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WHEN RECORDED MAILTO  KLAMATH FIRST FEDERAL SAVINGS & LOAN ASGOCIATION
#300 MADISON STREET T
KLAMATH FALLS, OREGON $7603

ACCOUNT NUMBER (1600400534

TAX ACCOUNT NUMBER 523641

DEED OF TRUST
THIS DEED OF TRUST CfSwudty Instrument™) is mz:dé on - JULY 8, 1 998
DAVID A. KINNALD
("Borrower”). The trustes is WILLIAM L. SISEMORE
(“Trustee”). The bencficiary is KLAMATH FIRST FELERAL SAVINGS & LOAN ASSOCIATION

which is organized and existing under the laws of  THE UNITED STATES OF AMERICA
addressis 2300 MADISON STREET, KLAMATH FALLS, OREGON 97603 .
("Lender”). Borrower owes Lender the principai sum of

*A*kFORTY E i 5 wk
FORTY EIGHT THOUSAND FIVE HUNDRED & NO/100%#% pn  nvc o 48,500.00

.
. and whoss

).
This debt is evidenced by Eorower’s notc dated the same dale as this Security Instrument (“Note"), which provides for
monthly payments, with the full. debt, if not paid carlier, duc and payable on  AUSUST 1, 2028 .

sis Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals,
cxtensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 o protccl
the sceurity of ihis Securily Instrumcni; and {c) the performance of Borrower’s covenants and agrecmenis under this Sccurity
Instrusment and the Nete; and (d) the repayment of any future advances, with inierest thereon, made to Borrower by Lender
pursuznt 1o the paragraph below ("Future Advances”).

ELJTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trusiee to Borrower, may malc Fature Advances 1o Borrower. 'Such Future Advances, with interess thereon, shall be secured by
this Deed of Trust when cvideaced by promissory noies stating that said notes arc secured hereby. For this purpose, Borrower
irrevosably grants and conveys: (o Trusice, in ust, with power of sale, the foilowing described properiy located in

KLAMATH County, Orcgon: :

THE SGUTH 90 FEET OF LOY 63, CLOVERDALE, IN THE COUNTY OF KLAMATH, STATE OF ORECON.
CODE 41 MAP 3909-2DL TL 8100 - '

which has the address of #8620 MADISON STREET, KLAMATH FALLS o {Streot, Cityl,
Oregon 97603 : {ZipCode}  ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail easgments, appurtenances, and
fixtutes now or hereafter 2 part of the property. All repiacements and additions shall alsa be covered by this Sceurity Iastrument.
Ali of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate herchy conveyed and has the right to grant and
conwiy the Property and that ihe Property is uncncumbered, except for cncumbrances of record. Borrower warranis and wili defend
generally the title to the Property against alf claims and demands, subject to any encumbrances of record. )

THIS SECURITY INSTRUMENT combines uniform covenants for nationat usc and non-uniform covenants with limitcd
variations by jurisdiction 1o consiitule a gniform scourily instriment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: .

1. Payment of Principal and Interest; Prepaymeat and Late Charges. Borrower shall promptly pay when duc the
principal of and intcrest on the debt evidenced by the Note and any prepayment and iawc charges dus under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Bomgwer shail pay to Leader
on the day monthly paymenis arc due under the Naote, unii! the Note is paid in full, & sum (*Funds"} equal 1o onc-twelfth oft ()
yearly taxcs and assessments which may atiain priority over this Sccurity Instrument s a licn on the Property; (b) yearly leaschold
payments or ground reats on the Property, if any; (c) yearly. hazatd or property insurance premiums; {d) yearly flood insurance
premiums, if any; (€) yearly morigage insurance premiems, if any; and (f) any sums payable by Borrower to Lender, in accordance
willh the provisions of paragraph 8, in ticu of the payment of mortgage insurance premiums. These items are called "Escrow liems.”
Lenice may, at any time, colicct and hold Funds in an amount not Lo cxeeed the maximum amount a tender for a federally zelated
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morigage lean may require for Boriower’s escrow account uader the fedoral Real Estaté; Seutlement Procedurcs Act of 1974 as
amended froin time 1o time, 12 U.S.C. Section 2601 et seq. ("RESPA™), unless another faw thai appics io the Funds sets & lesser
amount. I so, Lender may, at any time, cotlect and hold Funds in an amounl ot to exceed tha lesser amount. Lender may esiimate
the amount of Funds due on the basis of current datz. and rewsonable estimates of expenditures of future Escrow ltems or otherwise
in accardance with applicable lavs,

