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DEED OF TRUST

THIS DEED OF TRUST IS DATED MAY 21, 1998, among Old Fort Road Sand & Gravel, Inc., an Oregon
Corporation, whose address is 5§00 S.Spring St., Klamath Falis, OR 97601 (referred to below as "Grantor");
South Valiey Bank & Trust, whose address is P O Box 5210, Klamath Falls, OR 97501 (referred o below
somelimes as "Lender” and sometimes as "Beneficiary"); and William P. Brandsness, whose address is 411
Pine Street, Klamath Falis, OR 97603 {referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, litte, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and alf other r;ghls, royailies, and profits relating to the real roperty, including without limitation all minerals, oil, gas, geothermal
and similar matters, located in iama{h County, State of Oregon {the "Real Property"):

Parce! 3 of Land Partition 26-94, as filed in the Klamath County Clerks office, more particularly
described as follows:

Beginning at a 5/8 inch iron rod that marks the Northwest corner of the Southwest one-quarter (SW1/4)
Northwest one-quarter (NW1/4), Section 23, Township 38 South, Range 9 East of the Willamette
Meridian, Kiamath County, Oregon, thence South 89 degrees 45’ 58" East along the North line of said
SW1/4 NW1/4 a distance of 792.44 feet to a 5/8 inch fron road, thence South 0 degrees 34' 57" East a
distance of 2989.51 feet to a 5/8 inch iron rod, thence West a dis

rod lecated on the West line of East one-half (E1/2) East one~-half (E1/2) of Section 22 said Township
and Range, thence North 0 degrees 06° 18" East along said West line a distance of 1686.64 feet to a 5/8
inch iron rod that marks the Northwest corner of the Northeast one-quarter (NE1/4) Southeast
one-quarter (SE1/4) said Section 22, thence North 0 degrees 08’ 32" East continuing along said West
line a distance of 1312.90 feet to a 5/8 inch iron rod that marks the Northwest corner of the Southeast
one-quarter (SE1/4) Northeast one-guarter (NE1/4) said Section 22, thence South 89 degrees 41’ 51°
East along the North line of said SE1/4 NE1/4 a distance of 1352.54 feet fo the point of beginning.

The Real Property or its address is commonly known as Old Fort Rd., Klamath Falls, OR 97601. The Real Property
tax identificaiion number is 3808-00000-05103, 3803-02200-00801.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. 1In addition, Grantor grants Lender a Uniform Commercial Code securily interest in the
Rents and the Personal Property defined below.

DEFINITIONS. Tho following words shall hava the followlng meanings when used in this Dsed of Trust. Terms not otherwise dsfined in this Deed of
Trust shail have the meanings attribuled to such terms in the Uniform Commercia! Code. Al references to dollar amounts shall mean amounis in lawful
money of the United States of America.

Beneficlary. The word “Beneficiary” means South Valley Bank & Trust, its successors and assigns. South Valley Bank & Trust also is referred o
as "Lender” in this Deed of Trust.

Borrower, The word "Borrower” means each and every parson or enlity signing the Note, including without limitation Donald E Rowlett and Jean
Rowlefi.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trusles, and includes without limitation ail
assignment and security interest provisions ralaling to the Personal Properly and Renls.

Grantor. The word "Grantor” means any and all persons and entities execuling this Deed of Trust, including without limitation Old Fart Road Sand
& Gravel, Inc.. Any Grantor who signs this Desd of Trust, but doas not sign the Nots, is signing this Deed of Trust only to grant and convey that
Grantor’s intsrest in the Real Property and to grant a security interest in Granto’s interest in the Rents and Personal Property to Lender angd is not
personally iable under the Note except as otherwise provided by coniract or iaw.

Guarantor. The word "Guarantor” msans and Includes without limitation any and all guaranlors, surelies, and accommodation parties in
connaction with the Indebtedness.

Improvements. The word "improvements® means and includes without limitation all existing and future improvements, bulldings, structures,
mobile homas affixed on the Real Properly, faciiies, additions, roplacemsents and other construction on the Real Property.

