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WHEN RECORDED MAIL To KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
CAMPUS BRANCH
2323 DAHLIS STREET
KLAMATH FALLS OR 97601

ACCOUNT NUMBER 030040031 2

TAX ACCOUNT NUMBER 3808-01200-02000 KEY# 421412

AT 445F2.m&

DEED OF TRUST

‘THIS DEED OF TRUST ("Sccurity Instrument™) is made on
GILBERT L MOREY & gvA L MOREY
("Borrowcr"). The trustes is WILLIAM i.. SISEMORE

. The grantor is

("Trustee™). The beacficiary ig KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing undcr the laws of THE UNITED STATES OF AMERICA » and whosc
address is 2323 DAHLIA STREET, KLAMATH FALLS, OREGON 97601

("Lender™). Borrower owes Lender the principal sum of

FORTY THOUSAND AND NO/100 —~-e Dollars (U.S. $ 40,000.00 ).

This debt is cvidenced by Borrower’s note d ecurity Instrument ("Note™), which provides fo
monthly payments, with the L i ier, August 1, 2028 .
This Sccurity Instrument sccurcs ayment of the debt evidenced by the Note, with interest, and sl rencwals,
exlensions and modifications of the Notc; (b) the payntent of all other sums, with interest, advanced under parageaph 7 1 protect
the sccurily of this Sccurity Instrument; and (c) the performance of Borrower's covenants and agrecements under this Sccurity

Instrument and the Note; and {d) the repayment of any future advances, with intcrest thercon, made 1o Borrower by Lender
pursuant to the paragraph below ("Future Advances™),
FUTURE ADVANCES, Upon request to Borrower, Lender, at Leuders's option prior to full feconveyance of the propesty by
cc 1o Borrower, may make Futurc Advances to Borrower, Such Future Advances, with interest thercon, shall be secared by
this Deed of Tiust when evidenced by promissory notos stating thal said notes are secured hereby. For this piepose, Bonrower

irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located in
County, Oregon:

SEE EXHIBIT "A" PAGE 5

which has the address of 2000 SUNSET BEACH ROAD, - KLAMATH FALLS {Strect, Ciry),
Oregon 97601 {Zip Code]  ("Property Address™);

TOGETHER WITH all te improvements now or hereafter erccted on the propertly, and all casements, appurtcnances, and
now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrumcnt,
¢ forcgoing is referred 1o in this Sceurily Instrument as the "Property.” .

BORRGWER COVENANT: S th i i creby conveyed and has the sight to prant and
convey the Property and that the Property is unencumbered, exeept for cncumbrances of record, Borrower warrants and will delend
genesally the tite to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines vniform covenants for national use and non-uniform covenants with fimiicd
variations by jurisdiction (o constitute a uniform sccurity instrument covering real property,

UNIFORM COVENANTS, Borrower and Lendcr covenant and agree as {ollows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shali prompty pay when duc the
principal of and interest on the de i the Notc and any prepayment and late charges duc under the Nate.

v applicable law or to a wrillen waiver by Lender, Borrower shall pay 10 Lender

tc, until the Note is paid in full, 3 sum ("Funds™) cqual 10 onc-twelfth of: (a)

cs and assessments which may atlain priority over this Sccurity Instrument as g lien on the Properly: (b) yoarly leaschold
payments or ground rents on the Property, it any; {c) ycarly hazard or property insurance premiums; (d) yearly food insurance
premiums, if any; (c) yearly morigage insurance premivims, if any; and (f) any sums payable by Borrower o Lender, in aceordance
with the provisions of paragraph 8, in licy of the payment of mortgage insurance premiums. These items are clled “Escrow liems ~
Lender may, at any time, colicet and hold Fusds in an amouni not 1o cxceed the maximum amount a londes for o federally relaged
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.. mongage- loan may’ require for Borrower’s escrow accotnt. uader. the federsl Real Estate Seutlement Procedures Act of 1974 as

. amended {from iime to time, 12 U.S.C. Section 2601 et seq..("RESPA™), unless asiother law that applies to the Funds sets a lesser

~ amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds duc on the basis of current data and reasonable estimaics of expenditures of future Escrow ltems or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or eatity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds 1o pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annuelly analyzing the escrow account, or verilying the
Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge.
However, Lender may require Borrower o pay a one-time charge for an independent real estate tax reporting service used by

i i i i i 1 therwise. Unless an agreement is made or applicable law

id, i ITower any interest or earnings on the Funds. Borrower and

writing, however, that interest shali be paid on the Funds. Lender shall give to Borrower, without charge, an

annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit 10 the Funds was
made. The Funds arc pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permilied to be held by applicable Jaw, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of appiicable law. If the amount of the Funds held by Lender at any time is
not sulficient to pay the Escrow Items when due, Lender may 5o notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discretion.

Upon payment in full of ali sums secured by this Security Instrument, Lender shall prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Sccurity Instrument.

