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. , 6 MORTGAGE
THIS MORTGAGE 5 DATED JUNE ‘26?/;1:98, between JERRY R. BOWERS and GRETCHEN RA. BOWERS, AS
TENANTS BY THE ENTIRETY, whose address is 8260 HiLl ROAD, KLAMATH FALLS, OR 97603 (referred ic
below as "Grantor"); and GB HOME EQUITY,; whose address Is 8200 SW GREENBURG RD, SUITE 190, TIGARD,
OR 87223 (referred to below as "Lender"}.

GRANT OF MORTGAGE. For.valusble censtderation, Grantor mortgages and conveys td Lender all of Grantor's right, title, and interest In and to
the 3llowing described real property, fogether with all existing or subsequently srected o affxed buildings, improvements and fixtures; all eassments,
rights of way, and appurter.ances; ail waler, water rights, watgrcoursas and dtch:rights (including stock In uiitities with dilch or irrigaiicn rights); and all
othex rights, royalties, and rofity relaling t2 the rea! propsriy, including without imitation all minereds, o, ges, gecthermal and similar matlers, 10cated

in KLAMATH County, State of Gregon (the “Fleal Propeﬂy"):
‘ ‘A tract of land situated in the NE 1/4 of Section 28, Township
‘39 south, Range 10 East of the Willamette Meridian, in the i
County of Klamath, State of ORegon, more particularly described
as follows: ' .

Beginning at a 5/8 inch iron pin marking the Northeast corner
of the NW 1/4 NE 1/4 of said Ssction 28; thence Scuth 89
degrees 54' 41" East 10.70 feet; thence Socuth 00 degrees 19%°
32" wWest 1,537.06 feet; thence West 822,06 feet to the true
point of beginning of this description; thence South 744.14
feet; thence North 40 degrees 207 19" EBast 241.51 feet:. thence
East 25.67 feet; thence North 560.05 feet; thence West 182.00
feet to the true point of beginning.

PARCEL 2:

A tract of land situnated in the NE 1/4 of Section 28, Township
39 South, Range 10 East of the Willamette Meridian, in the
County of Klamath, State of Oreégon, more particularly described
as follows: ‘

Beginning at a 5/8 inch iron Pin marking the Northeast corner
of the NW 1/4 NE 1/4 of said Sectioan 28; thence South 89
degreses 54 41" East 10.70 feet; thence South 00 degrees 19°
32" West 1537.06 feet; thence West 822.06 feet to a 5/8 inch
iren pin marking the true point of beginning of this
description; thence continuing West 60 feet; theace South
320.00 feet, more or less; thence West, on a line passing over
the center of a well, 280.31 feet; thence South 21 degrees 52!

- 50" East 231.43 feet; thence South 34 diegrees 05' 44" Rast
283.82 feet; thence South 13 degrees 49' 31" East 68.80 feet;
thence North 40 degrees 20° 15" East 121.31 feet; thence North
744.14 feet to the true point of beginning.

CODE 164 MAP 3910-28Q0 TL 1400
CODE 164 MAP 3916-2800 TL 1500 _
‘fhe Heal Properiy or ile addreas is commonly known as 8460 HiLL ROAD, KLAMIATH FALLS, OR 97863

Grantor presently assigns to Lender all of Grantor's right, tite, &nd infarest in and to ail leasey of the Properly and all Ronts from the Froperty. In
edditen, Grantor grants fo Lender a Uniform Commercial Codg secuiily interest in the Personal Froperty and Fents.

DEFIHITIONS. The foliowing wortls shail have the following meanings when usad in this Merigage. Terms not otherwise defined in this Morigage shati
rave Ie meanings alfributed I stch terms in tha Uniformi Commercial Code. il references to doilar amounts shall mear: amounts in lawful meney of
the Uniled States of America. H ‘ s S SRS .

gﬂ;ﬂng indebtedness. The words "Existing Indebledness” mean the indebtedness descripecf below in the Existing Indebledness saction of this
origags. = ‘ R S T M R s ,

Grentor. Tha word *Grantor” means JERRY R. BOWERS and GRETCHEN R. BOWERS. The Grantor is the mortgagor under this Morigage,

- Guarentor.  The word "Guaranicr® means and inclucles viithout imitation sach and alf of i3 guaraniors, sureties, and accommodation parties in
cunection with'the Indebledriess. : .

