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h DEED@F TRUST

THIS DEED OF TRUST ("Security' !nstrument JUNE ISTH 1998 Thc gra.ntor is MICHAEL D BAKER
AND WENDY BAKER, HUSEAND AND WI ’ )T Istée"is FIRST AMERICAN TITLE NSURANCE Co.

“atlon, yhxch is organized and e;pstmg ‘under the laws of THE
6000 ATRIUM, WAY, M. ;,AUREL NEW JERSEY 08054

, ' his s Borrower s Notc dawd lhc same. date as this Sccunty lnstrumem
("Note" ), whlch provides for monthly paymems, with the-full debt, if not; paid earlier, due and payable on JULY 0IST
2028, - This. Security Instrument secures t0 Lender: (a) the fepayment of the-debt evidenced by the Note, with interest, and
-all renewals, extensions and modlﬁcanons of the Ne:e; ' (b) the: payment of 'all’ other: sums,: with iinterest, advanced under
‘paragraph 7 to' protect the- security  of -this: Security Instrameiit: ‘and” ©) the'perfonnance of Borrower’s covenants and
agreements mider this’ Secumy Histrument"and this"Noie!" FoF this’ purposc Borrower xrrcvocably grants and’ conveys to
Tmstee inl trust, thh power,of sale, thé foﬂowmgdescnbéd p ‘located in KLAMATH Coiin unty, Orego c
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_BEING' ’Moas_pmrrcumw DESCRIBED ACCORDING MG A LEGAL DESCRIPTION ATrhciEp
;mnz'roxmn'mmmg A PART HEREOF, e

‘WRIGHT AYENTE

ABEING THE;SAME PP.&MIBES CONVEYED/TO ’I‘HE MORTGAGORS HEREIN‘BY DBED BEING
RECORDEDJSD’IUI{EANBOUSLY.J{EREWIW “THIS. BEING!A;iPURCHASE; MONEY; MORTGAGE :;:.
GIVHI 'ID "ECURE ‘THE; PU’RC’HASE PRICE, OF THE ABOVE DBSCRIBED PREMISES
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| or Hertafier ccted o vthc mper(y, dnd all casemenis, appuncnances
or hercaftcr a pan of the’ aée'ments and addltfons shfﬂl alse be covered by uus Secumy
Al of the forcgomg is rcfcrr uri ‘Instrur ‘,' "Pro ty,"

1 s

e ‘BORROWER COVENANTQ thm Borrowqr is lawfully. sexze[c’i '6f thé estate hc;cby( conveyed and ha.s the right to. gram h
~and convey the, Prop¢ny and that the Property. is unencumbered except. for sencumbrances of record. . Borrower warrants
;and will, dcfcml gencrally thc tllle to-the: Prop.ny agan)st all clmmsl and dcmands subjcct to any cncumbmncm of reoord
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UNIFORM COVENANTS. Borrower and Lender covenant and agres as follow :

L ' Paymentof Principaland mtm,'r!’repay‘m'ém'muhte‘cmg 5% Borfower shall promptly pay when due the

principaliof and: interest on tha deby evidenced-by:the Note:and-eny'prepaymentiand-jate charges due under the Note:z i
2. Fundsfor Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lerder.on the day. monthly payments.are, due.under tke, Note, untilthe:Note is paid in. full, a sum ("Funds®) for: (a) yearly-

taxes and assessments which may attain priority, over this Security, Instrument.as.a lien on the Property; (b).yearly leasehold ,

payments,OF gtound rents, on the Property, if. any;, (), yearly hazard. or Insurance premiums; (d). yearly flood

(f) any sums payable by Borrower to

f

insurance premiums, ‘if'any; (e) yearly miortgage insirance premiums, if any; as
' - i i € payment of mortgage insurance premiums. These
d hold Fu n amount not to exceed the maximum

ver's escrow atcount under the federal Real
,'12 U.S.C.'§ 2601 er seqg. ("RESPA"), unless
- If so, Lender may, at any time,collect and hold Funds in an

mate’the amount of Funds:due on the basis of current data and

Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds,
Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordancs with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, -shall apply. any-Funds held by, Lender. at the time of acquisition or sale s a credit against the sums
secured by this Security Instrument. - ol

3. Application ofPayments.” Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph-2;-third, to interest.due; fourth, to principal due; and last, .to any:late charges due under the Note,

