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The CIT G JConsumaer Finance, Inc.
GERALD KNOX {a Delaware ation)

KAREN KNOX
TRUSTOR(S) Ber&:frx:‘iarv '10300 SW GREENBURG ROAD

Nemels) | 21406 HARPOLD RD o SUITE 469
Addrass{es} MALm, OR 97632 Address PORHAND, OR 97223 rLender”)

{"Borrower”)

TRUSTEE'S NAME AND ADDRESS

ASPEN TITLE AND ESCROW 525 Main Street, Klamath Falls, OR 9760]
LOAN NUMBER DATE PRINCIPAL BALANCE FINAL PAYMENT DATE

$6/25/98 $ 60,000.00 ) 06/30/28

Borrower owes Lender the principal sum shown in the Principal Balance box above. This debt is
evidenced by Bomower’s note dated the same date as this Deed of Trust ("Note”), which provides for
monthly payments, with the full debt, if not paid earlicr, dug amd-payable gﬁ;the Final Payment Date shown
above. This Deed of Trust secures to Lender: (a) the repayment of the debt evidenced by the Note, with
interest, and all renewals, extensions and modifications; (b) the payment of all other surs, with interest,
advanced under paragraph 2 to protect the security of this Deed of Trust; and (c) the performance of
Borrower’s covenants and agrecments under this Deed of Trust and the Note. For this purpose, Borrower
trrevocably grants and conveys to Trustee, i trust, with power of sale, the following described property
located in +  KLAMATE ‘ : County, Oregon:

SEE ATTACHED LEGAL DESCRIFTION 'EXHIBIT A°

1

which has ‘the address’ of

Oregon 097632 ("Property Address”);
{2ip Code) '

Together with all the improvements now or hereafter erected on the property, and all casemenis, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures
now or hereafter a patt of the property. Afl replacements' and: additions shall also be covered by this Deed
of Trust. All of the foregoing is referred to in this Deed of Trustas the "Property.”

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property. Borrower warrants that the lien created by this Deed of Trust is a valid and enforceable
tien subordinate only to easements, liens andrestrictions of record as of the date of this Deed of Trust, and thatduring
the entirc term of the indebtedness secured by this Deed of Trust Borrower will not permit this lien to become
subordinate to anything else. Borrower warrants and will defend the title to the Property against all claims and
demands except such easements, liens and sestrictions of record as of the date of this Deed of Trust.

Borrower and Lender covenantand agrecas follows:

1. Payment of Principal and Interest; Prepaymentand Late Charges. Borrower shall promptly pay whendue
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
Note.

3, Taxes-Liens-Inserance-Msintensnée: Borrower will payy when theyare due and payable, all taxes, liens or
“sedurity-ttles (logal claims), assessments,’ obligations, water:fates and-any‘other charges: against the Property,
s R

. Initiai(s) X
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whether superios or inferior to the len or. securily Azi;tﬁ:"v;f this Deed'o_f Trust; including paying Lender any costs,
including outside attorney’s fees incurred by Lender in defending any lawsui( by prior or laterdienboldersor security
title holders on the Property, maintain hazard insurance on the Property in Lendér's'faver if a’ form 4 ow
satisfactory to Lender and maintain and keep the Property in good repair at ail times during the term of this Deedof
Trust pursuant to paragraph 4 below. If Borrower fails to maintain the Property in good repair, Lender may enter the
Property and make those repairs necessary to maintain the Property in good repair. Lender may pay any such tax,
lien or security title, assessment, obligation, water rates, premium or other charge necessary to maintain the Propenty
in good repair, or purchasc such insurance in Lender's own name, if Borrower fails to do so. The amount lender pays
wili be added to the principal amount of the Note, will bear an interest charge at the interest rate set forth in the Note
secured by this Decd of Trust if permitted by law, or, if not, at the highest lawful interest rate, will be an
additional lien or security title on the Property and may be enforced and collected in the same manner as the other
obligations secured by this Deed of Trust. The insurance carrier providing the insurance referred to above will be
chosen by Borrower subject to Lender's approval which will not be unreasonably withheld. All insurance policies
and renewals must be acceptable to Lender and must include a standard mortgagee clause. Lender will have the right
to hold the policies and renewals. If Lender 1equires, Borrower will promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of a loss, Borrower will give prompt notice to the insurance carrier and
Lender. Lender may file a proof of loss if not made promptly by Borrower. Insurance proceeds will be applied to the
restoration or repair of the Property damaged or, at Lender's option, the insurance proceeds will be applied to the
sums secured by this Deed of Trust, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within ten (10) days, a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procecds to repair or
restore the Propurty or to pay sums-secured by this Deed of Trust, whether or not then due. The ten (10)-day period
will begin when the notice is given. - BT ;

3. Application of Payments. Unless applicable law provides otherwise, payments shall be first applied to any
prepayment charges, then to any costs and expenses incurred under this Deed of Trust, then to interest then due and
then to principal.