¥itlebtedness. The word "ndsbtedness" means ali principal ‘and Intsrest payable under s Note and any amouh‘i’s"ér’xbénééé'or advariced by
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ender fo dischargs ohligalions of G of expanses nsum Y Loy tions: of Granior or this Morlgage, logether with
iniérest’on such amounis:as provided in tHis Mortgege, The lien of t e shall not exceed &l any one fime
BETA0000:7 < civi o ono TR e e ; LT dee D D RRP RO r
* “Note. Tha word "Nobs™ mzans the promissory note or credit sgreement dated June 23, 1988, in the original principal amount of
$81,400.00 from Granto! to Lender, togather with ali renawals- of, oxiensions. ¢f, niadifcatioris of, refindncings of, consoiidations’ of; and
“ishistittitions for the promissory note or agreement. The maturty dats of Ihe Note'is July 10, 2013 The rate of interest on the Note is subject io
[indexing, adjustment, ranewai, or renegotiation. F KO F T L PR R T S .
‘pereonat Property. Tne words “Personal Property” mizan all‘aquipment, fdures, and oflier arlicles of parsonal property now or hersafter cwned
. by Grantor, and:now or hereafter altached or afixed to; tha Regl Property; fogether with al} acsesslons, parls, and additions to, all repiacements of,
and afi substitutions for, any of such property; and fogether with all proceeds (including without fimitation alt insurance proceeds and refunds of
premiums) from any s&ie of other disposition of the Property.

Preperty. The word "Propaoriy” means colisctively the Fiea! Property and tha Parsonal Property,
Real Proparly. The words "Real Property” maan the property, interests and rights describied above in the "Grant of Morlgags” seclion.

Rents. The word “Rents” means ali present and fulure rents, revenuss, incoms, iesues, rayaltles, profits, and other benefils derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT CF RIENTS AND THE SECURITY INTEREST [N THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDRESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRARTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTIZD ON THE FOLLOWING TERMS:

PAVIMENT AKD PERFORMIANCE. Except 2s otherviss provided in this Morigage, Grantor shali pay o Lender all amounts secured by this Morigage
as they becoms dus, and shail strictly perform all of Grantor's obsligations under this Morlgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and usa of the Property shali ba governed by ths
following pravisions: : .

Possession and Uise. Unlil in default, Granior may remain in possession and control of and anerate and manage the Real Properly and collect
the Qents. THIS INSTRUMENT WILL NOT ALLOW. USE OF THE PROPERTY DESCRIBED !N THIS INSTRUMENT IN VIOLATION -OF
APPLICABLE LAND 1JSE LAWS AND REGULATIONS.. BEFORE SIGNING CR ACCEFTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OB COLINTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FCREST PRACTICES AS DEFINED N CRS 30.930.

Duly to Maintain. Grantor shall maintain tha Property in tenaniable cencitlon and promiptly perform all repalrs, replacemenis, and maintenance
necessary to prasesve its value. .

Huisance, Waste. Grantcr shali not cause, conduct or permit any nuisance nor comnit, parmit, or suffer any stripping of or waste on or fo the
Property or any porticn of the Property. without fimiting the generality of the foregoing, Grantor will not remove, or grant to any cother party the
right to remave, any fimber, minerais (including oil and gas), soll, grave! or rock products without the prior writien consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ils option, declare immediaiely due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender’s prior written consent, of all o: any part of the Real Property, or any inlerest in the Reat Properly. A "sale or
transfer” means the conveyance of Real Property or any right, title or intarest therein; whothar lega!, beneficial or equitable; whether voluntary or
involuntary; whethar by oulrighf sale, d2ad, instaliment sale contracl, land coniract, contract for deed, leasehold interest with a term greater than three
(3) years, leass—option coriract, or by sele, assigminent, or transfer of any beneficial interest in or to any tand trust holding title to the Real Property, ¢r
by any other method of convayance of Real Propery interest. It any Grantor is a corporaton, parinership or iimited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of tha voling stock, partnisrship interests or limited liability company interests,
as ihe case may bs, of Grantor, However, this oplion shall not bs exarcisad by Lender if such exercise Is prohibited by fedaral law or by Oregon law.

