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oo , D Borrower”).

MERITITLE e T OPRU b gt (chstee").)

&"SOUTH:'XIP}LE%GBANK" - TRUST, e ‘Which ls_organlzedand
aws of. AN ‘OR C s 1 +.+and whose address’
Is PO Box! ,10,f'.KLAMATH.’,FAL,L5;?,, \ 57001 K &(’L'ehdér')-
BOHéWBrb\yes,Lende[tthﬁnclpa]sﬁm":o:f.fona;fﬂunr L.Seventy Five Thousand ‘Dollars an N
n%%ﬂ:ﬂfp,.=g“¢?¢_iymmmmmmm;ﬂrnmmw
evidenced by Borrower's fnota dated the sama date as thls'Se_cugi!y_lns:mment,("thef), which provides for monthly
paymerts, with the full debt, #f not pald earller dusand payableon - July"1; 2028 " P '
it § {0 ' ' nt of the debt evidencid by the Nata:'4

Borrower's covenants and agreements
H Borrower Irrevoca y grants and conveys to Trustee, In
ng described property locatad In:Klamath. -~ =700 500 SOVeysta g Co

trust, with power of sale,
County, Oregon:.... U

i ‘Lot :59; RUNNING Y "RESORT ;- PHASE -
. FHle i the office of thie-

i LECAT

Ted ST

ereafter srocted on the property, and ali easements, -
or-hereafter a part of the property.” All replacements and
ent. All of the foregoing Is referred to In this Secu
JORR COVENANTS that Borrower Is law‘fqllylbblfs;é’g'bﬁh'e'éé ate hereby con ind has o
and convay the Propenty dnd that this Property ls’unéﬁcumbereagfekbépt-fof’enc‘:u’mbrances ‘ofrecord. " Borrower -
warrants and will detend)generally.theﬂt!a,tonhe Property against all-claims and.demands, subject to any
encumbrances of record Gy PO SR ) | :

TE U
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- THIS SECURITY |NSTRUMENT combines untiorm covenants for natlonal use and non-uniform covenants with

timited variations !leg[lsdimlon to constitute a uniform gecurity instrument covadng'rea! property. -

- . UNIFORM COVENANTS. Bonowerand‘t-..endptccv inant and agree as follows: . TERRER
o _1l‘.'“ijment:’01Pﬂ|}'c!‘pa| and }_nteres}f?r’?pa’ihﬁ’éht and Lite Gﬁér:dég.’- il profvpty pay when due

t&w principal of rest on the debt evid ced by the Note':afﬁd‘ény prépa { lete chisrges due underthe-
de. AN ‘ ;:;z,v‘n‘,‘, (AR SN .r;,:*,.;.r.».,r..,-‘,,J;:E_ L PR PR o

insurance. ‘Subject to appiicable law or.to a'written

HEETEIASIE L 1 DATES!

Iver b ander; Borrower shall pay

payments are due under the Note, untit the Notels pald In full,/a sum (‘Funds") for. {a)

nts which may attain priority over this Security Instrumentasa fien on the Propeny, (b) yeart

[z its or ground rents on the Property, it any; (c) yearly hazard or property fhsurance premiums; (d)
yearly flood Insurancs premiums, it any; (e) yearly mongage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieys of the payment of mortgage insurance
premiums.: These items aré called "Escrow jtems. Lender may, at any time, collect and hold Funds Inan amount not
to exceed the maximum amount a lender fora federally related mortgage Joan may require for Borrower's 8ScTowW
account undef & foderal Real Estate Settiement Procedures Actof 1974 as amended from time to time, 12U.S.C. 8
2501 et seq. (RE PA"), unless another law that applies to the Funds sets alesser amount. ifso, Lender may, atany
time, coflect and hold Funds inan amount notto exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow items or otherwise In
accordance with applicable law.

The Funds shall {on whose deposits are insured by a federal agency, instrumentality, of entity
(including Lender, if itutlon) or Inany Federal Home Loan Bank. Lender shall apply the Funds to

i for holding and applylng the Funds, annually analyzing the
@SCrow acco v \ nder pays Borrower Interest on the Funds and applicable law
rermns Lende ge. require Borrower topaya one-time charge for an
ndependent real nection with this loan, unless applicable law
provides otherwise. g plicable law requires interest 1o be paid, Lender shall not be
required to pay Borrower nds. Borrower and Lender may agree in writing, however,
that Interest shall be pald ont nd Borrower, without charge, an annual accounting of the
Funds, showing credits and deb! r which each debit to the Funds was made. The
Funds are pledged as additionat & urity Instrument.

if the Funds held by Lender exceed the amounts permitted t0 be held by applicable jaw, Lender shall accountto
Borrower for the excess Funds in accordance with the requ of applicable law. 1f the amount of the Funds held
by Lender at any time is not sufficlent to pay the Escrow items when due, Lender may s0 notify Borrower in writing, and,
in such case Borrower shall payto Lender the amount necessary to make ur the deficiency. Borrower shall make up
the deficlency in no more than twelve monthly paymerts, at Lender's sole discretion.