4. Preservation and Maintenance of Property; Leascholds. Borrower shall notdestroy, damage or
substantially change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on
a leaschold, Borrower shall comply with the provisions: of the lease, and if Borrower acquires fee title 10 the
Property, the leasehold and fee title shall not merge unless Lender agrees to the merger in writing.

5. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by
this Deed of Trust, Borrower shall pay the premiums Tequired to maintain the insurance in effect until such time as
the requirement for the insurance terminates in accordance with Borrower’s and Lender’s written agreement or
applicable law.

6. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Bomower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

. Condemnation. The proceeds of any award or.claim for damages, direct or consequential, in connection with
any condemnation or other iaking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shali be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Deed of
Trust, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Deed of Trust shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settie a claim for damages, Borrower fails to respond to Lender within 30 days after the date
the notice is given, Lender is authorized to collect and apply the proceeds, at its option, ¢ither to restoration or repair
of the Property or to the sums securcd by this Deed of Trust, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due date of the payments referred to in paragraph 1 or change the amount of such payments.

8. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Deed of Trust granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to cxtend
time for payment or otherwise medify amortization of the. sums secured by this Deed of Trust by reason of any
demand made by the origiral Borrower or Borrower’s successors in interest, Any forbearance by Lender in
exercising any right or remedy shall not be 2 waiver of or preclude the exercise of any right or remedy.

9. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrecments of
this Deed of Trust shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 15. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Deed of Trust but does not execute the Note: (a) is co-signing this Deed of Trust only to mortgage,
grant and convey that Borrower's interest in the Property under the terms of this Deed of Trust; (b) is not personally
obligated to pay the sums sccured by this Deed of Trust; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Deed of Trust or the
Note without that Borrower's consent. - .. [V

10. Loan Charges. If the loan secured by this Deed of Trust is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such:lcan charge shall te reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collecu;,d uglo(u; k; wer fhic

{1 S,
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exeseded permiltted limits will be rofunded to Borrower, Lender i clidoSé (6 fiiké' this réfuind by reducing the
peincipal owcd uadet e Note'or by miaking.a o6kt pavuia to Bortowér” 1f » sehind tedoes rincipal he
reduction will be tréaied as a partiaal prepayment without any prepayment chatge under the Note.

11.; Legislation; Affecting Lender’s Rights.. If ena‘clmeut or expiration-of applicable laws has the effect of
rendering any provision of this Note or .this Deed of Trust unenforceable according to its terms, Lender, at its
option, may require immediate payment in full of all'sums secursd by this Deed of Trust and may invoke any
remedies permitied by paragraph 17. '

12. Netices, Any notice to Borrower provided for in this Deed of Trust shall be given by delivering it or by
mailing it by first class maif unless applicable law requires use of another method. Bomrower requests that copies of
any potices of default and sale be sent to Borrower's address which is the Property Address unless otherwise
indicated on the front page of this Deed of Trust. Any notice to Lender shall be sent by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Deed of 'Trust shall be deemed to have been given to Borrower or Lender when sent as provided in this paragraph.

13. Governing Law; Severability. This Deed of Trust shall be govemed by Oregon and applicable federal
law. In the event that any provision or clause of this Decd of Trust or the Note conflicts with applicable law,
such conflict shail not affect other provisions of this Deed of Trust or the Note whick can be given effect without
the conflicting provision. To this end the provisions of this Deed of Trust and the Note are declared to be
severable.

14. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Deed of Trust.

15. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Deed of Trust. However, this option shall not be exercised by Lender if exercise
is prohibited by federal law as of the date of this Deed of Trust,

16. Borrower’s Right to Reinstate. Where a Trustee has commenced foreclosure of a Deed of Trust by
advertisement and sale, the Borrower, the Borrower's successor in interest to all or any part of the Property, any
beneficiary under a subordinate Deed of Trust or any person having a subordinate lien or encumbrance of record
on the property, may cure the default or defaults at any time prior to five days before the date last set for the sale. If
the default consists of a failure to pay when due sums secured by the Deed of Trust, the default may be cured by
paying the entire amount at the time of cure under the terms of the obligation, other than such portion as would not
then be due had no default occurred. Any other defaiilt under the Deed of Trust and obligation that is capable of
being cured may be cured by tendering the performance required under the obligation or Deed of Trust. In any
case and in addition to paying the sums or tendering the performance necessary to cure the default, the person
effecting the cure shall pay to the Lender all costs and expenses actually incurred in enforcing the obligation and
Deed of Trust, together with the Trustee's and attorneys’ fees in the amount of $550.00 for both Trustee's fees and
attorneys’ fees or the amount actually charged by the Trustee and atiomey, whichever is less, if this Deed of Trust
is a residential Deed of Trust, or reasonable attorneys’ fees and Trustee's fees actually charged by the Trustee and
attomey, if the Deed of Trust is not a residential Deed of Trust. After cure of the default as described above, the
obligation and Deed of Trust shall be reinstated and shall remain in force, the same as if no acceleration had
occurred.

17. Default. Time is of the essence with respect to payment of any indebtedness secured hereby and with
respect to the performance of any and all agreements and covenants hereunder.

I Borrower defaults in paying any part of the indebtedness secured by this Deed of Trust or if Borrower
defaults in any other way, the entire unpaid principal and accrued and unpaid interest thereon and any other
amounts Borrower then owes under the loan secured by this Deed of Trust will become due and payable at the
option of Lender without notice.

Upon any such default, Lender may elect to foreclose this Deed of Trust as a mortgage in equity or 1o direct
the Trustee to foreclose this Deed of Trust by advertisement and sale in addition to any other remedy available at
law or in equity. In the event Lender elects to direct the Trustee to foreclose this Deed of Trust by advertisement
and saie, the Lender or Trustee shall procecd to record written notice of default containing the information
required by ORS 86.745 and containing the Trustee's or Lender's election to sell the property to saiisfy the
obligation, and thereafter as provided by law, fix the time and place of sale, give notice thercof and foreclose this
Deed of Trust in the manner provided for in ORS 86.735 to §6.795.

Unless Borrower or other person identified in ORS 86.753 exercises the right to cure all defaults, the sale shall
be held on the date and at the time and piace designated in the Notice of Sale or such time to which the sale is
postpoued, as provided for in ORS 86.755. The Trustce may sell the property in one parcel or in separate parcels
and shall sell the parcel or parcels at auction to the highest bidder for cash. Any person, including the Lender
under the Deed of Trust, but excliiding the Trustee, may bid at the Trustce's sale. The attomey for the Trustee or
any agent designated by the Trustee or the attorney may conduct the saie and act in the sale as the auctioneer of
the Trustee.

The Trustee shall deliver to the purchaser its Deed in the form required by law conveying the property sold,
but without any covenant or warranty express or implied.

When the Trustee's Deed is recorded in the Deed Records of the county or counties where the property
described in the Deed is situated, the recitals contsined in the Deed and in the affidavits required under ORS
86.750(3) shall be prima facie evidence in any court of the truth of the matters forth therein, but recitals shall be
conclusive in favor of a purchaser for value in good faith relying on them.

The Trustee shall apply the proceeds of the Trustee’s sale as follows: 1) To the expenses of the sale, including the
compensation of the Trustee and the reasonable charge by the attorney. 2) To the obligations secured by the Deed
of Trust. 3).To all persons having recorded Hens subsequent to the interest of the Trustee in the Deed of Trust as

. !nizz'al(s)x‘é%:x
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their interests may appear in the order of their priority. 4) The surplus, if any, to the Borrower or to the successor
in interest of the Borrower entitled 10 SUCRSUIDINS. byt v s <7 LBt bt 1 o g e

18. Lender in Possession. Upon acceleration un aragraph 17 or abandonment of t tty, Lender (in
person, by agent or by judicially appointed ec shiafi” Be ‘entitled to_enter upon, take possession of and
manage the Property and to collect this' tneE of iHhe Property’ including thése' past due. Any' zents collected by
Lender or the receiver shall be appiied first'to/ paymentof the costs'6f rranagéiient of the Property and collection
of rents, including, but not limited to, receiver’s fees, premiums on receiver's bonds and reasonable attomeys’
fees, and then to the sums secured by this Deed of Trust. No entering upon, taking possession, collecting of rents
or application of rents to any cost or expense shall be deemed a waiver of any default under this Deed of Trust or
the Note it secures.

