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AMERITI'I’LE, a Orggonncorporation
- (*Trustae™ )i .The bemﬂciavy is Waahinaton Mutual Bank

, wh!cp Y organized end exlstlng fideér the’ laws of Washiﬂgton “and” whose address is
1201_Third Avenue Seagtle, WA 9 L SR ("Lander") Borrower owes Lenderthe
,pnnmpal sum of _Fort i and i ift & oo 1000 N

e L v g L Dollars(US.045,450 .00 ).

This debt is evidenced. by Borrower’s note daled the same date as this Security. lnstrument {*Note"}, which provides for
"monthly payments, with the full debt, it not: pald earlier, due and payabls on .- S July 1, 2028 ", This
LSecurity {nstrument secutes ‘to Lender: {a) the repaymen;ﬂ qf Itha debt’ avldenced by the Note,’ wlth interest, and ali
renawals, extensions and modiilcatlons ‘of the Note; (b} the' b’ayment of ‘il ‘other ‘sums, with interest, advanced under
pnmgraph 7 to protect ‘the: security ‘of this’ Secumy lnwumem’ and {c) tho parformance .of Borrower's covenants and
,agmaments under t.his Secuﬂty lnstrumant and the Note: '. or purpose, Borrow itrevocably grants and conveys 10
.Trustee, in trust, ‘with powar of wo, the follow .described .pf “located dn.__ .. L Klamath '
‘County, rOtegont gttt T e b s ok ESITE ¢ RIRNE i

" Gty i e f/ll o, bt ot " '
T}{E S 1/2 OF.LOT 13 IN ~BDOCK FL;SB .\'1,‘0, M'I‘I\MO »ACRES, ACCORDING '1‘0
THE OFPICIJ\L {pLAT “THERBOF ON‘*FILB“IN THE"OFFICE ‘OF .-m-acm!»cmznx OF. KLAMATH

o

’

. wﬁoﬁhé&fﬁa@d&rﬁsﬁ ot.3928 _CREST, STREET

Oragon 9'7603 (‘Propeny Address")
('odal o

! TOGETHER WITH a\l tho Improvemsnu now o «horeofter etectad c:nthe propany nd all eaaements. ‘
appurtenances, and fixturas ‘now of hereafter a ‘part-of the prope - Allsreplacements and additions ghall -also be
" covered by thia Security. Instrumont. Al of the, foregoing ls teiened to ln thns Secunty Insttument as the *Property.”

BORROWER COVF.NANTS that Bonower ls lnwfully salaed of tho ‘astate’ hereby, ‘conveyed, and has the’ right to
grant end‘convey the Property and that the: Propertv is. unencumbatred, ,axcopt for ‘engumbrances. ‘of record .Borrower
warrents’ and wm defend general)y the titls to thc Property against all. claims and: demanda. sub}ect to anv encumbrancos
“of _rpc_ord

i

CuRTY :Nsmumsm' combings bnitérd cove me' nowumform cavenants with

. THIS SEC , Ui 3
7 Iimited variati:ms bylurudicuon to constitutoa m, ty nstru' 'cove ng real pmperty

i }.;i f
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ptly
n der tha Nota, - .
. 2. Funda for Texes and Insurance, licable ] walver by.Lander.~
tho day manthly psymants ara dus undar the Note, until the Note Is pald in full, 8’ suny "Funds®
which may attain nstrument as allen on perty; ib) yearly o
Property, it any: {c) yoarly hazard or property insurance premiums; " (d} yearty flood insurancs pr 1Tyl (e) yearly mortgage
Inguronce pramiums, i any; and (f) sny sums payabla by Borrower to Lender, in accordance with tha provisions of paragreph 8, in lisu of
tha payment of mortgege insurance premiums. These items aro called "Escrow items.* Lender may, ot any time, collect. and hold Funds
in an amount not to exceed the maximum amount a lender for a federally related mortgage loan ‘may fequirs for Borrower's ‘escrow
account undsr the federal Real Estata Settlement Procedures Act of 1974 as amended from timo.té tme, 12.U.5.C. Section 2601 ef
£eq. ("RESPA"), uniess snother law that applies to the Funds sets a lesser amount. |f 50, Lender may, at any.time, collact and hold Furids
in an amount not to exceed the lesser amou dus on the basis of current data and reasonabla

