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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 19, 1998, among James Albert Johnson and Linda R. Johnson, 28 tenants
by the entirety, whose address is 2515 California, Kiamath Falls, OR 97601 (referred 0 below as nGrantor’);
Waghingion Mutual Bank doing business as Western Bank, whose address is 421 gouth 7th Street, P.C. Box
669, Kiamath Falls, OR 97601-0322 (reforred t0 polow sometimes as | encler” and sometimes as ngeneficiary”);
and Amerititle, whose address is 222 S. Sixth Street, Klamath Falis, OR 87601 (referred to below &s "Trustee”).

CONVEYARNCE AND GRANT. For valuable sonsideration, Grantor conveys to Trustee for e penefit of Lender as Beneticlary al of Grantor's
right, tite, and Interest in and to the totlowing described real property, together with all existing of subsequently eracted or atfixed buildings,
lmprovemems and fixtures; all eagements, rights of way, and appunenances; alt water, watar rights and gitch rights (including stock in utiliies with ditch
or irmigation rights); and alt other t his, royaities. and profiis relaiing to the resl property. including withcut Himitation el minerals, oil, gas, geothermal
and similar matters, {ocated In Riamé h County, State of Oregon (the »Real Property”):

16
tots 7 end 8 In Block 28 of BUENA VISTA ADDITION to the City of Klamath Falls, according o the
official plat thereof on file In the offlce of the County Clerk of Kiamath Falls, Oregon.

The Real property or its address s commonty known as 2515 Califoraia, Kiamath Falls, OR 97807. Tne Red
Proparty 1ax identification number is R43831 5.
Grantof prasently assigns t0 Lender (also known as Beneficiary in this Deed of Trust) ali of Grantor's right, title, and interest in and to all present and
future leases of the Property and ali Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and ihe Personal Property defined below.
DEFINITIONS. The following words shalt have the following meanings whan used in this Desd of Trust. Tarms not otherwise defined in this Deed of
Trust shall have the meanings atributed to such terms in the Uniform Commercial Code. All references 10 dollar amounts shall mean amounts in fawiul
money of the United States of America.
Beneflciary. The word »geneficlary” means Washington Mutual Bank doing business as Wesiern Bark, its successors end assigns. Wwashingten
Mutual Bank doing business as Waestern Bank also 18 refarred to as Lender" in this Deed ot Trust.
Barrower. The word "Borrower” means eech and overy person of entity signing the Note, including without limitation Jemes A. Johnson and
Linda R. Johnson.
Deed of Trust. The words "Deed cf Trust® mean this Deed ot Trust among Grantor, Lender, and Trustee, and includes without simitation all
assignment and security interest provisions relating to the Parsonal Property and Rents.

2xistiing Indebtedness. The words vExisting Indsbtedness’ mean {he indebtedness described below in the Existing Indebtedness section of this
peed of Trust.

"Grantor” means any and all parsons and entilies executing this Deed of Trust including without ¥ saton James Albert

nson. Any Grantor who signs this Deed of Trust, but doss not sign the Note, is signing this Deed of Trust oy 10 grant

st in the Real Property and to grant & security Interest in Grantor's interest the Rents and Parsonal Propany 10
nder the Note axcept as otherwise provided by contract or law.

Guaranter. The word nGuarantor’ means and includes without timitation any and all guarantors. sureties, and accommodation parties in
connecilon with the indebtedness.

Imprevemems. ‘The word "hnprovements" neens and includes without limitation all existing and future improvements. buildings, structures,
mobile homes affixed on the Real Property, facifitias, additions, replacements and other construction on the Real Property.

indebtadnsss. The word »indebtedness” means: all principal and interest payable under the Note and any amounts expended or advanced by
Lender o discharge obtigations of Grantor of expenses incurred by Trustes Of Lender 1o enforce obligations ot Grantor under this Deed of Trust,
together with intergst on such amounis as providad in this Deed of Trust.

render. The word "Lender" maans washington Mutual Bank doing pusiness as Western 8ank, its successors and assigns.
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Note. The word "Note” means the Note dated May 19, 1899, in the principal amount of $20,000.00 fom Borrower to Lander,
together with ail renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Nete is June 5, 2008.
Tha rate ¢f intorest on tha Note is subject to indexing, adjustmant, renewal, or renagotiation.

