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HIS DEED OF THUST 16

J.ZUMBRO and_f‘, }
SHONSEAE g

N R o " (Borrower). -

The trustea 5" AMERT T | e Lo (Trustee?.
Tho behefciary s’ SOUTHVALLEY BANK TRUSY, 20 s Hch 15 organisod spop
] ‘ *+and whose address

S - ('Lender).
2haasana bollars. and ‘no/100 " (' ’ L

derood Eu B e oo Dol rs (U.. $80,000.00" - ). This debt Is

evidenced by 0ITower’s note dated the sama date ag'this Security lnstrtxment;(‘Note‘).,yvh!ch provides for monthly

’

axjsting under the faw sof AN ‘OREG N
Is"PO Box 2100 KLAMATY 2o 0R

payments, with the full debt, if hot dald earlier; dug and paga This Security -
[ ures to Lerider; @) thé'repa(yt;;w'?t of the de
the

Irrevocabi
ed In K] amat,h;. o

i

nstrument as the *Property.”

OW VENANTS that Borrower I8 lawfully selsad of the tate hsreby conveyed and has the right to grant
and convay the Property arid that the Property 18 Unenicumiy red, %xéepffo‘r‘encumbran'cesm record. - Bbrrower
wanants and will defend generally the title to the. Property againat all claims and demands, subjectto any
encumbrances of recard FER. il e , Bl

i
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THIS SECURITY INSTRUMENT comibines unfform covanants for national use and’
variations by jurisdiction to constitute @ uniform ‘sgcpﬁtv-instmmant coverin real property.

(i

-  UNIFORM COVENANTS:. Borrowes.and Lendpn.oavenar\t:gnd agree as follows:. g v A
- :1.'payment of Principal and Intereal; propaymentand Lsig Charges. Borrawer shaltiprompty pay when due
tg}a principal of and Interest on the debt evidenced bY tHe Note and any prepaym‘en\ and \ate charges dus underthe - -
ote. . . L R TR ;.‘1“_' o e s e IR T PR NETE
- .2, Funds for Taxes and tnsurance. Subject1o appllcablé taw o
to Lender on thaday maonthly paymenis are due under the Note, untl
yearly taxes and assessments which may attain priority over this Secu
{easehold payments Of ground rents on the Property, ff any; {C
fly flood Insurance premiums, it any: (@) yearly mort
Bomower t0 Lender, in accordance with the provis h 8, In ent of mo
premiums.: Those ltems aré called "Escrow ftems.": Lend oltect and Funds inan amount not
10 sxceed the pnaximum amounta tender fora fed T orrower's escrov
account under the federal Real Estate Settlement Proc T to time, 12U.5
2601 et sed. (‘RESPA‘), unless another amount. Lender may, atany
time, collect and hold n an amount no t t. Len mount of Funds
ue on nfc data and reasonable estimate isein
i plicable law.
The Funds shali be held inan institution whose deposits aré Insured b\{-gfederal agency, instrumentality, of entity
ncluding Lender, if Lenderls suchan institution) of in any Federal Home an Bank. Lender shall apply
y the Escrow items. Lender may not charge Barrower for holding and applying the annually analyzing the
ascrow account, of verifying the Escrow items, Ul Jess Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower one-ime charge foran
independent real il by Lender In conneco plicable law
rovides oth rwi er shall not be
required t0 however,

- ‘ ‘,flil,ii('::{}ii;‘ vy ppd el SR A C Y

i R

without charge, an annui
for which each deblttothe Funds was mad
by this Security Instrument.
unts pq(rnltted tcbeheldbya pi nder shall accountto
with the requirements of appiicable 1 of the Funds held
he N ltern when,dhe, Let ‘may SO no rrower in writing, and,
to Lender the A to make U cy. ar shall make up
han twelve month sole discretion.
| of all sUMs gsecured bythis Security instrument, Lender shall promptly refund to Borrower any
ragraph 21 Lender shall acquire orselithe Property, nder, prior tothe aoquistt
ny Funds hald by Lander at the time of acquisttion of sale as a credit against the
ment. (i i '