The Funds shall be held in an institution whose defiosits arc Insured by a federal agency, instumentality, or cntity (including
Lender, if Lander is such an institution) or in any Federal Hoine Loan Bank. Lender shall apply the Funds to pay the Escrow ftems.
Lender may net charge Borrower for holding and applying the Funds, annually analyzing the escrow accouant, of verifying the
Escrow ltcins, unless Lender pays Borrower interest on the Funds and zpplicable law permits Lender to make such a charge.
However, Lender may require Bortower o pay a one-time charpe for an independent real estate fax reporting servics uscd by
Lender in connection with this loan, unless appiicable law provides otherwisc. Unless an agreement is made or applicable iaw
requires intzrest 1o be paid, Lender shail not be required to pay Borrower any interest of earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shail give lo Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which cach debit te the Funds was
madc. The Funds are pledged as addlitional security for all stms secured by this Security Instrument,
1 the Funds held by Lender exceed the amounis permitted to be held by applicabie taw, Lender shall account to Borrower for
theExcess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any ime is
not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in wriling, and, in such casc Borrower shail pay
10 Lender the amount nccessary to make up the deficiency. Borrower shall make up the deficiency in no morce than twelve monthly
paymenis, at Lender's sole discreticn. h

. Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly tefund to Borrower any Funds
neid by Lender. If, under paragraph 21, Lender shall acquire ot scll the Property, _snder, prior 1o the acquisition or saie of the
Progerty, shall apply any Funds ield by Lender at the time of acquisition or sale as a credit against the sums secured by this
Sccurity Iretrument.

3. Application of Payments, Unless applicable law provides otherwise, sl payments seceived by Lender under paragraphs 1
and 2 shail be applisd: first, to any prepayment charges due under the Note; sccond, to amounts payabie under paragraph 2; third,
10 interest tue; fourth, to principal due; and last, to any fate charges duc under the Noie

4. Charges; Liens. Borrowsr shail pay all taxcs, assessments, charges, fincs and impositions atributable to the Property
which may attain priority over (his Sccurity Instrument, and leaseheld payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in parageaph Z, of if not paid in that manner, Borrcwer shall pay them on time directly 0 the
person owed payrent. Borrower shall promptly furnish to Lender all notices of amounts o be paid under this paragraph. I
Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borowes shall prompily discharge any licn which has priority over this Scourity Insyument unless Borrower: (4} agrees in
writing to the payment of the oblijgation securcd by the lien in 2 manner acceptable io Liender; () contests in good faith the fien by,

ar defends against enforcement of the licn in, iegal proceedings which in the Lender's opinion operate to prevent the canforcement

of the lien: or (c) sccures from the holder of the licn an agreement satisfactory to Leader subordinating the lien to this Sccurity
Instrument, 1f Lender determines that any part of the Property is subject fo a lien which may attain priority over this Sccurity
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the licn or take onc or morc of the
actions set forth above within 10 days of the giving of notice. :

5. Ilazard or Property Insurance, Borrower shail keep the improvements now existing or hereater erccted on the Property
insurcd against loss by fire, hazards included within the tern "cxiended coverage” and any other hazards, including floods or
fioading, for which Leader requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender

o Lender's approval which shall not
der may, at Lendec's option, obtain

requircs. The insurance carrier providing the insurance shall be chesen by Barrower subject ¢

he unrensonably withheld, If Borrower fails to mointain coverage described zbove, Len
coverage 10 proiect Lender's rights in the Property in accordance with paraggaph 7.

All insurance policies and rencwals shail be acceptable to Lender and shall include 2 standard mortgage clause. Lender shali
have the right to hold ihe policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices. In the cveat of loss, Borrover shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. .

