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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on July 1, 1398
The Grantoris H. 'ROBERT SCOTTON AHD VALERIE . SCOTTOR AS TENANTS BY THE ENTIRETY

("Borrower™). The tustee is AMERITITLE

("Trustee"). The beneficiary is PAN AMERICAN BANK , FGB
which is organized arid existing under the laws of THE UNITED STATES OF AMERICA .and
whose addressis 1300 S. EL CAMINO REAL, STE. 320 » SAM MATEO, CA 84402 .
("Lender"). Borrower owes Lender the principal sum of
Seventy-Seven Thousand, Three Hundred Fifty and He/igg
Dollars (US. 8 77,350.00 )
This debt is evidenced by Borrower’s nole dated the same date as this Security Insrument ("Note™), which
provides for monthly payments, with the full debr, if not paid carlier, duc and payable on  Rugust 1, 2613
- This Secerity Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extznsions and modifications of the Note; (b) the payment of afl other sums, with
interest, advanced under paragraph 7 o protect the secerity of this Security Instrumnent; and (¢} the performance
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«f Borrowsr's covenants and agreements under this Security Instrument and the Note. For this purpose, Bomower
#revocably grants and conveys 1o Trustee, in trust, with power of sale, the following described property located in
KLAMATH County. Oregon:

PARCEL 1 OF LAHD PARTITION 49-32 SITUATED I¥ LOT 14, SUBDIVISIOR DF
BLOCKS 2B AMD 3, HOMEDALE, ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, ORE&ZON.

which has the address of 5645 DENVER AVERUE , KLAMATH FALLS {Stree, Ciry],
Ciregon 97803 [Zip Code]  ("Property Address™);

TOGETHER WITH ali the improverenis now or hercaiter crected on the property, and all easements,
appurtenances, and fixwures now or hereafier a part of the property. Ali replacem:nis and additions shall also be covered
by this Security Instrument. ARl of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estats hereby conveyed and has the right (o
grant and convey the Preperty and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Properiy against all claims and demands, subject to any cncumbrances
of record.

THIS SECURITY INSTRUMENT combines unifoerm covenants for national use and non-nniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
UNIFCRM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower stall prompily pay when due
the principal of and interest on the debt evidenced by the Note and any prepaymertt and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a writien waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds"} for:
{a) yearly taxes and assessmenis which may attain priority over this Security Instrument as a lien on the Property; (b)
yearly lcasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurznce premiums; (d)
yearly flood insurance premiums, if any; (e) yeariy morigage inswrance premiums, if any; and (§) any sums payable by
Birrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance
premiums. These items are: called "Escrow Iiems.” Lender may, at any time, coilect and hold Funds in an amount not to
exceed the maximum amount a fender for a federally related mortgage loan may require for Borrower’s escrow account
under the federal Real Estate Seitlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601
¢t seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
ccllect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on
the basis of current data znd reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance
with applicable law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency, insrumentality, or eniity
(including Lender, if Lender is such an institation) or in any Federal Home Loan Bank. Lender shall apply the Funds io
pay the Escrow ltems. Lender may not charge Bomower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower inlerest on the Funds and applicable law
permits Lender 10 make such a charge. However, Lender may require Borrower to pay a onc-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable iaw provides
otherwise. Unless an zgrecment is made or applicable law requires interest w be: paid, Lender shall not be required o
pay Borrower any interest or eamings on the Funds. Borrower ang Lender may agree in wriling, howaver, that interast
shall be paid on the Funds. Lender shall give to Rorrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the puzpose for which each debit 1o the Funds was made. The Funds are pledged as
additional security for all sims secured by this Secarity Instrament, :
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If tae Funds held by Lender exceed the amounts permitted to be hield by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requircments of applicable law, If the amount of the Funds held
by Lender at any time jis not safficient to pay the Escrow Items when due, Lénder may so notify Borrower in writing,
and, in such case Borrower shall pay 10 Lender the amournt necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums cecured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire cr sell the Property, Lender, prior 1o the
acquisition or sale of the Property, shall apply any Funds heid by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: {irst, to any prepayment charges due under the Noie; second, to amounts payable
under paragraph 2; third, to interest due; fourth, 0o principal due; and last, to any late charges due under the Note.