3; Application oi‘Pa;;)ménts.ﬂ cable law pyévldés‘othév?{\éeii all payments recelved by Lender under
s

‘par'agraphs_v 1'and 2 applied: epayment charges due under the Note; second, 10 amounts payable
ra

" incer paragraph 2; third, to interest du: faurth, to princ anytate charges d er the Note.
. 4. Charges; 0! ; ay all taxes, ;
Proparty which may ttaln priority over this » egurhy‘_lnst
Borrower.shall pay ons in the manne? raph 2, orfi 0
shall pay ther on directly to orson ed paym Borrower shal promptly
amoints to be pa ; directly,
1o Lender recelpis .
Borrower shall promp any ilen which has priority over this Security instrument unless Borrower: (a)

agraes In writing tothe payment of the obligation secured by theillenina manner acceptable 10 Lender; (b) contests in

ood falih the lien by, of detends against kenfgrcemen! o legal proceedlngs whichinthe Lender's opinion
operate to prevent \ho enforcement of the lien; of {c) secures fromthe holder of the lien an agreement satistactory 10

pordinating the flento this Securlity instrument. i Lender determines that
attain priority over thig Security Instrument, Lender ma{’gtve Borrowe
sfy the flen of take one or more of the gctions set forth above within 10

erty Insurance. ﬁprrowpr;sha\l keep the \mprqyements now

g

ncluded within the term extended coverag
rance. This insurance
carrier pr
hheld. Bo ntain covera
pratect Lender's rights rty in accordance with
‘F“'n’:&‘-'imw\'/mmcumronmmsmuuam Cemraa ,.,__:;fpnueggpslsg_
: R AGE20FS DI S
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* All Instrance policies and renewals shall be accepta -and sl o4 e
Lender shall have the right to hold the policles and rrowet shall promptly give to Lender -
all recaipts of pald ,ragllums otices, | hall give prempt notice to the

: : f

all B appiied to restoration or ropair
, nomically feaslb Lerider's security Is not lessened. If °
storation or nomic easlible nder's security would be lessened, the insurance proceeds

shall ba applied to the sums'secured by this Security Instrument, whether or not then dus, with any excess paid to
Borrower, If Borrower abandons the Property, of ot d ' daysanotice from Lender thatthe -
insurance carrler has offered to settfe a claim, then Lender may co rance proceeds. Lender may use the -
proceeds to repalr or restore the Propérty of to pay sums stity Instru - whether or not then due.
The 30-day period wili bégin' when'the notice is g o ; REEREEE S

Unless Lender and Borrower otherwise agrae In wiitihg; any application &f proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Propsrty Is acquired by Lender, Borrower's:right to any insurance policles and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument Immediately prior to the acquisition. - w+ <o

6. Occupancy, Preservation, Maintenanca and Protection of the Propeity; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Sacurity Instrument and shall continue to occupy the Property as Borrower’s principal
residence for at Ieast one year after the date of occupancy, unless Lender otherwise agrees In writing, which consent
shall not ba unreasonably withheld, or unlass extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or Impalr the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfetture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith {udgment could resuit in forfelture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's securrity interest: Borrower may cure such a default and rainstate, as provided in
paragraph 18, by causing the action or procseding to be dismissed with a ruling that, in Lender’s good faith
determination, preciudes forfaiture of the Borowar’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender's security Interest. Borrawer shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) In'connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Propesty as a principal residence. If this Security Instrument
Is on a leasehold, Borrower shall comply with all the provisions of the lease. if Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the mergar in writing.

7. Protection of Lender’a Rights in the Property. |f Borrower falls to perform the covenants and agresments
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for candemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s actions may Include paying any sums secured by a llen which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.

Although Lender may take action under this paragraph 7, Lender does not have to do so.