TAYES AND LIENS. The {ollowing provisiors relating to the taxes and liens cn the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (ard in all events prior to delinquancy) all taves, payioll texes, special taxes, assessments, water charges
and sewsr service chargés levied against or on account of the Propsrty, and shall pry when due all claims for work done en or for services
rendered or materal furnished to the Property. Grantor shalt maintain the Property frae of all iens having priorily over or equal to ths interest of
Lender under this Morigage, except for the lien of taxes and assessments not dus, sxcept for the Existing Indebtedness referred to below, and
sxcept as otherwise provided in fne following paragraph.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morlgage.

#aintenance of Insuranee., Grantor shall procure and maintain policies ot fire Insurance with standard extended ccverage endorsements on a
replacemant basis for the full insurable value covering all improvements on the Real Propesty In an amount sufficient to avoid application of any
coinsurance clause, 2nd with a standard morigagee clause in favor of Lendsr. Policies shall be written by such insurance companies and in such
form as may be reasonzbly accepieble fo Lender. Grantor shall defiver to Lendsr cortificales of coverage from each insurer containing a
stiputation that coverage Will not be cancslied or diminished without a minizaum of ten (10} days’ prior written nolice to Lender and not containing
any disclaimar of the insurer’s liabilify for failurs to.give such notice. * Each insurance: pciicy also shall Include an endorsemnent providing that
coverage in favor of Lendar wil not be impalredi:in any way iy any act, omission or Jdefeuit of Grantor or any other person. Should the Real
Properly &t any lime becoms located in an area designaled by the Dirsctor of the Federel Emargency fManagement Agency as a spetiat fiood
hazard area, Grantor agrees to obtain and maintain Fadaral Flood Insurance for the full;unpaid pincipal balance of the loan, up to the maximum
policy limits set undar the Nationa! Flood insurance Program, or as otherwise requirec by Lender, and to maintain such insurance for the term of
the lozn.

Appiication of Proceeds. Grantor shall promplly notify Lender of any loss or damage 1o the Property if the estimated cost of repair or
replacement exceeds. $1,(100.00. Lenger may make proot of foss if Grentor fails to do 5o within fitoen (15) days of the casuaily. Whether or not
Lender’s security Is impaired, Lender may, at its eleclion, apply the prcceads to the reduction of tha Indebledness, payment of any lien affecting
the Proparly, or the restoration and repair of the Proporty. S S

EPENDITURES BY LENDER. If Granter fails to comply with any.provision ot this. Morlgage, Including any cbligation to maintain Existing Indebtedness
in good standing as required below, or if any action or rrocseding Is commencad that woulcl materially affest Lendar's interesis in the Properly, Lender
or: Grantor’s behalf may, but shall not be rsquired 10, take'any action that Lander deems appropriate. Any amount that Lender expends in so doing wilt
bear interest at the rate provided for in the Note from the date incurred or paid by Lender f the date of repayment by Grantor. All such expanses, at
Lendar's option, will (a) be payable on demand, (b} be added to the balance of the Note and ba apportioned among and be payabls with any
ingraliment payments to becoms dus during either (i) the term of any agplicable insurance policy or (i) tha remaining term of the Note, or {c) be
treatad as a balleon payment which will be due end paysbie at the Note’s maturity. This Morigage aiso will secure payment of these amounis. The
righis provided for in this paragraph shall be in eddition {0 any other rights or any remedies to which Lender may be entiled on account of the default.
Any such action by Lander shzll nol be consirued as curing the defaulf so &5 to bar Lender from any remedy that it otherwise weuld have had.

WARRANTY; DEFENSE OF TITLE. The foilowing provisions relating to owrership of the Properiy are a part of this Mortgage.

Titte. Grantor warranis that: (a) Grantor holds good and marketable title of recard to tha Property in fee simple, fres and clear of all liens and
encumbrances other than thesa set forth in the Real Properly description or in the Exsting indebledness section below or in &ny title insurance
policy, titis report, or fina tile opinion Issued in favor of, and accepied by, Lender in connaction wik ivis Norigege, ana {b) Grantor has the full
right, power, and authority to exacute and deliver this Mortgags to Lendern

Defenss of Title. Subjé':t to the excepticn in the paragraph above, Grantor warrants and wiil torevay defend the litie to the Froperty against tha
Iswiul claims of all parsers. :

EXISTING INDEBTEDHESS. Tha following provisions conceming existing indebtedness (the "Existing Indzbtedness”) are a part of this Mortpaga.