-.4s:1.;Charges;: Liens: - Berrower shall pay all taxes, assessments, charges;: fines and impositions attributable to the

paid under this paragraph.
evidencing the payments, - - B
" Borrwer shall promptly discharge any’lien which has priority over this' Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation y the fien in a manner acceptable to Lender; (b) contests in good
faith the lizn by, or defends ‘against enfofcarient of the lién ift, legal proceedings which in the' Lender's opiriion operate to
prevent ‘rs énforcement of the ‘lien: or’(c) secures from ithe ‘holder of ‘the lien’ ari’ agréement: satisfactory to Lender
subordinating the:lien to this Security Instrument;' | If Lénder determines’ that‘anypart: of the Property-is subject to a lien-
which may attain priority over.this Security Instrument, Lender may give Borrower.a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within-10 days of the giving of notice. - B
..~-3. . Hazardor Property Insurance.; Borrower. shall keep the improvements now existing or hereafter erected on the:
Property . insured against Joss by. fire, hazards. included jwithin-the term Jextended .coverage” and.any other hazards, |
including floods o flooding, for which, Lender requires, insurance. This insurance shall be maintained in the amounts and

for the periods that Lender requires, The insurance carrier providing the insurance shall be chiosen by Borrower subject to
Lender’s approval ‘which'shall niot be urireasonably withheld. If ‘Borrovier' fails to maintain coverage ‘described ‘above,
Lender may, at Lender’s ‘option, obtain coverage to protect Lender’s rights in ‘the Property in accordance with paragraph'7.
-+~ All insurance policies “and renewals:shall'be ‘acceptable to 'Lend shall ‘include a standard mortgage clause. -
- Lender shall have the right to hold the policies and reriewals.’ If Lender requires; Borrower shall promiptly give to Lender
"« all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
s carrier and Lender. Lender may make proof of 1b¢ if not:made projriptly by Borrower.
/ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
- the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied 1o the:sums secured by this Security Instrument, whether or not then due, with any excess paid to'Borrower, :If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance’carrier has

offered to settle a claim, then Lender may colleci";h;ﬁiﬂkut@x}oc‘ proceeds.” Létider may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, ‘whether ornog then due. The 30-day period will begin
when the notice is given, o - o

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not exiend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymeats. If
under paragraph 21 thé Propernty is hcquixgqip}{ Led@cr.i. Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior.to the acquisitio shall pass to Lender to the extent of the sums secured by this Security -
‘,Ixx:stru)nicr{t‘imx’n‘cd‘idtcly prior to the acquisition. o Sy o
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Leaseholds. Borruwer shall occupy, establish, and use the Propeity as Borrower’s principal residence within sixty days
after the execution 'of this Security Instrument and shall continus to occupy the Property as Borrower’s principal residence
for at least one year after the date of ) nder otherwise agrees in writing, which consent shall not be
it dbly withihe iififesk exte Jrcut "beydid Bofrower's !
! liil 4 ,wéls'tw’é‘«blil; g 3

6. -‘Occupaticy, Presérvation, Msintcaance and Protection of the Prop

amd ln?i_lx’ it

tiall be i’ defbillt if any forfetiure
Judgihent cobld‘fesult! in “Torféitiite’
Trstrif 'sectirity Iriteres

al' info) e 16an’évidenced by the

‘oncering Bofrower's cecupa topeity'ad 4 princt

Borrower shiall'tbmply with alf s of the Tease. ' [

the fee title shall'not'merge unless Lender agrees'to the g e

‘* 7. Protection of Lender’s Rights In the fails to perform the covenants and agreements
contained in this Security Instrument, or there i ay significantly affect Lender’s rights in the
"Property (such as'a proceeding in bankruptcy, probate, for conder ture or to enforce laws or regulations),
‘then Lender may do and pay for whatever is necessary to profect the Val the Property and Lender’s rights in the
Property.  Lender’s actions may include paying any sums’ s j ich  has priority over this Security
‘Instrument, appearing in court, paying reasonable atomeys’ fee Property to make repairs. Although
'Lender may take action under this paragraphi 7, Lender does not os0. T ‘

