sex :ifyifz{ssmmém whether or not the sums

are then dwe. . LS BT e e e § Ul i
If the Property is abandened by Borrowe oz if, after notice hy Lender, 1o Borrower that the condemnor offers to
tmake an award or settle a ciaim for damages, jorrower fails to respond- 1o Lender, within 20 days afver the date the notice is
given, Lender is autherized to collect and apply the proceeds, af its option, either i restoration or zepair of the Property or to
~the sums secured by this Security Instmmem,;whc;mcr ornot then due. ;. R T S ]
Unless Lender asd Borrower otherwise agree. in writing, any application.¢ proceads to principal shall not extend or
Béstpene the due date of gie monthly payiments referred to in paragraphs 1 and ? or change the amount of such payments,

i 1L Borrower Net Released; . Forbearance By Lender Dlot a Waiver, Extension of the time for payment or

mdification of amortization of fha sums secured by this Security Instriiment granted by Lender to any successor in interest of

. Berrower shall not Operac: to release the liabitity of the original Borcower or Horrower’s, Sueceseors in imterest.  Lender

shall uGt be required to commence procegdings against aly successor in interes cir_refﬁs:.lqlex;f:nd time for payment or

otherwise modify amorization of the, sums secum'i\by._:hisASccu:iﬁxyj,ns_tm'mei;, by. reasen of any demand made by the

riginal Rorrower or Borrowsr's sucsessors in interest. Any forbearance by Lender in exarcising any, right or reedy
shelt not be o waiver of or.preclude the exercise ot any right or roedy, Lo ,

. B2 Successors and Asslang Bound; Foint nnd Several Linbility; Co-slgners, The covenants and agreements of
this Security Instrumens shaji bind and benefit the utcessors and assigns Of Lender and Borrower, subjzct to the provisions of
paragraph 17,. Borrower's, covenants and agreements shall be Joint angt several, Any Borrower who ¢0-signs this Security
Indrument but does not execuice the Note:, (a) is co-signing this Security. Instrunient onl mortgage, grant and convey

- that Borrower’s inzeres!. in the Property. under the terms of this Security Instru 1), 15 2iot_personally obligated {o pay

the: sums secured by this Seeurhy Instrument; and () ces that,Lender. and.any - Borrows 8gree 1o extend,

modify. forbear or make any accommodations Witk segard to the tefins of this Seciity Instruent ot the Note without that
Eorrower’s consent, . . Lot : B it £ : :
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13.. Lonn Charges. If e Joan secpred by this Secusity Instrument J5
chirges, 2nd that law is {inally- interpreted ht the interest or. other joan cha

cotnection with the loan ¢xceed the permitted s, then: ¢ :

necessary to reduce ihe chirge 1o e permittad Jimit;, né {by.any, collested owerwhich exceeded.

permitted limits will b2 refunded to Borrower. Lender may choose {0 make £ cing the prineipal owed o
urder the Note of by making a direct payment 1o Borrower.. 1f 2 refun { reditees principal, e eduction will b2 wreated as 2.

paztial prepaymient withoul any prepayment charge, ,\;ndé;.@heﬂch;g DU R L
14. Notices. Any rotice to Bormower provided for-ifi this Security Tnstrumerdt shall be’ given by delivering it or by
mailing it by. first class maii uniess applicable law requires. use of another method,  The natice shall be direcied to the
Property Address or any cther address Borrower clesignates by motice 1o us'xdqr,,,}s‘g)",ﬁoti:é io. Lender shall be. given by
first class mail to Lendet s address stated herein or any ¢ther address Lender designaies by notice to Rorrower.. Any notice
peovided for in this Securily Instrument shatl be deemed to have been givento Borrower, or Lender when given 23 provided in
this paragraph. S e e : o -

15. Governing Law; Severability. This Security fnstrument shall be goves o0 by federal, law and the 1aw of the

jurisdicion in which e Property is located. In the event. that any provision of gléus;:f of this. Security Instrument of the .

