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DELAWARE SAVINGS BANK, FSB
921 NORTH ORANGE STREET
WILMINGTON, DE 19801

Loan Number : 9801058

MTC 450b5-MS

{Space Above This Line For Reconding Data)

DEED OF TRUST

THIS DEED OF TRUST ("Sccurity Instrument™) ismadeon  June 29, 1998
Thegranoris GERALD R. HILL and JOANN A. HILL

("Borrower™). The trustee is

’

DELAWARE SAVINGS BANK, FSB

which is organized and existing under the Jaws of THE UNITED STATES OF AMERICA .and whose address is
921 NORTH ORANGE STREET, WILMINGTON, DE 19801

(“Trustee”). The beneficiary is

("Lender”). Borrower owes Lender the principal sum of
NINETY-FOUR THOUSAND DOLLARS AND 00/100
Dollars (U.S. $ 94,000.00 ). This debt is evidenced by Borrower's note dated the same date as this Security
Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, duc and payable on
July 3, 2018 - This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by
the Note, with interesy, and all renewals, extensions and modifications of the Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (¢} the performance of
Bomrower’s covenants and agreements under this Security Instrument 2nd the Note, For this purposc, Borrower irrevocably
grants and conveys to Trusiee, in trust, with power of sale, the following described property located in
ROLLING HILLS, KLAMATH County, Oregon:

ALL THAT CERTAIN REAL PROPERTY AS MORE PARTICULARLY DESCRIBED
ON EXHIBIT A ATTACHED HERETO AND MADE A PART HEREOF

which has the address of 6505 PALOMINO COURT KLAMATH FALLS
[Street) [Gry)
Oregon 97603 "Pro Address");
8 A ("Property )
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and all casements, appiricnances, and
Ia!sob:eovaedbylhisswu.rity

er, Borrower shall pay 1o
, “Funds") for: (a) yearly
Y altain priority over this Secy lien on the Propeny; (b) yearly leasehold
paymients or ground rents on the Propenty, if any; (¢) yearly hazard or propenty insurance premi
insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; ap
Lender, in accordance with the Provisions of paragraph 8, in J;
items are called "Escrow ltems.” Lender may, at an an amount not 10 exceed the maximum
amount a lender for a federally related morigage loan may require for Borrower's escrow account under the federal Reg
Estate Settlement Procedures Act of 1974 a5 amended from time to time, 12 U.S.C. § 2601 ef seq. ("RESPA”), uniess another
law that applies 10 the Funds sers a Jesser amount. If so. Lendey may, at any time, oollect and hold Funds in an amount neg 10
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates
of expenditures of furyre Escrow Items or otherwise in sccordance with applicable Jaw,
c Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bark. Lender shal apply the Funds 1o pay
the Escrow ltems. Lender may wer for holding and applying the Funds, ag

3ol charge Borro
W Items, unless Lend,

y Lender at any
Wer in writing, aud, in such case
ary 1o make up wer shall make up the deficicncy in no
Payments, at Leader’s sale discretion,
all sums secured by this Security Insiromeny, Lender shall promptly refund to Borrower any
y Lender. If, undey paragraph 21, Lender shal) acguire or scil the Property, Lender, prior 10 the acquisition or
sale of the Propenty, shai] apply any Funds held by Lender at the time of acquisition or sal a3 a credit against the sums
sccured by this Sceurity Instrument.
3. Application of 2 i i i énts received by Lender upder
i second, 10 amounts payable ugder
der the Note.

Borrower shalt pay them op
of amounts to be paid under
furnish to Lender Teceipts evidencing the

i Lender dexgmines that any Part of the Propenty is subject 16 a lieg which may attain priority over
ecurtly Instrument, Lender may give Barrower a notjce dentifying the lien, Barrower shaj satisfy the lien or take ope er
move of the actions set forth above within 10 days of the giving of notice,
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S.  Hazard or Property Insurance. Rormower shall keep the improvements now existing or hezeafier crected on the
Property insured against loss by fire, hazards included within the tem *
floods or flooding, for which Lender requires in;u;ance. This insurance

option, S 7 All insurance policies and
renewals shall be acceptable to Lender an morigage clause. Lender shall have the right to hold the
policies and rencwals. If Lender requires, Borrower shall promptly give o Lender all receipts of paid premiums and repewal
notices. In the event of loss, Borrower shall glve prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made prompuly by Borrower.