Upon payment in full of all sums secured by this Securlty Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior tothe acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisttion of sale as a credit against the
sumssecuredbythlsSecurltylnstrumem.u Gt R A AR :

5. Application of Payments. Unless applicable law bro\:ldék;othérwlsq’ all payments recelved by Lender under
paragraphs 1 ‘and 2 shall be applied: first, toany prepayment charges due under the Note; second, to amounts payable

under paragraph 2: third, to Interest due; fourth, to principal due: and last, to as due under the Note.
4'-'Charges; Liens.. Borrower shall pay all taxes, assessments, charges, fi ons attributable to the

Property which may attain griqﬁtv cver this Security Instrument, and jeasehold paym und rents, ifany..
Borrower shal ythese o ligations inthe rnanner ‘provided in paragraph 2, of If not pald In that manner, Borrower
shall pay them on time directly to the person owed payment. ‘Borrower shall promptly furnish to Lender all notices of

amounts to be pald under this patagraphl‘ 1t Borrower makes these payments direcily, Borrower shall promptly fumish
to Lender receipts evidencingthe payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borroweﬁ (a)
agrees inwriing to the payment of the obligation secured by the llen in a manne? ptable to Lender; (b) contests In
good faththe lien by, of defends ag edings which Inthe Lender's opinion

ry to

urity , Land give Borrower a notice ident!

Borrawer shall satisfy the lien or take one of mora of the actions set fotth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. rrow‘erishal!_keep,the improvements now existing or hereafter erected ontha

Property Insured against loss by fire, haza cluded within the term +axtended coverage’ and any other hazards,

Including flocds’ or flooding, for which Le nsurance. This insurance shall be maintained inthe amounts

and for tha periods that Lender requires. Th canier providing the Insurance n by Borrower

subzect to Lendei's approval which shali not be unreasonably withheld. I Borrower falls to maintain coverage described
Ve, Letz‘mder:may, at Lender’s optlon, obtaln coverage to protest Lender's rights Inthe Property In accordance with

: grapn 7., : s : S L SR :

e e B S NE S
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.. Allinsurance policles and renewvals shall be ecceptable to Lender and shall Inciude a standard mortgage clauss,
- Lender shall have the right to hiold the policles and ranewals, If Lander tequlres, Borrower shall pPromptly give to Lender
| and renewsl ; !g,ﬂ;p svent of l?s,s. Borrower shall give pro ot notice to the
0 ca
and.Borr Twise IC8,pro 9 2D ‘estoration or repair
e Proparty damaged, If the lon ¢ nomically feasible and Lernder's security Is not lessened. . If .
the restoration or repalr Is not econor ically feasible essened, the Insurance proceeds
shall be applled to the sums secured by this Security In L then due, with any excess paldto
B‘orrpw'er.,lf,ﬁqtrquBr_abandons,the Propetty, or doé Vithin'30 days & riotice from Lender that the -
‘lns,u‘rance;a By orlo oCt (ha Insurance proceeds, Lender may use the
proceeds to ms ‘ ity Instrument, whether or not then due.

praceeds to principal shall not extend or
N paragraphs 1 and 2 or change the amouynt of the
» r ] Y Lender, Borrower's right to any insurance policles and
1 he Progerty prior to the acquisition shall Pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acauisition. . - e
6. Occupancy, Preservation, Maintenance ang Protectio
Leasehoids. ~Borrower shall occupy, e
days after the exec

‘ onably withheld, or unle
rrower shall not destray, damage or Im

civil or.criminal, Is begun that in
materially impair the lien created by
efault and rein

g that may significantly affect Lender's rights in the
probate, for candemnation or forfelture or to enforce laws or
whatever is necessary to protect the value of the Property and Lender's
nclude paying any sums secured by.a lflen which has priority over this
Instrument, appearing In court, paying reasonable attomeys' fees and entering on the Property to make repairs.