©* " Any amounts disbursed by Lender under this paragraph 7 Co itional debt of Borrower secured by this
Security Instrument., Unless Borrower and Lendér agrée to othe of p , these amounits shall bear interest from

the date of disbursement at the Note rate’and shall be payable, with interest, upon notice from Lender to Borrower
‘requesting payment. o L
78, Morigage Insurance. 'If Lender requiréd mortgage insurancé as a condition of making the loan secured by this
‘Security Instrument, Borrower shall pay the premjums required to maintain the mortgage insurance in ‘effect.” If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums ' required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coyerage is not available, Borrower shall pay to
‘Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coyerage lapsed or ccased to be in effect, Lender will accept, use and retain these paymients as a loss reserve in
‘licu of mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance’ co e’(z}‘gq (in;the amount and for the period that Lender, requires) provided by an insurer approved by Lender
agairl becémies avdilable'and'is ‘obtained. “Borrower:shall pay the premiums required to- maintain mortgage insurance in
effect, or’toprovide a loss reserve, until the requirement for morigage insurar ce cnds in accordance with any written
‘agreement between Borrower and Lender of ‘applicable law. ' "7 " U S

9. ' Yuspection. Lender or its agent may make reasonable entries vpon and’inspections of the Property. Lender

shall giVie Borrower notice at the time of or prior to'an inspection specifying reasonable cause for the inspection.
7710, Condemnation. The proceeds of any award or claim ‘for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in'lieu of condemnation, are hereby
assigned and shall be paid to Lender, 0 oo 0 T UEoR TR

‘In the event of a total taking of the Property, the’proceeds’shall be applicd to the sums secured by this Security
Instrument, whether or riot then due, with any excess paid to borrower.  In'the event of a partial taking of the Property in
‘which the fair market value of the Property imniediately before the taking is equal to or greater than the amount of the sums
‘secured by this Security Instniment immediately before the taking, unless Borrower and Lender otherwise agree in writing,
'the sums secured by, this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
‘fraction: (a) the fotal amount of the sums sécured immediatcly before the taking, divided by (b) the ‘fair 'market value of the
‘Propenty immicdiately. before the taking.” Any balance shall be paid to Borrower, In the event of a partial taking of the
[Property in Which the fair market value of itic Propeity ‘immediately before the taking is less than the amount of the sums
‘secured ’innﬁgdigt{élybefdrc the taking, u“xxlgss'Bérrowp:,aqq_l,cndcr otherwise agree in writing or unless applicable law
ctherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums
e thenm dus. e e e
“ " If the Propérty is abandoned, by Borrower, o if, after riotice by’ Lender to Borrower that the condemnor offers to
maké an award o settlé a clain for damages, Borrower fails (0 réspoiid 16 Lender within 30 days after the date the notice is

given. Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to

the sums secured by this Security Instrument, whetherornot thendve, .. . . ..o

" Unless Lender and Borrower otherwise agree in writing, any, application of proceeds to principal shall not extend or
‘postpone the due date of the monthly paymeits referred to in paragraphs 1 and 2 or change thé amount of Such payments.
© 11, Borrower Not Releasec; Forbearance By Lender Not a Waiver, , Extension of the time for ‘paymient or
modification of amortization of the sims secured by this Security Instrument granted by Lender to any successor in interest of
‘Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender
“ghall not be required to commence proccedings againat any sticcessor in interest ‘or refose to ‘extend time for payment or
otherwise modify amortization of the sims secured by this Sccurity Instriment by, feason of any demand made by the
original Borrower or Borrower's successors In interest,  Any forbearance by Lender inexcrcising any right or remedy

shall not be a walver of or preclude the exercise.of any right or femedy. ' * .~
.12,  Successors and Assigns Botind; Joi at'and Seyeral Liabllity; Co-signers. ‘The covenants and agreements of
this Security Instrument shall bind and benefit the succéssors ard assigns of Lender and Borrower, subject to the provisions of
_paragraph 17. Borrower’s covenants and agreements shall be joint and several, " Any Borrower. who co-signs this Security
Instrument but does not exccuté the'Noté: (a) is co-signing this Security Instrument only to mortgege, grant and convey
“that Borrower's interest in the Property under, the terms ‘of this Security Instrument; (b) is not personally obligated to pay
“Uhe suins sécured by this Securie Instiient and () Sgikes that Leader and,ay otber Borrower. may agree o cxiend,
modify, forbear or make any accormodations with'zczard fo the terms of this Security Instrumert of the Note without that
BO‘ wcr,s!cohs.mt‘n 3 yr RnR e AT S ,,“‘i} AP ASMATEIEN [RISTEI N T A n.‘,-f,'.‘.. i B A A i e e
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) nd’ by g
Jprincipal, the reducti

ty instriment shall be given by delivering it or by’
ther method. , The notice shall be directed to the