Unless Lender and Borrower otherwisc agrec in writing, insurance proceeds shall be applicd to restoration or repeir of the
Propenty damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration
of repair is not economically feenible or Lender's sccourity would be lessened, the insurance
sums secured by this Security Instrument, whether or not then due, w,

secured by this Security Instrument, whether of not then dus. The 30
Unless Lender and Borrower otherwise agree in writing,
thly payments referred to in

r 1o the ac
y prior to the acquisition.

6.  Gccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Lozn Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Barrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue 10 eccupy the Propenty as Borrewer's principal rosidence for at
lcast one year afier the date of occupanc ise agrees in writing, which consent shall not be usreasonably

shall also be j

Protection of Lende

contained in this Security Instrument, or there is a legal proceeding that m
Propenty (such as a procecding in bankruprey, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is Decessary Io protect the value of the Propenty and Londer's rights in the Property.
Lender's actlons may include paying any sums secured by alien which has pricrity over this Security Instrument, appeasing in
court, paying reasopable atterneys’ fecs and entering on the Property 1o make repairs. Altheugh Lesdar may take action uader
this paragraph 7, Lender does not have 1o do s0.

Any amounts disbussed by Lepder under this paragraph 7 shall become additional debt of Borrower cocured by this

urity lnstrument. Unless Borower and Lender agree lo other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon sotice from Lender to Borrower requesting
paymenl.

- Mortgage Insurance. If Lender required morigage insurance as 3 condition of making the loan secured by this
Security Instrument. Bomrower shall pay the prominms required t© malntain the mertgage insurance in cffect. If, for any
reason, the mongage insurance coverage required by i
required to obrain coverage substantially equivalent
equivalent o the cost to Borrower of the morgag from an alternate morngage insurer
approved by Lender. If substantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender
each month a sum equal o one-twelfth of the yearly morigage insurance premium being paid by Bomrower when the

nder will accept, use and retain these payments as a loss reserve in lieu
ired, of Lender, if morgage insurance
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coverege (in the amount and for the period that Lendey requires) provided by an insures approved by Lender again becomes
available apd is obtained. Borrower shall pay the premivms required 10 rmaiatain morgage insurance in effect, or to provide a
loss reserve, until the requizement for morigage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law. ) )

9. Emspection. Lender or Its agent may make reasonable entries upon and inspectiess of the Property. Lender shall
give Borrower notice a1 the time of ot prior 10 an inspection specifying reasonable cause for the inspection. )

16. Cordemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation ox other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Leader.

In the cvent of a total taking of the Propernty, the proceeds shall be applisd to the sums secured by this Security
Instrument, whether or not then duc, with any excess pald 1o Borrower. In the event of a panial taidng of the Property in
which the fair marke1 value of the Propenty immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immedistely befors the taking, unless Borrower and Lender otherwise agree in wriling,
the sums secured by this Secusity Instrument shall be reduced by the amount of the proceeds muliiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Propesty immediatcly before the taking. Any balance shall be paid to Borrower. In the cvent of a partial taking of the
Property in which the fair market value of the Propesty immediately bafore the taking is less than the amouat of the sums
secured immediately before the taking, unless Borrower and Leader otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Sccurity Instrument whether or not the sums are
then due.

If the Propeny is abandoncd by Bomower, or if, after notice by Lender to Borrowss that the condemnor offers 1o make
an awasd or seitle a claim for damages, Borvower fails to respond 1o Lender within 30 days aiter the date the notice is given,
Lender is autharized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Bomower otherwise agyee in writing, any application of proceeds to principal shall not extend or
postponc the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.

