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 WHEN RECORDEDMAILTO . o
HOVASTAR MORTGAGE, INC. . =
ATTH: COLLATERAL CONTROL

23046 AVENIDA CRRLOTA 3PL.
'LAGUNA HILLS, CA 92653

LOAN §: 98-027939
. ACCOUNT NUMBER -
" TAX ACCOUNT KUMBER

"~ DEED OF TRUST

- TS DEED OF TRUST (*Security Instrument”) is made on JUBE 30, 1998:  Thegrantoris
TERRY? ALLEN CRANE P A R e N

i S T (“Borrower"). -
The trustee is: 1ST AMERICAN TITLE INS. COMPANY.OF OREGON . .

: oo C e e e T * (“Trustee™).
The beneficiary i HOVASTAR MORTGRGE, INC., A VIRGINIA CORPORATION . -

e which is organized and
 existing under the laws of THE STATE OF VIRGINIA - R '
and whose address is 23046 AVENIDA CARLOTA 3FL, LAGUHA BILLS, CA 92653
: : (“*Lender’’).
Borrower owes Lender the principal sum of FORTY FOUR THOUSAND TWO HUHDRED AND NO/100**&#ssssasisad
ﬁttttﬁ****ttti*t*tt*t*#*:iﬁt**iﬂﬁttt**ittt*t*tit*#hﬁtt*ttitiﬁ’*tt**t’*t*i**ti**tt Douars
us. $44,200.00 ). Thisdebtis evidenced by Borrower's note dated the same date as this Security Instrument (““Note™),
which provides for monthly payments, with the full debt, if not paid carlier, duc and payableon JuLY 1, 2013.
This Security Instrurent secures to Leader: (a) the repayment of the debt evidenced by the Note, with inierest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Bomrower’s covenants and agreements under this Security
Instrument and the Note. For this purposc, Borrower irrevocably grants and conveys fo Trustes, in trust, with power of sale, the
follawing described property located in ™ RLAMATH' - .. — . 'County, Oregon:

SER ATTACHED LEGAL DESCRIPTION

a4 13809-029€D-09900

which has the address of 735 MOUNZ WHITNEY STREET, KLAMATH FALLS T
" Qregon 97601 © . (“Property Address™); ' ‘
. @pCod
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- TOGETHER WITH ali the improvements now or hereafier erected on the property, and all easements, appurtenances, and

fixtures now or hereafter a part of the property. All replacements and additions sball also be covercd by this Security Instrument. All -

of the foregaing is referred o in this Security Instrument as the *‘Property.’™ A S

BORROWER COVENANTS that Borroweris lawfully seised of the estate hereby conveyed and has the right to grant and convey
the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will defend generally
the titie to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree ¢s follows:

L. Payment of Principal snd Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shalt pay to Lender
on the day monthly payments arc duc under the Note, until the Note is paid in full, a sum (*‘Funds’") for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument asa lien on the Property; (b) yearly leaschold payments or ground
rentsonthe Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (€) yearly
mortgage insurance premiums, ifany;, and (f) any sums payableby Borrower to Lender, inaccordance with the provisionsof paragraph
8, in lieu of the payment of mortgage insurance premiums. These items are called **Escrow Items.” Lender may, at any time, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for
Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 asamended from time to time, 12 U.S.C.
Section 2601 et seq. (“*RESPA’"), unless another law that applies to the Funds sets a lesser amount. if so, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesser amount, Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of cxpenditures of future Escrow ltems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a faderal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds znd applicable law permits Lender to make such a charge. However, Lender
may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with
thisloan, unlessapplicable law provides otherwise, Unlessan agreement is made orapplicable law requires interest tobe paid, Lender
shall not be required to pay Borrower any interest or carnings on the Funds, Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, withoat charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument, )

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
rot sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficicncy in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in fuli of all cums secured by this Security Instrument, Lender shall promptiy refund te Borrower any Funds held
by Lender. If, under paragraph 21, Leader shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or sale as acredit against the sums sccured by this Security Instrument.

