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DEED OF TRUST
. THIS DEED OF TRUST ("Security Instrument”) as'me' on.  JUNE 22, 1998 . The grantor is

. LEE V. CERRI :
("Bcrrowa-").’lﬁctrusweis WILLIAM L. SISEMORE

("Trustec”), The beneficiary is KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

which is organized and existing under the lawsof  THE UNITEI) STATES OF AMERICA » and whosc:
addressis 2300 MADISON STREET, KLAMATH FALLS, "OREGON 97603 » .
. ‘ ("Lender™). Borrower owes Lender the principal sum of

**SIXTY THOUSAND EIGHT HUNDRED & NO/lOC*************** Dollars (US.$  60,800.00 ).

This debt is evidenced by Borrower’s nole dated the same ‘date as this Security Instrument. ("Note"), which provides fo

monthly payments, with the full debt, if not paid earlier, due and Fayablc on JULY 1ST, 2028 .
This Security Instrument securcs to Leader: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals,
exiensions and modifications of the Nole; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Sccurity
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Leader
pursuant to the paragraph below ("Future Advanees®),

FUTURE ADVANCES. Upon request Lo Borrower, Lender, at Lenders®s option prior to full reconveyance of the property by
Trustee 10 Borrower, may make Future Advances to Borrower. 'Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrcvocabllx grants and conveys to Trusiee, in trust, with power of sale, the following described property located in

KLAMATH - County, Orcgon: : , :

SEE PAGE 5 FOR LEGAL DESCRIPTION

1

which has the addressof 3745 N. FIFTH STREET, MALIN - ' ‘ {Strees, City),
Oregon 97632 [Zip Code]. * ("Property Address”);

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements, appurtenances, and 4
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument. i
All of the foregoing is refeared to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully sciscd of the cstate hercby conveyed and has the right to grant and
coavey the Property and that the Property is uncncurmabered, except for cncumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record. ‘

THIS SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform covenants with limited
variations by jurisdiction to constitutc a uniform sccurity instrdment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and ageee as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges: Borrower shall promptly pay when duc the
principal of and intcrest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or lo a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds™) cqual to onc-twelfth of: (a)
yearly taxes and assessments which may auain priority over this Sccurity Iristrument as a licn on the Property; (b) ycarly leaschold
payments or ground rents on the Property, if any; (c) yearly. hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items arc called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to cxceed the maximum amount a lender for a federally relnted
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morigage loan may requirc for Borrower's cséer’aocoum’ under the federal Real Estate Seilement Procedures Act of 1974 as
amended from time 1o time, 12 U.S.C. Section 2601 ef seq. ("RESPA™), unless another. law that applies to the Funds sets a lesser
amount, If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may cstimate

the amount of Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law. S i

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lendee shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying. the Funds, annually analyzing the escrow account, or verifying the
Escrow licins, unless Lender pays Bomrower interest on the Funds and applicable law permits Lender to make such a charge. .
However, Lender may require Borrower (0 pay a onc-time charge for an independent real estate tax reporting service uscd by
Lender in connection with this loan, unless applicable law provides otherwisc. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that interest shalt be paid on the Funds, Lender shall give 10 Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Furids and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

_1f the Funds held by Lender cxceed the amounts permittcd to be held by applicable law, Lender shall account to Borrower for
thexcess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such casc Borrower shall pay
1o Lender the amount necessary 10 make up the deficiency, Borrower shall make up the deficiency in no more than twelve monthly
paymenis, at Leader’s sole discretion.

. Upon payment in full of all sums secured by this Security Instrumient, Lender shall prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Leader shall acquire or scll the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Sccurity Instrument, :

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under peragraphs 1
and 2 shall be applicd: first, to any prepayment charges due undes the Note; sccond, to amounts payable under paragraph 2; third,
10 interest due; fourth, 1o principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shail pay all taxes, assessmends, charges, fincs and impositions attributable to the Property
which may attain priority over this Sccurity Instrument, and leasehold payments or ground reats, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall pay them on time dircctly to the
person owed payment. Borrower shall promplly furnish to Lender all notices of amounts to be paid under this paragraph, If
Borrower makes these payments directly, Borrower shall promptly fumish to Lender reccipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
writing to the payment of the obligaticz: zecured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn by,
or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion opcrate to prevent the enforcement
of the lien; or (c) secures from the holder of the licn an agreement satisfactory 16 Lender subordinating the lien to this Sccurity
Instrument. If Lender determines that any part of the Property Is subject to a licn which may aitain priority over this Sccurily
Instrument, Lender may give Borrower a notice identifying the fien, Borrower shall satisly the lien or take onc or more of the
actions set forth above within 10 days of the giving of notice.