Mote conflicts with applicable law. such confiict shall not afizel other provisions of this Security Instrument oF the Mote '

which can be given effect without the conflicting provision.. To this end the provisions of this Security instrument-and the 4
I\"otearedeclaredtohespycral}le..V B e e el A X L
16. Borrower’s Cppy.. Borrower shall be given one conformied copy of the Note and of this Security Instrament.

17. ‘Transfer of the Property.or & Bensficial Interest in Borrower, 1fall or. any par: of the Property of any
interest in it is sold or {ransferred (or if a beneficial imterest in Borrower is sold or transfersed sad Borrower is not 3
patural person) without Lender’s prior writien copsent, Lender may, at is option, requiit immediate payment in full of all
sums securad by this Security Instrument. However, this option shall not be cxercised by Lender if exercise i3 prohibited by
federal law, as of the date of this Security Instrument. ~. L e e o o o

if Lender exercises this opticn. Lender shall give Borrower notice of acceliration. “The notice shall provide aperiod of
ot less than 30 days from the date the notice is delivered or mailed within which Borower must pay, all sums secuted by
this Security Instrument, If Bozrower fails to pay these sums prior to the expiiation of this peried, Lender may invoke any

remedics permitied Dy 1S Security Instrument. without further notice.or demand onBorrower. . oo

18.. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower, shall have the right to have
enforsement of this Sceurity, Instrument discontinued at any time prior o the varlier of:.(a) 5 days (o Such oiher perios as
applicable law may specify for reinstatement) !g_efogg;sa‘xe of the Property pursuant, o any, power of sale contaiaed in this
Security Instrument; or (0) entry. of a judgment enforcing this Security instrurpent. Those Zonditions are that Borrower: (a)
pays Lender all sums which ther would be due under this Seourity _Instmmsnzuand the Note as if 00, acceieration had

occurred;. (b) cures amy- default of any- other covenanis or agieerients; (c) pays all EXpenses incurred in enforcing this

144

Security Instrument, including, but not limited:to, reasona

bie atrpineys’. fees; and_{d) takes. such action as. Lender may
reasonably require,io assure thal the licn of this Security Instrement, Lender! ghis iz The ‘Property and Borrower's
obligation to- pay . the; sums secured by this Security Instrumernt “hall continue unchanged. Upon reinstatement by
Borrower, this Secarity Instrament and the obli gations secured hereby shall remain, fully effective as if 00 acceleraston had

occurred. However, this right to reinstate shall ot apply in the case aof accelaration under paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Noi¢: of a partial iriterest in the Nqie‘(_;ogether with this Security

{nstrument) 1ay be sold one of moie times without prier noiice 10 Borrower.. . A sele may vesnlt in a change in the entity

(known as the "Loan ervicer”) that collects monthly payments due under the Neig and this ‘Security Instrument. There

also may be one of Djore changes of the Loan gervicer unrelited o 2 sale of the Note. 1f there is a change of the Loan

Servicer, Borrower will be given.written netice of the change in accqrdancé‘ wiiﬁ paragraphi 14 above aml applicable law.
The notice will state the name and address of the new Loan Servicer and the address 10 which paymenis should be made.
The notice will also contain any other information required by applicable law, SR o o ‘

20, Hazardous Substances. Horrower shall not cagsc_zsx"permit‘;he'prcsenée, use,. disposal, storage, Of telease of
any Hazardous Substances on.or in the Property. .Borrower shall not do, poz allow an jone else 1o do, anything affecting -
{he Property ihat dsin vigtation of any. Environmental Law. - The pi’e_qed;ng,'fw;b SENMERCEs hall aot apply to the presence,
use, or storage o1 the Property of small quantities of Ha: dous Substances that are generally Tecognized tobe gppropriate ©
normal residential uses and to maintenance of the Propesty. .~ o e ,

Borrower shall promptly give Lender writien. notice of any, invesiigalion, ¢laim, dernand, fawsuit or other action by
any governmental OF reguiatory agency or, privaie. party; involving the Propeny. aid any Hazardous Subsiance oF

Envirommental Law of which Borrower has actual knowledge. If Borrower tearns, or 15 notified by any governmental of

regulatory authority. thai any removal or cther remediation of zny Hazardous Subsiznce affecting the Property is necessary,

Borrower shall promptly take ail nccessary_xcmediél actions in accordance w%r.'h‘_En\‘iimnmemal Law.

