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DEED OF TRUST , Lecan No.: 7933744

THIS DEED OF TRUST {"Security lnstrument”) is made on oo July- 2, 1998
Tee grantor is Cayl T, Palmgren and Ruth E. Palmgren, husbandand wife

: {"Borrower").
The trustee is Commorwealth Land Title Company : ’ . , whose address is

44 Montgomery, Suitie 3450, San Francisco, (A 94104
: ("Trustez"™).

The beneficiary is New Anerica Financial, Inc.

: » > which is organized and existing
under the laws of tie State of Texas »and whose acdress is

3131 Turtle Creek Elvd. #1300, Dallas, TX 75219
i ("Lender").

Borrower owes Lender the principal sum of fift:y four thousand and NO/100ths

Dollars (U.S. & 54,000.00 ). This deb: is evidenced Dy Borrower’s note dated the same date as
this Security Instrument {"Note"), which provides for monthly payments, with the fu]l debt, if not paid earlier, due and payable
on August 1, 2028 - ‘This Security Instrument ‘secures to Lender: (a) the repayment of the debt
evidenced! by the Note, with interst, and all renewals, extensions and modifications of the Note; (b) the payment of all other SUImS,
with interest, advanced under baragraph 7 to protect the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements under this Security instrument and the Note. Fer this purpose, Borrower irrevocably grants
and conveys 1o Trustee, in trust, with power of sale, the following described property. located in Klamath
County, Oregon:

Iot 10, Block 48 of First Addition to the City of Klamath Falls, according to

the official plat thereof on file in the office of the County Clerk of Klamath

County, Oregon. , o )

which has the address of 404 & 408 North 4th Street, Klamath Falls
: ‘ [Street] .

Oregon 97601 ("Froperty Address");
{Zip Code) .

TOGETHER WITH all the improvements now or hereafter erected on the praperty, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and addlitiens shall also be covered by this Security
Instrument. All of the foregoirg is referred o in this Security Instrument as the “Properiy.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any eacumbrances of record.

THIS SECURITY INSTRUMENT combines uriform covenants for national usé and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccerity instrument covering real property:
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' UNIFORM COVENANTS. trower and Lender, covenant and agiee ds follows: :
o . Pag’ment of Principal and Taterest; Py ent and Late Chanzes. Borrower shall promptly pay when due the
principal of and interest ¢n the debt evidenced ¥ the Note and any prepayment - and late. charges duc undar the Note.

g 2. Funds for Taxes and Insurance. Su applicable law or i z written waiver by Lender, Borrower shall pay to
Lender on the day monthly payment are due 7 Note, umil the Noie is paid in full, a suih ("Funds “}or: (a) yearly taxes
and assessments which may attain tpriorii over this Security Instrument as a lien on the Property; (b) f;/eariy leaschold payments
or ground rents on the Property, if any; 8c) vearly hazard or Droperty -insurance: premiums; d) yearly flood insurance premiums,
if any; (e} yearly mort 1age insurance premiums, if an ;and (5 any sums payable by Borrower fo Lender, in accordance with the
Etcwmsnoas of paragraph 8, in liey of the Ipayment o ] ; - These items are called "Escrow ltems.”

nder may, at any time, collect and hold Funds in an 5t 1 ? i amount a lender for a federally related
mortgage foan may require for Berrower’s escrow accoun Settlemen Act of 1974 as
amended from time to ums, 12 U.S.C.Section 2601 ot seq. ("RESPA"), unless :other law that applies to the Funds sets a lesser
ampunt. If so, Lender mzy, any time, collect and hold Funds in an amoun: not to exceed tl‘x}e lesser amount. Lender may
estimate the amount o7 Funds due on the pasis of current data and reasonable cstimates of expenditures of future Escrow Items
or otherwise in accordance with applicable law, :

The Funds shall be held in an institution whose d}e:posi'ts are insured by a federal agenC{', instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shall apply the Funds to pay the

Crow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Esc tems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such
a charge. However, Lender may require Borrower 10 ay & one-time charge for an independent rea? i i
used by Lender in cennection with this loan, unless applicable law provides cthenvise. Unless an agre
law requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, )
ard Lender may agree in writin , however, that interest shal] be paid on the Funds. Lender shall give 10 Borrower, withcut

charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitied to be held b(ngp’;icable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the ameunt of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in Wwriting, and, in such case Borrowes
shall pay to Lender the amount necessary 1o make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, a: Lender’s sole discretion, R

b(’fon 2yment in full of all sums secured by this Securiry instrument, Lender shall Pprompily refund to Borrower any
Funds held by Lender. if, uader paragraph 21, Lender shail acquire or seil the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument, . ,

3. Application ¢f Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
! and 2 shall be a plied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principa due; and Iast, to any late charges due vnder the Note,

. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions attributable to the Property
which may attain pricrity over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shail pay these
obligations in the mannér pravided in paragraph 2, or if not paid in that manner, Borrower shali pay them on time directly to the

Crsen owed payment. Borrower shall prompily furnish to Lender all notices of amounts o be paid under this paragraph. If

rrower makes these payments directly, Borrower shall %rompgly furnish io Lender receipts evidencing the payments.