Indebtedness. Tha word "Indebiedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obiligations of Grantor or expenses incurred by Truslee or Lender to enforce obligalions of Grantor under this Deed of Trust,
togather with Interest on such amounis as provided In this Deed of Trust.

Lender. The word "Lender” means South Valley Bank & Trust, its successors and assigns.
Hola. The word "Note" means the Nole dated May 21, 1898, in the principal amount of §115,000.00 rom Borrower to Lender,

tegather with all ranawals, extensions, modifications, refinancings, and substitulions for the Note. The malurity date of the Note is May 20, 2008,
The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegoliation.

Personai Properly, The words "Personal Property” mean all equipment, fixtures, and other erliclas of personal property now or heresfier owned
by Grantor, and now or hereafter altached or afiixed to the Real Property; together with all accasslons, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and togather with all proceeds (including without limitation all insurance procesds and refunds of
premiums) fror any sale or other disposition of the Properly.

ﬁrOpeNy, The word "Propsrty™ means collectivaly the Real Property-and the Personal Property.




2298’? Page 2

ﬁe‘aimperm'{hs words ¢al Property” mean, 5hsipr;>p_e{ty,;lrfia;es_.ts"én'd Hghts des?:ﬂ d above in the *Conveyance and Grant" section.
Releted -Documents. The words . "Relaled Documents”. mean and.Include without limitation all promisscry noles, credit agreaments, loan

agresments, envirgnmental agresments, guaranties, securily agreaments, mortgages, dseds of frust, and ali othar instruments, agreements and
documenis, whether naw or hereafler existing, execuled in connection with the Indabiadness,

Rents. The word "Rents” means ali present and fulure rants, revenues, incoms, Issues, foyaffies, profils, and other benefits derived from the
Property.

Truslee. The word "Trustee” msans Willam P. Brandsness and any substitute or successor rustass.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY IMTEREST IN THE RENTS AND PERSONAL
PROPERTY, iS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at Borrower’s request and not at
the request of Lender; (b) Grantor has the full powar, right, and authority 1o enter into this Dased of Trust and to hypothecate the Property; (c) the
provisions of this Deed of Trust do not confiict with, or result in a dafault under any agreement or other instrument binding upon Grantor and de not
resull in a viclation of any law, regulation, court decree or order applicabie to Grantor; (d) Grantor has established adequate means of obtaining from
Borrower on a continuing basis Information about Bormrower's financial condition; and (e) Lender has made no representation 1o Grantor about
Borrower (including without limitation the creditworthiness of Borrower),

GRANTOR’S WAIVERS. Grantor walves all righls or defenses arising by reason of any "one action™ or "anti~dsficiency” law, or any other law which
may prevent Lendsr from bringing any action against Grantor, ncluding a claim for deficlency o the extent Lender is otherwise entitied 1o a claim for
daficiency, befare or after Lender's commencament or completion of any foraclosure action, sither judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise providsd in this Dead of Trust, Borower shall pay to Lender all Indsbtedness securad by this
Deed of Trust as it becomes due, and Borrower and Grantor shall striclly perform all thair respective obligations under the Note, this Deed of Trust, and
the Related Documenis.

Possgss!on and Use. Unlit the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operale or manage the Properly, and () collect any Rents from the Property. The following provisions relate fo the use of the Property or to other
limitations on tha Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INST| RUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty fo Maintaln. Grantor shall maintain the Property in fenantable condition and promplly perform alf repairs, replacements, and maintenance
necessary to.preserve ils valuo.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “reloasa," and “threatened releass,” as used in this
Deed of Trust, shall have the sams meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 89499
("SARA™, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ot seq., the Resourca Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicabls state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also inciude, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, ganeration, manufacture, storage, treatment, disposal, releass or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclesed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupanis of the Property or (if) any actual or
threatened liigation or claims of any kind by any person relating to such matters; and (¢) Excepl as praviously disciosed to and acknowladged by
Lender in writing, () neither Grantor nor any lsnant, contractor, agent or other authorized user of the Praperty shali use, generats, manufacture,
store, freat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducled in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantol i i i i i

tests, at Grantor's expense, as Lender may deem app

inspections or tests mads by Lender shali be for Lender's purposes only and shali not be construed to ¢