or entity (including
y Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items. Lender
may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow items, unless
Lender pays Borrower intere law’ permits Lender to make such a charge, However, Lender may require
Borrower to pay a ona-time connection with this loan, unless
applicablo law provides otherwise, to be paid, Lender shall not be
required to pay Borrower any interast or earnings on the Funqs - Barrowsr, and;_Lo_pdgr may agree in writing, howsver, that interest shal
boe paid an the Funds. Londer shall give to Borrower, withéut-chérge, an annisal -accounting of the Funds, showing credits and debits to
the Funds end the purpose for which sach dabit to the Funds was made. The Funds are pledged as additional socurity for all sums
secured by this Security Instrument.
if tho Funds held by Lender exceed the amounts parmitted to be hsid by epplicable law, Lender shall account to Borrower for the
oxcess Funds in accordance with the requirements of applicable law. If tho amount of tho Funds held by Lender at any time is not
sufficient to pay the Escrow items when dua, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender
the amount nacessary to make up the deficlency.. Borrower shali make up the deficlency, in no-more:than twelva monthly payments, at
Lender’s gola discretion. e e L T g
Upon payment in full of all sums ‘sacured by this Security Instrumant, tander ‘shall promptly refund to Borrower any Funds held by
Lender. If, under paragraph 21, Lender shall acquie or sell the Property, Lender, prior to the acquisition or sale of tha Property, shall apply
any Funds held by Lendar at tha time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Pay Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2
shall be appiied: first, to any prepaymant charges due under the Note; second, to amounts payable under paragraph 2; third, to interest
due; fourth, to principal due; and last, to any late chargos die Under the Note, © - .- iulwlunp T

4. Charges; Uens.:sBorrnwarv shall pay all taxes, assessmants, chargea, fines and Impositions attributable to the Property which
may attain priority over this Security Instrument, and leasshald payments or ground rents, if 2ny., Berrower shall pay these obligations in
the manner provided In paragraph 2, or it not paid in that manner, Borrower shall pay them on time directly to tha person owed payment.
Borrower shall proinptly furnish to Lender! all noticas of amounts to boe paid undsr this paragraph. ! It Borrower makes: these -payments
directly, Borrower shall promptly furnish to Lendar recaipts evidencing the payments. - I P ST s

. Borrower shall promptly discharge eny lien which has priority over this Security Instrument unless Borrower: (a) agrees in writing to
the payment of the obligation secured by the lien in a manner acceptable to Lender; {b) contests in good faith the lien by, or defends
against enforcement  of the fien In, logal procoedings: which in‘the Lender’s opinion operate to prevent tho enforcement of the lien; or (c)
sazures from tha holder of the fien an agreement satisfactory to Lander subordinating .the llen to this Security Instrument, -if Lender
dotermings that any part of the Property.is subjoct to a. lien which may attaln priority over this Sacurity Instrument, Lender may give
Borrower & notice Identifying tha lion. Borrower shall satisfy the lien or take'ons or more of the actions set forth abova within 10 days of
the giving of notice; - - i s T 0 O RV J P St hrtr bl bkt [ o

» - B. ' Harard or Proporty Insurance, - Borrower ehail. keep the improvemants now ‘oxisting or. hareafter, erected on the Property
insured zgainst Joss by fire, hz2aeds Included within the.term "extonded cayerage’ and any other hazards including floods or flooding, for
which Lender requires Insurance. Thiz Insurance shall ba' taintained In"the amounts ‘and ' for the ‘perlods  that Lender requires. The
insurance carrier providing'the insurance’ shall bs chasen by Borrower subject’to Lendéi’s ‘approval which shail not be unreasonably
weithheld. If Borrower fails to maintain coverage described above, Lender may, at Lender‘s_aption, obtain coverage to protect Londer's

fights in the Proparty in accordance with paragraoh 7. [P S e
All insurance policies and renewals shall be acceptabie to Lender and atﬁ?ﬂt clude’a standard mortgage clause. Lender shall have

the right to hold the policies and renowala- It Lendeér requires; Borrower shall promptly give o .Leénder all raceipts of paid premiums and
fenawal noticas.. In thalavent of loss, Borrower shall give prempt notice to the insurance carrier and Lender. ender may make proof of
losa if not made promptly by Borrower. LT

Unless Lnnder and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair of the Property

ed, If the restoration or repair is aconomically feasible and Lender’s security is not lessoned, If the restoration or repair is not

onder’s sacurity would bs lsssenad, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whather or not then due, with any excass paid to Borrower. I} Borrower abardons the Property, or does not answer within 30
days a notica from Lender that the Insuranca carrior has offerad to settle s claim, then Lender may collect the insurance proceeds. Lender
may usg tha procecds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when the notice ia given.