. .. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear .
interest from the date of disbursemsnt at the Note rate and shall be payable, with interest, upon notice from Lender to
Barrower requesting payment. e B e e T :

8. Mortgage Insurance. ‘If Lender required mortgage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the
premiums requlred to obtain coverags substantially equivalent to the mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the martgage Insurance previously in effect, froman alternate
mortgage Insurer approved by Lender. If substantially equivalent mortgage Insurance coverage Is not available,
Barrower shall pay to Lender each manth a sum equal to ane-twelith of the yeatly mortgage insurance premium being
pald by Borrower when the [nsurance coverage lapsed or ceased to be In effect. ' Lender will accept, use and retain
these payments as a loss reserve In lleu of mortgage Insurance. Loss reserve payments may no longer be required, at
the optlon of Lender, If mortgage insurance coverage (in the amount and for the period that Lender requires) previded
by an insurer approved by Lender again becomes avafiablé'and Is obtained. - Borower shall pay the premiums required
to malntaln mortgage Insurance In effect, or to previde a loss reserve, until the requirement for mortgage Insurance ends
in accordance with any written agreement bietween Borrower and Lender or applicable law. - :
8. Inspection.  Lender or its ager may ,ma!éa,reasqnable entries upoh arid inspections of the Property. Lender
shall give Borrower natlce at the timé of or prior to an Inspection specifyltig reasonable cause for the Inspection.

-+ 16.-Condemnation. The proceeds of any.award or.claim for damages, direct or consequential, In cofinection with
any condemnation or other taking of any part of the. Propanty, or for conveyance In lieu of condemnation, are hereby
assigned and shall be paid to Lender. 1. 1., ' g L
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In the event of a total taking of the Propetty, the pfo ‘ the sums secured by this Security -
Instrument; whether.or notthen due; with any excoss pald to Borrower. In the event of a partial taking of the Property in
which the fair market valus of tha Property Jmmediately.before she taking s equal to ar.gre than the amount of the
sums sacured by his. ity Instrument Immediat efore the taking, Ur nder otherwise agree

od by this Security Inst educed by tha amoy procesds muitiplied by

the total amount ot th rmediatély before the taking, divided by (b) the falr
market ofthe P / immadiately before th taking.* alance shall b paldio Borrower. In the'eventofa
partial taking of the Property in wh ohi'the falr market value of the * perty immediately before the taking Is less than the
amount of the sums sacured immediately before tha taking, unless Borrower and Lender otherwise agree inwriting or -

unless appiicable \aw ctherwise provides, the hall be‘app“ed tothe Bums & cured by this Security instrument
whatherornonhejsumsarelthendqe._‘ e e N S
fths Froperty Is abandoned by Borrcwer, of If, affer niotice by Lender t Borrower that the condemnor offers to

make an award of settle a claim for damages, Blofrow,ek‘faﬂs to respond to Lender within 30 days after the date the
notice s given, Lender s althorized to collact and apply the proceeds, atits option, either to restoration or repair aithe

Property of to the sums secured by this Security Instrument, whether of not therdue. ..

Unless Lender and Borrower otherwise agree In writing, any apptication of proceeds to principal shall not extend of
postpone the due date of the monthly payments referred ton paragraphs 1.and 2 or change the amount of such
paymems. N C s B S s R I R P ERE .

11. Borrower Not Released; Forbearance By Lender Nota Walver. ‘Extension of the time for payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrcwer shali not operate 10 releaset | the ‘Borrow - BorTTOWEr'S Successors in
interest. Lender shall not be required to commence proceed gUCEEsSOF in Interest or refuse to extend
time for payment of otherwise modify rtization of the sums secu is Security Instrument by reason of any
demand made by the original Borrower of Borrower's successors ininterest, Any forbearance by Lender in exercising
any right or rermnedy shall not be a walver ofor preclude the axercise of any right or remedy.

412. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security instrument shall bind and benafit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Bomower's covenants and agresments shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's Interest in the Property under the terms of this Security Instrument; (o) is
riot personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree 10 extend, modify, forbear or make any accommodations with regard to the terms of this Security

{nstrument or the Note without that Borrower’s consent.

. . i

43. Loan Charges. if the loan secured b this Security instrument is subjectto @ jaw which sets maximum loan
charges, and that law is finally interpreted so that the interest of other loan chargas € lected or to be collected In
connection with the loan exceed the permitted fimits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the chargeto the permi ; ms already collected from Borrower which
exceeded permitted limits wili he . Lel _ s refund by reducing the
principal owed undert 0] - ces principal, the reduction
will be treated as a part the ote. .