4. Charges; ILiens. Borrower shall pay all taxes, asscssments, charges, fines and impositions aizibutable to the
Property which may aitain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner previded in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly 1o the person owed payment. Borrower shail prompily furnish to Lender all nosices of
amounts (o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrecs in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the Len in, legal proceedings which in the Lender’s opinion
operate to prevent the 2nforcement of the Lien; or (¢) securcs from the holder of the lien an agreement satisfactory o
Lender subordinating thie lien to this Security Instrument. If Lender determines. that any part of the Property is subject to
a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Rorrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured 2gainst loss by fire, hazards included within the term "exiended coverage” and any other hazards,
inciuding floods or floading, for which Lender requires insurance. This insurance shall be maintained in the amounis
and for the pericds that Lender requires. The insurance carrier providing the insurance shall be chosen by Bomower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7. '

All insurance policies and renewals shall be acceptable to Lender and shall include 2 standard morgage clause.
Lender shall have the right to hold the policics and rencwals. If Lender requires, Borrower shall promptly give 1o Lender
all receipts of nai¢ premiums and renewal notices. In the event of loss, Bomower shall give prompi notice to the
insurance carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender anc! Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid t¢ Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claiin, then Lender may collect the insurance proceeds. Lender may use the proceeds o repair or
restore the Property or 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will
begin when the notice is given.

Unless Lender and Borrower otherwiss agree in writing, any application of proceeds to principal shall not extend
or postponre the due date of the monihly payments referred to in paragraphs 1 and 2 or change the amcunt of the
payments. If under paragraph 21 the Properiy is acquired by Lender, Borrower’s right 1o any insurance policies and

" proceeds resulting from damags to the Property prior to the acquisition shall pass to Lender 1o the extent of the sams
secured by this Security Instrument immediately prior to the acquisition. ‘
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6. Occupancy, iPresewation, Maintenance and Protection of the Property; Berrower’s Loar Application;
Leasebolds. Bormawer shall occupy, establish, and vse the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall continue w0 occupy the Property as Borrower’s principal

criminal, is begun that in
Lender’s good faith Jjudgment could result in forfeiture of the Property or otharwise materially impair the Lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludss forfeiture of the Borrower’s interest in the Property or oiher material impairment of the lien
crezied by this Security Instrument or Leader’s security interest. Borrower shail aiso be in default if Boirower, during
the loan application process, 8ave materially false or inaccurase information or statements 1o Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited 1o,
representations concerring Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on a leaschold, Borrower shall comply with ai} the provisions of the lease, If Bomrower acquires fee title to the Property,
the leasehold and the fee title shall not mecge unless Lender agrees 1o the merger in writing,

7. Protection of Lender’s Rights in the Property. If Bomower fails 1o perform the covenants and agreemertis
rontained in this Security Instrument, or there is 2 legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankrupicy, probate, for condemeation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary o protect the valee of the Property and Lender’s rights in the
Property. Lender’s actions may include paying any sums secored by a lien vwhich has priority over this Security
Instrument, appearirg in court, paying reasonable aucrmneys” fees and eniering on the Property to make repairs. Although
Lender may iake action under this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Leader under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrowzr snd Lender agree to other terms of payment, these amounts shall bear interest
from the date of disburszment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
reguesting payment.

8. Mortgage Iusurance. If Lender required mortgage insurance as a condlition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any
reascn, the morigage insurance coverage required by Lender Iapses or ceages to be in effect, Borrower shall pay the
premiums required 1o obtain coverage subsiantially eguivalent 10 the morigage insurance previously in effect, at a cost
substantially eguivalent to the cost 1o Borrower of the merigage insurance previcusly in effect, from an alternare
mortgage insurer approved by Lender, If substantially eguivalent morigage insurance coverage is not available,
Borrower shall pay 15 Lender each month a sum equal to one-twelfth of ihe yearly morigage insurance premium being
paid by Borrower when the insurance coverage lapsed or zeased 10 be in effect, Lender will accept, use and retain these
rayments as aloss reserve in lien of mortgage insurance. Loss reserve Paymeats may no longer be required, at the
Uption of Lender, if morigage insurance coverage (in the amount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obiined. Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or i 0ss reserve, uniil the requircmeni for morigage insurance ends in
accordance with 2ny written agreement belween Borrower and Lender or appiicable law.

9. Inspection. Lender or its agent may make reasonable entrics upon and inspactions of the Property. Lender shali
give Borrower notice at the time of Of prior i0 an inspection specifying reasonabie cause for the inspection.