part of Lender to Grantor or to any other person. The representations and warranties containad herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous subslances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the evenl Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiless Lender against any and all claims, losses, liabitities, damages, psnalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
slorage, disposal, releass or threatenad release of a hazardous wasts or substance on the propertiss. The provisions of this section of the Desd
of Trust, including the obligation lo indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Kuisance, Waste. Grantor shali not cause, conduct or permit any nuisance nor commit, permil, or suffer any stripping of or wasle on or 1o the
Property or any portion of the Property. Without limiting the genarality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Granlor to make arrangsments satisfactory to Lender to replace
such Improvements with Improvemaenits of at least equal valus.

Lender’s Right to Enter. Lender ang its agents and regresentatives may enter upon the Real Property at eli reasonable times to attend to
Lender's interests and to inspect the Praperty for purposes of Granior's compliance with the terms and conditions of this Deed of Trust.

Compilance with Governmentaj Requiremenis. Grantor shall promptly comply with al} taws, ordinances, and regulations, now or hereafler in
effect, of all governmental authorities applicable to the uss or occu, , including without limitation, the Americans Wiih
Disabilities Act. Grantor may confest j 8 i nd withhold compliance during any proceeding,
Including appropriate appeals, so long as Grantor has notified Lon: ng so and so long as, in Lender's sole opinion,
Lender's interests in the Property are not jeopardized. Lendsr may require Grantor lo post adequate security or a surety bond, regsonably
satisfaclory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other &cts, in addition to those acts
set forth abovae in this section, which from the character and use of the Property are reasonably necessary 1o protect and pressrve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Hls oplion, declare immadiatet
the Lender's prior wrilten consent, of alt or an

yance of Real Propariy or i
involuntary; whether by outright sals, deed, instaliment
(3) years, laase-option contract, or by sale, assignment, or lransfer of any beneficial intarest in or to any iand trust holding litle to the Real Property, or
by any other method of conveyance of Real Property interest. If any Granler is a corporation, partnership or limited liability company, transfer also
includes any changs in ownarship of more than twenty~five percent (25%}) of the voling stock, partnarship interests or limited liability company interests,
as the case may ba, of Grantor. However, this aption shall not bs exercised by Lender it such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating 1o the taxes and lisns on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquancy) all taxes, special taxes, assassments, charges (including water and
sewer), fings and Impositions levied against or on account of the Properly, and shall pay when due all claims for work done on or for services
renderad or malerlal furnished to the Properly. Grantor shall malntain the Property fres of all liens having priority over or equal 1o the Inturest of
Lender under this Dssd of Trust, except for the lien of taxes and assassments not due and except as otherwise provided in this Deed of Trust,

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to

pay, so long as Lendsr’s inlerest In the Property is not jeopardized. If a lien arises or Is filad as a result of nonpayment, Grantor shalt within fifteen

(15) days afler the fien arises or, if a lien is filed, within fiftlean (15) days after Grantor has notice of the filing, secure the discharge of ths lien, or if

requesied by tander, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
D
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to:discharge the lien.plus any costs and aitorneys’ fees os_';_o!hfar charges that could accrue as a result of.a foreclosure or sale under the lien. Ia

any contast, Granior shall defend liself and Lender and shall safisty any adverse judgment before enforcement against tha Properly. Grantor shall
namo Lendat gs an additiona! obliges undier any sursty bohd furiishad in the contast proceadings.

Evidence of i?ayment. Grantor shall upon demand furnish to Lender safisfactory evidence of payment of the laxes or assessments and shall
authoriza the appropriate governmental official to dsliver to Lender at any time a written statement of the taxes and assessmenis against the

Praperty.

Noiice of Construction. Grantor shall nolify Lander at least fiftleen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Proparly, if any machanic’s iien, matsriaimen’s lien, or other lisn could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will upon requast of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. Tha following provisions relating to insuring the Property are a part of this Deed of Trust.

#isintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverags endorsements on 8
replacemant basis for the full insurabie value covering all improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
liability insurance in such coverage amounts as Lender may request with trustes and Lender being named as additional insureds in such liabifity
insurance policies. Additionally, Grantor shall maintain such other insurancs, including but not limited to hazard, business interruption, and boiter
insurance, as Lander may reasonably require. Policies shall be wrilten in form, amounts, coverages and basis reasonably accepiable to Lender
and issued by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lendar, will deliver to Lender from time to
time the policies or cerlificates of insurance in form satistactory to Lender, including stipulations that coverages will not be cancelled or diminished
without at Isast ten (10) days’ pricr written notice to Lender. Each insurance policy aiso shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any othar person. Should the Real Property at any
lime bacome localed in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard ares, Grantor
agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits set under
the National Flood insurance Program, or as otherwisa required by Lender, and to meintain such insurance for the term of the loan.

Applicaiicn of Proceeds. Grantor shall promplly nolify Lender of any loss or damage to the Property if the estimated cost of repar or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails lo do so within fifteen (15) days of the casualty. Whether or not
Lender's security is impaired, Lender may, at ils election, receive and relain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Granter from the proceeds for the reasonable cost of repair or
resloration if Grantor is not in defaull under this Deed of Trust, Any proceeds which have not been disbursed within 180 days after their receipt
and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, then to pay accrued interest, and ihe remainder, if any, shall be applied to the principai balance of the indebtedness. f Lender
holds any proceeds after payment in full of the indebtsdnass, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass lo, the purchaser of the Property covered by this
Deed of Trust at any irustee’s sale or other sale held undsr the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insuranca. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
axisting policy of insurance showing: (a) the name of tha insurer; (b) the risks insured; (c) the amount of the palicy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser salistactory to Lender dstermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceading is commenced that
would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or pald
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable wilh any instaliment payments to become due during either (i) the term of any applicable
insurance policy or (ii) the remaining term of the Nole, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any othar rights or any
remediss to which Lender may be entitled on account of the default. Any such aclion by Lender shall not be construed as curing the default so as o
bar Lendsr from any remedy that it otherwise would hava had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trusl.

Title. Grantor warrants that: (a) Grantor holds good and marketabls titls of record to ths Property in fea simple, free and clear of all liens and
encumbrancas other than those set forlh in the Real Properly description or in any litls insurance policy, tille report, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the tull righl, power, and authority to execute and
defiver this Deed of Trust to Lender.

Defense of Tille. Subject to the exceptior In the paragraph above, Grantor warrants and will forever defend the title to the Property against the
tawful claims of all persons. in the evant any action or proceeding is commenced that questions Grantor's litle or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the aciion at Grantor's expense. Grantor may be the nominal party in such procesding, but Lender
shall ba eniiled to participate in the pracseding and fo be reprasented in the proceeding by counse! of Lender's own choica, and Grantor will
deliver, of causa to be deliverad, to Lender such instrumants as Lender may raquest from time to time fo permit such participation.

Complizgnce With Laws. Grantor warrants that the Property and Granlor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed cf Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnalion, Lendar may at its election require that all or any portion of the nat proceeds of the award be applied io the Indebledness
or tha repair or restoration of the Property. The net proceeds of the award shall mean the award after payment ot all reasonabie costs, expenses,
and altorneys’ fees incurred by Trustee or Lender In connection with the condemnation.

Proceedings. !f any proceeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor shall promptly take such
staps as may be necessary to defend the action and obtain tha award. Grantor may be the nomina! party in such proceeding, but Lender shall be
antitled to participalte in the proceeding and to be represented in the proceeding by counssl of its own choice, and Grantor will dativer or cause o
be deliverad to Lender such instruments as may be requestad by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relaling to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges, Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whataver other aclion is requested by Lender to perfect and coniinue Lender’s lien on tha Real Property. Grantor shall reimburss Lender for ail
taxes, as described below, togsther with all expanses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Dead of Trust.