0 Lender. . Any notice to Lender shall be given by
Lender designates by notice to Borrower. Any notice
given o Borrower or Lender when given as provided in

, Instrument sh veriied by federal law and the law of the"
the event that any provision or_ciause 'of this Security Instrument or tha
shall riot affect other. provisions of this Security Instrument or the Note

rovisions of this Security Instrument and the

ting provision,” To this end the p

be giv _ te and of this Security Instrument.
eneficial Interest in Borrow i’ of any part of the Property or any
teneficial interest 'in’ Borrower “transferred and Borrower is not a '
prior written consent, Lender may, at its option, require immediate payment in full of all
rument. However, this option ;mxym:‘m*g&;m by Lender if exercise is prohibited by

Security Instrument,””

on, Lénder sh?ll} glva

remedics permitted by this Security Instrument withou further 1oticé or demand‘on Borrower, 0 T

. 18. Borrower’s Right to Relnstate, If Borrower meets certain conditions, [Borrower shall have the right to have
enforcement of this Security Tnstrument discontinued #t any time prior to the earlier of: (a) 5 days (or sich other period as
applicable law may specify for reinstatement) before, sale of the Property pursiiant to any power of sale contained in this
Security Instrument; or (b) éntry of a judgment enforcing this Security Instrument’ Those conditions are that Borrower: (a)
pays Lender ‘all sums which then would . under this Securi it and the Note as if no acceleration had
occurred;’ (b) cures any default of any other’ ovénants ays all expenses incurred in enforcing "this
Security’ Instrument, including, but not limited _to‘,‘_’rcasonablpfflatt_dméys;'i fees; and (d) takes such action as’ Lender may’
reasonably fequire to assure that the'lien of this Security Instriment, Lender's rights in the 'Property and Borrower's
obligation {6 pay’ the sums ‘secured by’ thisSeciitity Instrument 'shail ‘continue unchanged. Upon reinstatement by
Borrower, thiis Security Instrument and the obligations secur 1 hereby. s main fully effective as if no acceleration had_
occurred. However, this right to reinstate shall not apply in the case of accelération under paragraph 17. Lo
' .19.Salé of Note; Change of Loan Seryicer, The Note or 4 pariial interest in the Note (together with this Security’
Instrument) may be sold one or more times withott prior notice fo Borrower. A 'sale may result in a change in the entity
(known as the “Loan Servicer”) that ‘coliects'monthiy pay‘m;nt'sjdu,e‘juqdcr,‘thié,l}{dgq and this Security Instrument. There

also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a'change of the Loan
Servicer, Borrower will be given written notice of the change in accordance. with' paragraph 14 above and applicable law,
The notice will state the 'name and address of the new Loan Servicer and the address to which payments should be made.
The notice wil} also contain any other information required by applicable Jaw,”. " R
" "20. Hazardous Sub'stahcés'.'_','Bqnowér'éhall',gotyéausqéf permit the presence, use, disposal,’ storage, or release of
any Hazardous Substances on or in the Property Borrower 'shall not do; nor allow anyone else 10 do, anything affecting
ie Prop ) vironmensal ding two senténces shall not apply to the presence,

, OF Storage on pert; all qua ' ‘ ices that are gencrally recogni ‘to be appropriate to
normal residential uses and to maintenance of the Property, e e _
~_ 'Borrower shall promptly give Lender written notice of any invéstigation, claim, demand, lawsuit or other action by
gover ‘ : .or_private ‘party “involving the Pro erty and any Hazardous Substance or

Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. | )

... Asused in'this paragraph 20, “Hazardous Substanices* are those substances'defived as toxic or hazardous substances by
Environmental Law and the following substarces; gasoline, kerosene, other flammiable or toxic petroleum products, toxic
pesticides and herbicides, votatile solvents, materials containing asbestos or formatdehyde, ‘and radioactive materials. As
used in this paragraph'20, "Environmental Law" ‘means federal Taws and laws of the jurisdiction where the Property is
located that'relate to health, safety or environmental’protection. ©* - LT TR ‘

_ 'NON-UNIFOKM COVENANTS. Borrower and Lender further covenant and agree as follows:

_ 2. Acceleration; Remedies. Lender shili give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instriment (but not prior to acceleration under paragraph17
unless applicable law provides otherwise), ‘The notice'shall specify: (2) the défault; (b) the action required to cure
the default; (c) & date, not less than30 days from the date the notice is given'to Borrower, by which the default must be

regulatory authority, that any removal or ottier, remediation of any Hazardous Substance affecting the Property is necessary,

