WHEN RECORDED MAIL TO:
1100 LARKSPUR LANDING CIRCLE #101
LARKSPUR, CA 94939

LOAN#: 523264 ACHDrOL 3%

{Space Above This Line For Recording Datg}
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on JUNE 23 ,1998
Thegmn:oris AMBER L. APPLEGATE, A MARRIED PERSON

("Borrower"),
The trustee is ASPEN TITLE & ESCROW, INC.
_ ("Trustee™).
The beneficiary is HEADLANDS MORTGAGE COMPANY, A CALIFORNIA CORPORATION
which is organized and existing under the laws of CALIFORNIA . and whose address ig
1160 N. DUTTON AVE, #250, SanNTa ROSA, CA 95401 ("Lendet").
Borrower owes Lender the principal sum of
FORTY THOUSAND EIGHT HUNDRED AND NO/100
. ). This debt is evidenced by Borrower's note dated the same dale as this Security
monthly payments, with the full debt, if not paid earlier, due and payable
10 Lender: (a).the

AS MORE PARTICULARLY DESCRIBED IN EXHIBIT nan" ATTACHED HERETO AND MADE
A PART HEREOQF.
APN: 371653

which has the address of 1200 MONCLAIRE STREET
{Streer] .

KLAMATH FALLS , Oregon 97601 ("Property Address");
[City} [Zip Cods]

THER WITH all the improvements now or hereafier erecied on the propery, and all easements, appurtenances, and
wor hereafter a part of th

TOGE
fixtures no € property. All replacements and additions shall also pe covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property".

BORROWER COVENANTS that Borrower is lawfully seized of the estate heseby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title 1o the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use and non-umiform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principatof and interest on the debtevidenced by the-Note and:any:prepaymerit and Iate:charges due under the Note.
2. Funds:for Taxes and Insurance. Subject: to:-applicable: law. :0r+10:a

taxes and assessments which may antain priority over- this- Security: Instrument asa ien on-the Property; (b) yearly leasehold
paymenis or ground: rents on the Property, if any: (c) :yearly ‘hazard or property insurance premiums; (d) yearly flood
MSUIAnce premivms, if any; (e) yearly morigage insurance premiums, if any, and (f) any sums payabie by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lien of the payment of morigage insurance premiums. These
items are called "Escrow Items”. Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
i wer’s escrow account under the federal Real
C. § 2601 et seq. ("RESPA™), uniess another
e, collect and hold Funds in an amount not to
basis of current data and reascnable estimates

le law.
posits are insured by a federal agency, instrumentality, or entity
i i institution) or in any Federal Home Loan Bank. Lender shall apply the Fuads to pay
the Escrow Iems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Lend ] time charge for an independent real estate tax

is made or applicable law requires inte; i i y interest or earnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give o
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was mads. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amounts permitied 1o be held by applicable law, Lender shali account 10 Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient o pay the Escrow Items when due, Lender may so notify Borrower in wriling, and, in such case
Borrower shall pay to Lender the amouns necessary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shail prompily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, (o amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Li

promptly fumnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the
payments,
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the len in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.
5. Hazard or Property Insurance. Borrower shall keep the improvements now existin

Property insured against loss by five, hazards included within the term "

acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right 1o hold the policies and renewals. If Lender Tequires, Borrower shall prompily give to Lender all receipts
of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not
Unless Lender an

€ proceeds o repair or restore the Property or to pay sums
ether or not then due. The 30-day period will begin when the notice is given.

*
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3 a,pphcauonofpmceeds to principal shall not extend or
graphs 1'and 2 or chrige the amounit of the payments. If
Tight 19: any " insurance polici i

Insivument immediately prior to the acquisition.