Taxes. The following shall constilute taxes to which this secfion appliss: (a) a specific lax upon this type of Deed of Trust or upon all or any pari
of the Indebtednass secured by this Deed of Trust; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from
paymenis on the indebtedness secured by this type of Desd of Trust; (c) a tax on this lype of Deed of Trust chargeabie against the Lender or the
holder of the Note; and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
afiact as an Event of Default (as defined below), and Lender may exercise any or all of its available remadies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Lisns
seclion and deposits with Lender cash or a sufficient corporate surety bend or other security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a socurity agreement to the extent any of the Property constitules fidiures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall exacute financing slatements and take whatever other action is requested by Lender lo
perfect and continue Lender's securily interest in the Rents and Persanal Propedy. In addition to recording this Deed of Trus! in the real properly
records, Lender may, at any time and without further authorization from Grantor, file exacuted counterparis, copies or reproductions of this Desd
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
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.dafault; Grantor;shall assemble the. Personal: Properly in.a:manner.and. at.a. place reasonably converiant to Grantor and Lendsr and make &
available to Lendar within three (3) days after recasipt of writter demand from Lender.
_ Addresses. Tho.malling addresses of Grantor (debtor) and Lender {secured parly), from which information conceming the sacurily interast
_?_ranted by this Deed of Trust may be ablained (each as required by the Uniform Commercial Cods), are as stated on the first page of this Deed of
rust. < B .

FURTHER ASSURANCES; ATTORNEY~IN-FACT. Tha following provisions relating to further assurances and attorney-in-tact are a part of this Deed
of Trust.

Further Assurances. At any time, and from lime to time, upon request of Lender, Grantor will make, execute and defiver, or will cause 1o be
made, exscuted or delivered, to Lender or to Lendsr's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and places as Lendsr may deem appropriate, any and alt such mortgages.
deads of trust, security deeds, security agreements, financing stalements, conlinuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuata, complate, perfect, continus, o
preserve (a) the cbiigations of Grantor and Bormower under the Note, this Deed of Trust, and the Related Documsnts, and (b) the liens and
sscurity interests created by this Dead of Trust as first and prior liens on the Property, whather now owned or hereafter acquired by Grantor.
Uniless prohibited by law or agread to the contrary by Lender in writing, Grantor shall reimburce Lender for all cosls and expenses incurred in
connection with the matters referred fo in this paragraph.

Attorney-in-Faci. 1t Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and &t Grantor's expense. For such purposes, Grantor hereby imevocably appoinis Lender as Grantor's attorney—in—fact for the purpose
of making, executing, dalivering, fling, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matiers referred to in the precading paragraph.

FULL PERFORMANCE. If Borrower pays all the Indeblodnass when dus, and otherwisa performs all the obligations impased upon Grantor under this
Deed of Trust, Lender shall axscute and defiver to Trustes a request for full raconveyance and shall execute and deliver to Grantor suitable stalements
of termination of any financing statement on file evidencing Lender's securily interest in the Rents and the Personal Properly. Any reconvayance fee
required by law shall be paid by Granter, if permitted by applicabla law.

DEFALLY. Each of ihe following, at the option of Lender, shall constitule an event of default ("Event of Defaull”) under this Desd of Trust:
Defaul? on Indebtedness. Failure of Borrowsr to make any payment when dus on the Indebledness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust lo make any payment for taxes or insurancs, or any
other payment necessary 1o prevent filing of or 1o effect discharge of any lien.

Dafault In Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreament, purchase of
sales agreement, or any other agreemant, in favor of any other creditor or person that may materially atfect any of Borrower's propeity of
Borrower's or any Granlor's ability to repay the Loans or perform thair raspective obligations under this Deed of Trust or any of the Related
Documsnts.

Compiiance Default. Failure of Granior or Borrower to comply with any ather term, obligation, covenant or condition containad in this Deed of
Trust, the Nots or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on behait of Grantor or Borrower under this
Deed of Trust, tha Note or ths Relatad Documents is faise or misteading in any material respect, either now or at the tims made or fumnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including tailure of any
collateral documents to create a valid and perfacted securlty interest or ien) at any time and for any reason.

Deain or Insolvency. The death of Grantor or Bosrower or the dissolution or termination of Grantor or Borrower's existence as a going business,
the insolvency of Grantor or Borrower, the appointment of a recsiver for any part of Grantor or Borrower's property, any assignment for the bensfit
of creditors, any type of creditor werkout, or the commencemant of any proceeding under any bankruplcy or insolvency laws by or against Grantor
or Borrower.