3. Application of Payments. Unless applicable Jaw provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applicd: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principat due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
Tudy attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borr.wer shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
paymeants dire tly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrowershall promptly discharpe any lien which has priority over this Security Instramentunless Borrower: (a) agreesinwriting
to the payment of the cbligation secured by the lien in 2 mananer acceptable to Lender; (b) contests in good faith the lien by, ordefends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien;
or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the licn to this Security Instrument, If
Lender determines that any part of the Property is subject to'a lien which may attain priority over this Security Instrument, Lender
may give Borrower 2 notice identifying the lien, Borrower shall satisfy thelien or take one or more of the actions set forth above within
10 days of the giving of notice. »

S. Hazard er Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and fer the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
1o protect Lender’s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and rencwals, If Lender requires, Borrower shall promptly give to Lender all receipis of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lenderand Borrower otherwise agree in writing, insurance procesdsshall bonpplicdto restorationor repairof the Property
damagad, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or repair is ot
cconomically feasible or Lender’s security would be lessen , the insurance procceds shall be applied to the sums secured by this
Sccurity Instrument, whether or not thendue, with any excess paid to Borrower. If Borrower abandons the Property, ordocsnot answer
within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by this Securizy Instrument, whether ‘
or not then due. The 30-day period will begin when the notice is given. * -~ - Bt e ’
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Unl.ss Lender and Bon fower olherwxse agree inwriiing, dny apphcauon of pmceeds to pnncx)pal shall not extend or postpone . -
the duz date of the monthly payments referred to in paragmphs 1'and 2 or change the amount of the payments, If under paragraph
21 the Property isacquired by Lender, Borrowet s right tom:ymsumrce policies xmdproweds resulting from damage to the Property -
prior to the 2cquisition shall pass to Lender to the extent of the sums sccurcd by this Sec\mty Instrumcnt immediately prior to the -
acquisition.

6. Occupancy; Preservition, Maintenance and Protecuun of the Property, Borrower’s Loan Application; Leascholds.
Borrower sha!l occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this
Sccurity Instrument and shall continue to oocupy the Property as Borrower’s principal residence for at Ieast one year after the date
of occupancy, unless Lender otherwise agrees in writing, whick consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s contral. Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civil orcriminal, isbegun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Sccurity Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided
in paragraph 18, by causing theaction or proceceding tobe dismissed with a ruling that, in Lender’s good faith determination, precludes
forfeiture of the Berrower’s interest in the Property or other material impairment of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application: process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence. If this Security Instrumentis onaleasehold, Borrower shall comply withall the provisions of the leasc. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal procecding that may significantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
secured by a lien which has priority over this Sccurity Instrument, appearing in court, paying reasonable attorneys’ fees and entering
on the Properiy to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured oy this Security
Instrumeat. Unless Borrower and Lender agree {o other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the Ioan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in cffect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each moath a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed orceased tobe in effect. Lender will accept,
use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if martgage insurance coverage (in the amount and for the pericd that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for mortzage insurance ends in accordance with any written
agreement between Borrower and Lender or spplicable law.

9. Inspection. Lender or its agent may make reasonsble entries uponand inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

Intheeventofatotal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwisc agree in writing, the sums secured by this Security Instrument
sha!l be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately beforc the taking, divided by (b) the fair rnarket value of the Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediately before the taking. unless Borrower and Lender otherwise agree
in writing or naless applicable law othcrwise provides, the proceeds shall be apphed to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandened by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
or settle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lenderis authorized
1o collect and apply the proceeds, at its option, gither to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearanee By Lender Not a Waiver., Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any sucoessor in interest of Borrower shall not
operate torelease the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required to commence
procecdings against any successorininterest or refuse toextend time for payment or otherwise rodify amortization of the sums sccured
by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any
forbearance by Lender in exescising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Sccurity
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.

* Borrower's covenants and agreements shall be joint and several. Any Borrower who cossigns this Security Tnstrument but does not
exccmc the Note: (a)is co-szgmng this Secuntylnstrumen on!yzomongagc, gzant axxdconvcy thatBomwcr sinterestinthe Propeny
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under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secmedbytmsSamnty Instrument; and -
(c) agrees that Lender and any cther Borrower may agree to extend, modify, forbear or make any apcommwa!ions with regard to
the terms of this Security Instrument or the Note without that Borrower’s consent.’ R T

13. Loan Charges. If the loan secured by this Security Instrumert is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or 10 be collected in connection with the loan exceed
the permitted limits, then: (a) any such lcan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits wilt be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment 10 Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Nate.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requiresuse of another method. The notice shall bedirectedto the Property Addressor anyother
address Borrower designates by notice to nder shall be given by first class mail to Lender’s address stated
hercin or any other address Lendsr designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower of Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property islocated. Intheevent that any provisionor clause of this Security Instrument o the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. Ifall orany part of the Property or any interestinitis sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall notbe exercised by Lender if exerciscis prohibited by federal lawas of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accoleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Inctrument. If Borrower fails to pay these sums prior to the expiration of this period, Lerder may invoke any remedics permitted by
this Security Instrument without further notice or dcmand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain corditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued atany timepriortothe earlierof: (2) 5 days(or such otherperiod asapplicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument, o (b) entry of a
judgment enforcing this Security Instrument. Thosc conditions arc that Borrower: () pays Lender all sums which then would be due
under this Sccurity Instrument and the Note as if no acceleration had occursed:, (b) cures any default of any cther covenants or
agreements; (c) pays all expenscs incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights
in the Property and Borrower’s obligation to pay the sums secured by this Sccurity Instrament shall continuc unchanged. Upon
reinstaternent by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the *‘Loan
Servicer”) that collects monthly payments due under the Noie and this Security Instrument. Thete also may be one or more changes
of the Loan Servicer unrelated toa sale of the Note. if there is a change of the Loan Servicer, Borrower will be given written notice
ofthcchange inaccordance withparagraph 14 aboveandapplicablelaw. The noticewill stats the nameand addressofthencwLoan Servicer
and the address to which payments should be made, The notice will also contain any cther information required by applicable law.

