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('B",tm”)'mmiis ¢ wpzioed nl srsmMore Y
("Tn:stee™). The beneficiary ifi KLAMATE FIRST FEDERAL SAVINGS ANL LOAN ASSOCIATION
whis is organized and existing under the awsof ~ THE UNITED STATES OF:'mRICF‘- , ,and whes‘;
addiess is 540 MAIN STRBET, KLAMATH FALLS, OR 97601 )
o C L : ‘ ("Lender™). Borsower owes Lender the principal sum of
ONE HUNDEED THIRTY 8IX THOUSAND AND v’NO/ 100 i
' i A Dollars (U.S. $ 136,000.00 ).
This debt is evidenced by Porrowes's note dated the same daie as this Security Insgument ("Noi"), which provides for
monthly payments, with the fuil deby, if not paid earlicr, due and payable on DECEMBER 1, 2028 o
ority Instrumen; secuses 0 Lender: {a) the repayment of the debt evidenczd by the Note, with interest, and all renewals,
modifications of the Noie; (b) the payment of all other sums, with interest, advanced under paragraph 7 1o protect
the security-of this Security, Instrument, and {(¢) the performance of Borrower’s covenanis and agreements unger this Security
Insyument and the Note; and {d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances™). : )

.. FUTURE ADVARCES, Upon request o Borrower, Lender, as Lenders’s option prior 1o full reconveyance of the propesiy by
Trustee to Borrower, may make Fure Advances to-Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promnissory moles stating that said nows. are cecured hereby. For this purpose, Borrower
frruvocably grants and conwviys o Trustee, in trust, with power of salz, the following described propesty tocated in

S . KLIMATHE - County, Qregon:. :

. 1OT 2 OF TRACT NO. 1290 SILVER I;IEGE,ESTATES‘; ACCORDING TO THE OFFICIAL PLAT ‘
| THEREOY ON PILE IN THE OFFICE ol THE. COUNTY CLERK OF KIAMATH COUNTY, - OREGON.

BH
1

vyh.ch has the address of 9412 JAKE CT, KLMIA‘I'HFALLS ,

g c e V[Supez,Cizjr].
Cregon 97601 : .. {zipCeode] . {"Property Adldress™);

TOGETHER WITH all the improvements now o hereaficr evected on the; property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall aiso be covered by this Security Instrument.
All of the foregoing is referred 10 in this Security Instrument as the "Propenty.” : ‘

BORROWER COVENANTS that Borrower is lawfuily seised of the estate nefeby conveyed and has the right to grant and
¢onvey the Property and that the Propesty is unencambered; except. for encumbrances of recoxd. Borrower warrants and will defend
generally the ttle to the Property ageinst all claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenants for national use and non-uniform covenants with limited
«weriations by jurisdiction 1o constitute a unifonm security instrumient covering real property.

UNIFORM COVENANTS. Borrowst and Lender covenant znd agree as follows:

1. Payment of Principal and Interest; Prepayment axd Late Charyies. pay when due the
principal of and intercst on the debt evideaced by the Note and any prepayment and Iste charges due under the Note.

3. Funds for Tuxes and Insurance. Subiect to applicable law artoa writizn waiver by Lender, Borrower shall pay Lender
on the day moathly payfaents are due under the Note, until the ote is paid in'full, a sum ("Funds™) equal 10 one-twelfth of: (a)
yearly taxes and assessmnts which may attain priority Over this Security Instruinent as a lien on the Propeaty: (b) yearly leaschold
payments og ground renis.on the Propety, if any; (c) yearly havard of properly insurance p : {d) yearly flood insurance
jpremiums, if any; (e} yeusly morngage insurance premiums, if any; and (f) any swms payable by Bosrower 10 1.ender, in accordancs
“with the provisions ¢f poragraph 8, in licu of the payment of marigage insurencs premivms. These items are called "Escrow Items.”
Lender may, 8t any tima, cotlect and bold Fuuds in an amount Lo exceed the maximum amount a leader for a federally related
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mortgage loan may requite foe Booower's escrow aciount under the federal Real Esinte Scitlement Procedares Act of 1974 as
ameniled from time o tire, 12 US.C. Section. 2601 et seq. {"RESPA"), nnless another law that applies io the Funds sats a lesser
amoritt: If so, Lender may, @ any time, colisct and hold Funds in an dinount not to excead the lesser amount. Lender may estimate
% smount of Funds due on thie basis of curresit data and reasonable estimates of expenditures of future Escrow Items or otherwise
in acéordance with'applicabie law. : . i , o
‘The Funds shall be held in an institution whose deposits are inswed by a federzl agency, instrumentality, or entity {(including
Lendix, if Lender is such un institution) or in any Federal Home Loan Benk. Lender shall apply the Fends to pay the Escrow Itzins,
Lender may not charge Bargwer for holding. and applying the Funds, annpally analyzing the escrow accouni, of vezifying the