As used in this paragraph 20, “wadousﬁﬁubstances", arg ‘(hos,eisubsum;'m_déﬁ::éd as toxic ot hazardous substances by

Environmental Law aad the following substances: gasoline, kerosene, other flammable of 1OXIC petreleumm products, 10X

pesticides and herbicides, volatile solvents, ‘materials t:omai,ningasbes;qs'ur‘ formaldenyde, and radioactive materials. As’

used in this paragmphlc.:"En'{‘:ronmcmalij.,a}y“‘ means federal laws and aws oF the; jurisdiction where the Property is
Jocated that reiate 10 health, safety oF envircnoenial protection: T ’

NON-UNIFORM COVENANTS. Borrower and Lender further cdiéeriam and agree as follows:

21, Accelerstion; Remedies, Lender shali give noticc 10 Borrower prior so acceleration fuliowing Borrower’s
breach of any covinant or agreement in this Security lz,;siriment (but not prior 19 acceleration untder paragraph1?
unless applicable law provides otherwise), The gotice sheil specify: {a) the gefanii; {b) $he action required to cure
the defauit; {c) a dute, not less <han 30 days frotit the dutethe aotice is given to Borrewer, by whick the defaull minst e
cured; and d) thel feilure io cure the default on or Before the date specificd in the notice may pasuly in seceleration of
the sums secured by this Securily Enstruyment and sule af ti}éi’i‘ggez’%:#, The Rotice shiall Farther infonia Borzower of

the right to reinstate after acceleration and {he right to bing & court uetion {0 pssert ihe non-existence of & default or
any-other defonse of Barrower 10 aceeleration sud saie, I the defnultis ot gured ww or hefore the date specified in
the notice,. Lender at its option, may yequite immedinte. pa) aent, in ol of sli swas secored by this Securily
Instrument without further, denaad snd m invob ke power, fter veinedies permitied by
appiicable law. jLender shall.be entitiedl to. ' enses i ) ',4‘-'-n'e4i§¢‘s provided fn this |
patagraph 2 ffr,iiiciﬂéiﬂgz‘E’!&;"‘?ﬁiﬁ“@@ io, o o

RN




I Lender invokes the power of sale,: Lender shali ttetute 02 135 8 cute g wiltlen wotice: “
occurrence of an event of default and of Lender's electién. io cause the Property fo be sold and shell cause siich
notice to be récorded in esch county in which any pari of the Proparty. Is Jocated, | Lender or Trugies shall give
notice of saje in th?: manner prescribes! by applicable law to Borrower suid to other persens pieseribed by applicabie
Iaw. After the time required by appilcabie faw, Trustze, without demasd o8 Borrower, shall sell the Property at
public auction to the highest bidder ut the time and place andunder the tertas designated in the notice of sale in one or
more parcels and iz any order Trustee determiney, Trustee may posipuite saje of alf or any parcel of the Property by
public announcement st the time and placi: of ‘any previously scheduled sile. - Lendsr or its desigmes may porchase
the Property at 2iy sale. ‘ : :

Trustee shali defiver to the purchuser Trustee’s deed conveying the Property withont any covenant or warranty,
expressed or inuplied. The recitals in the Trustee’s deed shall be prima frcie evidence of the fruth of the statements
made therein.  Trustee shall apply the proceeds of the sale in the following order: (a) to all expense of the sale,
including, but not limited to, reasonable Trustee’s and atiorneys’ fees; (b} to all sums secured by this Security
Instrument; anc (¢} any excess to the person or persons legally entitlect to it )

22. Reconveyance. Upon payment of ali sums secured by this Security Instrument, Lender shall request Trusies to
reconvey the Property and shall surrender this Security Instvument and ali notes evidencing debt secured by this Security
instrument to Trustes. Trusiee shall reccavey the Property without warranty and withow charge to the person or persens
legally ertitled to it. Such person or persons shail pay any recordation cosis, |