Foreclosure, Forfeiture, etc. Commencement of foreciasure or forfaiture proceadings, whether by judicial proceeding, self-help, repossassion of
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, providad that Grantor gives Lender written notica of such claim and furnishes reserves or a surety bond for the claim satisfactory lo
Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement betwsen Grantor of Borrower and
Lender that is not remadied within any grace period providad therein, including without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lender, whather existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebladness or any Guarantor dias
or becomes incompetent, or revakes ar disputes the validity of, or liability under, any Guaranty of the Indebledness. Lender, at its option, may, but
shall not ba requirad to, permit the Guarantors estata to assume unconditicnally the obligations arising under the guaranty in a manner satistactory
to Lender, and, in doing so, cure the Event of Defauli.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
pertormance of the Indebtedness is impairad.

insecurity. Lender in good faith deems itself insecure.

Right to Cure. If such a failure is curable and if Grantor or Borrower has not besn given a notice of a breach of the same provision of this Deed
of Trust within the preceding twelve (12) mordhs, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, after Lender
sends writlen notice demanding cure of such failure: (a) cures the failure within fitleen (15) days; or (b) if the cure requires more than fifleen (15)
days, immadiately iritiates steps sufficient to cure the failura and thereafter continues and complates all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have ths righl at its option without notice to Grantor or Borrower lo declare the entire Indebtedness
immediately due and payable, including any prapayment penalty which Borrower would be required to pay.

Foreclosura. With respect to ali or any part of the Real Property, the Trustes shall have the right to foreciose by notice and sale, and Lender shall
have the rght to foreclose by judicial foreclosurs, In either case In accordance with and to the fult extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which wilt provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, exacution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to ail or any part of the Personal Property, Lender shall have alt the nghts and remeadies of a sacured parly under
the Uniform Commercial Code.

Coliect Rants. Lendar shall have the right, without notice to Grantar or Borrower, to lake possession of and manags the Properly and colisct the
Rents, including amounts past due and unpald, and apply the net proceeds, over and above Lander's cosls, against the Indeblednaess. In
furtherance of this right, Lendar may require any tenant or other user of the Property to make paymants of rent or use fees directly to Lender. I
the Rents are collected by Lender, then Grantor lrrevocably designates Lender as Grantor's atiorney—in—fact lo endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in
rasponse to Lender's demand shall salisfy the obligatians for which the payments are made, whather of not any proper groundgs for the demand
exisled. Lender may exercise its rights under this subparagraph either in person, by agent, or through a recsiver.

Appolnt Recelver. Lender shali have the right to have a raceiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure of sale, and lo coliect the Rents from the Proparty and apply the
proceeds, over and above the cost of the receivership, against the indebtedness. The recelver may serve without bond if permilied by law.
Lender's right to the appointment of a receiver shall exisi whather or not the apparent value of the Property exceeds the Indebledness by &
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains In possession of the Property afier the Property ls sold as provided above or tender otherwise
becomas entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender cr the purchaser of
the Property and shail, at Lender's opiion, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the damand of Lender. C

Other Remedies. Trustes or Lender shall have any other.right or remady provided in this Deed of Trust or the Note or by law.

e
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Notice of Sale. Lender shall give Grantor (easonabla notice of the time and place of any public sale of the Personal Propesty of of the time after
which any private sale of other Intended disposition of the Personat Properly is to be madse. Reasonable notice shall mean nofice given gt teas!

ten (10) days befare the time of the sale of disposition. Any sale of Personal Property may te mads In conjunction with any salo of tha Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor and Borrower hareby waive any and all rights to have the Properly
marshalled. In exercising its rights and remedies, the Trustee or Lendes shall be free 1o seli all or any part of the Property togsther or sgparataly, in
one sale or by separata sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any party of & preach of a provision of this Dead of Trust shall not constitute a waiver of or prejudice
the party’s righls otherwise to demand strict comptiance with that provision or any other provision. Elsction by Lendsr to pursue any remedy
rovided in this Deed of Trust, the Nots, in any Related Document, of provided by law shall not exclude pursuit of any other remedy, and an
elaction to make sxpenditures or to take action o perform an abligation ot Grantor of Borrower under this Desd of Trust after failure of Grantor of
Borrower to perform shall not affect Lender's right 1o declare a default and to exercise any of its remedies.