3. Application of Payments, Unless appiicable law provides otherwise, all payments received by Lender under paragraphs |
and 2 shall be applicd: first, 10 any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may auain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direclly 1o the
person owed payment, Borrower shall promptly furnish to Lender all notices of amousts 1o be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipis evidencing the payments.

Borsower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
wriling to the payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith the licn by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate (o prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any pant of the Property is subject to a lien which may atiain priority over this Sccurity
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions sct forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on (he Property
insurcd against loss by fire, hazards included within the term “extended coverage" and any other hazards, including floods or
Mooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
fequires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shail not
be unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Iender’s option, obtain
coverage to protect Lendes’s rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shail
have the right 10 hold the policics and renewals, If Lender requires, Borrower shall prompuly give to Lender all receipis of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing,

Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and procéeds resulting from damage to the
Property prior 1o the acquisition shall pass to Lender o the extent of the sums secured by this Security Instrument immediatcty
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exlcnuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the Property,
allow the Properly to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, preciudes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Sccurity Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed 10 provide Lender with
any matcrial information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the Jeasehold and the fee title shall
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property, If Borrower fails to perform the covenants and agreements contained in
this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to cnloice laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums securcd by a lien which has priority over this Security Instrument, appearing in court, paying reasonable

attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so,
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ecured by this Sccurity
inlcrpsl from the date of

Borrower failed 1o provide proof of coverage,

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
own and may not satisfy the need for properly damage Coverage or other mandatory liability insurance requircments imposed by
applicable law,

e loan secured by this Sccurity
flect. If, for any reason, the
pay the premiums

13. Condemnation,
condemnation or other taki
be paid to Lender,

award or scitle a claim for damagcs, days after the date the notice is given, Lender is
authorized to collect and apply the procecds, at its option, cither 10 restoration or repair of the Property or 10 the sums sccured by
this Sccurity Instrument, whether or nog then duc,
therwise agree in writing, any application of proceeds o principal shall not extend or postponc
ed to in paragraphs 1 and 2 or change the amount of such payments.
rance By Lender Not g Waiver. Extension of the time for payment or modification of
by this Security Instrument granted by Lender 1o any successor in interest of Borrower shail not

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and benefit ccessors and assigns of Lender and Borrower, subject (o the isi
paragraph 17. Borrower's covenants and agreements shall be joint and se rrower who co-signs

this Security
Instrument but docs' ot execute the Note: (a) is €o-signing this Security In

lo morigage, grant and convey that
i pay the sums

ily, forbear or
ons with regard to

13. Loan Charges. If the loan sccured by this Sccurity Instrument is subjcc , and
that law is finally interpreted so that the interest or other loan charges collecied or to be collected in conncction with the foan
cxceed the permitied limits, then; (a) any such loan charge shall be reduced by the amount nceessary to reduce the charge 1o the
permitted limit; and (b) any sums already collected from Bomrower which exceceded permitted fimits will be refunded to Borrower.
Lender may choose 10 make this refund by reducing the principal owed under i i o Borrower.
If a refund reduces princi i i arge under the Nole,

14, Notices. i ing i
by first class majl

severable,
16. Borrower’s Copy. Borrower shall bs given one conformed copy of the Note an
17. Transfer of the Property or 2 Benefici i If all or an
sold or transferred {or if a beneficial i
Lender's prior written consent, Lender
Instrument, However, this option shal
Sccurity Instrument,
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nuc unchanged, Upon reinstatement
fully effective as if no acceleration had oce
paragraph 17.

change of the Loan Servicer, Borrower will be gjven
Paragraph 14 above ang applicable law, The notice will state the name and addregg
C new hich paymengs should be made. The notice will also congin any other information
fequired by
20. Hazardoys Substances, Borrower ghaj) N0t cause or permiy the presence, use, disposal, Storage, or releage of any
Subs i . » nor allow do, anything affecting the Property
iolation of any Environmenga} Law. The Preceding two Sentences shall poy apply to the presence, use, or Storage on the
y of smalil quantities of Hazardoys Substances that are generally recognized 19 be appropriate to normg) residential yges and
1o mainicnance of the Praperty,
orrower shall Prompily give Lender writien notice of any invcsligau'on, claim, demand, 13
Bovernmental or reguiatory agency or private party involving the Property ang any Hazardous Subg
which Borrower has actuaj know!cdge. If Borrower learns, or jg notified by any govemnmenty] o
i y Hazardoyg Subsiance affecting the Property s hecessary, B
fccessary remedia) actions in accordance with Environmenta

law pr s
less than 30 ¢ i is giv ; and (d)

that failyre to
Cure the defa, Secured by thig Security
Instrumeny a

instate after acceleratipn
ring a court i Y other defense of Borrower ¢4
le. I the defauit i i i Lender, at jig option, may
i er demand ang may invoke
itled ¢o collect ant expenses

» Feasonable attorneys’ feeq

If Lender invokes the power of sale,
Octuirence of gn event of defaul and of Le, Se such notice 1o be
recorded in each €ounty in which give nofice of sale in the
manner prescribed p, arplicable Iaw to Bory h ] i . After the time
required by applicable law Trustee, without d d 0 ic auction to the highesy
bidder at the ¢; d place and under the te i in th i i arcels and in any order
Trustee defermines, Trustee May postpone saf cement at the time and
place of any previousty scheduled sale, Lender .