23. Substitute Trustee, - Lender may: from time to time remove Trusiee and appoint a successor trustee to aay
Trustee appointed hereunder. Without conveyance of the Property, the suecessor trustee shall succeed 1o all the tide,
power and duties conferred upon Trustee hersin and by applicable law. o '

24. Attorueys’ Fess. As used in this Security Instrument and in the Note, "attorneys’ fees sbalt include any
attorneys’ fecs awarded by an appeliate court, e SR : : ‘

25. Riders to this Security Tstrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and spreements of each such rider:shall be incorporated inte and shalf amend and -
supplement the covenants and ‘agrezments Of this Security. Instrument - as_If the ‘rider(s) were apart of this Secarity

Instrument. {Check applicable bcx(e;:}}
X] Adjustab!}% Rate Rider ’ 4 Ccndomii;ia;r’ﬁ Rider o[ 144 Family Rider
| Gradnaseéf Payx:icnt Rider : ; E} P!amadﬂmtbeaelopmmajder o \":V_‘D'Biweeﬂy Fa‘;ﬁﬁcm Rider
T Baitoon gidﬁ o e a3 éage Impmvcmerxthdez ‘ ! - L3 Second Home Rider

[ Other(s) [;;pecify]

BY SIGNING BELOW, Béfrower accepts and agresé to the tezms; and covenanis cgftained in this Security
Instrument and in‘any. rider(s) exccuted by Barrower and recorded withjt, © :
[N ol A . (Sead
CLOWELL SMITH . T -Borewer

o P R -
%wy}ws&w 4"’«-';%;2,%5«?&) (Seal)
S[@ANRSM}'TE ’;,’« e © - -Borrower

Witnesses: " | /

(Seal)

< ~Borrower

(Scal)

-Borrower

f€poce Befow This Lizs Vor Acknowledyetsent]

STATE OF OREGO??, KLAMATH 1 Cs.szm}' of

The foregoing instrument was acknowledged before l}]f ahis'cgem‘day of JUNE, 1998, G) LOWELL SWITH AND
. i . N

iy

. SUSAN R SMITH . /z ;
s | N TA T e
e _ Vo S, VliPe
\ . OF T . SIGNATURE T AT
i

iy royCOMRISSION HE, pe gty R g Jﬂj%m ce 7
HIaBI0N EXPIRES At 22, 2005 © TITLE ORRANK OF OFFICERU

{Seal] o SERALNUMBER, FARY

30810 Rev. 4153 (DORD) e ORBGON Fos 38990 (pige S of 5 pager)
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LOAN NUMBER: 1100574
150170592 765 |

THIS ADJUSTABLE RATE RIDER is made this 09TH day of JUNE;: 1998, and is incorporated into and shaii be
deemed 10 amend and supplement the Morigage, Deed of Trust or Security Deed (the "Security Instrument”) of the same
date given by the undersigned {the “Borrower™) to secure. Borrower's Adjustable Rate' Note (the "Noig") to PHH
MORTGAGE SERVICES CORPGRATION {the "Lender") of the same ‘date and covering the property Aescribed in the
Security Instrumen!. and located at:- » B : :

E DRIVE KLAM ATH FAL
Property Address)’?

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES I THE [HTEREST RATE AND
THE MOINTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST
RRTE CAN CHANGE AT ANY ONE TIME AND THE MAXIVIUR RATE THE BORROWER WUST

P .