Escrow Items, nnless Lender, pays Borrower inierest on the Funds,and applicsble Iaw. permits Lender make such a charge.

However, Lender may requir: Borrowes o pay 2 one-time charge for an, indepenclent. real estae 1ax reporting service used by

Lender in connection with this loan, aeless applicable.Iow provides otherwise. Unless an agreement is made or applicabie law
recuires interest 0 be paid, Lender shall not be required to pay Bomower any interest of earnings on the Funds. Romrower and
Lendcr may agree in writing, however, that iniezest shall be paid on the Funds. Lencler shall give to Borrower, without charge, an
annusil accounting of the Funds, showing credits and debits o the Fands and the pirpose for which cach delit to the Funds was
mads. The Funds are piedged as additionzal security for all sizms secureid by this Secutity nstrument.

If the Funds held by Lezder exceed the ameunis permitted to be held by applicable law, Lender shail account to Borrower for
the excess Funds in accordam:e with the requirements of applicable law. 1f the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lendsr may so notify Borrower in ‘writing, and, in such case Bosrower shall pay
1o Lender the amount necassary to make up the deficiency. Borrower shali make up the deficiency in no more than twelve monthly
payrsents, & Lender's sols discretion. i

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund to Bomrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 1o {ne acquisition or sale of the
Propurty, shall apply any Funds held by Lender &t the time of acquisition or sale as a credit against the sums secured by this
Secwity Instrument _ ' : '

3. Application of Payments. Unless appliczble law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, 0 any prepayment charges due under the Mote; second, 1> amounts payable under pacagreph 2; third,
1o interest doe; fourth, 1o prinzipal due; and last, 1o any late charges duz ander the Note.

4. Charges; Liens. Borrower shall pay ail taxes, assesements, charges, finey and impositions auributable to the Property
which may atiain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
oblizations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly w the
person owed payment. Bormower shall prompily furaish to Lender 2}l notices of amounts to be paid under this paragraph. If
Bornower makes these paymeats directly, Borrower shalt promptly fernish to Lender receipts evidencing the payments.

Borrower shall proinptly discharge any en which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or cefends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate © preveat the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfaciory 1o Lender subosdinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrement, Leader may give Borrower a notice identifying the lien, Borrower shall satisly the lien or take ore or more of the
actions set forth zbove within 10 days of the giving of notice.

5. Hazard er Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insrred ageinst loss by fire, hazards included withif: the term "extended coverage” and any othes hazards, including floods or
flonding, for which Lender iequires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the instrance shall be chosen by Borrower subject to Lesnder’s spproval which shall not
be unreasonably withheld. If Borrower fails to meirtain coverage described above, Lender may, at Lender’s option, obiain
coverage to protect Lender’s rights in the Property in mccordance with paragraph 7.

All insurance policies and renewals shall be: acceptable to Lender end shafl include a stendard mornigage clause. Lender shail
have the righi to hold the policies and renewasls, If Lender requires, Borrower shall prompdy give to Lender all receipts of paid
presniums and rengwal potioss. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Leader. Lender
may make proof of loss if ncit made promptly by Borrowes.

" Unigss Lender ancl Barrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration of repair is economically feasible and Tender's security is not lessened. If the restoration or
repedr is not econcmically feasible or Lendar's security would be lossened, the insurance proceeds shall be applied io the sums
secured by this Security Instrument, whether or not then due, with zny excess paid to Bormower. If Borrower abandons the
Property, or does niot answer within 30 gays a notice from Lendez that the inswrance carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may use the procesds to repair or restore the Property ar to pay sums secured
by this Security Instrument, whether or not then clue. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any pplication of proceeds o principal shall not extend or postipone
the due date of the monihly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired. by Lender, Borrower's right to any insurance policies and proceeds resulting from damage 1o the
Property prior to the acquisition shall pass to Lender to the extent of the sums seoured by this Security Instrument immediately
prior to the acquisition. v