1i. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modificetion of amenization of the sums secured by this Security Instrument granied by Lender to any successor in interest of
Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in intesest. Lender shall
aot be required to commenco procsedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original Barower
or Borrower’s successors in interest. Any forbearance by Lendery in exercising any right or remedy shall not be 2 waiver of or
preciude the excrcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Seversl Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors end assigns of Lender and Bogmrower, subject to the provisions of
}ngraph 17. Borrower's covenants and agrecments shall ba joint and sevesal Any Bomower who co-signs this Secunity

astrument but does not execute the Note: (a) is co-signing this Security Iostrumeat only to mongage, grant and convey that
Boryowet’s interest in the Property under the tesms of this Security Instrument: (b) is not personally obligaied 10 pay the sums
secured by thiz Security Instrumeat; and (c) agrees that Lender and any other Bormrower may agree to extend, modify, forbear
or make eny accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's
consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which sets maximurmn loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the perrnitted limits, then: (3) any such loan charge shall be reduced by the amount gecessary to reduce the charge
to the permittcd limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded 1o
Bormrower. Lender may choose 1o make this refund by reduciog the principal owed under the Nole or by making a direct
payment tc Borrower. If a refund reduces principal, the reduction will be trealed as a partial prepayment without any
prepaymest charge under the Note.

14. Notices. Ay notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law reguires use of another method. The notice shall be dirceted 10 the Property
Address or any ather address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borower or Lender when given as provided in this paragraph.
15, Governing Law; Severability. This Security Instrument shali be governed by federal law and the law of the
jurisdiction in which the Propesty is locaied. In the event that any provisien or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect othes provisions of this Security Instrument or the Note which can
be given effect withowt the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared 10 be severable.

16. Baorrower’s Copy. Borrower shall be given one confarmed copy of the Note and of this Security Instrument.
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17. Transler of the Property or a Beneficial Interest in Borvower, Ifall or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred 20d Bosrower is aot a naturel person)
without Lender's prior wrilten conseat, Lender may, at its option, requirc immediate payment in full of all sums secured by
this Security Insrument. However, this option shall not be cxercised by Lender if excreise is prohibited by federal law as of
the daw of this Security Instrument.

1f Leader cxercises this option, Lender shall give Barrower notice of accelesation. The notice shal! provide a period of not
less than 30 days from the date the notice is delivercd or mailed within which Bomrower must pay all sums sscured by this
Seeurity lnstrument. If Bomower fails 10 pay these sums prior to the expiration of this pericd. Lender may invoke any
remedies permilted by this Security Instrument without fusther notice or demand on Borrower.

18. Borrewer’s Right to Reinstate, If Borrower meets ccrtain conditions, Borrower shall have the right to have
eoforoement of this Sccurity Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Propenty pursuant 10 any power of sale contained in this
Secwsity Instrument; or (b) entry of a judgmeat enforcing this Sccurity Instrument. Those conditions are that Bomower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occusred; (b) cures any defanit of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the licn of this Seourity Instrument, Lender's rights in the Property and Bosrower's obligation to pay the
sums secured by this Securily Instrument shall continue unchanged. Upon reinstatement by Bomower, this Security
Instrument and the obligations secured hesedy chall remain fully cffective as if no acceleration had occurred. However, this
right 10 reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or o partial interest in the Note (logether with this Security
Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may resull in a change in the ennty
(known as the “Loan Servicer") that collects monthly payments due under the Note and this Security Iestnunent. There also
may be one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer,
Bomrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should b2 made. The notice will
also contain any othey information required by applicable law.

20. Hazardous Substances. Borrower shall not cavse or permit the presence, use, disposal, storage, or release of apy
Hazavdous Substances en or in the Property. Bomower shall not do. nor allow anyone elos 10 do, anything affccling the
Propenty that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or
sterage on the Property of small quamitiss of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Pro .