Although Lender may take action under this paragraph 7, Lender does not have todoso. . -

. Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear -
Interest from the date of disbursement at the Note raie and shall be payable, with Interest, upon notice from Lenderto
Bonowerrequestlngpaymem. : . PN el e e

8. Mortgage Insurance. IfLender required mortgage insurarice as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapsas or ceases to bz in effect, Borrower shall pay the

coverage substantially equivalent to the mortgage Insurance previously In effect, at a cost

substantlaly equivalent to the cost to Borrower of the montgage insurance previously In effect, from an alterate
mortgage Insurer approved by Lender, substantlally equivalent mortga
B sum aqual to one-twelfth

10. Condemnation. The procesds of any award or claim for dama, r consequential; In connection with
any condemnation or-other taking of any part of the Proparty, or for nveyance in lisu of condemnation, are hareby
assigned and shall be pald to Lender....: ../ PR e T

gl
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Wess Borowerand Lendar otherwise agres
ced by the amount of the proceeds multiplied by
lately befora the taking, divided by, (b) the fair_

ll,be pald to Borrower. In the avent of a
edlately before the taking is less than the
ler otherwise agres In writing or -~
4 , rovi seclred by this Security Instrument
whether or not the sum n due, SR
- I the Property js abandoned by Borrower, or I, after notice by.Lands ! 1@ warrower that the condemnor offers to
make an award or settle a claim for damages, Bo falls to raspond to Lender within 30 days after the date the

notice Is given, Lender is authorized to coflect and the proceeds, at its option, sither to restoration or repalr of the

Property or to the sums secured by this Security Ins " or not then dus. . |

-+ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to p'r'lnt':lp'al shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1:and-2 or change the amount of such

; Forbearance By Léar

erest or refuse to extend
instrument by reason of any
arance by Lender in exercising

signs Bound;

ecurity Instrument shall bind and ben
provisions of paragraph 17. Borrower's covenan
co-slgns this Security Instrument but does not
mortgage, grant and convey that Borrower’s | X
not personally obligated to pay the sums secured by this Security Instrument; and (c)
Borrower may agree to extend, modify, forbear or make any accommodations with regard t
Instrument or the Note without that Borrower's consent.. .\ L .

.- 13. Loan Charges. Ifthe loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law s finally interpreted so that the interast or other.loan charges collected or to ba collected in
connection with the loan exceed ths permitted limits, then: (a) any such loan chargs shall be reduced by the amount
nhecessary to reduce the charge to the permitted limit; and (b) any surns already collected from Borrower which
exceeded X choose to make this refund by reducing the
principal rrower. If a refund reduces principal, the reduction
will be treated as a partial pre harge underthe Note., .~ -

14. Notices. Any notica to Borrower provided for In this Security instrumant shali be given by dellvering it or by

ing it by first class mall unless applicable law requires use of another method.’ The natice shall be directed to the
Property Address or any other address Borrower designates by notica to Lender. Any notice to Lender shall be given
[ any other address Lender deslgnatas by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to bave been given to Borrower or Lender when

given as provided In this paragraph, =~ -

the Note are declared to be'ssverabls, o T L S S
16. Borrower's Copy.’ Borrower shall be gl\fig'nk one conformed copy of the Note and of this Sacurity Instrument.
17. Transfer of tho Property ora Beneficlal Inferest In Borrower, It all or any part of the Property or any interest
In it Is sold or transferred (or It a beneficlal interest In Borrower Is sold or transferred and Borrower Is hot & natural
persan) without Lender's prior written consent; Lender may, at its option, require Immediate yment In full of all sums
secured by this Security Instrument. Howaver, this optlon shall not be exercised by Lender exerclse Is prohibited by
federal law as of the datc, of this Security Instrument,” - 1" T DA

If Lender exerclses this option, Lender shall ?Ng?ﬁﬁdwér,ndtléébf accel
5 delivered

8,10 pay thase sums prior
striiment wnhcutfqy}tp! f notice

LN B PRI
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d the Note as f no
1+] ‘Pays all expenses incurred
attomeys' fees; ang (d) takes such action
of this Security Instrument, Lender’s rights in the Property and
ured by this Security ln’s?mmentsljﬁltcont!nue‘ unchanged. . Upon -

Y Borrower, thls Security instrument ang the obllgations sectred hereby shall remain fully effective as if
no accelehritl?on had occurred, Howaver, this right to relnstata_sha{l‘ not apply in the case of acceleration under
paragraph 17, o . -

" 18, Sale of Note; Change of Loan Servicer,
The Note or g partial interest in the N

other information required by ap

20. Hazardousg Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property, Borrower shall not do, nor aliow anyone else to do, anythin
affecting the Property that s In violation of any Environmental Law, The Preceding two sentences shall not apply to the
presence, use, or sto erty of small quantities of Hazardous Substances that are generally recognized to

d to maintenance of the Property, N
promptly give Lender written notice of any Investigation, c{alm& demand, lawsuit or other action by
rty and an