Peraonal Progerty. The words "Personal Property” mean all equipment, fitures, and other articles of personal property now or heteafter owned
by Grantor, and now or hereafter atached or afiixed to the Real Property; together with all accessions, paris, and additons to. all replacements of,
and all substitutions for, any of such property; and togsther with ali proceads (including without limitation all insurance preceeds and refurds of
pramiums} from any sale or other disgosition of the Propsrty.

Property. The word "Property” means collectively the Real Property and the Persenal Property.
Real Property. The words "Real Property” maan the properly, Interests and rights described above in the "Conveyance and Grant” section.

Related Documents. The words "Related Documenis® mean and include without limitation afl promissory notes, credit agreements, loan
agreements, environmental agreements, guarantiss, security agreements, mortgages, desds of rust, and all cther instruments, agreements and
documents, whether now or hereafier existing, executed in connection with the Indebtednass.

Rents. The word "Rents” means ail present and future rents, revenues, income, issues, royaities, profits, and other benefits derved trom the
Property.
Trustes. The word "Trustee” means Ameritile and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENYS AND THE SECURITY INTEREST IN THE RENTS ARD PERSONAL
PROPERTY, IS GIVEN TO SECURE (i) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: () this Dead of Trust is executad gt Berrower's request and not at
the request of Lender, (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and to hypothecata the Property; (c) the
provisions of this Dead of Trust do not conflict with, or rasult in a default under any agreement or other instrument binding upon Grantor and do not
result in a violation of any law, regulation, court decres or order applicable to Grantor; (d) Grantor has established adsquate means of obtaining frum
Borrower on a continuing basie information ebout Borrower's financial condition; and (e) Lender has made no reprasentation to Grantor sbout
Borrower (ircluding without fimitation ths crecitworihiness ot Borrower).

GRANTGR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or “anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitied 10 a claim for
deficiency, before or afier Lender's commancement or completion of any foreclosure action, either judicially or by exercise of a power of sale.

SAYMENT AND PERFORMANCE. Except as otherwise providad In this Deed of Trust, Borrower shail pay to Lender all indebtedness secured by this
Deed of Trust as it becomas dua, and Borrower and Grantor shall strictly perform all their respective obligations under the Note, this Deed of Trust, and
the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
governed by the fcllowing provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and conirof of tha Property, (b) use,
operate or manage the Property, and (c) collect any Rents from the Proparty. The following provisions relate to the use of the Property or to oiher
fimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIGLATION
GF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its valus.

Hazarcous Substancss. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Envirormental Response, Compensation, and Liability Act of
1980, as amendad, 42 U.S.C. Section 8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 89-483
("SARA"), the Hazardous Materials Transportation Act, 45 U.S.C. Section 1801, &t seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste" and "hazardous substance” shall also inciuds, without limitation, patroleum and petroleum by-products or any fraction thereot
and asbestos. Grantor represents and warrants to Lender that: (a) Duting the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storags, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or ‘rom the Property; (b) Grantor hes no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufaciure, storage, ireatment, disposal, release. or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (il) any actual or
threatened fitigation or claims of any kind by any person relating o such matters; and (c) Except as previously disclosed to and acknowiedged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture.
store, treat, dispose cf, or release any hazardous waste or substance on, under, about or from the Property and (ii) any such activity shalt be
conducted in compliance with alt applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upcn the Property to make such inspections and
1ests, at Grantor's expense, as Lender may desm appropriate to determine compliance of the Praperty with this secton of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed o create any responstbility or kability on the
part of Lender to Grantor or to any other person. The representations and wairanties contained herein are based on Grantor's dug diligenca in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for iIndemnity or contribution in the event Gramor becores liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penatties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occurting prior to Grantor's ownership or interest in the Property, whather or not the same was of
should have been known to Grantor. The provisions of this saction of the Deed of Trust, including the obifigation to indemniy, shall survive the
payment of the indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct ar permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without iimiting the generality of the foregoing, Grantor will not remova, or grant to any other party the
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right to rermova, any timber, minerals (including off and gas), sofl, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remova any improvemants from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arengements satisfactory to Lender to repiace
such improvements with Improvements of af least oqual value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon tha Real Property at ail reasonable tmes to attend to
Lender's interests and to inspect the Property for purpases of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Govermnmentai Requirements.