13. Condemnation. The procesds of any awiard or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid 1o Lender, :
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In ihe event of a total tzking of the Property, the proceeds shall be applied  the sums secured by this Security
Instrement, whether or niot then due, with any excess paid to Borrower. Iti the event of a partial 12king of the Propesty in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
sums secured by this Se¢urity Instrument immediately before the taking, unless Borrower and Lender otherwise 2gree in
writing, the sums sccured by this Security Instrument shall be reduced by the amount of the proceeds rauliplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
walue of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
iaking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otberwise provides, the proceeds shall be applied to the sams secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notica by Lender to Borrower that the condemnor offers to
make an award or settle a cizim for damages, Borrower fails 1o respond to Lender within 30 days after the date the
notice is given, Lender it authorized to collect and apply the preceeds, at its oprion, either 10 restoration or repair of the
Property or 1o the suns szcured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due daie of the menthly payments referred o in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Leuder Not 2 Waiver. Exteasion of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any Successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse 10 exiend time
for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right
ar remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shail bind and bencfit the successors and assigns of Lender and Bomower, subject 1o the
provisions of paragraph 17. Borrower’s covenants and agreemenis shall be joint and several. Any Borrower who
co-signs this Security Instrument but dees not execute the Not: () is co-signing this Security Instrument only to
morigage, grant and convey that Borrower’s interast in the Property under the terms of this Security Insrument: {b) is
1ot personally obligated to pay the sums secused by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree 10 extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Notz without that Borrower’s consent.

13. Loan Charypes. If the loan secured by this Security Instruiment is subject to a law which sets maximum loan
charges, and that law is finally inierpreted so that the interest or other loan charges collected or 1 be collected in
connection with the loan exceed the permitted limits, then: (2} any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment io Borrower. If a refund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge under the Nots.

14. Notices. Any nolice to Borrower proviged for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law tequires use of znother method. The notice shall be directed to the
Property Address or aay other address Borrower designates by notice io Lender. Any notice to Lender shall bs given by
{irst class mail to Lender’s address stated herein ¢r any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemad to have been given 1o Borrower or Lender when given as
provideqd in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federai law and the law
of the jurisdiciion in whichi the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, sach conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect withous the confliciing provision. To this end the provisions of this Security Instrument
and the Note are declared to be severable. Form 3038 9/30
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16. Berrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17, Transfer of the Property or g Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold o transferred {or if a beneficial interest in Rorrower is sold or irensferred and Borrower is not 2
natural persor) withouit Lender’s prior written consent, Lender may, at its option, require immediate payment in fuli of
all sums secured by this Security Instrument However, this opiion shall not be exercised by Lender if exercise is
prohibited by federal Law as of the date of this Security Instrument. T

If Lender exercises this option, Lender shai! give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay allp‘s:ums
secured by this Sccurity Instrument. If Borrower fails to pay these sums prior to_the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or d%mand on Borrower. .

13. Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of- (a) 5 days (or such other pericd
as applicable law raay specify for reinstater any power of sale contained in
this Security Instrument; or (b} entry of i i 1 ent. Those conditions are thag
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agieements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited 10, reasonable atterneys’ fees: and (d) 1akes such aciion as
Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower™s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured kereby shall remain fully effective as if
ne acceleration had occurred. However, this right 10 reinsiate shall not apply in the case of acceleration under paragraph
17.

19. Sale of Note; Change of Loar Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be soll one or more times without prior notice to Borrower. A sale may result in a change in the eniity
(known as the “Loan Servicer"} that collects monthly payments due under the Note and this Security Instrument. There
also may bLe one or more changes of the Loan Se he Noie. If there is a
Servicer, Borrower will be given writien ncti i
law. The notice will state the name and addre.
made, The notice will also contain any other information required by applicable lav..

20. Hazardous Substances. Borrower shall not cause or permit the presznce, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two semeénces shal! ot apply io the presence,
usc, or storage on the Propenty of smail Quantities of Hazardous Substances that arc generally recognized to be
Appropriate te normal residential uses and to maiatenance of the Froperty.