6. Occupancy, Préservation, Maintenance and Protection of the Property; Borr

Borrower shalt cccupy, establish, and use the Property as Borrower's principat

of this Security Instrument and shall continue to oécupy the Pmperty as Bo

afier the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair
the Property, allow the Propenty to deteriorae, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender's good faith

of the Property or otherwise materially impair the lien created by this S

evidenced by the Note, including, but not limited 1o, representations con
principal residence. If this Security Instrument is on a leasehold, Borro
If Borrower acquires fee title to the Property, the leasehold and the
merger in writing.

7. Protection ef Lender’s Ri

this Security Instrument, or th

ing on the Property
paragraph 7, Lender does not have to do so.
Any amounts disbursed by Lender under thig paragraph 7 shall become additionz! debt of Bosrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
i payable, with interest, upon notice from Lender to Borrower requesting

Borrower shall pay the premiums required to
sy in effec ubstantially equivalent

Leader or applicable law.

9. Inspection. Lender orits agent may make rcasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

0. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the teking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market valye of the Property immediately
before the tzking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair

i i ing i less than the amnount of the sums secured immediately before

v

t the condemnor offers 1o make an
damages, Borrower fails tespond to Lender within 30 days after the dase the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due,
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due dste of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,
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11. Borrewer Not Released; Forbearance By Lender Not a Waiver. Extension of:the time for payment or modification of
amortization of the sums secured by this Security Instrument g1 d 7 successor in interest of Borrower shail
nibt operate to refease the liability ‘of the original "Borrgwer or W HCCESSOrS rest Lender shall ot be required
to comfrence proceedings -against any su “in”interest-or’" “extend time for paymént or otherwise modify
anortization of the sums secured by this' Security Instrument By reason of any demand mads by the original Borrower or
'y sors in interest. Any forbearance by Lénder ‘in ‘exercising any right'or remedy shall not be a waiver of or

Borrower's siiccess :
preclude the exercise of any right or remed%; ‘ C i ,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borvower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Sécurity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.
13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximurm loan charges,
and that law is finaily interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
10 the permiited limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first
class mail 1o Lender’s address stated herein or any other address Lender designates by notice io Borrower. Any
notice provided for in this Security Instrumem shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Security Instument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Praperty or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this
Security Instrument. However, this option shail not be exercised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke any
remedies permitted by this Security Instrument without further notice or dernand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets ceriain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred;
(b} cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay to
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations sccured hereby shall remain fully effective as if no acceleraticn had occurred. However, this
righl to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a pamai' interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A saie may result in a change in the entity
(known as the “Loan Servicer") that collects monthly payments duc under the Note and this Sccurity Instrument. There also
may be one or more changes of the Loan Servicer unrelaied to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given writien notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
also contain any cther information required by applicable law.

20. Hazardous Substances. Borrower shall notcause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shail not do. nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private’ parly involving ihe Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or regulatory authority,
thatany removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
prompily take all necessary remediat actions in accordance with Environmental Law.

ORE:GON--Single Family--Fannie Mac/Freddle Mac UNIFORR INSTRUMENT Form 3038 830
MFCD6006 -- BBAP-1 PAGE 4 OF 6 523264




h 20, "Environmental Law"
relate to Lealth, safety or environmental proteciion,
UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shali give notice to Berrower prior to acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(¢} a date, not less than 30 days from the datethe notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the
hail i

the notice,

without further demand and power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasenable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee tv execute a written notice of the occur-
rence of an event of default and of Lender’s election to cause the Praperty to be sold and shali cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable jaw, Trustee, witheut demand on Borrower, shall sell the Property at public auction to the high-
est bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shali deliver to the purchaser Trustee’s deed conveying the Property without any covenamt or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements
made therein. Trustee shail apply the proceeds of the sale in the following order: (2) to all expenses of the
sale, including, but not limited to, reasenable Trustee’s and atterneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persens legally entitled to it.

22. Recenveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 1o reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument fo
Trustee. Trustee shall reconvey the Property without warranty and without charge io the person or persons legally entitled 1o
it. Such person or persons shail Day any recordation costs,

23. Substitute Trustes. Lender may, from time to time remove Trustee and appoint a successor trustee to any Trustee ap-
pointed hereunder. Without conveyance of the Property, the successor rustes shall succeed to all the title, power and duties
conferred upon the Trustes herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any aitorneys’ fees
awarded by an appellate court.

25. Riders to this Security Instrument. If one or mare riders ase cxecuted by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Insirument.
[Check applicable box{es)]

Adjustable Rate Rider B Condominium Rider [X] 1-4 Family Rider

Graduated Payment Rider Planned Unit Development Rider [] Biweckly Payment Rider
{] Balloon Rider Rate Improvement Rider [ Second Home Rider

Misrepresentation Rider Growing Equity Rider

Giher(s) [specify]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

(Seal)

-Borrower

[Space Below This Lins Fér Acknowledgmont}

STATE OF OREGON, KLAMATH County ss:

. day of . T & e 19 C}V personally appeared the above named
AMBER L. APPLEGATE

and acknowledged the forcgoing instrumenttobe. . . /’L&() voluntary act and deed.

Beforeme:

My Commission expires: .AS / Nevs / o202/, . .

(Official Seal)

OFFICIAL SEAL
LAURA J: BUTLER
3 MOTERY PUBLIC-OREGON
: COmMMISSION NO, 312887
. MY COMMISSION EXPIRES MAY 31, 2002
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EXHIBIT "A"

The Secutheagterly half of Lots 8 and 9, Block 13, HOT SPRINGS
ADDITION TO THE CITY OF KLAMATH PFALLS, OREGON, in the County of
Klamath, State of Oregon, more particularly described as
follows:

Beginning at the most Easterly corner of Lot 9, Block 13, ROT
SPRINGS ADDITION TO THE CITY OF KLAMATH FALLS, OREGON; thence
Northwesterly along the Northeasterly line of said Lot 9, SO
feet; thence Southwesterly parallel with MonClaire Street to the
Northeasterly line of Cross Street: thence Southeasterly along
the Northeasterly line of Crosg to the most Southerly corner of
Lot 8 in maid block and addition; thence Northeasterly along the
Northwesterly line of MonClair Street to the place of

beginning.

CODE 1 MAP 3805-29DD TL 1000
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HEADLANDS MORTGAGE COMPANY
1100 LARKSPUR LANDING CIRCLE #101
LARKSPUR, CA 94939

[Spece Above This Line For Recording Date]

LOAN®: 523264

1-4 FAMILY RIDER

Assignment of Rents

THIS 14 FAMILY RIDER is made this 23RD  dayof .19 98 |
end is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securi Deed (the
"Security Instrument™) of the same date given by the undersigned (the "Borrower") to secure Borrowzr's Note to

HEADLANDS MORTGAGE COMPANY, A CALIFORNIA CORPORATION (the "Lender™)
of the same date and covering the property described in the Security Instrument and located at:

1200 MONCLAIRE STREET, KLAMATH FALLS, OR 97601
[Property Address]

d1l.§n FAMILY CONVENANTS. In addition 1o the covenents and agreements made in the Security Instrument, Borrower

an er covensnt and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the Property described
in the Security Instument, the followiné items are added io the Property description, and shall also constitute the

covered by the Security Instrument: bu; ding materials, appli ds of every nature whatsoever now or hereafter
J! in, on, or used, or intzndqd to be used in connecty y inclﬂng. but not limited to, those for the
purposes of supplying or distributing heating, cooling, waler, air and light, fire prevention and extinguishing
ap&arams. secunty and access control apparaius, p| » water heaters,” water closets, sinks, ranges, stoves,
refri dishwashers, disposals, w X dryqrs, awnings, storm _windows, storm doors, screens, blinds, shades, curtains
and curtain rods, attached mirrors, cabinets, Kﬁmd]m and attached floor Coverings now or hereafter attached to the Pmpeng.
all of which, including replacements and adl itions thereto, shall be deemed 1o be and remain a part of the Pro covered by
the Security Instrument. All of the fore 0in, togethex with the Property described in the Security Instrument (or the leasehold
e,;t:)ze if the Security Instrument is on a easeiol ) are referred to in this 14 Family Rider and the Security Instrument as the
“Property."