As used In this paragraph 20, “Hazardoys
Substances by Environmental Law and the foil
products, toxic pesticides
and radloactive materials,
Jurisdiction where the p

o NQNpN;FORM COVENANTS. Borrower and Lender further covenant an

21, Acceleration; Remedies. Lender shall give notice to Borrower priorto acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unlegs applicable law provides otherwise), The notice ghall speclfy: (a) the default; (b) the action required to
cure the default; (c) a dats, not less than 30 days from the date the notice Is givento Bomower, by which the
default mugt be cured; and (d) that fallure to cure the default on or before the date gpacified in the notice may
resuit in acceleration of the sums secured by this Security Instrument and sale of the Property, The notice shali
further inform Borrower of the right to reinstate after acceleration ang the right to bring a court action to assert
the non-existe - If the defauit Is not

ntitled ¢t ail expens
but not limited to, reasonable aito

it Lander Invokes tha power of sale,
occurrence of an event of default and of

gale of all or
uled sale.

; e f HED?
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W " LOANNO. 830060539, -

- Trustee shall deliver to the purchaser Trustes's eed conveying the Property without any covenant or
- warranty, expregsed or Implied.  The rscitals in the Trustea’s deed shall be prima facle evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (2) to all
expenses of the sale, Includi bt not limited to,; reagsonahle.Trustee's and attorneys’ fees; (b) to all sums
2ecured by this Security Instry 033 10 th pereons legally eniiled to it.. .. .

k3

Instrument, Lende Trus

all surrender this.Security.ir : tes evidencing debt secured by this

stee,: Trustee.ghall reconvay the.Pro oLt warranty and without charga to the person
to it Such person or.parsons shall pay any.racordation costs, - -, ... . . .

" 23./'Substitule Trustee.: Lender.may from tims to time remove Trustes and ‘appolnt a successor trustee to any -
Trustee appointed hersunder. Without convsyance of the Property, the succassor tristee shall succeed to all the title,
bower and duties conferred upon Trustee hereln-ang by applicable law.:. IRMIRIL o e

- 24. Attorneys’ Fees. As used in this Security Instrument and In the Note, “attomneys' fees* shall Include any
aﬁomeysff@es,awarded bv.anapne!!atepour,t- Py Gl ELEERL e :

. .- 25, Riderstothig Security Instrument, - .

-0ne or more riders are executed b . Tecor .
agreements of each such rider shall be Incorporated Into and.shall amend a
ggreen;ianta of this Sacurity Instrument as if the rider(s} were a part of thl

0X TR R O T R B STy
:wix LdAdjustable Rate Rider RN R Dcondominlum Rider-.. ., «
= BGraduaied Paymgpty'agdér),~tv«~ S i

P S iiaes e

. [galoonfider

. Dlother(s) fspeciyy ;" 0 8 S e g
BY SIGNING BELOW, Borroweraccepts and 8grees to tha tenms and cov

Instrument and In any rider(s) executed by B?’["W@{ﬁw recorded with it, | L

L

Witnesses: -

TR

U S SRR, = {8peca Betol Thia Lis For cknowledmont] 22~ 1
STATEOROREGON, i g ARl Commym
o Onthis |OYAday of Sy R._F :.vg,a-,-personallya pedred the

above named . | ..

anda}:knéwfedged the foreéélng‘lﬁéi}uniehito be their
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AP# CHRISTISON

mumunnnsmomm

THIS PLANNED UNIT DEVEL OPMENT RIDER Is mads this ./ O_V%ay of JUNE, 1998 :
and Is Incorporated into and shall bo deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the “Security Instrument") of the same date, given by the undersigned (the “Borrower”) to
gecure Borrower's Noteto ~ SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST

N : : (the
“Lender”) of the same date and covering the Property described In the Seacurity Instrument and located at:

11130 Merganser Road KLAMATH FALLS ,O0R 97601
: ¢ -.{Property Address) o

Tha Property includes, but Is not limited to, a parce! of land Improved with a dwelling, together with other
such parcels and certaln common areas and faciltiles, as _desc_r!bad . C ,

Running Y Resort, Inc. an Oi:egon Cbipbrét_icn

In (the "Declaration®). The Property i3 a part of a planned unit developmentknownas . .. ... . T o
Running Y Ranch Resort