Borrower shall promptly give Lender written notice of any investigation, clabn, demand, iawsuit or sther action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmentai Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmenial or
regulatory authority, thzt any removal or other remediai " ‘ i i
iiecessary, Borrower shall promptly take all necessary ram

As used in this paregraph 20, "Hazardous Substances" ose substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, keroseng, other flammable or toxic petroleurn
products, toxic pesticides and herbicides, volatile solvents, rnaterials contiining ashesios or formaldehyde, and
radioactive materials. As used in this paragraph 20, "Environmental Law™ means federal laws and laws of the
Jjurisdiction where the Property is located that relaie to health, safety or environmenml protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

21. Acceleration; Remedies. Lender shall five notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 uniess applicable law provides otherwise). The notice shall specify:  (a) the defanlt; (b) the action required to
cure the default; (c) a date, not less than 39 days from the dafe the notice is given to Berrower, by whick the
default must be cured; and (d) that failure 10 cure the defauit on or before the date specified in the notice may
reselt in acceleration of the sums secured by this Security Instrement and sale of the Property. The notice skall
furtker inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Eorrower to acceleration and sale. IF the defanlt i not
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tured on or before ike date specified in the nolice, Lender, at its option, may require immediaie payment iz fall
of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
uny other remedies permitted by applicable law. Lender shafl be entitled to collect all expenses incurred in
pursuing the remedies provided in this paragraph 21, incluging, but not limited to, reasonable attorneys’ fees and
costs of title evidence. .

If Lender involces the power of sale, Lender shall execute or cause Trustee fo execule a written notice of
the occurrence of an event of default and of Lender’s clection ¢o cause the Property to be sold and shail cause
such notice to be recorded in each county in which any part of the Property is locaied. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law to Borrower and to other persans prescribed by
applicable law. After the time required by applicable law, Tirustee, without demard on Bosrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the ierms designated in the
notice of sale in one or more parcels and in any order Trastee determines. Trustee may pusipone sale of ali or
any parcel of the Property by public announcement at the time and place of any previsusly scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withont any covenant or
warranty, expressed or implied. The recitals in the Trustee’s dieed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the saie in the following erder: (a) to 2l expenses of
the sale, including, but not Jimited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums serured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrendex this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustes. Trustee shall reconvey the Property without warranty 1o the person or persons Jegally entitled to
it. Such person or persons shall pay any recordation costs. Leader may charge such person or persons a fee for
reconveying the Property, but only if the fee is paid to a third party (such as the Trusiee) for services rendered and the
charging of the fee is permitted under applicable Iaw.

23. Substitute Trustee. Lender may, from time to time. remove Trustes and appoint a successor trustee 10 any
Trustee appointed hereunder. Without conveyance of the Property, the successor trusice shall succeed o all the title,
power and duties conferred upon Trustee herein and by applicablc law.

24. Attorneys® Fees. As uscd in this Security Instrument and in the Note, "attorneys’ fees” shail include any
altorneys’ fees awarded by an appellate conrt, :

25, Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by our
contract or loan agreement, we may purchase insurance al your eXpense to protect our interest. Ti s insurance may, but
need not, also protect your interest. If the collateral becomes damaged, the coverage we purchase may not pay any claim
you make or any claim madc against you. You may later cancsl this coverage by providing evidence that you have
nbiained property coverage elsewhere.

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your
ontract or loan balance. If the cost is added 1o your contract or Ioan balance, the interest rate on the underlying contract
ar loan will apply to this added amcunt. The effective date of coverage may be the date your prior coverage lapsed or
the date you failed to provide proof of coverage.

‘The coverage we purchase may be considerably more expensive than insurance you can oblain 0z your own and
may not satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by
applicable law.

26. Riders to this Security Instrinnent. If one or more riders are execsied by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each sach rider shall be incorporated into and shall
amend and supplement the covenanis and agreements of this Security Instrument as if the rides{s) were a part of this
Sccurity Instrument.

[Check applicable box{es)]
[ Adjustable Rai¢: Rider [_] Condominium Rider (1 1-4 Family Rider
[__| Graduated Payrnent Rider L] Planned Unit Development Rider L] Biweekiy Payment Rider
Ballcon Rider [l Rate Improvement Rider I Second Home Rider

_JVARGer [} Otherts) [specify}

‘LOAN #: 340-000575471-1 Eorm 3058 9/86

: @QGHM(OR) B601).01 : Page 7ot & Initials:, %




BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this Security
Lr:sirumem and in any rider(s) executed by Borrower and recorded with it

BT Jiﬁ (Sea)

H. ROBERT SCoTTON -Borrower

’/ ;/:%\ __(Seal)