. Existing Lien. The len of this Mortgage securing the Indebledness may be secondary and inferdor to an exsling lien. Grantor expressly
rovanants and agreas lo pay, or see fo tha payment of, the Existing irdebtedness antl to prevent any default on such indebtedness, any defauit
under the instruments svidencing such Indebledness, or any dsfault under any security documents fer such indebledness.

Defauli. If ihe payment of any instaliment of prircipal or any Inlerest on the Existing Incebtednsss is not made within the time required by the ncle
avidencing such indebtadness, ¢r should a dafaull occur under the instrument securing such indebtedness and not be cured during any
appficable grace period therein, than, at tie option of Lender, the indebledness secured by this Morlgage shall bacome immediately due and
payable, and this Mortgage shall be in defsult.

FULL PERFGRMANCE.  If Giantor pays 2!l the Indebiedness when dusg, and ctherwise pedonns ail the obligations imposed upon Grantor under this
Morigage, Landar shall exgcule and deliver to Grantor a suitable salisfackion of this Morlgege:and. suitable statements: of igrmination of any financing
statament ot fia; evidancipg l.ender's secunly interest in lhe Rents and ths Parsonal Propartyi “Grantor wili: pay, if permitied by applicable:law, any
renscndble termipation fa3 as determined by Lender from lims to time. . o )
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Loan No 17-62010321 = | continued) :

DEFAULT. Each of the following, al the cption of Lender, shall constiute an svent of dofault (Eveint of Defgl}i!"} under this Morlgage:
Dar'ault on indabledness. Fé!um of Grartor 1o make any payment when dus on the indeblidnass.

Dutective Collateralization, This Morigage or any of the Related Documents csases to be it full foree and effact (inciuding fallura of any coliatera!
decuments to create a valid and perfected security intarest or llan) at any time and for any reason. .

Compilance Default. Fallure of Grantor lo camply wilh any other term, cbiligation, covenanl, or condition contalned in this Marigage, the Note, or
in any other agreement butwenn Grantor and Lender.

Deaath or Insolvency. The cleath of Grantor, the insoivancy of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benafi: of creditors, any type of creditar workaut, or the commencemant uf any procesding under any bankrugtcy or inscivency
las's by or against Grantor.

Existing Indebledness. A default shall occur undar any Existing Indebizdness or under any instrument on the Property securing any Exisfing
inclebledness, or commencement of any suit or other acticn to foraciose 2ny existing lien on tha Property.

Events Atfecling Guarantor. Any of tha preceding events oceurs with respect to any Guarantor of any of the indabtedness or any Guaranlor dies
or becomes incomnpetent, or navokes or disputes the validity of, or iability under, any Guaranty of the indabledness. Lender, ai its option, may, but
shizll not be required to, permit the Guarantor’s estaie 1o assume unconditionally the obligations arising under the guaranty in a manner safisfactory
to Lender, and, in deing %o, cure the Event of Default

Insecurity. Lender in good fuith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumence of any Event o/ Default and at any time thareafter, Lender, at ils option, may exercise
any org or more of the following rights and remedies, in addition 1o any other rights or remedies provided by law:

Accelerate indebledness. Lender shall hava the right al its opticn without notice to Grantor ta deciate the entire Indebisdness immediately due
and payabie, including any prepayment penalty which Grantor would be required to pav. .

UCC Remedies. With raspest io alt or any part of the Parsonal Property, Lander shall have all the rights and remedies of a secured party under
thys Uniform Commarcial Code.

Judictal Foreclosure. Lander may obiain a jucicial decroe foreclosing Grantor's interest in all ¢r any part of the Properiy.

Nonjudicial Sale. i permitted by applicabis law, Lender may foreclose Grantor's interest in alt or in any part of the Perscnai Froperty or the Real
Froperty by nonjudicial sale.

Deflelency Judgment. |f permitted by appiicabls law, Lender may obtain a judgment for any deficiency remaining in the indebtedness due o
Lander after application of all amounts received from the exarcise of the rights provided in this section.