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree o or make a change in the use
of the Property or its zoning classification, unless Lender has agreed in writing to the change. Borrower shall comply with all
laws, ordinances, regulations and requirements of any governmental body applicable 1o the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior to the Security
Instrument to be perfected against the Property without Lander's prior wrilten permission.

0. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other hazards for
which insurance is required by Uniform Covenant §.

E. "BORROWER'S RIGHT TO REINSTATE" DELEVED. Uniform Covenant 18 is deleted.
F. BORROWER'S QCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first sentence in Uniform

Covenant 6 concerning Bomrower's occupancy of the Property is deleted. All remaming covenants and agreements set forth
in Uniform Covenant 8 shall remaim in effect.
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711G ABSIGNMENT OF LEASES. - UpbnLendir's régiiest; Borfower- shalla8sign'to Lender all leases of the Property and
all sectrity deposits made in connection with 1egsés of the Property. Upon the assigiiment, Lender shall have the right to modify,
extend or tezminate the existing leases and to execute new leases, m Lender’s sele éiscrezion. As used in this paragraph G, the
word "lease” shall mean "sublease" if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Bomower absolutely
and unconditionally assigns and transfers to Lender all the rents and reventes ("Rents”) of the Property, regandless of to whom
the Rents of the Property are aﬂab!c. Borrower authorizes Lender or Lender's agents to collect the rents, and agrees that
each tenant of the shall pay the Rents to Lender or Lender's agents. However, Bonower shall receive the Rents until
(i) Lender has given Bomrower notice of default pursuant to paragraph 21 of the Security Instrument and (ii) Lender
has given notice to the tenant(s) that the Rents areto be paid to der or Lender's agent. This assignment of Rents
constitutes an absolute assignment snd not an assignment of additional security only.

I Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as trustee for
the benefit of Lender only, to be aggll)ied to the sums secured by the Secunty Instrument; (ii) Lender shall be entitled to collect
and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and
unpaid to Lender or Lender’s agents upon Lender’s written demand 0 the tenant; (iv) unless licable law provides
otherwise, all Rents collected by Lender or Lender's agents shall be applied first to the costs of taking control of and
managing the Property and collecting the Rents, including, but not limited to, attomey’s fess, receiver's fees, premiums
on receiver’s bonds, repair and maintenance cosls, insurance premiums, taxes, assessments, and other charges on the
Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender's agents or any judicially appointed
receiver shall be liable to account for only those Remts actually received; and (vi) Lender shall be entitled to have
areceiver appointed to take fx ion of and 1 ge the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the Property and of
collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of Borrower to Lender
secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has not and will
not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agenis or a judicially appointed receiver, shall not be required to enter upor, take control of or
maintain the Preperty before or after giving notice of default to Bormower. However, Lender, or Lender's agents or a judicially
appointed receiver, may do so at any time when a default occurs. Any application of Rents shall not cure or weive any default
or mvalidate ang' other right or remedy of Lender. This assignment of Rents of the Property shall terminate when &ll the sums
secured by.the Security- Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in which Lender has an
in;lsufresl shall be a breach under the Security Instrument and Lender muy invoke any of the remedies permitted by the Security
wrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4 Family Rider.

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of ASPEN TITLE the 29TH

of

JUNE AD. 19_98 at__11:19 o'clock A M., and duly recorded in Vol. _ M98
of MORTGAGES on Page 22745

ernetha G. Letsch, County Clerk
FEE $50.00 By Zs; Iéaa}

RULTISTATE ~ 1-4 FAMILY RIDER - Fannlo Mae/Freddie Mac Uniform Instrument Form #3170 9/93
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