effect, of all governmental authcrities applicable to th y contest in good faith any such faw,
ordinance, or reguiation and withhold complianca during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sols opinion, Lender’s intarests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Buty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth akove in this section, which from the character and uss of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadiately due and

upon the sale or transfer, without the Lender's prior written consent, of all or an

or transfer” means the conveyance of Real Property or any i

involuntary; whether by outright sale, deed, installment saje ¢

(3) years, lease-option contract, or by sale, assignment, or tr ial i i ing titie 1o the Real Propenty, or
by any other method of conveyance of Real Property interest. if any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five parcent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Granior. However, this option shall not be exercisad by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in ali events prior to delinquency) ali taxes, special taxes, assessments, charges (including water and
sewer), fines anc impositions leviad against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the axisting indebtedness referred to below, and
except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any iax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a fien arises or Is filed a5 a result of nonpayment, Grantor shaif within fiteen
(15) days after the lisn arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a suffici ity satisfactory tc Lender in an amount sufficient
fo discharge the lien plus any costs and attorneys' feas or other charges that could accrue as a vesult of a foreclosure or sale under the fien. In
any contest, Grantor shalt defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obliges under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmenta! official to delivar o Lender at any time a written statement of the taxes and assessments against the
Property.

Netice of Censtruction. Grantor shall notify Lender at least fiftean (15) days before any wark is commenced, any services are furnished, or any
materials are supplied to the Property, if any machanic's lien, materialmen's lien, or other lien could be asserted on account of the work, services,
or materlals. Grantor will upon request of Lender furnish to Lender advance assurances safisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of Trust,

Malntenance of Insurance. Grantor shall procure and maintain
ment basis for the fuil insurable value cow

Management Agency as a special fiood hazard area, Grantor agrees 1o obtain and
maintain Federal Fiood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise raquired by Lender, and to maintain such insurance for the tarm of the loan.

Appilcation of Praceeds. Grantor shali promptly notify

fails to do so within fifteen (15) days of the casualty. W|

the proceeds of any insurance and apply the proceeds

restoration and repair of the Property. if Lender elects to apply the proceeds to res pair or replace the damaged
or destroyed improvements in a manner satisfaciory to Lender. , Upon satisfactory proof of such sxpenditure, pay or reimburse
Grantor from the proceads for the reasonable cost of repair or restoration if Grantor is not in defauit under this Deed of Trust, Any proceeds which
have not bean disbursed within 180 days after their recaipt and which Lender has not committed to the repair or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainger, if any, shall be applied
to tha principal balance of the indebtedness. If Lender holds eny proceeds after payment in full of the indebtedness, such proceeds shall be paid
to Grantor as Grantor's interests may appear.