1523 ADDITIONAL COVENAR NTS I 2ddition! 1o1e! veants  ard Tigragiients “fradtin: the Secatity  Instrument;
Borrower and Letider further covenani and agree:as follows: S

(:5 o INTERESTRATE AND MONTHLY PAYMEINT CHAMGES

Tre Mote provides for an initia} interest rate of 6.87500 %. The Note p{'m?idﬂs for changes in {he interest tate and
the monihly payments, as follows: i o G o

4, o i‘r\‘ﬂi?.l‘;ST'RAfI'EANE)'WE}N THLY PAVMENT CHANGES' -
(A) = Change Dates ' , : L ‘ :
The interest rate I will pay may change. on the first day of IULY, 2003, and on that day cvery 1Zth month
thereafier.Ench itate-on which my interest rate could change is called & "Change Date™.
(B} The Index , Lo . I
Beginning with the first Change Date; my ioterest rate will te based on an Index. The "Index” is the weekly
average yicld on United- States Treasery, secarities adjusted'to a consiapi: maturity of 1 ysar, a8 made available by the
Federal Rescrve Board, The most recent Index figure availabie as of the {ate 45 days before each Change Drate is called the
“Current fndex”. A o ' B ‘
. “If li};;angex is-po longer g@il;i?_lps‘gzg ‘Note Hoidex will choose a new index that is based upon comgparzble
information.’ The Note ledé:‘{\'%ﬁli~g’_iﬁ\;§>;n1§.hbtice of this choice. o
L) Calculation of Chanjzes .

. Befere cach Change Date, the Note Holder will calculate my new interest rate by adding 2.7500C percentage
poif}ls (2.75000 %) 10 ke Current Index. The Note Holder will m«m‘taun&"mfresuk of this addition to the nearest
one-¢ighth of one percentage point(0.125%). Subject tothelirits ctated in Ssciion 4(D) below, this rounded amount will bemy
new interest rate until the next Change Date. : )

The Noie Holder will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal‘ that 1 am expected to cwe at the Ciaan.ge‘_Date'in'ﬁlll‘en”the‘Mamrity Date-at my new interest, rate in
substantially equal payments. The result of this caleulation will be the new amount of my monthly payment.

(D) Limits on Interest Hate Changes ‘ ’

The interest rate | am required io pay at the first- Change Date will not be greater than 8.87500% or less than
4.87500%. Thereafter, my adjustable interest rate will -ngverbeincreased otf‘éec;g_a,sadheg‘aﬁy\smgig Change Date by more
than two percentage points (2.00%) from the rate of interest 1 have been paying for the preceding twelve months. My
interest rate will never be greater than 11.87500-%, wihich is called the "Maximum Rae". :

(5) Ikffective Date of Changes . S o 0T :

My neiv interest rate wilt become effective o pach Changs Duite, 1 will pay e amount of my new. moathly
payment beginning on the first monthly payment date after the Chaige Daie until the.amount of my monthly payment
changes again. : ; B IR A e
- @) Notice of Changes . : ‘ : :

The Note Holder, will: deliver o mail o me-a. notice of :any :changes in my. Iterest 121 and.the-amount. of my
monthly pa}‘mef\t before the effective date of any change. The notice wiil incluge inforraation required by law to be given me
and also the Gile and telephone niumber of 2 persor who will answer zny gquestion I gy have regarding the notice.

B. . TRAMNSFER O THE PROPERTY OR A BENEFICIAL INTEREST I BORBROWER
Uviform Covenant 17 of the Security Instrumentis amended to-read as follows:
cansfer of the Property or a Beneficial Interest in Borvower. During the initial fixed raie o eriod: If all or any

part of the Property or:any intetast in it is sold or wansferred (or if a beneficial intezest in Borrower is soid or transferred
and Rormrower ¥ not a natural person) without: Lander’s prior writien. consenty Lender rogy, atis option, require immediate
“payment in full of ail sums secured by this Secerity. Instrument. - Hoviever; this option shaib-not be exercised by Lender if
exercise is prokibited by federal law as; of the dateof this Security: Instrumaent.n 0 77 R NI

oo - tIfLedder exercises this optiofty tender; shalligive Borrower: notice :of acceleration.  The notice shaii provide a
period of not {pss than 30 days from the date thernetic is:delivered: urymalled withiy which Borrower:must pay all sums
securad byl this Securicy: Instrument:-1f Borrower Taits: 10 pay-these sumg prior to:the;sxpitation of this peried, Lender may
invoke any remkdies permitted by this § curit}"!nstn&meni‘:w’g&hm;gftiﬂﬁ potice or demand on Bormwer. ¢ .