Unless Lender and Borrower ctherwise agree in writing, insurance proceeds shall be applied to restoration of repair of the
Property damaged, if the restosation or repair is cconomically feasible and Lendes's security 15 not lessened, If the restoration or
repair i3 not cconomically feasible or Lender's security wouid be lessened, the insurance procesds shall be applied to the sums
secured by this Sccurity Instrument, whethier or not then dug, with any excess paid ic Borrower. If Borrower abandons the

Property, or dogs not answer vrithin 30 days 2 notice from Lender that the insurance carrier has offered to settle a claim, then

Lender may coliect the insurance proceeds. Lender may use the proceeds (0 repair or restore the Property or 0 pay sums sccured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Uniless Lenger and Borrower othcrwise agree in wiriting, any application of procecds to principal shall not cxiend or posipant
the duc date of the monthly payments referved 16 in paragraphs 1 and 2 or chunge thz amount of the payments. If under paragrapa
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage 10 the
Property prior to the acquisiticn shati pass to Lender 1o the exicnt of the sums secured by this Security Instrurnent immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenarce and Protectioh of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall sccupy, establish, and usc the Property as Borrower's principal residence within sixty days after the exccution of
this Seeurity Instrument and shiall continue 10 occupy the Properly as Borrower's principal residence for at least one year after the
date of occupancy, snless Leader otherwise agrees in writing, which conseat shall not be vnreasona

bly withheld, or unless
exicauing circumstances cxist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair ic Property,

allow the Property to deteriorate, or commit waste on the Property. Borrower <hall be in default if any forfeiture action or
proceeding, whether civit or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien creaied by this Sccurity Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borcowsr's faterest in the Property or other malerial impairment of
the Lien created by this Sceurity Instrument of Lender's security inicrest, Borrowes shiall alsa be in default if Borrower, during the
ivan application Process, gave materially false or inaccurate information or stalemants to Lender (or failed 1o provide Lender with
any matcrial information) in conneciion with the loan cvidenced by the Note, including, but not limited 10, representations
conceming Berrowee's cucupancy of the Praperty as @ principal residence. I this Security Instrument is on a lcaschold, Borrower
shali comply with ali the provisions of the lcasc. If Borrower acquires fes title to the Propenty, the feaschold and the fee title shail
not merge unicss Lender agros to the merger in writing.

7. Protection of Lender’s Rights in the Property. Il Borwower fails to per{orm the sovenants and agrecments contained in
this Security instrument, or there i 2 legat proceeding that raoy significandy affect Lender's tights in the Property (such as a
procecding in bankruptey, probate, for condemnation or forfeiture or to entorce laws of regulations), then Lender may do and pay
for whatever is necessary (0 protect the value of the Propertly and lender's rights in the Property. Lender's actions may include
paying any sums sccured by a lien which! has priority oves this Security Instrument, appearing in coutl, paying reasonabic
aucreys® fees and entering ¢n the Propesty 1o make repairs, Although Lender may take action under this paragraph 7, Lender docs
not have to do so. i ‘ . - ‘ :
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. Any amounts disbursed by Lender under this paragriph 7 shail heeome additional 'debt of Borrawer secured by this Sceurity
Instrumerl. Unless Borrower and’ Lender agree 1o other terms of paymicnt, these ambunis shall: bear interest from the date of
disbursensnt at the Note rate and ;shall be payable, with inlcrest, upon notice from Lender io Bofrower requesting payment.

Ta. Hazard Insurance Warning. Unless you, (ihe “Rorrower™) provide us, (the: "Lender*y with cvidence of surance
coverage is required by our coniract or loan agreement, Leader may purchase insunines b Borrower’s cxpense o protect the
Lender's inicrest, ‘This insurance may, but need not, also proicet the Borrower's interest. | I the collateral becomes domaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any ciaim iade against the Borrower. Borrowcer may
iater cancel this coverage by providing cvidence that Borrower has oblained property coverge clsewhere.

“The Boreower is responsidle: for cost of any insurance pucchased by Lender. The cost of this insurance may be added to your
contract or loan balance. if the cast is added to the contract or loan balance, Gie interest rate on the underlying contract or loan will
apply to (s added amount. Effective date of coverage may be the date the Borroviet’s prior coverage lapsed or the date the
Borrower failed 10 provide proof of coverage.

The coverage Lender purchascs may be considerably more expensive than insurance the B

cnder orrower can obtain on Borrower's
own and may noi satisfy the aced for property damage coverage of other mandatory liability insurance requircments imposed by
applicable law.