. 6. Occuparcy, Preservation, Maintensnce and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Bestower shail occupy, estiblish, and use the Property as Borrower’s principal residence within sixty days afier the execution of
this Security Instrument. andl shall continie to occupy the Property as Borrower's principal residence for at least one year after the
dat: of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extzruating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit wasts on- the Proparty. Borrower shall be in defauit if any forfeiture action or
praceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeitre of the Property or .
otherwise materially impair the ien created by this Security Instrument or Lender’s security interest. Borrower may cure such 2
default and reinsiate, as provided in paragraph 18, by causing the actiont or proceeding to be dismissed with a ruling that, in
Lender’s good faith dezermination, preciudes forfeiture of the Borrowar's interest in the Property or other material impairment of
the'lien created by this Security Instrament or Lendar’s security intcrest. Borrower shall also be in defeult if Rorrower, during the
toan application process, gnve materially false of inaccurate information or statements to Lender (or failed to provide Lender with
any maierial information) in connection with the loan evidenced by the Note, including, but ot limited to, POPreSERIEUons
concerning Borrower’s occupancy of the Propeity 852 principal residence, If this Security Instrument is on a leaschold, Bommower
shall comply with all the provisions of the lease. If Borrower acquires fes title to the Property, the leaschotd and the fee ttle shall
no: merge unless Lender agrees (o the merger ir wridng. )

7. Protecticn ef lLender’s Rights in the Property. If Borrower feils to perform the covenants and agreements contained in
this Security Instrument, or there is a legal prceeding that may significantly afifect Lender's rights in the Propesty (such a5 8
proceeding in bankrupicy, probate, for condemiiation or forfeiture cr o enforce laws or regulations), thea Lender may do and pay
fcy: whatever is necessary 10 protect the value of the Property end Lender's rights in the Property. Lender’s actions may include
piying any sums secured by 2 fien which has priority ‘over this ‘Sccwity Insrument, appearing in court, paying reasonabie
w?fys’ f?s and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
ot have 1o do so. ‘ Co :
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Any amounts disbursed by Lender under thii paragreph 7 shall became additionsl debt of Borrower secured by this Security
Insgrumeni. Usless Borrower and! Lender agree 20 other | tesms of payment, these amcmnts shall bear inierest from the date of
dishursesrient at the Note rate and shall be pa?'able, with intzrest; apon notice from Lender: 1o Borrower requesting paymeat. -

7 7y, Hazard Insurence Wyrning. Unless you, (the "Borrower™) mrovide s, (the "Lender™) with evidence of insurance
coverage as required by our, conlract or loan agreement; Lender may purchase insurance at Borrower's expense to prolect the
Lender's interest. This insurence may, but need not, alsc, protect the Borrower's intereqt, 1f the collateral becomes damaged, the
coverage: the Lender purchased may not pay any ‘claim Borrower makes or @y claim made against the Borrower. Borrower may
Yater canih! this coverage by providing evidence that Berrower has obtainad propenty coverage elsswhare. -

The; Borrower i3 responsible: for cost of any insnrance purchased by, Lender. . The cost of this ipsurance may be added to your
contract or loan batance. I the cost is added to the contraci or loan balance, the interest rate;on the undeslying contract or loan will
apply to this added amount Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Barrower faiied to provide proof of coverage. ‘

The: coverage Lender purchasss may be considersbly more expensive than insurance the Borrower can obtain on Borrower's
own h::gh mgy not satisfy the veed for property damage coverage or other mandatory lishility insurance requirements imposed by
app 2 law. S

8. Mortgage Insurance. If Lender required martgage insurance as a condition of making the loan sscured by this Security

Instrument, Borrower snall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
morigags insurance coverage required by Lender lapses or cgases to be in effect, Borrower shall pay the premiums required to
ghtain coverage substantialiy equivalent to the marigage insurance previously in effect, ait a cost substantially equivalent to the cost
1o Borrower of the rorigage insurance previcusly in effect, from an alternate morigage isuter approved by Lender. If substantially
cquivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premiurm being paid by Borrower when ihe insurance coverage lapsed or ceased 10 be in effect.
Lender will accept, use and retain these payments as & loss reserve in lieu of morigage fasurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender agzin becomes available and is obained. Borrower shall pay the premiums
required (0 maintzin morigags ingurance in effect, or 1 provide a loss reserve, until the requirement for morigage insurance ends in
accordance with any written agresment betwesn Borrower and Lender or appliceble law. -

9. Taspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give

Borrower notice at the time of or prior to an inspection specifying reasonabic cause for the inspection.