5. Hlazard or Property Insurance, Borrower shall keep the improvements now existing or hercafter erected on the Property
insurcd against loss by fire, hazards included within the term *cxtended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requircs. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's option, obtain
coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shail
have the right 10 hold the policies and renewals. If Lender requires, Borrower shall promptly give o Lender all receipts of paid

premiums and renewal notices. In the cvent of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender

may make proof of loss if not made prompuly by Borrower.
Unless Lender and Borrower otherwise agree in writing,
Property damaged, if the restoration or repair is cconomically

idsurance proceeds shall be applied io restoration or repair of the

fehsible and Lender's security is not lessened. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums

sccurcd by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the

Property, or does not answer within 30 days a notice from Lender that the insurance carricr has offered to settle a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then duc, The 30-day period will begin when the notice is given.

Unless Lender and Borrower atherwise agree in writing, any application of proceeds to principal shall not cxtend or postponc
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the cxtent of the sums secured by this Sccurity Instrument immediately
prior to the acquisition. N

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the exccution of
this Sccurity Instrument and shall continue 10 occupy the Properly as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit wastc on the Propesty. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
othcrwise materially impair the licn created by this Security Instrument or Lender's security interest, Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding 1o be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property of other material impairment of
the ficn ceeated by this Sccurity Instrument or Lendes’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any malcrial information) in connection with the loan cvidenced by the Note, including, but not limited to, representations
concerning Bosrower's occupancy of the Property as a principal residence, If this Sccurity Instrument is on 2 leaschold, Borrower
shall comply with all the provisions of the fease. If Borrower acquires fec tile 10 the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights ir the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significanty affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary (o protect the value of the Property and Lender’s rights in the Property. Lender's actions may include
paying any sums sccured by a lien which has priority over this Security Instrument, 2ppearing in court, paying rcasonable

auorneys’ fees and entering on the Property to make repairs, Although Lender may take action under this paragreph 7, Lender does
not have to do so. o . ; , ,
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* Any amounts disbursed by Lender under this paragraph 7. ‘become additional debit of Borrower secured by this Sccurity
Instrument. Unless Borrower and Lender agree (o other terms:of payment, these ‘amounts ‘shall bear interest from the date of
disbursement at the Note ratc and shall be p':yablc. with'intcrest, upon notice from Lender to Borrower requesting payment. -

- 7a. Hazard Insurance Warning.  Unless you, (the "Bomower™) provide us, (the "Lendes”) with cvidence of insurance
coverage as required by our contract or loan agreement; Lender may purchase insurance at Borrower's cxpense 10 prolect the
Lender's interest. This insurance may, but need not, also protect the Borrover's intcrest. If the collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Bomower may
later cancel this coverage by providing cvidence that Borrower has obtained property coverage clsewhere.

The Borrower is responsible for cost of any insurance purchased by Lender, The cost of this insurance may be added to your
contract or loan balance, If the cost is added to the contract or loan balance, the in

! 1 terest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage may be the daie the Borrower's prior coverage fapsed or the date the
Borrower failed to provide proof of coverage. .

The coverage Lender purchases may be considzrably more expensive than insurance the Borrower can obtain on Borrower's
ow';':ant?l n;ay not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law.

. 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccured by this Sccurity
“Tnstrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effcet. If, for any reason, the
mortgage insurance coverage required by Lender lapscs or ceases to be in cffect, Borrower shall pay the premiums required (o
obtain coverage substantially cquivalent 1o the mortgage insurance previously in effect, at a cost substantially cquivalent to the cost
o Borrower of the mortgage insurance previously in cifect, from an aliernate mortgage insurcr approved by Lendcr. If substantially
cquivalent mortgage insurance coverage is not available, Borrower shall pay to Lender cach month a sum cquat to onc-twellth of
the ycarly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in cffect.
Lender will accept, use and retain these payments as a loss rescrve in licu of mongage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortzage insurance in effect, or to provide a loss reserve, until the requircment for mortgage insurance cnds in
accordance with any written agrecment between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable cnirics upon and inspections of the Property. Lender shall give

Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10, Condemnation. The procceds of any award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condcmnation, are hereby assigned and shall
be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Sceurity Instrument,
whether or not then duc, with any excess paid to Borrower, In the event of a partia! taking of the Property in which the fair market
valuc of the Property immediatcly before the taking is cqual to or greater than the amount of the sums secured by this Sccurity
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Sccurity Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of the
sums secured immediatcly before the taking, divided by (b) the fair market value of the Property immediatcly before the taking,
Any balance shall be paid to Borrower. In the cevent of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd to the sums
sceured by this Security Instrument whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, afier rlotice by Lender to Borrower that the condemnor offers to make an

award or sctidc a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the proceeds, at its option, ci

U]cf to restoration or repair of the Property or to the sums sccured by
this Sccurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments refcrred to in paragraphg 1 and 2 or change the amount of such payments. ’

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
ambriization of the sums sccured by this Sceurity Instrument granted by Lender to any successor in interest of Borsower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest, Lender shall not be required to
commence proceedings against aicy successor in interest or refuse to extcnd time for payment or otherwise modify amortization of
the sums sccured by this Sccurity Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right cr remedy shall not be a waiver of or preclude the cxercisc of any right
or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bomrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrument but docs not exccute the Note: (a) is co-signing this Sccurity Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
sccured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a Jaw which sets maximum loan charges, and
that law is finally interpreted so that the interest or other 1dan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permiticd limit; and (b) any sums alrcady collected from Borfower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the princlpal owed under the Note or by making a dircct payment to Borrower.
If a refund reduccs principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note. .

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by dclivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated hercin or any other address Lender designales by notice to Borrower. Any notice provided for in this Sccurity Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governcd by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Sccurily Instrument or the Note
conflicts with applicable lav, such conflict shall not affcct other provisions of this Sccurity Instrument or the Note which can be
given cffect without the conflicting provision, To this end the provisions of this Sccurity Instrument and the Note arc declared to be
scverable,

16. Borrower's Copy. Borrower shail be glven one conformed copy of the Note and of this Security Instrument, .

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest initis
sold or transfesred (or if a beneficial interest in Borrower I3 sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require. immediate payment in full of ail sums sccured by this Security

Instrument. Howevey, this option shall not be exercised by Lender if excrcise is prohibited by federai law as of the date of this
Sccurity Instrument, TR S ' . .

iﬂ&-ﬂ:ﬂﬁ(wz‘u{q ‘ PR i S o S inhiats; L7 :




' Rl o 21925
" If Lender exercises this option, Lender shall give Borrower notice of accelesation. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within. which Borrower must pay all’sums secured by this Sccurity
Instrument. If Bosrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any remedics permitted by
this Security Instrument without further notice or demand on Borrower, - L

18. Borrower’s Right to Reinstate, If Borrower mecis certain conditions, Borrower shall have the right to have enforcement
of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as applicable law may
specily [or reinstatement) before sale of the Propery pursuant (o any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be duc under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants of agreements; (¢) pays all cxpenses incurred in enforcing this Sccurity Instrument, including, but not limited to,
reasonable attorneys® fees; and (d) takes such action as Lender may reasonably require (o assure that the licn of this Security
Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this Sccurity Instrument shall
continuc unchanged, Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shail remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Nate; Change of Loan Servicer, The Note or a patial interest in the Note (together with this Sccurity
Instfument) may be sold on or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will nlso contain any other information
required by applicable law., .

20. Hazardous Substances. Borrower shall not causs or permit the presence, use, disposal, sicrage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone else o do, anything affecting the Property
that is in violation uf any Environmental Law. The preceding two sentences shall not apply o the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are genceally recognized 1o be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender writlen notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
necessary remedial actions in accordance with Environmeatal Law.,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive malcrials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, salcty or environmental protection. !

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraph 17 unless applicable
faw provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-cxistence of a default or any other defense of Borrower to
saicceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, inclading, but not limited to, reasonable attorneys’ fees

. and costs of title evidence.