© 8. Mortgage Insurance. If Lender required moglgage insurance a5 a condition of raaking the loan sccured by this Security
“fhstrument, Borrower shall pay the premiums required 1o maintain the morgage insorance in cffect. If, for any rcason, the
morlgage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower chall pay the premiums required {0
ohiin coverage substantially cquivalent to tic morigdge insurance previousty in cffect, 2t a cost substantialiy cquivalent 1o the cost
1o Borrower of the mortgage insurance previousty in cffest, from an allernaic morigage insurcr approved by Lender. If substantiaily
equivaient morlgage insurance CoVErage is not available, Dorrower shall pay to Lender cach moath @ sum cquat to onc-twellth of
the yearly morigage insurance premivm being paid by Borrower when the insurance coverage lapsed or ccased to be in effect.
Lender will accept, use and retain these payments as aloss reserve in licn of morigage insurance. Loss reserve payments may
no longer be required, ot the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is oblincd. Borrower shall pay the premivars
required to maintain morlgage insurance in cflcet, or 1o provide a joss reserve, until (he requircment for morigage insurance cnds &
accordarce with any writien agrecment between Borower and Lender or applicable law.

g, Inspection. Lender or its agent imay maka reasonable entrics upon and inspections of ihe Propesty. Lender shall give
Borrower notice at the time of or prior to an inspection specifylng reasonable causc for the inspection.

11, Condemnation. The proceeds of any awarC or chim for damages, dircct or conscquental, in connection with any
condemnation or other taking of any part of the Property, of for conveyance ir licu of condemnation, arc hereby assigned and shali
be paid 1o Lender,

10 the cvent of a total taking of the Property, the procecds shall be applicd
whetlicr of not then duc, with any excess paid to Borrower. In e event of a partial uiking of the Property in which the fair market
value ¢ thc Property immedialely before the taking is equal to or greater than the amount of the sums sccurcd by this Sccurily
Instrument immediately before ihe taking, uniess Borrower and Lender otherwise agree in writing, the sums sccurcd by this
Security Instrument shall be recduced by {he amount of e proceeds multiplied by the following fraction: (a) the total amount of the
sums sceured immediately before the taking, divided by (h) the fair market value of the Property immediatcly before the taking.
Any halance shalt be paid to Borrewer. In the cvent of a partial taking of the Property in witich the fair markel vaiue of the
Property immediately before the taking is less than the amount of the sums sccurcd immediately before the taking, unless Barrower
and Lender otherwise agree in writing or unless applicable law otlicrwise provides, die proceeds shall be applicd to the sums
secured by this Security Instrutnent whether or not the sums arc then duc.

1f the Property is abandoned by Borrower, or if, aficr notice by Lender 10 Barrgwer that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond o Lender within 30 days after the datc the notice is given, Lender is
authotized 1o coliect and apply the proceeds, at its option, cither 10 restoration or repair of the Property or (o the sums sccured by
this Security Instrument, whetker ar not then due.

Unless Lender and Borrawer otherwisc agree in wriling, any application of preceeds to principal shali not cxtend or postpene
the due date of the monthly payments refcrred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time {or payment or modification of
ambriization of the surs sccured by this Sccurity Instrument granted by Let

nder 10 any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
coramence proceedings against any successor in interest or refuse o extend time for payment or otherwise modily amortization of

the sums sceured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's SUCCTSSOFS in
interest. Any forbearance by Lender in excreising any right or remedy shall not be 1 waiver of or preclude the excreisc of any right
ar remedy.

lz.ySucccssors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and zgreements of ihis
Security Instrument shall bind and beneiit the successors and assigns of Lender and Borrower, cubject to the provisions of
paragraph 17. Borrower's covenants and agrecements shall be joint and several. Any Bormrower who c€o-signs this Sccurity
Insrument but dogs not cxecuie the Note: (a) is co-signing this Sccurity Instrument only 1o morigage, gront and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
securced by this Sccurity Instrument; and (c) agrees that Lender and any olher Borrower may agree to extend, modify, forbear or
make any accommodations with regard (o the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan sccurcd by this Sccurity Instrument is subject 10 a law which scts maximum loan charges, and
that 'aw is finally interpreied so that the interest of other idan charges collected or to be collected in conncction with the loan
exceed the permitied limits, thea: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge to the
permitted limiy; and (b) any sums aircady collecicd from Bortower which cxeceded permitted limits will be refunded o Borrower.
Lendler may choose o make this refund by reducing the principal owed undcr the Note or by making a dircct payment (o Borrower.
If a refund reduces principal, the reduction wiil te treated as a partial prepayment without any prepaymaent charge under the Note.