Bomower shall prompily give Lander wrilten notice of any investigation, claim, demand, lawsuit or other action by any
govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual Imowledge, If Borrower learns, or is notified by agy governmental or regulatory authority,
that any removal or other remediation of any Hezardows Substance affecting the Property is nccessary, Bomrower shall
promptly 1ake all necessary remedial actions in accordance with Eanvironmental Law.

As used in this paragraph 20. "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, velatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. Asused
in this paragraph 20, "Environmental Law"” means federal laws and laws of the jurisdiction where the Propenty is located that
relate 1o health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenan! and agree as follows:

21. Acceleration; Remedies. Lender shall give notico to Borrower prisr to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (bot not prior to acceleyation under paragraph 17
uhless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the actlon required to cure the

default; (c) a date, not iess than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that fai . i

not limited to, reasonable attorneys’ fess ang costs of title evidence.

I Lender tnvokes the power of sale, Lender shall execute or cause Trustee to execute a written nofice of the
occurrence of an ¢vent of defsult and of Lender’s election ¢o cause the Property to bs sold and shall cause sech notico to
be recorded in each county in which any part of the Proparty is located. Lender or Trustee sholi give netice of sale in
the maumer prescribed by applicable law to Borrower and to other persens prescribed by sppliceble law. After the
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tine required by agplicable law, Trustee, without demard on Borrower, shall seli the Property at public apction to the
hishest bidder at the time and place and under the ierms designated in the notics of sale in cne or mors parcels and in
any ordey Trustee determines. Trustee moy pestpone sale of &l or any parcel of the Propery by public ennouncement
at the time and place of any previously scheduled sale. Lender or s designee may parchass the Property at any salo.

‘Trusiee snali deliver to the purchaser Trustee’s deed conveying the Propesty without any covenant or warranty,
expressed or impliad. The recitals in the Trustee’s deed shall be prinin facle evidence of the truth of the siatements
mede therein. Trustee shall apply the proceeds of the sale in the following crder: (a) to 8B expemses of the sale,
including, but wot limited to, reasonsble Trusiee’s end attorneys’ fees; (b) to all the sums secured by this Security
Inatrument; and (c) zny excess 2o the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security instrument, Leader shall request Trustce wo
recogvey the Property and shall surrender this Security Instrument and 2ll notes evidencing debt secured by this Security
Instrument 2o Trustee. Trustee shall reconvey the Propenty without warranty to the person or persons legally entitled to it.
Lender may charge such person or persons a foc for roconveying the Propernty, if the fee is paid to a third party Trustee for
services readered and charging of the fee is permitted under applicable law. Such person or persons shall pay any recordation
cosls.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trusiee 1o any Trustee
appointed hereunder. Without conveyance of tho Property, ths successor trustes shall succeed to all the litle, power and duties
conferred upon Trustee hercin and by applicable law.

24. Attorneys’ Fees. As uscd in this Security Instrument and in the Note, "attorneys’ fees” shall Include any attoroeys’
fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders ars executed by Borrower and recorded together with this
Security Instrument, the covenants and agreemeats of each such rider shall be incorporated into and shall amend and
supplement the covenants acd agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
(Check applicable box(es))

D Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider

D Graduared Payment Rider D Planned Unit Development Rider D Biweakly Payment Rider

D Balloon Rider D Rate Improvement Rider D Secend Home Rid
[ otherts) (specity) PREPAYMENT RIDER

WARNING

Unless you provide us with evidence of the insurance coverage as required by our contract or losn agresment, we
may purchase insurance at your expense to protect our interest. This insurance may, but neeg no, also protect your
interest. If she collateral becomes damaged, the coverage we purchase may not pay any cisim you make or any claim
mede against you. You may later cancel this covernge by providing evidence that you have ohtained preperty coverage
elsewhere.