If Lendcr invokes the power of sale, Lender shall execute or cause Trustee (o execute a written notice of the
accurrence of an cvent of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed b¥ n&plicablc law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrawer, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to ail sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it

22. Reconveyance. Upon payment of all sums secured by this Sccurity Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Sccurity Instrument and all noles cvidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fec of not less than $5.00 to the person or persons legally
cntitled to it. Such person or persons shalt pay any recordation costs,

23, Substitute Trustee. Lender may, from time to ime, remove Trustce and appoint a successor trustee to any Trustce

appointed heecunder, Without conveyance of the Property, the successor trustee shall succeed to all the title, power and dutics
conferred upon Trusice herein and by applicable law., ~

24. Attorneys® Fees, As used in this Security Instrument and in the Note, "attorneys’ fees” shall inciude any atiorncys”® fecs
awarded by an appellate court.

25, Riders to this Security Instrument, If cne or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenanis and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
{Check applicable box{cs)] : ’

Adjustable Rote Rider Condominium Rider XX 1-4 Family Rider
Craduated Payment Rider Planned Unit Development Rider | .} Biweckly Payment Rider
Balloon Rider Rate Improvement Rider L1 Second Home Rider
VA Rider Other(s) (specify]
“UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PBRSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

 BORROWER'S RESIDENCE MUST BE IN WRXTING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE." e WL ,

e : Foman/%sz
-&-0235002 (0610) . Pagedels A Inhtintas} :




~. 7 BY.SIGNING BELOW, Borrower accepis and agrees to the terms and coven: , this Security Instrument and in .
- any rider(s) executed by Borrower and recorded with it | - AFR I R
- (Scal)

+  <Bomrower

i LEE V. CERRL.

(Seal)

<Botrower
v,

(Seal) SRR (Sea)
' “Borrower oLl -Borrower
e

STATE OF OREGON OREGON Countyss:t :
On this 22ND’ day of , 1998 "~ -, personally appeared the above named

LEE V. CERRI 5 R . . S and acknowledged
the foregoing instrumenttobe  HIS ‘v o vo}_uytary,gctmd deed. - :

My Commission Expires: \J+9-J00° e 'l}chrcmc:

(Official Seal) ) A " .

DESCRIFTION OF PROPERTY -

The following describad real property siluate in Klamath County, Oregon.

ATracl of land situated in the Southwesat Quarter of the Northwest Quarter of Section 15, Township 41
South, Range 12 East of the Willamelte Meridian, Kiamath County, Oregon, described as follows:

Beginning at the Southwest corner of Lot 7 In Block 19 of the City of Malln extending thence West 80 fest along the
South line extended of said Block 19 to West line of Fifth Street: thence North of the said West line 260 feet lo the
True Point of Beginning; thence continuing North 80 feet; thence North 89 degrees 46° West 138.72 feet lo the Easl
right of way line of Malin Irrigation Disirict Canal; thence Southwest along said right of way line {o a point thal is North
89 degrees 46’ West 149.97 feet from the point of beginning; thence South 89 degrees 46" East 149.97 feetto the -
point of beginning; thence Soulh 89 degrees 46' East 149.97 fest lo the point of beginning. -

‘ 96-8255002("!0) ' ' ST hagesers Form 3038 9/30
L] . B ‘.




mcorpomu:d into and shnll be deemcd 10 nmcnd and supplcmcnt tﬁc Moﬁgagc, Deed of: Tmst or; Secumy Deed (the
~ *Security Instrument” ) of the same date gn'cn bv the undcrslgncd (lhc "Bon'owcr") 10 securc Borrowcr S Notc 10

et T AT M TR

2745 N.. FIF’I’H STRBET. MALIN. .OREGON 9763Zs

EEE A IO S AT cofirenen sttt By psnonni
[Pmpcny Addm ]