I

MULTiéTAi'E ﬁDJUSTP.BLé gk‘fé ?;iDEﬁ-AEM PLAN éz;amgtqiaml.s-. annta KceiFrasdis Mag
PROGRAM 705{5707!9'713!12 B B g : :
3109 {RO40) 12457 : i




After the ﬁm mmevt Tate changg_é,x‘,e : {8 :
(or if a beneficiai xme‘est in- Borrower is sold ori transferred and Bm'rower isTol ana urm pem;- Wmmut hend**r 3 ;;nor
ivritten consent, Leader may, at'is optien, refjuire immnediate payment in’ mh ‘of ali sums® Ss=cusred by this. Security.
Instrument. However, ﬂ is option shall not be exercised by Lender if exercise is pmhbze.&, by wuera] law as of the date of
this Security Isstrume'n ‘Lender alsc shali not! exercise: this’ cphqaﬂf‘ {2} Esurmv.e;" icauses ig be submaitied 0 Lender
information requirec: by Lender rorsvaluaie the iritended transferse: asif anew lcaa were - Being made o the transferes; angd
{b) Lender reasonably distecmines that Lender’s security: wiil not be impaired:by’ the toan’ ass-.xmm'.tn and: t‘xa{ the risk of &

ireach of any covenant 0T agresmerit in'this: Secunwlnsmmem is ncceptable to-Lendes: - : e :

.To the extent permitied by apphcahIP 1aw, Lender may charges reasongblc fecas a ccndmon t0 Lender CORSent 1o
(he loan assumption. Lender also-may require-the transferes 1. sigh an gssumpiion agreeraent that is acceptable o Lender -
and that cbiigaies the trinsferee to keep ali the promises and agreements made inthe Note andin this Security [nstrument.
Borrower wiil comr.ua © bc obhgaied under the: Nme 'md ihf Swumv Ir\ trusmerty unles; Lcndar felpaseb Borrower: in
writing. RN gk i

if Le’xde. zXercises thw opumz, Lmder s‘iaﬁ g.ve Bm'mwer notice of ‘cceleralwn Tnf‘ notice .,nail prov:de a
period of not less than’ 30 days from the daie. the notice is detivercd or mailed within which Borrower must pay ail sums
secured by this-Security: lnstrment s IEBorrower, fails 6 pay thest:sums pilos to; ;he. expu-atmn of this pericd, Lender may
mvoke any _,1 r“med!es pem'mcd by this :secumy Inslrurnem thhou‘ furmer not:ce or demand on Burruw“r.

BY SIGNING: BELOW,:Bcrmwer. accepts ;and agreesko the terms and cdveﬁams cqma‘med irzsmis:Ad_iuséabie Rate
. Rider. o R voE g, ! : .

"N\:L’ xﬁ?ﬁuﬁ«&« GO iseans

LOV\'LLL SMITH : -Borower

i ,,,g,/&?;:ag Ma. ;i % - AR J,Seai} sote
SOSAN P SMITH G s el T -Bonower -

. iSeall

ir; -Bofrawarn o

- [Seall.
5 o Borowar,

STATE OF CHECCH: <. !
CoeTY OF FLATR

mmaily-agpeaz‘:‘eﬁ the afwme Wﬁ mm ﬁ&"‘ﬂ AND SUSAN R. SNITA axﬁt acknosledged
£c;egm.w§ instroment to be their valvzsiary ;ss:t.,

et o

MARION ER A g
e |
mca%sss}e%xmzsggﬁm

STATE GF ORECGON: COUNTY OF KLAMATH - ss.

Filed for record at request of . Afuexit:{tﬁle R ‘ the ___16th
of June AD.,19_98 _at. 11345  o'clock . A, M., and duly recorded in Voi. __ M98
L Mortgages - o : urﬁPage 20611 .
el Bemetha G. etsch, Couz.!yClem
FEE  §40.06 ¢ - . . B 1P ; :