Unless Lendar and Borrowsr otherwise agree in writing, any application of
due dats of the monthly payments referred to in paragraphs 1 and 2
Property is acquired by Lender, Borrower’s right to any insurance policies and proceads rasuiting from damage to the Property prior to the
acquisition shall pass to Lender to the axtent of the sums secured by this Sacurity Instrument immaodiately prior to the acquisition.

8. Occupancy, Preservation, Mair end Pr ion of the Property; Borrowar's Loan Application; Leaseholds. Borrower -shall
occupy, establish, and use tha Property as Borrower’s principal residence within sixty days after the execution of this Security Instrument
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
Lender ctherwise agroes in writing, which consant sh.ii not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower’s control. Borrower shall not destroy, damage or impalr the Proporty, atfow the Property to deteriorate, or commit
waste on the Property. Borrower shall be in default it any forfeiture action or procaeding, whother civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Inatrument or Lender’s sacurity interest. Borrawer may cure such a dofault and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, preciudes forfeiture of the Borrower’s interest
in the Property or other matarial impairment of the lien croated by this Security instrument or Lender’s security interest. Borrower shall
also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender
{or tailed to provide Lander with any materlal information) In connection with the loan evidenced by the Note, including, but not limited to,

..}t this Security Instrument is on a leasehold,
all comply with all the provisions of tha lease. If Borrower acquires fea title to the Property, ths lsasshaold and the fee title
shall nct marge unless Lender agroes to the merger in writing, e ) . RETRE

7. Protection of Lender's Rights In the Property. If Borrower fails to perform the covenants, and agreements contained in this
Security Instrument, or there is & lagal proceading that may significantly affect Lander’s rights in the Property (such es a proceeding in
bankruptey, probate, for condemnation or forfeiture or to anforce laws or regulstions), then Lendor may do and pay for whatever is
nacessary to protect the value of the Property and Lendar’s rights in the Property. Lender's actions may include paying any sums sacured
by a tien which has priority: over this Socuri:y.lnltrumom,‘appeaﬂng_ln Court,. paying. roasonabls sttornays’ fees and entering on the
Proparty to make repairs.: Althcugh Lender may take ection under this paragraph 7, Lender doos, nat have to do so.

Any emounts disburaed by. Lender under this paragraph. 7 shall bgcéma.lqdklopd,xdebt ‘of Borrower secured by this Security
Instrument. Unless Borrower and Lender agrea to other terms of payment, these amounts shall bear Interest from ths date of
dla!;urument et the Note rate end shall with interest, upon notice from Lender to Borroweg requesting payment,

. B, Mortgege Ins { ' 8’ Bl “of ‘making’ the loan secured by this Security
Instrument, ha re y ‘the' jage in f " it, for any roeson, the mortgage
insurance coverage trequired by Lender lapses or g ; ; ) lums required to obtain coverage
substantially equivalent to the mcrtgage insurance praviously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance praviously in effact, from an alternate mortgage insurer approved by Lender. If substantially equivalent’ mortgage
ingurance coverage is not availatle, Borrower shall pay to Lender vach month a sum aqual to one-twellth of the yeerly mortgage insurance
pramium being paid by Borrower when the Insurence coyerage lapsed of ceased to be In'effect. ‘Lander will accept, use and rotain these
payments as a loss reserve In lieu of mortgage Insurance;  Losé resefve paymonts may'no' IGngar-be ‘required, at the option of Lender, if
mortgage insurance coverage (in the amount and for the period that Lender raquires) provided by an Insurer approved by Lender again
becomes available and is obtained. Borrower shall pay the premiums required t0 maintsin mortgage Insurance in effact, or to provide a
loss uqmv;:, until.the requiremant for. mortgage insurance enda;in accordance. with any. written eemant bstween Borrower and Lender
or appliceble law, P " S RGN R et bobhal citt it
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2.\ 5 3 o L UIS ty .In e,
. ol taking P n which the fair market value
amount of the sums secured by ‘this Security Instrument’