14. Notices. Any nciice ic Borrower provided for in this Securily Instrument shall be given by delivering it or by mailing it
by first class mail uniess applicable law requircs uss of another method. The notice shall be dirceted to the Property Addrcess or any
other address Borrower designaies by notice to Lender. Any notice to Lender shall be given by {irst class mail o Lender's address
statcd herein or any other address Lender designates by notice to Horrower. Any notice provided for in this Sccurily Instrument
shall he deemed 1o have been given to Borrower of gnder when given as provided in Uids paragraph.

15. Governing Law; Severability. This Sceurity Instrumcat shail be governed by fcderal
jurisdiction in which the Properly is lacaied. In the cvent that any provision or clause of this Sccurity Instrument or the Note
canflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision. To this cnd the provisions of this Sccurity Instrument ang the Note are dechired to be
scvzrable.

16. Borrower's Copy. Borrower shall be given one conformicd copy of the Note and of this Sceurity Instrument,

17. ‘Transfer of the Property or a Dencficial Interest in Borrower. If all or zny part of the Proper

ly or any intcrest in itis
sold or tansferred (or if o beneficial intercst in Dorrower is sold or tansferred and Borrower is not a naiural person) without

Lender’s prior written consent, Leader may, al itz option, requirc immediate payment in full of all suras sccured by this Sccurity

nsirument. However, this epiton shall ot be excrcised by Lender if cxercise is prohibited by federal faw as of the daic of this
Senueity Instrument . -

to the sums secured by this Sceunity Instrument,

law and the law of the

iniilaie?

ey
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If Lisnder exercises this option, Lender ‘shall give Borrower nutice ol soceleration. The niotice shall provide a period of not less
than 30 tays from the dute the niotice is deliversd or muiled withir. which Borrowcr must pay alt sums secured by this Security
Insirument. If Borrower fails to pay these sums prior to the expiration of this period,; Lender may invoke any remedics permiticd by
this Sccurity Instrument without [urther notice or demand on Borrower, - RN S

18. Borrower’s Rigit to Beinstate. If Borrower mects cenain conditions, Borrower shall have the right 1o have enforcement
of this Sccurity Instument Jiscontinusd al any time pricr to the earlier of: (2) 5 days {or such other period as applicable law may
specify for reinstatement) before sale of the Propery pursuant 1o any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrurment. ‘Those conditions sre that Borrower: (3) pa

L 2ys Lender all sums which then
would be due under this Security Instrument and the Note as if no zceelerntion had occurred; (b) cures any default of any other

covenants or agreemenis; () pays all expenses incurred in cnforcing this Security Instrument; including, but nol Timited to,
reasonable attorneys’ fees; and (d) takes such action a3 Lender may reasonably require lo assure that the licn of thiz Security
Instrument, Lender's rights in the Property and Borrower's obliation 10 pay the suins secured by this Security Instrument shall
continue unchanged. Upon reinsiatement by Borrovier, this Security Irstrument and the ebligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shali not apply in the case of acceleration under
paragragh 17.

19. Sale of Note; Change of Loan Servicer. The Notc or a pactial interest in the Note (together with this Security
Instrument) may be soid onte or more times without prior notice to Borrower. A sale may result in a change in the entity (known as

the "Lesin Servicer”) that collects menthly payments due under the Note and this Security, Instrument. Th

c C ¢ iere also may be ong or
more changes of the Loun Servicer unrelaied (o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given

writien notice of the change ia accordance with paragraph 14 sbove and applicable law. The notice will staie the name and address
of the new Loar Servicer and the address to which payments should be made. The niotice will also contain ary other information
require! by applicable taw.

20, Hazardous Sabstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Havardous Substances on or in the Property. Borrowes shiall not do, nor allow anyone clse to do, anything affecting the Property
that is in viclation of any Environmental Law, The preceding two sentznces shall nol apply to the presence, usc, or SIOrage on the
Property of smail quantities of Hazardous Substances that are gencrally recognized ic be appropriate 1o normal residential uses and
to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Bomower ieamns, or is notified by any governracnial or regulatory authority, that any
removil or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ali
necessiry remedial actions in accordancs with Environmental Law,

As used in this paragraph 20, "Huzardous Substances” zre those substances defined as toxic or hazardous subsiances by
Environmental Law and the foilowing substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile sotvents, malerials conigining asbestos or formaldehyde, and radioactive maierials. As used in
tais paragraph: 20, “Environmental Law” means fedleral laws and laws of the jurisdiction where the Property is located that relate to
health, safcty or cavironmental protection.