[Name of Planned Unit Development] ™~~~

(the "PUD"). The Property also includes Borrower’s Interest in the homeowners assoclation or equivalent
entity owning or managing the common areas émdv_f_aclmlésfjgf:_théiEL{I?X(‘;hq,"Qw_ner_s Assoclation”) and the

uses, bensfits and procseds of Borrower's Interest. .+ ¢

PUD COVENANTS. In addition to the'équﬁantsx and: égreem"gr‘lts‘made in the Security Instrument,
Borrower and Lender further covanant and agreeas follows: 0 - - :

A. PUD Obligatlons. Borrower shall ‘perform all of Borrower's obligations under the PUD’s
Constituent Documents. The "Constituent Documents® are the: (i) Declaration; (i) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Assoclation; and (il any byaws or
other rules ‘'or regulations of the Owners Assoclation. Borrower shall promptly pay, when due, all dues

and assessments Imposed pursuant to the Constituent Documents. ‘
-B.- Hazard Insurance.-.So long as the Owners Association maintains, with a generally accepted

Insurance carrier, a "master” or "blanket”, policy insuring the Property which is satisfactory to Lender and
which: provides. insurance coverage; in the .amounts, .for .the perlods, and.against the hazards Lender
. requires, Including fire and hazards Included within the term "extended coverage,” then: )
- 1::() :Lender waives the provision In Uniform Covenant 2 for the- monthly payment to Lender of the
. yearly premium installments for hazard Insurance on the Property; and
) Borrawer’'s obligation under Uniform Covenant 5 to malntain hazard insurance coverage on the
Property is deemed satisfled to the extent that the 'required 'coverage is provided by the Cwners
Assocltfonpolicy. . T LI L
‘ Borrower shall give Lender prompt notice of any lapse in reqilred hazard Insurarice coverage provided
by the master or blanket policy. . e TR .

. In the event of a distribution of hazard insurance proceeds in lleu of restoration or repair following a
loss to the Property, or to cominon areas and faciiitles of the PUD, any. proceeds payable to Borrower are
hereby assigned and shall be pald to Lender. Lender shall apply the proceeds to the sums secured by the
rSs?cuer,.inst,mmenhﬁwﬂ.h any excags pald to Borrower. ", 7 S R A

- C." Public Liability Insurance. - Borrower shall take such éb&&nsas-may be reasonable to insure that
;-the Owners Assoclation maintalns 2 public |lability, Insurance policy acceptable In form, amount, and extent

-of coverage to Lender.

-3
ot
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AP# CHRISTISOM - L ST UNE 830069539
Pl s PRI SRt R LB ERS & o o CenainoE o
! D Contiemnnatiornt. “The:proteeds - any .award: ori clalm ‘for.damages; dirent: or ‘conseguential, . :

payable to Borrower in connection with any condemnation or other taking of alt or any pa:t of the Propeity

or the common areas and facfities of the PUD, or for any conveyance In lieu of condemnaticn, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by
the Securlty Instrument as provided in Unfiorm Covenant 10. - ;. - - - ~..c:

E.-Lender's Prior Co chall nof, except after notice 10 Lender ard with Lender’s prior

by law.In the case of substantial “fire. of a taking by
cendemnation or eminant domain; o o o
.. (@..-any amendment to any provision of the *Constitusnt Docurnents™ if the provislon is for the
express benefit of Lender, ‘ B T T I

(i) . termination of professlonal management and dssumption of self-management of the Owmers
Assoclation; or o e e e we

) *any action which would have the effect of rendsring the, public HiabBity Insurance coverage

malrtained by the Owners Assoclation unacceptable to Lender. . - o o

F. Bemedles. |f Borrower does not pay PUD duss and assessments when dus, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument.. Unless Borrower;and Lander agree to.other terms of payment, these
amounts chall-bear: Interest from the date of. disbursement. at_the Note.rate and shall be payabie, with

interest, upon notice from Lender to Borrower requesting payment.-; +.u...-

- BY SIGNING BELOW, Borrower accepts and agrees 10 fig tefms and provisions contained in pages 1
and 2 of this PUD Rider. © “ " DA [ ARt R .

cpeoamognetow poonholnnro

STATE OF OREGON: COUNTY OF KLAMATH :: s

Filed for record at request of - Amexiritle ' the 19th day
of June AD.19_98 _at__3:16 . o'clock P M. and duly recordedinVol. ___ M98 _ .
: of______Mortgages . - onPage 21361 .
L S , . Bémetha G. Letsch, County Clerk

FEE $45.00 -

e bt e o S TR ST Ty ot T v
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Y e
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