1. Condemnation. The proceeds of any award -or claim for damages, direct or consequential, in connaction with any
g;ndqgmang dc; other taking of zny part of the Property, or for conveyance in lien of condemnation, are hereby assigned and shall

paid 10 . » : , :

In the event of a total taking of the Property, the proceeds shall be applied to the'sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a pertial taking of the Prupsty in which the fair market
value of the Property immediately before the taking is equal to or greater than the amognt of the sums secured by this Security
Instrument immediately before ‘the taking, unless Borrower and Lender otherwise agmec in writing, the sums secured by this
Security Instroment shail be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums sexured immediately befors the taking, divided by (b) the fair market vatue of tie Propesty immediately before the ieking,

»v balance shall be paild to Bomower. In the event of a pertial taking of the Property in which the fair market value of the
Property immediateiy before the taking is less than the amount of the sums secured immediately before the taking, uniess Borrower
and Lender otherwise agree in ‘writing cr uniess applicable law otherwise provides, the ‘proceeds shall be applied to the sems
secured by this Security Instrum¢nt whether or not the suins are then due. B

If the Property is abandonsd by Borrower, or if, a‘ter notice by Leander to Borrower that the condemnor offers 10 make an
award i settle a claim for dumages, Borrower fails to respond (o Lender within 30 days afier the date the notice is given, Lender is
authorized to coilect and apply the proceeds, at its opton, either to restoration or repait of the Property or to the sums secured by
this Security Instrument, whether or not then due. . ‘ e

Unless Lender and Bosrower otherwise agree in ‘writing, any application of proceeds to principal shall not exiend or postpone
the due'date of the monthly paynients referred o in paragraphs 1 and 2 or change the anount of such payments.

" 11 Borrower Not Releastd; Forbesrance By Lender Not a Waiver, Extension of the time for payment or modification of
amortiziion of the sums secureil by this Security Instrurnent granted by Lender o any successor in interest of Borrower shall not
opersie 1o release the lability of the original Borrower or BOrrower i Successors inn interest, Lender shall not be required o
commenice proceedings against any Successor in interest ot refuse to extend time for puyment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower of Borrower’s snCeassors in
interest. Any forbearance by Lender in exercising any right or remedy shail not be 2 waiiver of or precinde the exercise of any sight
or remesdy. : K

12. Successors and Assipns Bound; Joint and Several Liability; Co-signers. The covenants and agreeraents of this
Security Instrement shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
peragraph 17, Borrower's covenants and agreemenis shall be joint und several. Any Borrower who co-signs this Security
instrement but does not execule the Note: (a) is co-signing this Security Instrument only tc morigage, grant and convey that
Borrovwier’s interest in the Property under the terms of this Security Inswument; {b) is not personally obligated to pay the sums
secured by this Security Insrunient; and (C) agrees that Lender and any other Borrower may agree {0 extend, modify, forbear or
make zny accommodations with regard to the terms of this Security Instrament or the Note without thai Borrower’s conseat.

13%. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
tha law is finally interpretad so that the interest or other loan charges collected or o be collected in connection with the loan
exceed’ the permitted limits, then: (g) any such loan charge shall be reduced by the amount necessary o reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make thig refund by reducing the principal owed undér the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepaymens without any prepayment charge under the Note.

1d. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shzll be directed to the Property Addrass or any
other aidress Borrower designztes by notice to Lender. Any notice 1o Lender shall be given by first class mail to Lender’s address
sttzd herein or any other address Lender designates by notice to Rorrower. Any notice provided for in this Security Instrument
shall be: deemed to have been given 1o Borrower or Lender when given zs provided in this paragraph.

15, Geverning Law; Severability, This Security Instrument shall be goviemed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provisicn or clause of this Security Instrument or the Mo
conflitus with applicable law, such conflict shall nat affect other provisions of this Seeurity Instrament or the Note which can be
given ¢ffect without the conflicling provision. To this end the provisions of this Security Instrument and the Note are declared to be
severahle.