immediately bafcra the taking, oW ‘ a8 In. writing, the sums securod by this Sscurity, Instrument shall
bg reducad’ by. the, amount.of the, pioceads mullp ., the, ol - fractio She  total amount of the sums;sacured immediately
batorg tho taking, divided by (b), the falr mar s of ‘the Property immead/ate} i 1 y balance shall be paid to.
Borrow  the  partial taking of { tho f L value of the Propi mediately before the taking is
of the sums sorsired immsdiately b ‘taking, uple rower and Londer  Gtharwise agree In writing or unless

, se provides, the proceeds ehll ba ‘ ns sacured by this Saecurity Instrument whether or not the sums

' It the Property Is abandonod by Borrowar, o if, aftar notice by Lender 10 Borrowsr that the condemnor offers to make an award or
sottle a claim for damages, SBorrawer fails to raspond to Lander within 30 days after the’ date ths notica is given, Lender is authorized to
collect and spply the procesds, at Hs option, either to restoration or'repalr of the Pioperty or to the sums sécured by this Security
Instrument, whethér o not then due; ™ ' - o R e e o

Unless Lender and Borrower . lerwise agree in writing, any application of proceeds to principal shall not extend or postpone the
Gue date of the monthly paymants referred to in paragraphs 1 and 2 ‘or change the amount of such payments, ~ ' -

. 11. Borrower Not Relonssd; Forbearance By Lender Not a Walver, Extonsion of the time for payment or modification of
amortization of the sums sacured by this Security Instrimant granted by Lender to any successor In irterest of Borrower shall not operate
to releage the liability of the original Botrower or Borrewer's successofs In'interast.’ Lendsr shall not ba required to’commence procesdings
against any successor in interest or refusa to extend time for payment or otherwisa modify amortization of ths sums secured by this
Security instrument by reason of any dsmand made by the original Borrower or Borrower’s successors in interest. Any forbearance by
Lendor in exarcising any right or remedy shall not be a walver of or preclude, the exercise of any right or remedy.

12, Successors and ‘Assigns Bound; Joint and Sevdral Lisbility;’ Co-signers. The covenants and agreements of this Security
Instrument ‘shall bind 'and. bensfit the successors and’ sssigns of Lender: snd Borrower, subject-to the: provisions of- paragraph 17.
Borrower’s covanants and agreements shall be joint end :saveral... Any Borrower who co-signs this Security Instrument but doss not
executa the Noto: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrowar’s interest in the Property
undas the tarms of this Security Instrument; (b) is not personzlly obligated to pay the sums secured by this Security Instrument; and {c)
agrees that Lender and any other Borrower may agres to extend, modify, forbear or make any accommodations with regard to the terms of
this Security Instrument or the Note without that Borrowsr’s consent.

.-..-, 13. Loan Charges. If the loan secured by this Sacurity Instrument Is subjact to_a law which sets maximum loan charges, and
that law is finally interpreted so that the intorest or other loan charges collacted or to be collected in'‘connaction with the loan exceed the
permitted limits, then: (a) any such loan charge shall ba reduced by the amount necessary 1o reduce the chargs to the permitted limit: and
{b) any sums already collected from Borrower which excasded permitted limits will be refunded to Borrower. Lender may choose to make
this rafund by reducing the principal owed under the Note or by making a diract payment to Borrower. _If a refund reduces principal, the
reduction will be treated as a partial prepaymant without any prepsyment chargs urder the Nota.

14. Notices. Any notice to Borrower provided for In this Security instrumant shall be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another mathod.”. The notice shall be directed to the Property Address or any other address

Borrower designstes by notice to Lender.- Any notice to Lsnder shall be given by first class mail to Lender’s ‘address stated herein or any
other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrumant sha!l bo deemed to have bsen
given to Borrower or Lender whan givun as provided in this paragraph,

15. Govorning Law; Sovsrsbility, This Security Instrument shall be governed by federal lzw and the law of the jurisdiction in
which the Property is located. In the ovent that any provision or clause of this Security Instrument or the Note conflicts with applicable
!aw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end tha provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shail ba given ons conformed copy of tha Note and of this Security Instrument.