Attorneys® Fees; Expenses. 1t Lender institutes any suit or action to entorce any of the terms of this Deed of Trust, Lender shail be eniitled to
recover such sum as the court may adjudge reasonable as attorneys’ fess at trial and on any appeal. Whaether or not any court action is involved,
all reasonable expenses incurred by Lendsr which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcemant of its rights shall become & part of the Indsbtedness payable on demand and shall bear interest at the Note rate from the date of
expendilure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lender's aftorneys’ fees whether or not there is a lawsuit, including attorneys® fees for bankruptcy proceedings (including efforts to modify of
vacate any automatic stay of injunction), appeals and any anticipated pos!—]udgment collection services, the cost of searching records, cbtaining
title reports (including toreciosure reporis), surveyors' reporis, appraisal fees, \itle insurance, and fees for the Trustes, to the extent permitted by
applicable law. Grantor also will pay any court costs, in addition to all other sums provided by taw.

Rights of Trustes. Truslee shall have &l of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition 1o ail powers of Trusiee arising as & matter of taw, Trustee shall have the power to take the following actions with
respect to the Properly upon the written request of Lender and Grantor: (a) join in preparing and filing a map of plat of the Rea! Propety,
including the dadication of streets of other rights to the pubiic; (b} join in granting any easemsnt or creating any restriction on the Rea! Properly;
and (c) join in any subordination or other agreement atfecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obiigailons to Motify. Trustee shall not be obligated 10 nolity any other party of & pending sale under any other trust deed or fien, or of any action
or proceading in which Grantor, Lender, of Trustee shall be a party, unless the action or procesding is prought by Trustee.

Trustee. Trustee shall meet alt qualifications required for Trustee under applicable law. In addition to the righis and remedies set forth sbove,
with respect to ali or any part of the Property, the Trustes shall have ihe right to foreclose by notice and salg, and Lender shail have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time 1o time appoint 2 successor Trusige to any Trustee appointed hereunder by an
instrument exsculed and acknowledged by Lender and recorded in the office of the recorder of Kiamath County, Oregon. The instrumen shall
contain, in addition to ail other matters requl i Trustee, and Grantor, the book and page whers
this Deed of Trust is recordad, and the name an , i o executed and acknowiedged by
Lander oF its SUCCassors in interest. The successor veyance of the Property, shall s o titte, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the axclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed f Trust shall be in writing, may be sent by telsfacsimile (unless
olharwise required by law), and shall be effective when actually delivered, of when deposited with a nationally ized overnight cburier, of. it
mailed, shali be desmed effective when deposited in the United States malt first class, certified or registered mail, postage prepaid, directed to the
addrasses shown naas the beginning of this Desd of Trust. Any parly may change its address for notices under this Dead of Trust by yiving forma!
written notics to the other parties, specitying that the purpose of the notice is to change the party’s address. All copies of noiices of foreciosure from
the holdsr of any lien which has priority over this Deed of Trust shall be sent to Lender's addrass, as shown near the beginning of this Doed of Trust.
For notice purposes, Grantor agrees to keep Lender and Trustes informad at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

amenaments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shatl be effective unless given in writing and signed
by the party of parties sought to be charged or bound by the alteration or amendment.

Annua! Reporis. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, & certified
statemont of net oparating income received trom the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Net operating income" shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property.

Applicable Law. This Deed of Trust has been defivered o Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the |1aws of the State of Qregon.

Caption Headings. Caption headings in this Deed. of Trust are for conveniance purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

perger. There shall be no merger of the interest or astate created by this Deed of Trust with any other interest or estate in the Property at any
ime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

muitipie Partles. Al obligations of Grantor and Borrower under this Deed of Trust shall be joint and soveral, and all referances to Borrower shall
mean each and avery Borrower, and all refersnces to Grantor shall mean each and every Grantor. This means that each of the persons signing
below is responsible for all cbligations in ihis Deed of Trust.