Unexplred Insurance at Sale. Any unaxpired insurance shall inure to the benafit of, and pass o, the purchaser of the Froperty covered by this
Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compiiance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with the
insurance provisions contained in the instrument evidancing such Existirg Indebtedness shall constituie compliance with the insurance provisions
under this Deed of Trust, to the extent compliance with tha terms of this Deed of Trust would constitute a duplication of insurance requiremant. If
any proceeds from the insurance become payabie on loss, the provisions in this Deed of Trust for division oi proceeds shall apply only to that
portion ot the procaeds not payable to the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, inchuding any obligation to maintain Existing
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Indebtedness in gocd standing as reguired below, or if any action of proceeding I8 commenced that would materially affect Lender's interests in the
Property, Lender on Grantor's behalf may, but shall not be required 1o, take any action that Lender deems appropriate. Any amount that Lendes
axpends in so doing will bear interest at the rate provided for in the Note from the date incurred of paid by Lender f repayrent by Grantor.
Al such expenses, at Lender's option, will (a) be payabio on dernand, (b) be added ¢ tha balance of the Note and be apportioned ameng and be
payable with any instaliment payments to become due dusing either () the tem of any applicable insurance policy or (i) the remaining term: of the
Note, or (c) be treated as a balloon payment which wiil be due and payable at the Note's maturity. This Deed of Trust also will secure payment of
these amounts. The fights provided for in this peragreph shall be in addition to any othar rights or 81y remedies to which Lender may be entitied on
account of the default. Any such action by Lender shall not be construed as curing the default so 85 {0 bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The toflowing provisions relating to ownership of the Property are a part of this Deed of Trust.

Tile. Grantor warranis that: (a) Grantor holds good and marketable title of record to the Property in tee simple, free and clear of all iens and
encumbrances other than fthose set forth in the Real Property description of in the Existing Indebtedness saction below or in any title insurance
poiicy, title report, of final title opinion issued in tavor of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to exacuts and deliver this Deed of Trust to Lender.

Defense of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustes or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled 10 participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor wili
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Properny complies with all existing applicabie laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing \ndebtedness") are a part of this Deed of Trust

Existing Len. The lien of this Deed of Trust securing the Indebledness may be sacondary and inferior to an existing lien. Grantor expressyy
covenants and agrees 1o pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or any default under any security documents tor such indebtedness.

Defauit. If the payment ot any instaliment of principal or any irterest on the Existing indebtedness is not made within the tme required by the note
evidencing such indsbtednass, ot should a defautt occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, than, at the option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and

payable, and this Dead of Trust shall be in detault.

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, axtenced, or renewad without the prior written consant of
Lendaer. Grantor shall neither request nor accept any future advances under any such security agreemant without the prior writtlen consent of
Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. | all or any part of the Property Iis condemned by eminent domain proceedings of by any proceeding of purchase
in tieu of condemnation, Lender may at its election requirs that ail or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair of restoration of the Property. The net proceeds of the award shall mean the award after payment of ail reasonhable costs, expenses,
and attorneys’ fees incurred by Trustee of Lender in connection with the condemnation.

proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necassary to defend the action and obtain the eward. Grantor may be the nominal party in such proceeding, but Lender shall be
entitiad to participate in the proceading and fo pbe representad in the proceeding by counset of its own choice, and Grantor will deliver or cause 10
e deliverad to Lender such instruments as may be requested by it from time to time to psrmit such participation.

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 10 governmental taxes. fees
and charges are a part of this Deed of Trust:

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender tor ail
taxes, as described below, togather with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documeniary stamps, and other charges for recording of registering this Deed of Trust.

Taxes. The following shall constitule taxes 10 which this section applies: (a) a specific tax upon thi= type of Deed of Trust or upon ali or any parn
of the Indebtedness secured by this Deed of Trust, (b) a spacific tax on Borrower which Borrower is authorized or required to deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (c) ataxcn this type of Daed of Trust chargeable against the Lender of the
holder of the Nota; and (dl) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequant Taxes. it any tax to which this section applies I8 anacted subsequent to the date of this Deed of Trust, this event shell have the same
afiect as an Event of Default (as defined pelow), and Lender may oxercisa any or all of its avaiiable remedies tor an Event of Detault as provided
peolow unless Grantor either (a) pays the tax befcre it becomes delinquent, or {b) contests the tax as provided above in the Taxes and Liens
section and deposils with Lender cash or a sufficlent corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreerment are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a secuiity agreement to the extent any of the Property constitutes fixtures or other personal
proparty, and Lender shall have ali of the rights of & securad party under the Uniform Commercial Code as amended from tima 10 time.