17. Transfer of the Propesty or a Bansficiel Intarsst in Borrower. If all or any part of the Property or any interest in it is sold or
transfarred {or if a beneficial interest in Borrower {8 suid or transferred and Borrowsr is not & natural person) without Lendsr’s prior written
consent, Lendor may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if exercisa iz prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lendor shah give Borrower notice of accelaration. The notico shall provida a period of not less than
30 days from the date the notice Is defivered or mailad wiithin which Borrower must pay eli sums sacured by this Security Instrument, If
Borrower fails to pay these sums pricr to the expiration of thig period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrawar.

18. Borrower’s Right to Reinstata.  If Borrower mosts certain conditions, Borrower shali hava the right to hava enforcement of
this Security Instrument discontinuad at any time prior to the earlier of; (a) b days {or such other period as applicable law may specify for
reinstatement} before salo of the Prcparty pursuant to any power of sale contained in this Security Instrument; or {b) entry of a judgmont
enforcing this Security. Instrument, . Those conditions 'are that Borrower: {a) pays Lender all sums which thon would be due under this
Security Instrument and the Nota as if no acceleration had occurred; (b) cures any default of any other covenants or agreemants; (c) pays
8ll expenses incuaved in enforcing. this Security Instrument, including, but not fimited to, reasonable attorneys’ f{nes; and (d) takes such
action as Lender may reasonably require to assure that tha lian of this Security Instrumant, Lender’s rights in the Property and Borrower’s
obligation to-p2y the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Socurity
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howviever, this right to
reir.state shall not apply in the case of acceleration under paragraph 17. B R . S :

19. Sale of Note; Change of Loan Servicer. Tho Note or a partlal interaat in the Note (together with this Security Instrument) may
be sold ana-or more times without prior notice to Borrower. A sale may rasut in a change In ths entity- (known as ths "Loan Servicer")
that collects monthly payments dus undsr the Note and this Security inetruntant.,- There' also may be one or more changes of the Loan
Servicer unrelated to a-sele of tha Note. - If there is a changs of tha Loan Sers-. ‘- Borrower will ba given written notice of the change in
accordanca with paragraph 14 above and applicable law. The notice will sta. . tne name-and sddress of the new Loan Servicer and the

address to which payments should be made, - Tha notice will alzo contain any other information required by applicabla law.

20. Hazardous Substances. Borrower shall not cause or pormit the presence, use, disposal, storage, or releass of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone elso to do, anything affecting the Property that is in violation of
any Environmental Law. The pracading two sentences shall not apply to ths presenca, use; of storags on the Property of small quantities
of Hazardous Substances that are generally recognized to be approprista to normal residential uses and 1o maintenance of the Property.

Borrower shall promptly give Lender written notica of any’ investigation,” claim,” demand, fawsuit or other action by any
governmental or regulatory agency or privats party involving the Property and any Hazardous Substance or Environmental Law of which
Borrower has. actua! knowlsdge. If Borrawer lsarng, or is notified by any governmental or regulstory suthority,- that any removal or other
remediation of any Hazardous Substance affecting the Property is nacessary, Borrower shall promptly take all nacessary remedial actions
in accordance with Envircnmental Law. CooT

As used in this paragraph 20, “Hazardous Subistances™ are those substances defined 2s toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic peiroleum products, toxic pesticides and
harbicides, volatile solvents, materials containing asbastos or formaldehyde, and radioactive msterisls. As used in this paragraph 20,
"Environmantal Law® mears’ féderal laws 'and laws’ of: ths jurisdiction .where: the ' Property. is located: that relate to health, safety or
environmental protection, . .. - Lo :

