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CONDITIONAL ASSIGNMENT OF RENTS

THIS AGREEMENT 3 made this 30th day of June, 998,
and is incorporated into and shall supplement the Mortgage or
Deed of Trust (Security Instrument) of the same date given by
the undersigned, Nolan C. South and Wlima K. South, to secure
Borrower's Note to Denald D. Rainwater and Sally B. Rainwater
(beneficiaries) of the same date and covering the property
situated at 39 Main 3Street, Klamath Falls, OR 97501 and
Tegally described as follows: See Attached Exhibit "an

Lender, as a condition to making saig loany has
required the execution of this Conditional Assignment 0f Renis
of the encumbered property,

In order to further 5ecure payment of the Itidebtedness of
Borrower to Lender and in consideration of making the Toan,
Borrower does hereby sell, assign, transfer and set over o
Lender alif rents, issues and praofits from the mortgaged
premises, This assignment is .to become effective upon any
default under the terms of the Seclirity Instrument, ang will
remain in full force and effect <o long "as any default
continues to exist.

Upon any default of the Toan, the Borrower authorizes (he
Lender to enter upon the premises and to collect the rents thern
due as well as rants thereafter accruing and becomifig payable
during the period of Continuance of any default and to take
over and assume the fanagement operation and maintenance 6f {he
mortgaged premises and to perform all acts necessary and
Property to spend such sums out of the income of the mortgaged
premises that may be necessary inc]uding the right to effect
new leases, to cancel or surrender existing leases, to alter or
amend the terms of existing leases or to make corfcedsions to
the tenants.

The Borrower agrees Lo Tacilitate in atl reasonable ways,
ection of rents and upon request byslender to execute g
written notice to tenants directing the tenants to pay rent to
the Lender./ The Borrower releases all claims against the
Lender arising out of =such management, operation and
maintenance of the premises.

The Lender shall, after Payment of &i1 proper charges ang
and expenses and after the accumulation of a reserve account tgo
meet taxes, ansessments, and hazard insurance, credit the net
amount of income received to any amounts due and owing to the
Lender. The Lender shall not be accountable for more funds than
it actually receives for the rent of the mortgages premises and
shall not be required to collect rents. Lender may however
make reasonable efforts to collect rents, and shall determine




delinquent rents,

In the eve i s the Mortgage lgan by
Complying with al Covenants, angd conditions tg the
Security Instrument, the Lender shall, within one month s5fter
Written demand, return Possession of the Property back to the
Borrower,

The Boryp S Lender that
neither Borrower, i i
assignment or pled
pledge of its
The Borrower L rente
from the mortgaged Premises Tan as permitted
by the terms of any rental 4g9reement .

This assighment shall remain in fy1) force and effect 4
long as the debt to Lender remains unpgid.

The Provisions of this instrument shall be binding upon ihe
Borrower, jts Successors gr 4ssigns, and upon the Lender and it
successors or 25signs, The word "Borrower ™ shall be Construed
to mean dily one or more Persecns or Partie< who are holders of
Tegal titile Or equity of redemption to or in the aforesaid
mortgaged Premises. shall he Construed to peyn
the n e i i > th indebtedness held by {he

against "tga ises; and “Security
Instrument ™ al] construed to mean the Instrument held hy
the Lender Securing said indebtedness.

and agreed that a fFyu17 reconvevance o

f the Security Irstrument shall constitutejas 4

full and complete release of all ‘Lenderts rights and interest,
and that afier reconveyanice, this iNstrument shall bpe cancelled,

Dated thig day of

Sonally dPpeared Nolan ¢, South and
snomledoed tha foregoing instrument to be
egd .
{
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BXHIBIT "a"

The West 40 feet of Lot 2, Block 23, ORIGINAL TOWN OF KLAMATH
FALLS, in the County of Klamath, State of Oregon. TOGETHER
+ which inured thereto
rty.

EXCEPTING THEREFROM the North 40 feet of the West 30 feet of
Lot 2 in Block 23, ORIGINAL TOWN OF KLAMATII FALLS, in the
County of Klamath, State of Oregon. TOGETHER WITH the E 1/2 of
vacated Cedar Street, which inured thereto and adjoins. the
above described property.

CODE 1.1 Map 3809-32ca TL 1000

STATE OF OREGON: COUNTY OF KLAMATH: s

Filed for recordlat request of Aspen Title & Escrow the Ist day
July

of AD., 19 98 at__3:46 o’clock P M., and duly recorded in Vol. M98
6

of Mortgages on Page 2336

/ Bernethg G. Letsch; County Clerk
FEE $20.00 Byw {6c2g )