Trustee shal deliver

ents made'
including, but not
ent; and (c) any excess

Trustee 1o reconvey
ecurity Instrumeny to
Person or persong lcgal!y

23. Subsg tee, , me, remove Trystee and appoint g SUCCESSOr frustee 0 any Trygiee
appointed hereunder, Without the successor trustee shall Succeed to alf the title, power ang duties
pon Trustee herein icable law.

24, Altorneys® Fees, Asu n this Security Instrument ang in the Note, “altorneys® feps” shall include any attorneys’ fees
awarded by ap appellate coury,

25. Riders to this Security Instrument, i¢ one or more riderg are executed by Borrower and recorded together with this
Secarity Instrument, the covenants and agreements of ecach sych rider shall be incorporaieqd into and shay amend and Supplemen
the covenants ang agrcements of thig Security Instrument ag if the rider(s) were g part of this Security Instrument,

[Cheek applicable bex(es))

Adjustable Rarc Rider [ 7 Condominium Rider 1-4 Family Rider

Graduated Payment Rider Planned Uni Dovelopment Rider Biweckly Payment Riger

Balloon Rider Rate Improvemeny Rider Second Home Rider
Other(s) [specify)

BY US To g ENFORCEABLE.
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BY.SIGNING BELOW; Borrower accepls and agrees (o th terms and cove contamed in this Security Instrumen and in

any ridex(s) executed by Borrower ang recorded with it,

Witnesses; :
| ' Mﬁﬁ% (Seal)

GILBERT L MOREY ¢/ -Borrower

Con W L792h<<,,,\ (éeal)

EVA L MOREY - -Rorrower

%fw%ﬂv % g (Seal) 4 Ao (Seal)

SHERIDAN W LER -Borrower  CfANTS J Lgg

~Borrower

STATE OF OREGON, KLAMATH Coun!y 8s:
On this 26TH day of JUNE . 1998 » personally appeared the above named
GILBERT L MOREY & EVA L MORgY & SHERIDAN W LEE & JANIS J LEE

the foregoing instrument 1o be THEIR voluntary act and deed.

My Commission Expires; { / aa, / o / . Before me:

(Official Seal) ‘
& o CARY P RANT, i /
; . §
N RESJAngﬂmi

and acknowledged

Nour)'r Public for Oregon

EXHIBIT *A
LEGAL DESCRIPTION

North half of Government Lot 6, Section 12, Township 38 South, Range 8 East of the
Willamette Meridian, EXCEPT a tract described as fi llows: Be inning at the high water mark
of Klamath Lake and the Northwest corner of Government Lot é thence East along the North
line of said lot, 100 feet; thence South 50 feet; thence West to the high water mark of

Klamath Lake; thence North along said Klamath Lake to the point of eginning,

ALSO EXCEPTING THEREFROM: Be inning at 2 goint on the South line of the North
one-half of Government Lot 6, Section | ,» Township 38 South, Range 8 East of the Willamette
Meridian, from which the iron pi the Southeast corner of North one-haif of said
172" East 1,592.45 feet distant; thence North 0
202.76 feel i inni 8 description; thence
9 degrees 54 1/2' . the high water line of Upper Klamath Lake:
thence Nor ' 20" the shore line of U per Klamath Lake 86.02 feet;
thence South 89 degrees 54 1/2' -89 feet; thence South degrees 05 1/2' West
85.00 feet to the point of beginning,
AND ALSO EXCEPTING THEREFROM: . Beginning at the iron pipe marking the
Southeast corner of the North one-half of said Government Lot 6; thence North 89 degrees
54 1/2" West 1,592.45 feet; thence North 0 deﬁrees 05 1/2' East 102.76 feet to the true
int of beginning; thence North 0 degrees 05 1/2" East 100 feet to an iron pipe; thence
Rioorth 89 degrees 54 1/2' West 267.56 feet to an iron pi&e on the high water mark of Upper
Kiamath Lake; thence South 18 degrees 20’ 20” East '105.41 feet to an iron pipe; thence
South 89 degrees 54 1/2' East 234.24 feet to the trye point of beginning.

STATE OF OREGON: COUNTY OF KLAMATY : S8,

Filed for record at request of Amerititle the lst day

—=8t
of July AD., 19 98 at___3:50 o’clock P.M., and daly recorded in Vol. ___M98
of

Mortgages on Page _23397

Bernethg G. Letsch, County Clerk
By WLQL/\R
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