¥ou are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your
contract or loan halance. Hf the cost is added to your contract or lean balance, the interest rate on the underlying
contract or loan will apply to this edded emount. The effective date of coverage may be the date your prior coverage
Iapsed or the date you failed to provide proof of coverage,

The coverage we purchase may be considerably mere expensive than insurance you can obtain on your own and

ma;;l::t sa;isfy any need for property damage coverage or any mendatory Hability insurance requirements imposed hy
applicable law.
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8Y SIGNING BELOW, Borrower sccepis and agrees to the terms and covenants contained in pages 1 through 7 of this
Security lastrumest and in any rides(s) exscyted by Borower and recorded with it.

(Seal) %MJ A\l—&eﬁ_ﬂ, (Seal)

Bomowsr  "JOANN A. HILL Bormower

(Scal) (Seal)
-Bomower Borrower

(Seal)
wer

STATEOFOREGON,  KLAMATH County ss:

On this 29th dayof ~ June, 1998 » personally appeared the above named
GERALD R. HILL and JOANN A. HILL and acknowledged

the foregoing instrument to be their voluntary act and desd.

S OFRICAC sea T ReeeeY
A MARJGRIE 5, ; U Notary Public for Cregoa

Fary pUBL
HUASION NO,

EQUEST FOR RECONVEYANCE
The undersigned is the holder of the note or notes secured by this Dezd of Trust. Said note or notes, together with all
other indebtedness secur=d by the Deed of Trust. hove been paid in full. You ase hereby divected o cancel said note or notes

and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now heid by you undey
this Deed of Trust to the person or persons legally entitled thersto.

Date:
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PREPAYMENT RIDER

FOR VALUE RECEIVED, the undersigned (Borrower(s) agres(s) that the following provisions
shall be incorporated into and shall be deemed to amend and supplement the mortgage, Deed of
Trust or Security Deed of even date herewith (the Security [nstrument) executed by Borrower, as
trustor or mortgagor, in favor of Delaware Savings Bank, FSB, its successors and or assigns
(Lender) as beneficiary or mortgagee, and also into that certain promissory note of even date
herewith (the Note) exscuted by Borvower in favor of Lender. To the extent that the provisions
of this prepayment rider (the Rider) are inconsistent with the provisions of the Security
Instrument and/or the Note, the provisions of this Rider shall prevail over and shall supersede
any such inconsistent provisions of the Security Instrument and/or the Note.

Section 4 or the section of the Note pertaining to the Borrowers right to prepay ts amended to0
read in its entirety as follows:

BORROWER'S RIGHT TO PREPAY: PREPAYMENT CHARGE

[ have the right to make payments of principal at any time before they are due. A payment of

principal only is know as a “prepayment”. When I make a prepayment I will tell the Note
Hoider in writing that [ am doing so.

1 may make a full prepayment or partial prepayment. However, if I make a prepayment in excess
of tweaty-five percent (25%) of the principal during the first 12 moaths. 1 will have a2
prepaymen: chargs of five persent (3%) of the Loan Amount at the time of prepayment.
Thereafter there will be no prepayment charge. The note Holder will use all of my prepayments
to reduce the amount of principal that [ owe under this Note. If [ make a partial prepayment,

there will be no changes in the due date or in the amount of my monthly payment unless the Note
Holder agrees in writing to those changes.

%@M,I/JZ M oA 78

Borrower:

oo Akleat b~ 2994

Borrower:

Borrower:

Borrower:
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EXHIBIT "A"
LEGAL DESCRIPTION

26 in Block 2 of TRACT NO. 1099, ROLLING HILLS, according to the official plat

Lot
f the County Clerk of Klamath County, Oregon.

thereof on file in the office ©

STATE OF OREGON: COUNTY OF KLAMATH : ss.
Amerititle the 6th

Filed for record at request of

of JulyAp,19_98 ar__ 9:38 o’clock A. M., and duly recorded in Vol. M98
of Mortgages on Page 23659
Bernetha (’}?.Letsch, County Clerk

FEE $50.00 By ! bl