Security Interest. Upon request by Lender, Granior shall execute financing statements and take whatever other acton i requested by Lender 10
periect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real properny
records, Lender may, at any ima and without further authorization from Grantor, file executed counterpars, capies 6f reproductions of this Deed
of Trust as a financing staternent. Grantor shall reimburse Lender for all expenses incurred in perfecting of continuing this security interest. Upon
detauit, Grantor shall assambla the Personal Property in & manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after recelpt of written gemand froin Lender.

Addrasses. The mailing acddresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Daed of Trust may be obtained (each as required by the Uniform Commerclal Code), are as statad on the first page of this Deed of
Trust.
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FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions relating to further assurances and attornay-in—fact are & part of this Deed
of Trust.

Further Assurances. At any time, and from tims lo time, upon request of Lender, Grantor wili make, execute and deliver, o7 will cause o be
made, executed or deliverad, to Lendsr or to Lenders designee, and when requested by lLender, cause © be flied, moorded, relfed, or
rerecorded, as the case may be, at such times and in such ofilces and places as Lender may deamn appropriate, any and alf such morgages,
Geeds of rust, security deads, security agreements, financing stataments, continuation statemants, instuments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or dasirable in order to effectuate, complete, perfect, continue, of
preserve (a) the obligations of Grantor and Borrower under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and
security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
agreed to the contrary by Lender in writing, Grantor shall relmburse Lender for alt costs and expenses incurred in connection with the matters
referred to in this paragraph.

Aftorney-in~Fact. 1f Grantor fails to do any of the things referred to in the preceding parsgraph. Lender may do so for and in the name of
Grantor and at Grantor's expsnse. For such purposes, Grantor heraby imevocably appoints Lender as Grantor's attorney-in-tact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 1o
accomplish the matters refarred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under ths
Dead of Trust, Lender shali execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantcr suitable statements
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee
raquired by law shall be paid by Grantor, if permitted by applicable law.

DEEAULT. Each of the following, at the option of Lender, shall constitute an event of defautt (‘Event of Delault’} under s Deed of Trust
Dsfault on Indebtadness. Failure of Borower to make any payment when due on the Indebtedness.

Detfault on Other Payments, Failure of Grantor within the fime required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necassary tc prevent filing of or to eifect discharge of any lien.

Compilance Default. Failure of Grantor or Borrowar to comply with any other tarm, obligation, covenant of condition contained in this Deed of
Trust. the Nots or in any of the Relatad Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behalf ot Grantor or Borrower under s
Deed of Trust, the Note or the Related Documents is false or misleading in any material respect, either now or at the time made of turnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including tailure of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Death or Inscivency. The death cf Grantor or Borrower, the insolvency of Grantor of Borrower, the appointment of a receiver for any part of
Grantor or Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, of the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfeiture, stc. Commencement of foreclosure or foreiture proceedings, whether by judicial proceeding, self-help, repossassion or
any other methed, by any craditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture

proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or & surety bond tor the claim satisfactory 10
Lender.

Sreach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agrsement batwesn Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or
other obiigation of Grantor of Borrower to Lander, whether existing new or iater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes of disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, atits option, may, but
shall not be required to, permit the Guarantor's estate to aszime unconditionaily the obligations arising under the guaranty in a manner satistactory
to Lander, and, in doing so, cure the Event of Default.

ingecurity. Lender in good faith deems itself insacure.

Existing indebtedness. A default shall occur under any Existing Indebtedness or under any instrument on thia Property securing any Existing
Indebtecnass, or commencemant ot any suit or other action to foreclose any existing ten on the Property.