NOR-UNIFORM COVENANTS. Borrower and Lender further ccvenant and agree as follows: . .
21, Acceloration; Remediss. Lender shall give notice to Borrower prior to’ accelerstion following Borrower’s brasch of any
cavenent or agreement in this Security Instrimant '(but -fiot prior: to 'accolstation undar 'paragraph’ 17 urdess. epplicable law provides
otherwisel. The notice shall cpacify: (3) the defsult; (b) the action required to cure the dafault; (c) a dats, not lass than 30 days from the
dats tha notice is given to Borrower, by which the default must bo cured; and {() thet fallurs to curo the defauit ca or bafare the date
:podﬁodlnthonoﬁcomayrunnﬂnwcdmbfmmmuwmsmykmtwmofﬁum. The notice
shell furthor inform Borrower of the right to relnstate aftsr accelerstion, snd the right ta bring & court 2ction to assert the non-existenco of
a default or eny other defenza of Bortowsr to scceleration and sale.  If the dafault is not cured on oc before the date specified in the
notics, Lander at its option may requirs immediate paymens in full of alf sums secured by this Security lnatrumont without further domand
end may invoke tho power of sale and eny other remedies permitted by applicable Iaw. Lendar shall be entitled to colloct all expenses
Incurred In purauing the remedies provided In this pscagraph 21, Including, but not Himited 0, reasonable attorneyn’ foes and casts of title
.V’dﬁﬂcn. - R L RN, S variyuhiaihi e v A, ..,..,,‘.....,. RRRICRISE PR e Sl e e ¥ . ) A B
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dar’s el

T22. yanc. po! scuf ghall 8! '
Propeny and shall surrender this Security Instrument and all notes ‘evidancing debt secured by this’ Security Instrument to Trustee.’
Trustes shall reconvey the Property v without warranty and Londe all chargs Borrower 8 release fee in an amount allowed by appﬁcable

law. Such _parson of psrsons shall pay zny racordatlon costs.

23. . Substitute Trustee. Lendar may from time 10 time remove Truste ‘and 3 pomt a successor trusroe to any Trustes appointed
hereunder. Without convayance of ‘tha Property, the “successor “trustee shall succeod to all the title, wer and duwc oonferred upon
Trustee herein andbyeppucable faw. e e e S e

24. Attorneys’ Fees. :As used in this Secu
awarded by.an appellate. court. ., S L e

-1 Riders to this Sec Jrﬂv 6 Bre xecuxod by. Borrower ‘and recorded toqetmr with'this Security
Instrument. the, r;ovenanis "and agreomemx of. eech such ! \J arpo nd shall amend and su pplement the covenants
and. anreemenu of this Securltv lnstrument s lf the rlder(e\ wore ¥ y [Check npphcab!e box{es)]

Al

- Adjustable fiate Rider " " ‘1 Condominium Rider, . o, ro s 1'_'_'] 1-4 Famrly R!der -
3 Graduated Payment Rlder v ? | Biweekly. Payment Rider

(] Bafioon'} Rider o o L B e ) Second Homeerer
jE] Othor(s) lsp i LY o Ce

YTt

-8y, SIGNING BELOW, Borrowar accepts “ard agrees to the terms and con
and In any rlder(s) executed hy Borrower and recorded with LI

&ALWEATHEREY

i
SA LEAG
. SNOTARYPUBUC OREGON -

TO TRUSTEE: + « - - e : S IR

v The undarslgned Is the holder: of the nicte or notes: secured by thla Dead of Trust. -Said note or notes,: together -

with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby drrected to cancel -

said note or, notes and this Deed of Tt yich 8 ‘dellvered ‘hete and t ‘reconvey'wrth werranty, all the estate
sed of Trust to the peraon,or 3G S
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! ADJUSTABLE RATE RIDER.
(1Z;MTA Index Bate Caps)
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1 ! i "U"JP RN i Gy 00 (35
THIS, ADJUSTABLE RATE RIDER’ is‘mede this” 1€ fday ‘of “VJune) 11998
and Is incorporated into ‘and’ shall be’ deemed ‘to' amend -and" supplement the Mortgege, Deed of
Trust o Security Deed (the "Security’ Instrimeént”) ‘of the same’ “dete’g
(the'" ’)Borrowar"l 0" secure Borrower s’ “Ad]irstable' "Rete f "Note") to-

e e 7 "Washington MitdaliBEnk i bas S C_tu it {the!
"Lender”) of the same date and covering the“property descnbed rn the Security lrstrument end
Iocated et ' - -
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THIS NOTE CONTAINS PROVISIONS ‘ALLOWING ‘FOR' CHANGES IN‘MY INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS>TH E’*AMOUNT THE'BORROWER'S