1:5. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instument.

I7. Transfer of the Progerty or 2 Beneficial Interest in Borrovrer. 1f all or any past of the Propexty or any merest in it is
s0ld co wansferred (or 3f 2 beneficial interest in Borrawer is sold or iransterred anil Borrower is not & nanwal nerson) without
Lendst's prior written consent, Lender may, al its optitn, require immogite payment in full of &ll sums secured by this Security
Lasirisfient. However, this option shall not be exerciseid by ‘Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. S I R o ‘
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Ii Lender exercises dvs opncn, Leudar shan gwe Borrowez notice {sf aiceleration, ‘The notics shaL ﬂmv:de a pmed of not less
than 30 days from the date the notice is delivered or. misiled ‘within which Borsower must pay alt sums secured by this Security
Instruineni. ¥ Borrower fails o pay these sums priorto the expiration of thig perwd Lmder may invoke any remedies permitied by
this Sevurity Instrument withoul; further notice or detnand on Borrower..

11, Borrower’s Right: to [Reinstate, If Borrower niceis certain conmﬁons, Borroy wer shall have the right to have enforcernent
of this. Security Instrument discontinued at any time prior to the earlier of: (2) 5 days (or such other period as apphicable baw may
specify for ’ems:amem) tefore sale of the Prome prirsuant to'any power of sale contained in this Security Instremens; or (b)
entry of 2 judgment enforcing this Security Instrument. Those conditions are that Bortower: (3) pays Lender all sums which then
would be due under this Secumy Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt of any other
covensits or agreemems- {c) jrays all expenses iicurred ‘in _enforcing “this Security: Instrument, -including, bat not limited to,
reascnable attorneys® fees; and (d) takes such action as Lender may Teasonably require to assuve that the lien of this Security
Instrurtient, Lender’s rights in the Property and Borrower’s obhgau(m o pay -the sunis secured by ¢his Security Insirument shali
continue unchanged. Upon reizistatement by Borrower, this' Secarity Instrument and ‘the obligations secured hereby shall remain
fully effective as if no accelerarion had cecorred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19, Sale of Note; Change of Loaa Servicer, The Noie or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change i the entity (known as
the "Lean Servicer") that coileits monthly payments dus under the Note and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writteri notice of the change in iiccordance with paragraph 14 above and applicable law. The notice will state the namie and address
of the new Loan Servicer and the address to which payments should be made. "The naitice will also contain any other information
requiresi by applicable law.

20. Hazsrdous Substances. Borrower shall not cause or _permit the presence, use, disposal, storage, or release of any
Hazardous Subsiances on or in' the Property. Borrower shall not do; nor allow anyenc elie to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, oz Storage on the
Property of small quantites of Hazardous Substances that are generally xtx.cgnmed 0 be appropriats 1o normal residential uses and
to mahtenance of the Property.

Borrower shall promptly- give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govertinental or reguiatory agency or private party involving the Properly and any Haverdous Substance or Environmentai Law of
which Borrower has actual knowledge. If Borrower leams, or is notifisd by any governmiental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necssary, Bon'ower shall promptly tzke all
necessary remedial actions in accordance with Eavironmental Law.

As used in this paragraph 20, "Hazardoes Subsiances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following  subsiances: gasoime, kerosere, other flammable or toxic petrolenm products, toxic
pesticides and herbicides, volatile solvents, maierials containing asbesics or formaldehyde, znd radioactive materials. As ased in
this paragraph 20, “Environmental Law™ means federal !aws and laws of the jmsdxcnm where the Property is located that relate to
health, safety or environmental protection.

NDN UNIFORM COYENANTS. Borrower and Lender further covenant and agree as follows:

. Acceleration; Remedies. Lender shali give nosice to Borrower prior {¢ acceleraiion following Borrower’s breach of
any msvenant or agreement in this Security Instrument (but not prior o acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (a) the defzult; (b) the action regaired to cure the defauit; () a date, not
fess than 30 days from the date ihe notice is giver to Borrower, by wrhich the defauit musi be cured; and (d) that failure to
cure tite default on or before the date specified in the notice may result in accelerntion of the sums secured by this Security
Ipstrutaent and sale of the Property. The notice shali further inforin Borrower of the right 1o reinstate after acceleration
and the right to bring 2 court action fo asseri the non-existense of a default or any other defense of Borrower to
acceleration and ssle. If the dlefavit is not cured on or before the dafe specified in the notice, Lender, at its option, may
require immediate payment i full of all sums secured by this Security Instrument without further demard and may inveke
the power of sale and any ofher remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incorred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fces
and costs of title evidence, -