Right to Cure. If such a faliure is curable and if Grantor or Borrower has not been given a notice of 2 preach of the same provision of this Deed
of Trust within the preceding twelve (1 2) months, it may be cured (and no Event of Default will have occurred) if Grantor of Borrower, after Lender
sends written notice demanding cure of such failure: (@) cures the failure within fitteen (15) days; or (b) it the cure requires more than fiftean {(15)
days, immediately initlates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sutficient
to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event ot Default and at any tma thereafter. Trustoe of Lender, &t its oplion, may
exercise any one or more of the foliowing rights and rernedies. in acdition to any other rights of ramedies provided by taw:

hecelerate indebtedness. Lender shall have the right at its option without notice to Grantor or Borrower 10 deciare the entire Indebtedness
immeditately due and payabia, including any prepayment penaity which Borrower would be required o pay.

Foreclosure. With respect to all of any part of the Real Property, the Trustee shall have the right to forecloss by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either casa in accordance with and to the full extant providad by applicable law. it this Deed
of Trust is foreciosed by judicial foreclosure, Lender will be entilad to a judgment which will provide that it the toreclosure sale procesds are
insufficiont to satisfy the judgment, execution may iesue for the amount of the unpaid Lalance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party ungey
the Uniform Commarcial Code.

Coliest Rents. Lander shall have the right, without notice to Grantor or Borrower, 1o take possassion of and manage the Property and coliect the
Rents, including amounts past due and unpatd, and apply the net proceeds, over and above Lender's costs, against the indebtedness. n
furtherance of this right, Lender may raquire any tenant or other user of the Proparty to make payments of rent or use fees directly to Lender. U
the Rents are collected by Lender, then Grantor imevocably designaies Lender as Grantor's attorney-in-fact to endgorse instruments received in
payment thereof in tha name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users 10 Lender in
response to Lender's demand shall satisfy the obligations for which the payments are made, whether of not any proper grounds for the demand




"DEED OF TRUST
(Continued)

Tenancy at Sufferance, |f Grantor remains

in possession of the Property after she Property is sold as provided above or Lender otherwise

mes eniitled to possession of the Property upon default of Grantor, Grantor shall becoms a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender's o
upon the demand of Lender.

Notice of Sate,
which any private
Property.

Sale of the Property.
one sale or by separate .

Walver; Election of Reinedie:
the party’s ri i

Attorneys’ Fees; Expenses. |if Lender
Tecover such sum as the coust may adju

plion, either (a) pay

To the extent pemittad by applicable
marshalled. in exercising its rights and remedies, the Trustee or Lender shall be free 1o sell all or an
be eniitled to

a reasonable rental for the use of the Property, or (b) vacate the Property immediately

Lender shall give Grantor reasonable notice of the time an
sals or other intendad disposition of the Personal
ten (10) days befors the time of the sale or disposition. Any sale of Persona Property may be made in conjunction with

Property €asonable notice shall mean

any sale of the Real

law, Grantor and

Borrower hereby waive any and all rights to have the Property
Y part of the Property together or Separately, in
of the Property.

bid at any public saje on all or any portion

Institutes any suit
dge reasonable

all reasonable expenses incurred by Lender which in

enforcemsa

title reports {including foreclosure reports), s
applicabie law. Grantor also will pa

Rights of Trustec.

Obligations to Notlyy.
or proceeding in which Grantor, \

Trustea. Trustes shall meet all qualifications
with respect to all or any part of the Property,
by judiciat foreclosure, in either ¢

Successer Trustee,

NOTICES 1O GRANTOR

otherwise requirad by law),
mailed, shall bhe deemed o
addresses shown near the
wiitten notice o the other parties,
the holder of any lien which
For notica purposes, Grantor

and shall be effective

MISCELLANECUS PROVISIONS. The following

Amendments. This Deaq of Trust, together
the matters set forth in this Deed of Trust. No

Applicable Law,
shzii be governed by and construed In

Caption Headings.
provisions of this Deed of Trust,

ffective when deposited in the U
beginning of this Deed of Trust,
specifying that the PuUrmose of the notice is to change the party's address. Al
has priority over this Deed of Trust shall ba Sent to Lender's address, as shown near the
agrees to keap Lender and Trusteg Informed at all times of Grantor's

become a part of the Inde

In addition 1o the fights and remedies set forth above,
by notice and sale, and Lender shall have the right o
o the full extent provided by applicabie faw.