20, Hazardous Substances. Bormower shall not cause or permit the prescnce, use, disposal, storage, or release ofany Hazardous
Substances cnor inthe Property. Borrower shatl not do, noratlowanyoneclsetodo, anythingaffecting the Property thatisinviolation
of any Environmental Law. The preceding two sentences shatl not 2pply to the presence, use, or storage on the Property of small
quantitizs of Hazardcus Substances that are generally recognized to be appropriate 10 normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substance of Environmental Law of
which Borrowerhias actual knowledge. 1£Borrower learns, orisnotified by any governmental o regulatzry authority, thatany removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

Asused inthis paragraph20, “‘Hazardous Substances™’ amhoscsubsmnc%dnﬁnedastmdcorham:doussubstambyﬁnviromnental
Lawandthefollowingsubstances; gasoline, kerosene, other i 8 to:dcpﬁﬁcidwandherbicidm,volaﬁlc
solvents, materials containing asbestos Of formaldehyde, and radioactive materials. As used in this paragraph 20, ““Environmental Law”
means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or enviroamental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument {(but rot prior fo acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
Jess than 30 days from the date the natice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The netice shall farther inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to asscrt the non-cxistence of a default or any oiher defense of Borrower to acceleration and
sale. If the default is not cured on oOF before the date specified in the aotice, Lender, at its option, may require immediate
payment in full of 2}l sums secured by this Security Instrument without further demand and may invoke the power of saie and
any other remedies permitted by applicable law. Lender shall be entitled o collect all expenses incurred in pursuing the -
remedies provided in this paragraph 21, inciuding, but not iimited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of defanit and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in
sach county in which azy part of the Property is lecated. Lender or Trustee shall give notice of sale in the manner prescribed
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by applicable iaw to Borrower and to other persony prescribed by applicable law. After the time required by applicable law,
Trustec, without demund on Borrower, shall sell the Property at public anction to thc highest bidder at the time and place
- and nnder the terms designated in'the notice of sale inone ormore parcels and in any order Trastee determines. Trusteemay . -
+ postpone sale of all or any parcel of the Property by public 2nncunicement at the time and place of any previoasly scheduled
sale. Lender or its designec may purchase the Property at any sale. o S

Trusteeshall deliver tothe purchater Trustee’sdeed conveyingthe Property without any covenant orwarranty, expressed
orimplicd. The recitalsin the Trustee’s deed shall beprimafacie cvidence of the truth of the statements made therein. Trustee
shall apply the procceds of the sale in thefollowing order: (a) to all expenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to 2)l sums secured by this Security Instriment; and (c) any excess to the person or persons
legally entitled to it. '

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instrument and ali notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without wasranty and without charge to the person or persons legally entitled to it. Such person
or persons shall pay any recordation costs, ' S

23, Substitute Trustee. Lender may, from time to time, remove Trustec and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shail succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, *‘attorneys’ fees”” shall include any attorneys’ fees
awarded by an appellate court. '

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this Security
Instrument, thecovenants andagreements ofeach such rider shallbeincorporated intoand shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)] L _
{3 Adjustable Rate Rider {1 Cendominium Rider “ ] 1-4 Family Rider
[~—73 Graduated Payment Rider [ Planned Unit Development Rider ] Biweekly Payment Rider
] Balluon Rider . =3 RatelmprovemeniRider ~ - [~ Second Home Rider
) V.A Rider [ Othex(s) [specify}

any rider(s) executed by Borrower and recorded withit, .
Witniesses: : ‘ PR

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrurnent and in

- XERRY ALLEH. CRRNE

STATE OF OREGON, G cmzysé(lamﬂv
Onthis | 7% dayof q\l‘“ﬁ ©~ persanally appeared the above named
Texry ailln Crane. i

and acknowledged the foregoing instrument to be o hs  voluntary act and decd.
i !,,.e,'.’!....‘ft .1 AVI~ ,.», L) - '
- OFFICIAL SEAL
§4 PATRICIA M. JOHNSON
B\ . NOTARY PUBLIC - OREGON
| I COMMISSION NO. 056372
E MY COMMISSION ZAPRES AUE. 04, 2000
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PREPAYMENT RIDER