VALERIE "'BG fTGN -Bomrower

(Seal) {(Seal)

-Borrower - -Borrower

_ (Sea)) ' (Seal)

-Borrower : -Borrower

(Sea) {Seal)

LZlcrrower -Borrower
/ "d/ﬂ' 9 ? g’ * County ss:
day of £ , /f » perscnally appeared the above named

STATE OF OREG(EJ

On this a@g
H.KoseeT SCoT7oN » VALEE € ScoTTon
/ |

y ’ . ! and acknowledged
the forcgoing instrument to be ¥ voluntary act and de«:d.

e 1/16(77 aof” W

LOAN #: 340-00057541-1
(2@0-611!&(08) {2603).01 Page 8 of 8 Fcrm 3028 9/30

Notary Publx% Cregon

NITARY PUBLIC - CREGON
COMMISSION NG, 048516
MY GDMN@SSSDN S(PRESP{S‘J |6, 1‘-‘99
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Date: July 1, 1998 Lo:n #: 340-00057544-1

BALLOON RIDER TO SECURITY INSTRUMENT

PROPERTY ADDRESS:
5645 DENVER AVENUE , KLAMATH FALLS, OR 87503

For vaiuable consideration, receipt of which is hereby acknowiedzed, the undersigned agree that
certain Promissory Note and Security Instrument (Deed of Trust/Morigage/Security Deed) of even date
1o which this Rider is attached shall be subject to the following provisions, notwithstanding any

provisions to the contrary centained in said Promissory Note or Security Tastrument securing same:

BALLOON PAYMENT

This loan is payable at the end of 15 years. ‘You must repay the entire principal balance
of the loan and the unpaid interest then due. You have the right t¢ refinance this amoums at the Gme itis
due at the Lendzr's then prevailing rates for such type of credit. You must meet alt of the Lender's
normal credit standards. The right to refinance with the original Lender shall not apply if the Lender is
not extending such credit at the time your balloon payment is due.

You may also choose to maice payment at matarity out of other assets you own, or you may find -
another Lender willing to lend you the money at prevaiiing market rates, which may be considerably
higher or lower then the interest rate on this Inan. if you refinance this loan at maturity, whether through
the eriginal Lender or with ancther Lender, you may have 10 pay some or al} closing costs normally
associaied with a new foan. ‘

A5y s Ll Sz

H. ROBERT SCOTTON YALERIE  soDTYOH

BALLOON RIDER TO SECURITY INSTRUMENT ' © 08-1007-01-ZZ {09/08/57)




Date: July 1, 1888 Loan #: 348-08057541-1

BALLOON RIDER TO SECURITY INSTRUMENT

PROPERTY ADDRESS:
5645 DENVER AVENUE , KLAMATH FALLS, OR 97503

For valuable consideration, recsipt of which is hereby acknowlediged, the uudersigned agree that
certain Promissory Note and Security Instrument (Deed of Trust/Mongage/Security Deed) of even date
to which this Rider is attached shall be subject 1o the follewing provisions, notwithstanding any
provisions to the contrary contained in said Promissory Note or Security Instrument securing same:

BALLOON PAYMENT

This loan is payable at theend of . 15 years. 'You must repay the entire principal balasce
of the loan and the unpaid interest then due. You bave the right to refinance this amount at the time it is
due at the Lender's then prevailing rates for such type of credit. You must meet all of the Lender's
normal credit standards. The right to refinance with the original Lender shall not apply if the Lender is
not extending such credit at the time your balloon paymert is due.

You may also choose to make payicent at maturity out of other assets you own, or you may find
anotiter Lender willing to iend you the money at prevailing market rates;, which may be considerably
higher or lower then. the interest rate on this loan. If vou refinance this lozn at maturity, whether through
the original Lender or with another Lender, you may have ic pay some: or all closing costs normally

associated with a new loan,

Auty > St

H. ROBERT SCOVTOM VALERIE  SCOTTON

BALLGON RIDER 7O SECURTTY INSTRUMENT 08-1007-01-Z2 {03/C8/57)

STATE OF OFEGON: COUNTY OF KLAMATH : ss.

Filed for reord at request of AMERITITLE the 8TH

of JULY AD,19_98 o __ 9:33 o'clock ___‘A M., and duly recorded in Vol. _M98
of . MORTGAGES on Page 23995 .

Bernetha GeLetsch, County Clerk
FEE $55.00 . By et g