19. Reconveyance. Upon pa ecd of Trust, Lender shall equestt the Trustee
to reconvey i ncing debt secured by this Deed
of Trust to the Truste Property without warranty. The Trustee or Lender may charge
a fee for services rendered in connection with the preparation, execution or recordation of a reconveyance, or
request for a reconveyance, to the extent allowed by law. Such person or persons shall pay any recordation costs.

20.Substitute Trustee. At any time after this Deed of Trust is executed, the beneficiary may appoint in
writing another qualified Trustee. It the appointment of the Successor Trustee is recorded in the Deed Records of
the county or counties in which the Deed of Trust is recorded, the Successor Trustee shall be vested with all of the

wers of the original Trustec. E o

21. Riders to this Deed of Trust. If one or more riders are executed by Borrower and recorded together with
this Deed .of Trust, the covenants and agreements of each rider shall ‘be incorporated into and shall amend
znd supplement the covenants and agreements of this Deed of Trust as if the rider(s) were a part of this Deed of
Trust {Check applicable box(s)]

g (2R RS

ERER Rt

(] Adjustable Rate Rider [] Condominium Rider [ 124 Family Rider
D Graduated Paymeﬁt Rider D,Planned Unit Development Rider
D,chucst for Copy of Notice of Default D Other(s) [specifyl

22. Costs and Fees. Borrower covenaﬂ.i and agrees to pay all costs, fees and expenses of enforcing this
Deed of Trust, including, but not limited to, m&: cost of title insurance, Trustee’s fees and attorneys’ fees incurred
in enforcing this Deed of Trust, or at trial or on appeal.

NOTICE TO BORROWER

Do not sign this agreement before you read it. The Note provides for the payment ¢f a peneity if you wish to
repay the loan prior to the date provided for repayment in the MNote.

g below, Borrower acccpls and agrees to the terms and covenants contained in this Deed of
%) executed by Borrower and rec

(Seal) Lt (Seal)

‘Borfows? -Borrowar

. (Seal) : . (Seal)

« -Borrower. o . -Borrowar

STATE OF OREGON S . .
County of C?ik// Q /)’\7/ Al )

Thjsi';:strumcntwas acl?mdwlédgéibeforﬁqm&on :7‘-(,' Pl k @T
‘GERALD and KAREN KNOX ' . j :

by

T

This instrument was acknowledged before 'me-on

of

OFFICIAL SEAL
. LAUTIA J. BUTLER

s : N LA -
34 NOTARY PUBLIC-OREGON > T
$i  COMMISSION NO. 312887 ?Ammm Oregon
: MY COMRMISSION EXPIRES MAY 31, 2002 y comniission expires 5/ 7 //)7 D2
REQUEST FOR RECONVEYANCE

e

TO TRUSTEE:

The undersigned is the bolder of the note or notes sccured by this Deed of Trust. Said note or notes,
together with all other indebtedness sccured by this Deed of Trust, have been paid in full. You are hercby
dirccted to cancel said note or noies and this Deed of Trust, which are delivered hereby, and io reconvey,
without warrasty, all the cstate now held by you undez this Deed of Trust to the person or persons legally

entitled thereto.

Da‘t.‘cé:'

Initial{s) X g}L X Q{C,
Page$5f4
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EXHIBIT A

The SE 1/4 NE 1/4 of Section 7, Township 41 South, Range
12 East of the Willamette Meridian, in the County of
Klamath, State of Oregon. RESERVING AND EXCEPTING from
this conveyance the following described property:

All that portion of the SE 1/4 NE 1/4 of Section 7.
Township 41 South, Range 12 East of the Willamette
Meridian, lying on each side of the center line of
the "10" Drain and 32.5 f refrom,

CODE 16 MAP 4112-700-500

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of ASPEN_TITLE the 29TH day

of ___ JUNE AD, 19_98 at__11:19 o'clock __A M., and duly recorded in Vol. __M98
of

— onPage 22735
ernetha G3; Letsch, County Clerk
FEE $30,00 By y bz /