Severabliity. lfa court of competent jurisdiction finds any provision of ihis Deed of Trust to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any o circumstances. |f feasible, any such
offending provision shall be deemed to bs modified to be within the timits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of ihis Deed of Trustin all other respects shafl remain valid and enforceable.

Successors and Assigns. Subject to the limitations statod in this Deed of Trust on wranster of Grantor's interest, this Deed of Trust shall be
binding upon and inuré to the benefit of the parties, their successors and assigns. It ownership of the Proper! bagomes vested in a person other
than Grantor, Lender, without nolice to Grantor, may deal with Grantor's SUCCESSOrs with reference {o this De,éd\bf‘rrus! and the Indebtedness by
way of forbearance of axtension without releasing Grantor from the obligations of this Deed of Trust & liabitity urider the Indebtedress.

Time is of the Essence. Time Is of the essence in the performance of this Dead of Trust,

Waivars and Consents. Lender shall not be desmed o have walved any rights under \his Dsed of Trust (or under the Related Docume s)
unless such walver is in writing and signed by Laendar. No delay of omission on the part of Lender in exercising any night shatl operalte as a waver
of such right or any other right. A walver by any pasty. of a provision of this Deed of Trust shat not constitute a waiver of or prejudice he pady's
right otherwise to darmand strict compliance with that provision er any other provision. No prior waiver by Lender, nor any course of dealing
betwesan Lendsr and.Grantor or Borrower, shall constitute a walver of any of Lender's fights or any ot Grantor of Borrower’s obligations as to any
future transagtions. Whensever congent by, Lendgr Is required in this Deed of Trust, the granting of such consenl by Lander in any instance shall
not eonstitute continulng consant to subssquant instances whata such consant is raquired.

COMMERCIAL DEED.COF TRUST. Grantor agrees with Lender that this Doed of Trust is a commercial dead of trust and that Grantor will not changs
the use of the }?ropeﬂy without Lendar's prior wrilten consent.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.
GRANTOR:

Old Fort Sghd £ Grave, Inc.

STATE OF feaon - T&?S{Lss%op
J | NOTARY, PUBL

C-OREGON
countvor_¥ 1A path . ,cCDMMé?%oNN?.snsw

SAPR. 14, 2002

ey

st
On this 9; | - day of (Y\a .19 ?é/ , before me, the undersigned Notary Public, personally appeared Donald E Rowlett
and Jean Rowiefl, President and Secr&tary of Old Fort Sand & Grave!, Inc., and known lo me to be authorized agsnts of the corporation that
axeculed the Dsed of Trust and acknowiedged the Deed of Trust to be the free and voluntary act and deed of the corporation, by authority of its Bylaws
or by resolution of its board of diractors, for the uses and purposes therein msniioned, and on oath stated that they are authorized to exscute this Deed
of T@j nd in fact axecu\:d Dead of Trust on behalf of the corporation.

Residing at

My commission expires

REQUEST FOR FULL RECONVEYANCE

(To be used only whan obligations have been paid in fuil)
, Trustea

The undersigned is the iegal owner and holder of all Indebtadness secured by this Deed of Trust. All sums secured by this Deed of Trust have besn
fully pald and safisfiad. You are hereby directed, upon paymant to you of any sums owing o you undsr the terms of this Deed of Trust or pursuant to
any appficabls staluts, to cancel the Nole secured by this Deed of Trust (which is delivered to you togsther with this Deed of Trust), and to reconvey,
without' warranty, to the parties designated by the terms of this Deed of Trust, the eslate now held by you undsr this Desd of Trust. Please mail the
reconveyanca and Reiated Documents to;

Date: Beneficlary:

By:
ifs:

LASER PRO, Rap. U.S Pat. & T.M. Off., Ver. 3.26 (c} 1888 CFi ProSarvices, Inc. Allrightsresarved. [OR-G01 DONAL DRO.LN C1.0VL]

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of AMERITITLE the 29TH day
of JUNE AD., 19_98 at_3:52 o’'clock P M. and duly recorded in Vol. __ M98 R
of MORTGAGES on Page _ 22986

Bernetha G. Letsch, County Clerk
FEE $35.00 By