14, Notices. Any notic hall be given by deliveting it or by
mailing it by first class mall unless appih otice shall be directed to the
rty Address or any other address Lender.: Any notlceto Lender shall be given
by first class miall to Lender's address stated herein orany other address Lender designates by notice to Borrower.
Any notice provided for In this Security Instrument shall be deemed to have been given to Borrower oF Lender when
glven as provided Inthis paragraph. ¢ 10 T L g

16.  Governing Law; Severabllity. This Security Instrument shall be'governed by federal law and the law of the
jurisdiction in which the Property is Jocated: In'the event ity Instrument of the
Note confiicts with applicable law, such confilct shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision.:To this end the provisions of this Security Instrument and
the Note are declared to be severable. 1 T B R L

18, Berrower's Copy. Borrcwer shall be conformed copy of the Note and of this Security instrument.
17. Transfe eneficial t in Borrower. it all or any part of the Property or any interest
Inktis'sold or transf {orif: ficlal In! r Is sold or transferred and Botrower isnot a natural’
person) without Lend nsont, Lender may, at ts option, require immediate gayment in full of all sums
secured by this. Security H ever, this option shall not be exerclsed by Lender if exercise Is prohibited by
federal law as of the date of this Secuty Instriment. T o |
N fﬂp;_ie;pxer.b,lsqs,thlg option, Lender, shall give Borrowet notice of acceleration. The notice shall provide a period
of not Jésg than 30, days from the déie,the,nq‘;lg,!s;gie@l,v red or malled within which Borrower must pay all sums secured
by ihis Security Instrument. itB / M : ‘
' o permitted by

it

hy ihis S Jorrawer fails to pay these st gﬂqr,tb,the'explmﬂﬁn of this period, Lender may Invoke
any ref is' Sectrity Iristiumen ' 3 or demand on Borrower.

i
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Sec d?/ Instrument; or aSb) entry of a judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as i no

acceferation had occurred; (b) cures any default of any other covenants or agresments; (c) pays all expensss incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights In the Property and

Bomower's: obilgation ta pay the'sums sécured by this Security Instrument shall continug unchanged.- Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall rernain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply In the case of acceleration under
paragraph 17. S A
* - 19, Sale of Note; Change of Loan Servicer. PREE o I
The Note or a partlal interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. . A sale may result in a change in the entity (known as the “"Loan Servicer’) that collects
monthly payments due under the Note and this Security Instrument.. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Not'e.;' lfthere Is a change of the Loan Servicer, Borrower will be given written
notice of the ‘change In accordance with paragraph 14 above and ap icable law. The notice will state the name and

other Information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disp.osal, storage, or release
of any Hazardous Substances on or In the Pro shall not do, nor allow anyone else to do, anything
affecting the Property that is In viol aw. The preceding two sentencss shall not apply to the
presence, use, or storage on the Property of smalf quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residentlal uses and to malntenance of the Property. -

Borrower shali promptly give Lender written notice of any Investigation, clalm, demand,

stance affecting the Property is
o all necessary remedial actfons In accordance with Enviranmental Law.

As used In this paragraph 20, *Hazardeus Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and tha following substances: gasoline, kerosene, other lammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materlals contalning asbesios ar formaldehyde,
and radloactive materials. As used In this paragraph 20, “Environmental Law* means federal laws and laws of the
lurisdiction where the Property Is located that relats to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Leqden: further covenant and agree as follows:

21. Acceleration; Remedles. Lender shall give notics to Borrowsr prior te acceleration toliowing Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shalf specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 dayg'from the date the notice is given to Borrower, by which the
default must be cured; and (d) that fallure to cure the default on or before the date specified in the notice may
result in acceleration of t i trument and sale of the Property. The notice shall
further inform Borrower
the non-existence of a defauit or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the noiice, Lender at its option may re?ulre Immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled o collect ail expenses Incurred in pursuing
tge remdedles provided In this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence. . S - .