Oher Remedies. Lendor shall hava all other rights and remedies providec! in this Morigags or the Note or svailable at law or in equily.

htomeys’ Fees; Expenses. In ths event of foreciosure of this Mortgage, Lender shall be entitted to recover frem Grantor altorneys' fees and
zctual disbursements necessirily incurred by Lender in pursuing such foreticsure.

MISCELLANEDUS PROVISIONS. The lollowing miscelianeous provisicns are a part of this Morigage:

Appiicable Law. This Morigage has peen deliverad to Lender and eccephad dy Lendur in the Stale of Oregon. Subject to the provisions
an asbitration, this Morlgage shali be govemned by and construed in accordance with the laws of the Stste of Qregon.

Arbitration. Lender and Grantor agree that all dlisputes, cialms and conlroversies between them, whether Individual, loint, or class ia
nature, arising from this Morigage or ctherwise, including without limiiation contract znd tort dispules, shali be arbitraled pursuant fo tue
Hules of ihe American Artitration Assoclation, tipon request of elther party. No act io take or dispose of any Property shall conslilutz a
walver of this arbitration agreamant or be prohibitad by this arbitration agreement. This intluces, without limitation, obtaining injurictive relief or 2
temiporary restraining order; foreclosing by notice and sale under any desd of trust or martgage; obtaining a writ of attachment or impaosition of a
receiver; or exsrcising any rights relating to personal groparty, including taking or dispesing of such proparly with or without judicial process
pursuant te Article 9 of the Uniform Commercial Code. Any dispules, claims, or controversies concerning the lawfuiness or reasonableness of any
act, or exsrcise of any Jight, concerning any Proparty, iacluding any claim fo rescind, veform, or otherwise modify any agreement relating o the
Froperty, shall also be arbilrated, proviced however that no arbitrator shall have the right or the power to enjoin or restrain any act of any parly.
Judgment upon any award rendered by any arbitrator may be entered ir any court having jurisgiction. Nothing in ihis Morlgage shali preclude
any party from seeking equitable relist from a couri of compstent jurisdiction. The statule of limitations, estoppel, waiver, laches, and similar
ciootrings which would othorwise ba applicable in an aclion brougnt by a parly shall be applicable in any arbitration proceeding, and the
sommencemant of an arbitration proceading shali be deemed the commarcement of an action for these purposes. The Federal Asbitration Ast
shalt apoly to the constructicn, Interpratation, and enforcemant of this arbitration provision. '

Walver of Homestead Exemption. Grantor hereby releases and waives al! nighis and bunsfils of ihe homestead cxemption laws of the State of
Cregon s to gll indebtadnass secured by this Mortaga.

HOTICE OF JUNIOR MORTGAGE. An exhibiit, ttiod "NOTICE OF JUNIOR MORTGAGE," is atlached to this Morigage and by this reference is made a
par of this Mortgege just as if ail. the provisions, terms and concitions of the Exniipit had been fully set forth in this Morlgage.

EACH GRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. '

GRANTOR:

/} GRETEKEN R. BOWERS
INDIVIDUAL ACKNOYWLEDGMENT

STAYE OF D)QEZ'N\}\ \)
COUNTY OF K} 1Y) N\qu‘

On this day befora ms, tha undersigned Notary Public, parscnally appearsd JERRY R. BOWERS and GRETCI-ER'RH. BOWERS, lo me known to be
the iadividuals described in ant who executad the Morgage, and acknowisdgsd that they signad the Moslgage as their free and voiuntary act and
deag’, for the yses and purnosas thareln mantjonad } -

:fen ung yhanf and;@:lm@? . (s Ll’ ‘L)‘\ day ot '\_} ) ,g/}ijo
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Mohiry Prbile in and for tne Siate of f\ﬁ’e ;L(: & f )lfo Niv commission sxpires ?f / 3 ‘«j/[) L'f:‘_.,.__.,___
STATE QF QREGGN: COUNTY OF KLAMATH ¢ s, . 7 RN

Fi.led for record at request of ASPEN TITLE the 8TH
of JULY ADL19_ 98  a___11:22  o'clock! A M., and duly recorded in Vol. _ M98
of MORTGAGES on Page ___24036

!( ‘Bernetha G, Letsch, County Clerk
et Floa

FEE $20.00 ‘ By