INTEREST RATE CAN CHANGE AT ANY"ONE TIME: AND THE: MAXIMUM RATE THE
BORROWER MUST PAY mining o

ADDIT!ONAL COVENA NTS In addrtion to the covenants end agreements made in the Sncurity‘
|nstrumem Borrower and Lender further covenent and agree as: fo!lows' HES
GiTien gt RN H Uivlnsann ayvitiaily o

INTEREST RATE AND MONTHLYr PAYMENT: CHANGES v1:ir:: -

Interest will be charged on unpaid principal unti) the: full amount of princ!pal has been pard
| will pay intrrest at a yearly rate of _ 7,625%. The interest rate-i: ‘pay. will. charge in
accordantce wv.¢h Section 4 of the Note.~ The interest raté: required by Section 2.and Section 4 of
the’Note' i the ra:e I wm pay both béfore and :after any: defautt descnbed ln Secuon 7(B) of. the
Note. streatn ban s vl ol o g i i : NETITERTtE .

The Note provrdes for changes in'the:Interest:rate and the monthly payments, as ¥ llows: ER
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- INTEREST RATE AND MONTHLY PAYMENT, CHANGES '
‘{A).:.Change Dates .- S DO ean In in RO e e e
s Thes interest s1atad 'wlll 1pay;. :may .. further, rchenge on; the:. . .1st, . -..day ., of
July,ulsse o v of proemeh ooand,t onyAhet - day.. every,
thereafter. Each date on which my:interest, rate could,qhenge ia called.a.”
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Beginning with the first Change Date, my interast rate will be based cn an index. The
"index" is the Twelve-Month Average, determined asset forth below, of the monthly yields
{("Monthly Yields"} on actively traded United States Treasury Sacurities: adjusted to a constant
maturity of one year as published by the Federal Reserve Board in the Federal Reserve Statistical
Release entitlad "Selected Interest Rates {G.13)". The Twelve-Month Average is determined by
adding together the Monthly Yields for the most recent twelve months and dividing by 12.

The most recent index figure available &s of the date 15 days before each Interest Rate
Change Date is called the "Current Index". 1f the Index is no longer available, the Note Holder
will choose a new index which is based upon comperable information. The Note Holder will give .
mé Hotice of this chéical ~ LU N

{-1146) ‘Citculation’of Chianges ' ! RERE
ngqp'e each Change Date, the Note Holder will calculate my new interest rate by adding
o & -Seven-Bighths percentage points 2.875 % ("Margin”} t0
ihe Curfent index. The Note Holder will then round the result of this addition to the nearest onu
thousandth of one percentage point (0.001 %). Subject to the limits stated .in- Section 4(D)
below, this rounded- amount -will ba,my new. Jinterest, rate until the .next Change, Date. In the
event a new Index Is salected, pursuznt to;paragraph, 4(B), hew Margin.will be determined. .Tho,

new.Margin will:be,t,ha_ZQiffsrenceLpp‘twqm the averags f the,old Index for Ltl'g'.efincjjs'trrécent threo,
year period; which, ends.on the last; date the Indox was, available plus the Margin on the last date

the old Index was available and the average of .the pew V,I"‘ri;;lg;g’fdi' the most recent three year

period which ends;on that date:{of;1f riot availablg for such thrge yoar perlod, for such. time as it
is available). This difference will be rounded to the nearest 1/8 of 1%. ‘ AR
The Note Holder will then determine the amount of the monthly payment that would ba
sufficient to repay the unpald principél-that 1 am-expeéféd?gb"f‘o'}vé ‘at the.Change Date in full on
the maturity date at my new interest rate in ‘sUbstantially 'equal payments. The result of this
calculation: will be thw,new;amount.af my monthiy paYmenty ;i\ N T

2 (D) - Limits on interest Rata Changad: i i 30 AT TV

1My intarest-rete wiliznever be,incressed ;Q,q(_ga¢ggqsqqzog»any,

ngle.C ‘aﬁde"_.béft'e' by ‘more
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interest rate
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than _Two percentage point(tz)w(/~ 2.000- %)
rate of interest | have baen paying for the preceding _ TWELVE " months. My
will never be"greaterzthan':'-r:w%950va%;(?‘.cap".h- St Gy il