THIS PREPAYMENT RIDER is made this " 10TH -day of - JUNE, 1998, and is
incorparated into and shall be decmed to amend .md supplement the Mortgage, Deed of Trustor Security Deed (the
*'Security Instrument"} of the same date giv cn bry the mdersigned (the * ‘Bonower”) to secure Borrower’s Note
to = HOVASTAR MORTGAGE’ » IHC.

cf the same date and covering the I’roncrty dw:nbcd in the Secuntv Insuumcm aud Iomted at;’
735 MOUNT WHITHEY BTREET
KLAMATH FALL3, OR 57601

PREPAYMENT COVENANTS. Inaddition tothecovcnamsandagreemems made inthe Sccurity Instrument,
Borrewer and Lender further covenant and agree as follows:

T havethe right to make payments cf principal atany time before they are due. A prepaymentof all of the unpaid
principalisknownasa **full prepayment.”* A prepayment ofonly part of the unpaid principal isknownasa *‘partial
prepayment.”” I will notify the Note Holder in writing that I am doing so.

During the first SIXTY ( 60 ) month(s) of my loan, I will be charged a PREPAYMENT
PENALTY in an amcunt cqual to SIX ( 6 ) month(s)’ interest (at the rate in effect at the time
Prepayment occurs) on any Prepayment [ make in cxcess of THERTY percent
( 20.000% )ofthe original principal balance in any TWELVE ( 12 )Ymonth period. Thereafter,
I may make full Prepayment or partial Prepayments without paying any prepayment charge.

The Note Holder will use all of my Prepayments to reduce the amount of Principal that I owe under this Note.
if I make a partial Prepayment, there will be no changes in the due dates of my monthly payments unless the Note
Holder agrees in writing to those changes. {If this Note provides for an adjustable interest rate, my partial
Prepayment may reduce the amount of my monthly payments afier the Payment Change Date if my partial
Prepayment occurs prior to the Payment Change Date. However, any reduction in the amount of my monthly
payment due to my partial Prepayment may be offst by an interest rate increase.}

Any foregoing provisionto the contrary notwithstanding, such prcpaymcntpenalty shall notexceedinamount,
and the right to charge such prepayment penalty shall not remain in effect contrary to or beyond, any limitations
imposed by applicable law.

NOTICE TO THE BCRROWER .
Do not sige this Rider to the Deed before you read it. This Rider to the Deed provides for the payment of a
penalty if you wish to repay the loan prlor to the date provided for repayment in the Deed.

BY SIGNING BELOW Borrower awep(sandagmes to the tcrmrandawcnants comamedm thisPrepayment
Rider. - . o S

Q@e&@ﬁ\

¥ERRY nm.ku CRANE

4320FP. 702




Cpemear
DESCRIFTION OF PROPERTY

Beginning at the Scutheasterly comer of Lot 10 in said Biock 7; therice Northwesterly
along the Westerly line of 8" Street, 65 feet; thence Southwesterly at right angles to g"
Street, 52.0 feet; thence Southeasterly parallel with 8" Street, 5 feet; thence
Southwesterly at right angles to 87 Strest, 8 feet; thence Southeasterly paralle! with 8"
Street, 50 feat to the Northerly line of Mt. ‘Whitney Street; thence Northeaslerly along
the Northerly line of Mt. Whitney Street 60 feet to the point of beginning, being ali that
portion of Lots S and 10, Block 7, of FIRST ADDITION TO THE CITY OF KLAMATH
FALLS, according to the official plat thereof.on file in the office of the County Clerk of
‘Klamath County, Oregon. =~ .~ 0 LT

STATE OF OREGON: COUNTY CFKLAMATH: "'ss.. '~

Filed for record at request of __ First Arerican Title IS ~_the 18th
of June AD.19__ 98 a_3:15  o'clock_ B M., and duly recorded in Vol. _ 198
' of ' - __Mortgages onPage 21077 . ..
' B ‘Bemetha §, Letsch, County Clerk

FEE  860.00 L sy Aattlin Area-

 This report i for the exclusive uso of he piutios hierdin shown and Is preliminaiy Yo th iseuanca of a o insurance potcy
i - - endehal become void unless a poficy Is lssusd, and the ful premium pald. -