( lon may ‘require Immedlate'payment in"full of all sums s ] ity
Instrument without furtber demand and may invoke, the’ power ‘of ‘sale ind any other remedies permitted by
applicable law. Lender shall he entitléd to'collect all expenses’ incurred In ‘pursuing the remedies provided In this°

)
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If Lender invokes the power of sale, Letider shail execute or cause Trustee to‘execute a written notice of the’
occurrence of an event of default and of Lender’s election to cause the Property o be sold' and shall cause such
notice to be recorded in each coun 18 . Lender or Trustee shall give
notice of sale in the manner er persons prescribed by applicable
law. After the time required by applicable law, Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or
more parcels and {n any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase
the Property at any sale.

Trustes shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statemenis
made therein. Trustee shall apply the proceeds of the sale in the following order: {a) to all expense of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and 2}l notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge 1o the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law,

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys® fees shall include any
attorneys’ fees awarded by an appellate couzt. '

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were apart of this Security
Instrument. [Check applicable oox(es)] ) : o

[ Adjustable Rate Rider ['] Condominium Rider [ 14 Family Rider
[ Graduated Payment Rider K] Planned Unit Development Rider .+ [ Biweekly Payment Rider
{71 Balioon Rider (7 Rate Improvement Rider [J Second Home Rider

[ Othex(s) [specify}

BY SIGNING BELOW, Borrower adcé;its and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: p '
. (Seal)
HAEL DB R . -Borrower

(Seal)

~Borrower

(Seal)

~Borrower

(Seal)

-Borrower

[ pace Beiow This Unc For Acknowledgement)
STATE OF OREGON, KLAMATH ~ County of ‘
The foregoing instrument was acknowledged before me is 18TH dgy of JUNE, 1998, by MICHAEL D BAKER
Le—

nd Wer 'j ba

Sl TURE

g?nzu.lans Crall- (@#’ [/
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~ PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18TH day of JUNE, 1998, and is incorporated into
and shall be deemed to arnend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of
the same date, given by the undersigned (the "Borrower®) to secure Borrower’s Note to U.S. Bank National Association (the
"Lender”) of the same date and covering the Property described in the Security Instrument and located at:

10663 WRIGHT AVENUE , KLAMATH FALLS, OR 97603
: {Property Address)

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
certain common areas and facilities, s described in the COVENANTS, CONDITIONS AND RESTRICTIONS (the
Declaration”). The Property is part of a planned unit development kncwn as

FALCON HEIGHTS
{Name of Plauned Unit Developeners]

(the "PUD"). The Property also includes Borrower's interest in ths homeowners association or equivalent entity owning
or managing the common areas and facilities of the PUD (the "Owners Association") and the uses, benefits and proceeds of
Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD Constituent Documents.

The "Constituent Documents” are the: (i) Declaration; (ii) articles of incorporation, trust instrument or any equivalent
document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a
“master” or "blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the
term "extended coverage,” then: )

(1) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of the
Yearly premium installments for hazard insurance on the Property; and ’

(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the
master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shatl
be paid to Lender. Lender shall apply the proceeds 1o the sums secured by the Security Instrument, with any excess paid
to Borrower,

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower
in connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities
of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shal! be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10,

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written
consent, either partition or subdivide the ProFcny Or consent to; :

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the case
of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

(ii) any amendment "to any provision of the "Constituent Documents® if the provision is for the express
benefit of Lender;

(iii) termination of professional management and assumption of self-management of the Owners Association; or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date

of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. '

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

Witnesses:

(Seal)
Bocrower

(Seal)

] ﬁg""v - Borrower

(Szal)

- Borrower

(Seal)

- Borrower
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Unit 10663, (Wright Avenue), Tract 1336 - FALCON HEIGHTS
CONDOMINIUMS - STAGE 1 according to the official plat thereof
on file in the office of the County Clerk of Klamath County, Oregon.

STATE OF OREGON: COUNTY OF KLAMATH :  ss. :

Filed for record at request of —.__.._Amexit:i:lL _ the 22nd day
of June AD.19_9g at__ 11:44 o'clock__A__ M., andduly recordedin Vol.__ M98 .

of ____&(gmg______ on Page ____21513____

emetha G, Letsch, County Clerk

FEE  $40.00