it Lender invokes the power of sale, Lender ahﬁll exeéuto or cauéa Trustéé to execute a written notice of the

occurrence of an event of dafault and of Lender's glection to causa the Property to be sold and shall cause such
notice to be recorded In each county in which any part of the Property is located. Lendsr or Trusiee shall give
notice of sale in the manner prescribed by applicable lavs to Barrower and to other persona prescribed by
applicablo law. After tha time required by applicable law, Trustes, without demand on Borrower, shall sell the
Property at public auction to the highest bidder &t the time and place and under the terms designated in the
notice of sale in one or mora parcels and in any order Truateo determines. Trustee may postpone sale of all or
any parcal of tha Propurty by public announcement attha glma;,, 1aca of any praviously scheduled sale.

9 Vi B Toeat ’;.~"

f i pays

Lendar or lts designen may purchase the Property;

A
n a3 o
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Trustee shall deliver to the p
warranty, expreased oF impll
{he statements made therein. Trustes shall apply
expensea of tha sale, Including, but not llmltcd to,
eacured by this, Seeu:“y lnstrumem, and. (c).any,
22.-Reconveyance. Upo
r.o reconvey the Property and sha!! ‘surrender.
Security. Instrument to Trusteo. - “Trustee shal
or: persons legally, entitted to.
- 23.: Substitute Trustase..
Trustee appointed hereunder.
power and dutles conferred upon Trustee yand
. 24. Attomeys Fees. Asused inthis Security
anomeys feas awarded byan appellate court
.. 25, Ridersto this Securrty Instru
If one or mora riders are executed by Borrower and
agreements of each such rider shall be. Incorpo
agreements of thls Secunty lnstrument as h‘ the

box )]

Adjustable Rete Rlder
BGraduaedPaymentf Rider
‘Dealisen fider

" Hcther(s). [speclfﬁ' N

yrchaser Tru

t.- Such person or

ir

BY SIGNING BELOW, Borrower accepts and grees tothe terms

Instrument 8 end in any
Witnesses

RERETES

stee ) deed conveymg the
The recitals in the Tru
the proceeds of the sale inthe t'oﬂowlng order:

jexces -r,q !?19 pers
n. vment “of all sums, secured this,
this Secufity |
f reconvey, the Property ;
persons, shall pay.any.f 'recordation costs
.Lender may from time:tc fime remove.
ca of the Proparty;

Instrument and inthe Note, attomeys

racorded to'g
rated intoand
rider(s). were a part
Dcand

Prannad Uni Developmentrﬂlde

Properly wlthout eny covenant or
ba prima facle evidence of the truth of
(s) toall
nd ettomeys fees; (b) to all sums
ally,¢ ;rtl tied to ft..

nstru errt, er' shall request Tristee
and allﬂ naes. ¢ evidencln debt'secured by this
without, wananty without chargs ta the person

stoe's decd shall

reeaanabla
byt
instrument

Trustee and-appointa su
the successor
by applicable faw.c.:o ;1

ccessor trustee to any
trustee shall succeed to a\l the tltle, B

(ees shall include any

] 'é ther. Wi Is Securrty Instrument. the covenants and
nd shall amend and supplement the covenantsand. ..
of thle Security lnstrument [Check appllcable

. D1—-4 Family Rider
‘[IBiweskly Payment Rider
Second Home erer

omlnlum Rlder; "

and covenants contalned In this Securtry

rider(s) executed byt Borrower and recorded with rt

STATE OF OREGON,

- 'Onthisi. darjor : (
DAVID J 'ZUMBRO and ONA L ZUMBRO

and acknowredged the rorego.ng lnerrumem tobe t

- OF|
mo’c LSEAL .

N
coNi 383!0NN033

§444 i
P FXPI Nng.‘:oe‘f» :

STATE OF OREGON: COUNTY OF KLAMATH 5.
Filed for record at request of ‘
of

June.

gt

________.___Amﬁﬂtitle
AD, 19 JB——-al__lL.Q* ﬁu oclock

oernow!edgrn' mj IR
Cqurrtyes'_ '

heir

the
M., and duly recorded in Vol. _

9th
M98

day

FEE $35.00

on Page 21 ZQQ

e 3 Lelsch County Clerk