If Lender invokes the power of sale, Lender shall execmte or cause Trusice te execute a written notice of the
occurrence of an eveat of defanlt and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is lecated. Lender or Trustee shall give notice of sale in the

manne c‘prescribed by applicable law to Borrower and {o cther persons prescrided by applicable law. Afier the time
requirtd by apphcab:e isw, Trustee, without demand on Borrower, siali sefl the Property at public auction to the highest

bidder at the time and pizce sind under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trastee may po"tpone sale of all or any parcel of the Property by public announcement at the time and
piace ¢l any previously schedled sale. Lender or its designee may purchase tke Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warraoty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the trugh of the statements made
therein. Trustee shall apply the proceeds ef the sale in the following order: (a) to all expenses of the sale, including, but net
Emited to, reasonable Trustee's and ettomey-s’ fees; (b) o all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

2%, Reconveyance. Upon payment of ali sums seciired by this Secmty Instrumeiit, Lender shall request Trustee to reconvey
the Pruperty and shali surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trusie:, Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled 10 it. Such person or persons shall pay any reserdation costs.

23, Substitate Trustee. Lender may, from time to time, remove Trustes and appoint a successor trustec o any Trustee
appointsd hereunder. Without ¢onveyance of the Property, the successor trustee ..hall succeed 1o all the gtle, power and duties
conferrid upon Trustee herein and by applicable law.

24, Attorneys’ Fees, Ax ysed in this Security Instrument and in the Note, attcvmeyﬁ fees” shall inchide any attorneys® fees
awardei by an appellate coust.

25, Riders to this Security Instrument. If one cf more riders are executed by Borrower and fecorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorpirated into and shall amend and supplement
the covnants and agreements of this Security Instrument as if the ridex(s) were & peri of this Security Instrument.
mec. applicable box(es)] ‘ : )

Adiustable Rate Rider [ Condominium Ridér {114 Family Rider

E Graduated Paywment Rider [ anned Unit Development Rider | L] Biweekly Payment Rider
Baltoon Rider : [_Inae Improvement Rider - . i_] Second Home Rider
~} VA Rider (] Other(s) [specify]

"U‘€DI’R OREGOM LAW, MOS"‘ AGREEMENTS, PROMIEZES AND COMV I'I’MEN’[‘S MADE BY US AFTER
THE EFFECTIVE DATE OF.THIS ACT CONCERNING LOANS 2AND: OTHER CREDIT EXTENSION WHICH
ARE MOT FOR PERSORAL, 'FAMILY, OR' POUSEHOLD PU'PPOSES’ OR SECURED SOLELY BY THE
EORRURER'S RESIDENCE MUST BE I W‘QI"’IN«:, EX‘PRESS CONSIDERA'[‘ION BND BE SIGNED
BY US TG BE ENFORCEABLE."
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BY SIGNING BEL()W Bozmwez acc@m 1t
nda'(s) &:ecuwd by Berrower and mcardeﬁ

{Seal)

‘ROD C'H-’JSAI;I S : -Borrower

\‘;.DU,LCQQ & Etga (Seal)

LINDA L HUShIN -Borrower

(Seaily
~Borrower

STATE OF OREG% ) . Wm‘: - County ss:
. On this 7 day of A ./ ?’?6[’ » personally appeared the sbove nameq

: ‘ and acknowledged
the {oregoing instrument 1o he % ‘ voluntary act and dead,’ .

(Ofificial Seal)

My Comamission Expires; j/ Q—O /Q g Bcﬁ)im:

STATE OF OREGON: COUNTY OF KLAMATH - $S.

Filed for record at request of AMERITITLE : the 8TH
of e JTILY —AD,19__88 a  g.33 o'clock __* A M, andduly'ecord\,dm Vol _M98

of __ MORTGAGES ——.onPage _ 24010

E "netha Lersci; Caunty Cletk.
- ﬁ : 2?’ % /
FEE  $30.00

%-szssmiz (5610; ' 'Pegesofs , R : Ferm 3038 /20
™ . : : . : . : E