may be sent by telefacsimile (unless
when actually deiivered, or when deposited with a nationally recognized overnight courier, or, i
nited States mail first class, certified or registered maij, Postage prepaic, directed 1o the
Any party may changs its addrass for notices under this Deed of Trust by giving formal
| copies of notices of foreciosure from
beginning of 1his Deed of Trust
cuirent address.

with any Related Documents, constitutes the entire understanding and agreement of the parties as 1o
aiteration of or amendment to this Deed of Trust s
by the party or parties sought to be charged or bound by the aiteration

This Deed of Trust has been dellvered 1o
accordance with the laws of the State of

Captlon headings in this Deed of Trust are for tonvenlence purposes only and are not to be used te interpret or define the

hall be effective unless given in writing and signed
or amendmant,

Lender and accapted by Lender In the State of Oregon. This Deed of Trust
Qregon,

Merger. There shall be no merger of the Interest or estate Created by this Deed of Trus; with any other interest or estate in the Property at any

time held by or for the benafit of

Lender in any Capacity, without the written consant ot Lender.
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Multipls Partles. All obligations of Grantor and Borrower under this Daad of Trust shall be Joint and several, and all references to Borrower shall
mean each and evary Borrower, and all references to Grantor shall mean each and every Grantor. This means that each of the persons signing
below is responsiblo for 2l obligations in this Dead of Trust.

Severzblifty. 1If a couit of compstent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasibiz, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; howaver, if the ofiending provision cannct be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and entorceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transter of Grantor's interest, this Deed of Trust shalfl be
binding upon and inure 10 the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Granter's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the parformance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust {or under the Retated Documents)
uniess such waiver is In wriling and signed by Lender. Mo delay or omission on the part of Lender in exercising any right shali operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Desd of Trust shall not constitute a waiver of or prejudice the party's
right otherwiss to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
between Lender and Crantor or Borrower, shall constitute a waiver of any of Lender's rights or any of Grantor or Borrower's obligations as to any
luture transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall
not censtitute continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

X ¢ - <17 ' X /%;.,,'//4,» JX) 9@

mes Albert Johnsen / Llpda R. Johnson ﬂ "

~. , TOFFICIAL SEAL — }
STATEOF ‘{0 8 JODI L TUTER
) g, |
, g . 303550 §
COUNTY OF __ Y\Q pngieiny 3N mmmmss B

On this day befors me, the undersignad Notary Public, personaily appeared James Albart Johnson and Linda R. Johnson, to ma known to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trus! as their free and voluntary act and
deed, for the uses and purposes therein mentionad.

Given under my hand and official seal this HQ)J\( \ C\ mday of HO”UY , 19 ag

By Lreao +. Qm‘/ Residingat _ (A Qumasin rodd &2

-~

/ -
Motary Pubilc'lis gnd for the Staie of @,\S.OQ(\ ¥y commisslion explres I ON

\

REQUEST FOR FULL RECONVEYANCE

(To boe used only when obligations have been paid in full)
To: . Trustes

The undersignad is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Tnust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any applicable statuts, to cancel the Note secured by this Dead of Trust (which Is delivered fo you together with this Deed of Trust), and to reconvey,
without warranty, to tho parties designated by the terms of this Deed of Trust, the estate now hald by you under this Dead of Trust. Please mai the
reconvayance and Related Documents to:

Date: Beneficlary:

STATE OF OREGOM: COUNTY OF KLAMATH : ss.

Filed for record at request of AMERITITLE the 26TR day

of

FEE $40.00

JUNE A.D., 1998 at __2:1§ o’clock P __ M, and duly recorded in Vol. M98 .
of MORTGAGES on Page _22549

K Bemetha G, Letsch, County Clerk
By I Zum \ 20