T4 FAMILY coerANTs Tn addition 10 the cavenanty
' Borrower and Lender furthier covenant and agree as follows: |
" "A. ADDITIONAL PROPLRTY SUBJIICT TO. THE SECURITYI RUMENT. In addxuon o the
Propeny described in the Sécurity Inslrumcnt. the followmg jtems are addcd lo !he Propcrty dcscnplxon, and shall
also constitute the Propeny covered by, the Sccunty Instrumcm. bunldmg ma!cnals. npphanccs and goods of every
" naturc whmsocvcr now or hcrcaﬁcr locawd in, on, or uscd or mu:nucd 1o be used in connection “with the Property,
'mcludmg. but not limited to, those for thc purposcs of supplymg or dlslnbuung hcaung, cooling, electricity, gas,
water, air and light, fire prevention and cxlmguxshmg nppamtus. security and access control apparatus, plumbing,
bath tubs, water heaters, water. closcls, smks. JTanges, S1oves, refrigerators, dnshwnshcrs, dnsposah;, washers, dryers,
awnings, slorm windows, storm doors, screens, blmds, shadcs, curtains and curtain rods, aitached mirrors, cabincts,
‘ pancllmg and atiached floor coverings now or. hereafter awached lo lhc Propcny, all of -which, including
replacements and additions therclo, shall be dccmcd 10 be nnd remmn a part of lhe Property ¢ covcred by the Sccurity
Instrument. All of the forcgomg logelhcr with lhc Propcrly dcscnbcd in the Sccunly lnstrumcm (or the leaschold
esiate if the Sccurity !nsu'umcnl |s on, a lcasrhold) are rcl‘crrcd lo Jin l.hlS 14 Famﬂy Rider and the Sccurity
Instrunient as the "Property.”
B, USE OF PROPPRTY, COMPLIANCE Wl’l‘ll LAW. Borrowcr shall noL sock agrcc "to or make a
" change in_the use of ‘the Property of xts zomng clnssxﬁcauon. unlcss Lendcr hdz agrtx:d in_writing to the change.
" Borrower shall comp!y with all . laws. ordmanccs. mgulauons and roqulrcmcms of any _governmental body
applicable to the Property. , : :
C. SUBORDINATE LH‘NS Exccpl as pcnmltcd by, fcdcral Xaw. Borrowcr shall not allow any fien inferior
1o the Sccurity, Instrument to be pczl‘ccwd agmnst the Propcny wn.hout Lcnder s.prior written permxssxon
. 'D.RENT LOSS lNSURANCE Bon’ower shall mamlmn msumncc ngmnsl rent loss in addition 10 the other
hazards for which insurance is required by ‘Uniform Covenant 5.
E. "BORROWER'S RIGHT TO REINSTATE". DELETED. Umform Coycnnm 18 is dclcwd
F. ‘BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 conceming Borrower's occupancy of the. Propcny dc!cu:d All remaining
covenants and agreements set forth in Uniform Covcnanl 6 shall remain in effect. ‘

ey N -

.:-luumsmrm 4 FAMILY RIDER - annloMchFreddchlcUnllorm mstrument  ~ - Form31703
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G. ASSIGNMENT OF LEASES, Upaﬁié_iiaér"éficzﬁic‘ééaoqu shall assign to Lender git leascs of the
and all security deposits made in connection vith leascs of the Property, Upon, the assignment, Leader

! shall havi i right 1o modify, cxtend or winjin 1c‘u‘xé"§xis!u9g'_1§;‘£.sfc§?a'gik‘ll_"ﬁ Exccilc nciy Icascs, in Lender's sole
+ <idiscredon; As'used in ‘this pa.ragraph"G;'Atﬁc("woiﬂ "lease* shall Tiican "subléase™ if the Security Instrument is on a
k&s‘c‘.hdld.‘-'i“”f'-“»'-"‘ L I T R B P S TRt Thevinmsh s e o B O P

H. ASSIGNMENT OF RENTS; APPOINTMENT O RECEIVER;

urity only, o ;
der gives notice of breach o Borrower: (i) ll Rents reccived by Borrower shall be held by Borrower as
trustee for the bencfit of Leader only, 10 be applicd to the sums sccured by the Security Instrument; (i) Lender shall
be ‘entitled o collect'and fecoiye all of the Rents of the Property; (iii ower agrees that cach tenant of the

secured by the Security Insirument dre paid in ful, o
I. CROSS-DEFAULT PROVISION, " ‘Borfower's' defabit o "breach uhder any “rioie -or"agreement in
has an-interest shall be a brecly under the Sccurity Insteument ‘and'Lénder may invoke any of the
iucdbyﬂlcscwﬁ!ﬂnswmm : ; F
BELOW, Borrower accopis's

By

_(Seal)
BB Y P . AR -Derfower

(
crrower. ’ : . -Borrower

B
STATE OF OREGON: COUNTY OF KLAMATH : s

Filed for record at request of ] ITLE the __23Rp
of JUNE__  AD., 19 98 _l:_QQ__;_;ofglpck ——2M., and duly recorded in Vol,
- of --—MORTGAGES . on Page'21922

day

’ o By B'emql;%%;, Let,’sc;h, County Clerk
FEE  $40.00 S By,l,@@ap,ml/