(E) Effective Date of Changes:s 11y BiS I R e L e Lon LT

My new interest rate will become effective on each Change Date. | will pay the amount of
my new monthiy payment beginning on:the Hirst manthly: payment data';after.«thezChange»,Date;
until the amount 'of my:monthly payment»:chungas!agaimxr.- sans ne g et i B

i - {F)-Notice of Changes il oA T L83 ETaL o wnmn ylmey b R I

.. *.The Note Holder.will-deliver or;mail to me:a: notice of:any changes in, my interest rate and
the:amatint of my-monthly. paymentibafore. the' effectiva. date: of:any: change.. The: notice will
include information required by law to be given me and also the title and telephone number of a-
person.who will answer. any questionil may have teegrding;the,no;ice.;. -

(G} Failure to Mako Adjustments

It for any reason Note Holder’ff‘féﬂs"‘fd*ﬁ‘\a'k'é‘-“éﬁ“"&dju’s’tﬁié'ﬂtﬂ‘tai the interest f&te or payment
amount &8 described in this Note, regardiess of any notice ruqulrement,-l'agfee that Note Holder
may, tpon.discovery of such” failu?s; then make:the adjustment ss:it they had been made on timre.
{"8lso ‘agree not to'Hold Note Holder tesponsible for any damages ‘to_me which may result from
Note Holder's ‘failtire’' 16 make thé adjustrient and toifet the Noto Hotder, at its option, apply any
excess monies which { may have paid to partial prepayment of unpaid =Principal.™’ ' |
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B - TRANSFER OF THE PROPERTY. OR A BENEFICIAL INTEREST JN BORROWER . -
+ Covenant 17 of the Security lngt;umgng_!ggnend,eq.t,o tead ag:follows: .. -
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ouyeTransfer of the Property or,a Benaficial Interast In Borrower.. . If all or,any part of .
the Property or any interest in it is sold or transferred (or if a bensficial interest in
Borrower is sold or transferred and Borrower I3 not a natural person) without Lender’s
prior written consent, Lander may, at its option, require immediate paymaent in full of all
sums secured by this Security Instrument. Howevar, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument. Lender also shall not exercisa this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended trensferee
as if a new loan were being made to the transferee; and {b) Lender reasonably
determines that Lender's security will not ba impaired by the loan assumption and that
the risk of a breach of any covenant or agreement in this Security' Instrument or other
obligations related to the Note or other loan document is acceptable to Lender, (c)
Assuming party executes Assumption Agreement acceptuble to Lender ai its sole
choice and discretion, which Agreoment may Include an increase to Cap as set forth
below and (d) payment of Assumption Fee if requested by Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee
es a condition to Lender's consgent to the loan assumption, and Lender may increase
the maximum interest rate limit to the higher of the Cap or 5 percentage points greater
than the interest rate in effact at the time of the transfer. Lender may also require the
transferee to sign an assumption agreement thet is acceptable 10 Lender and that
obligates the transferee to keep all the promises and agreements made in the Note and
in this Sacurity Instrument. Borrower wil} continue to be obligated under the Note and
this Security Instrurnent unless Lender has entered into .a written assumption
agreement with transferee and formally releases Borrower. .

If Lender exercises the option to require immediate payment in full, Lendar shall
give Borrower notice of acceleration. The notice shall provide a period of not less than
10 days from the date the natice Iis delivered or mailed {cr, if the Federal National
Mortgage Assaciation or the Federal Home Loan Mortgage Corporation buys all or part
of Lender’s rights under the Security Instrumant, in which case the notice will specify a
date, not less than 30 days from the date the notice is given the Borrower) within
which Borrower must pay all sums secured by this Security Instrument. If the
Borrower fails to pay thesa sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Sacurity Instrument without further notice or
demand on Borrower. D s o ' '
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BY SIGNING'BELOW, Bonowe?’acéepts ‘and’ agiéés to"'fhe’fe?ﬁ{s and covan%‘nts 'éantained in -
this Adjustable Rate Rider. O Bofrowdr “hereby” ‘Brées 1o’ exatute “any <doéufmsnt hicessary to
reform this Agreement to accurately reflact the terms of the Agreement between Borrower and
Benaﬁcnarv orif tha onginel Note ‘Trust Déed or oth?r’document m‘lost, mun!ated astroyed
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Filed for record at request of  Amerititle

of

the 22nd day

June J19_98  a 11 44 ‘o’;:lock
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