MON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

11, Acceleration; Remedies, Lender shali give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrumert (but not prior to acceleration under paragr,

aph 17 unless applicable
taw provides otherwise). The notice shatl specify:  (a) the defaalt; {b) the action required to cure the default; (¢) a date, not

tess than 30 days from the date the notice is given 1o Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Tnstrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a voert action to aseert the nom-cxistence of a default or any other defense of Borrower to
acceleration and sale, If the default is not curcd on or before the date specified in the notice, Lender, at ils option, may
requirce immediate payment in full of 2}l sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to coilect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
wnd costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trusice fo execuie a written notice of the
occurrence of an event of default and of Lender’s clection to cause the Property to be sold and shall cause such notice {0 be
recorded in each couniy in which any part of the Property is located. Lender or Trustee shali give notice of sale in the
manner prescribed by applicable law to Borrower and 1o other persons prescribed by applicable Iaw. After the time
reguired by applicabie fnw. Trustee, without demand on Borrower, shall sell the Property at public auction o the highest
biddier at the time and place und under the terms designated in the notice of sale in one or more parcels and in any order
Trustee deiermines. Truster may postpone sale of alt or any parce} of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implicd. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sule in the following order: (a) to all expenses of the sale, including, but not
limited o, reasanable Trustee’s and attorneys’ fees; (b) to ail suns secured by this Security Instrument; and {c) any excess
to the persen ar persons lezally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, 1_cnder shall request Trustee 10 veconvey

the Property and shail surrender this Security Inspument and 20t notes evidencing debt
Trustee. Trustee shall reconvey the Property without warranty for a fec of not less than
entitied fo il Such person ot persons shill pay any recordation costs.

23. Subsiitute Trustee. Lender may, from lime to time, remave Trusiee and appoint & Succtssor Lustee (© any Trustce
appointed frereunder. Without conveyance of the Property, the successor trustes: shall succeed to ail the title, power and dutics
conferred epon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Sccurily Instrument and-in the Note, “attomeys’ fees" shall include any attorneys® fees
awarded by an appellate courl.

55, Riders to this Security Instrument. If one or more riders are execuled by Borrower and recorded together with this
Security Instrument, the covenants and agreements of cach such rider shall be incosporated inio and shail amend and supplement
the covenanis and agrecments of this Security Instrument as if the ridei(s) were a part of this Security Instrument.

{Check npplicable box{es)}
{_ ] Adjustable Rate Rider [ Condominium Riger [ 1-4 Family Rider
Graduated Payment Rider [} planned Unit Development Rider [ Biweckiy Payment Rider
Balloon Rider | Rate Improvenment Rider Second Home Rider
{1 VA Rider {1 Othes(s) {specify}
*UNDER OREGON LAW, MOST AGREEMEWTS, PRGMISES AND COMMITMENTS MADE nY US ARFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AMD OTHER CREGIT EXTENSION WHICH
ASE NOT FOR PERSOERAL, FAMILY, CR HOUSEROLD PURPOSES OR. SECURED SOLELY BY THE
BOURROWER'S RESIDENCE HMUST BE IN WRITING, EXPRESS COWSIDERATION AND BE SIGNED
BY US TC BE ENFONCEABLE." . ‘
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secured by this Security Instrument to
$5.00 1o the person or persons legally




s

. BY !;IG\ZING B_J,OW Bc:mwcr accems and agrecc o' the
any riden’s} execoted by Bom)wc: and recorded with it ¢
Witnesses: ;

DAVID A. I’IN‘WAN

(Seal} -

" -Berrower

STATE OF OREGON, - KLAMATH  Countyss:
Onthis 8TH day of . . 1998 - -, personaily appearcd the above named
DAVID A. KINNAN | ’ ‘

‘ : - and acknowledged
the foreguing instrument to be HIsS voluntary act and deed.

My Cominission Expires: 8-22-0 J . o Before me:
(Official Seal)

N?xiv Public for Ore; o

/

STATE UF OREGON: COUNTY:OF KLAMATH : = ss.

Filed for record at request of Aspen.Title & Escuno. L the Arh_ day

of July ADL,L 19 __98 at 2:34 o’clock P.M., and duly recorded in Vol. M98 .
of Mortgages .__onPage __ 24212

, Beornetha Letsa:h, County Clerk
FEE  $30.00 By /@‘zﬁ% Ve 04
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