) .. Borrower shali promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees
In writing 1o the payment of the obligation secured ien in a manner acceprable” to Lender; (b) contests in good faith the
lien by, or defends against enforcem i . i ich'in the Lender’s opinion operate {0 prevent the
enforcement of the len; or {¢) secur i ry to Lender subordinating the lien to
this Security Instrument. If Lender { p j i hich may attain priority over
this Security Instrument, Lender may g g Borrower shall satisfy the lien or take one or
more of the actions set forth above wit ing of notice,

5. Hazard or Property Insurance. Botrower shall keep the improvements now existing or hereafter Jerected on the

geny Insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including floods
or tlocding, for which Lender “requires insurance, . ined and for the periods that
Lender requires. The insurance carrier i i ; Lender’s approval which
shall not be unreasonably withheld, If i intai i °r may, at Lender’s option,
obtain coverage 1o protect Leader’s rights in the Property in accordznce with parag .

I insurance policies and renewals shail be accer?table to Lender and shallinclude a standard mortgage clause. Lender
shall have the right o hold the policies and renewals. If Lender recuires, Borrower shall promptly give to Lender all receipts
o7 paid premivms and recewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Leuder. " Lender may make groof of loss if not made promptly by Borrower. .

Unless Lender and Borrower otherwise agree in wiiting, insurance proceads shall be applied 1o restoration or repair of
ihe Property damaged, if tke Testorazion or repair 1z economically feasible and Lender's security is not lessened. If the restoration
Of repair is not economically feasible or Lender's sccutity would be Iessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whetker or ot then due, with any excess paid to Borrower. If Borrower abandons the
Proper:y, or does not answer within 30 days a notice from Lender that ‘the insurance carrier has offered to settle a claim, then
Lender ‘may collect the insurance proceeds.” Lender may use the proceeds to repair ar restore the Property or to pay sums secured

is | ity i T or not then due. “The 30- ay peried will begin waen the notice is given.
ver otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pavments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's Tight 10 any insurance policies and proceeds resiilting from
damage 10 the Proper% Prior 1o the acquisiiion shall pass to Lender to the extent of the sums secured by this Security Instrument
immedistely prior to the acquisition.

5. (fccupaﬂcy, Preservation, Maintenance 3 an Application; Leaseholds,
Borrowsr shall occupy, establish, and T ? nce within sixty days after the exccution of
this Security Instrument and shall continue to occupy the Properiy as Borrower’s principal residence for at least one year after
the date o occupancy, unless Lender otherwise agrees In writing, which consent shali not be unreasonably withheld, ‘or unless
extenuaiing circumsiances exist which are beyond Borrower's control, Borrower shall not destro , damag;e or impair the Property,
allow the Property to deteriorale, or commit waste on the Property. Borrower shall be in &fauh If any forfeiture action or
proceedings, whether civilor criminal, is bi:jgun that in Lender's good faith Jjudgment could result in forfeiture of the Property or
otherwise materially impair the lien create by this Security Insirument or Lender’s security interess. Borrower may cure such
a default and reinstate as provided in Daragranh 18, by calsing the action or procecding 10 be dismissed with a ruling that, in
Lender’s good faith deterniinaticn, precludes forfejiure of the Borrower’s interest in the Property or other material impairment
of the lien created by this Security Instrument or Iender's security intersst. Borrower shall 50 be in default if Borrower, during
the lozn application rOCess, gave malerially false or inaccurate information or statements to Lender (or failed to provide Lender
with any material inf%rmation) in connection with the loan evidenced by the Note, ircluding, but not limited 10, representations
concerning Borrower’s occupancy of the Property as a principal residence. I this Security Instrement is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Froperty, the leasehold and the fee title shail
not merge: unless Lender agrees to the merger in writing. .

7. Protection of Lender’s Rights inthe Property. If Borrower faiis 1o perform the covenants and agreements contained
in this Security Instrument, or there i a legal proceeding that may significantly affect Lender's rights in the Property (such as a
praoceeding in bankruptcy, probate, for condemnation or forfeiure fi WS Or e ions), then Lender may do and
pay for whatever is necessary to protect the value of the Property nder's rights in the Property. Lender’s actions may
Irclude paying any sums secured by a lien which has jprierity over this Security Instrument, 2ppEarmg in court, paying reasonabls
artorneys’ fees and entering cn the Property to make repairs. Although Lender may (ake action under this pzu-agrap{fl 7, Lender
does not have to do so,

Any amounts disbursed by Lender under this paraﬁraph 7 shall becume additional debt of Borrower secured by this Secur-
ity Instrument.  Unless Borrower and Lender agree to other terms of payment, tese amounts shalf bear interest from the date
of disbursement at the Note 1ate and shall be payable, with interest, upon notice from Lender to Borrower requesting a'xmenz.

8. Mortgage Incurance, if Lender required Ioorigage insurance as a condition of making the loan sccure(f oy this
Security Instrument, Borrewer shall pay the premiums required to maintain the mortgage insurance in effeci. If, for any reason,
ihe mongage insurance coverage required by Lender Iapses or ceases to be in effect, Horrower shall ay the premiums required
1o oblain coverage substantially equivalent 16 the morigage insurance previously in effect, at 3 cost subsrantial y equivalent to the
cost to Bomrower of the mortgage: insurance previous y tn effect, from an altérnate mongage insurer approved by Lender. If
substantially equivalent mortgige insurance coverage i3 not available, Borrower shali pay to%,endcr each monih 2 sum equal to
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ong-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance  coverage lapsed or ceased to
be in effect. Lender will jccept, use and retain these payments as a loss reserve i lieu of mert, age insurance. Loss Teserve
pavments may no longer be: required, 2t the option of Lender, if rorgage insurance coverage (in‘the amount and for the period
that Lender requires) provided by an insurer zpproved by Lender again becomss available and is obtained. Rorrower shall pay
the premiums required to inaintain morigzge insurance in effect, or fo provide il loss reserve, until the requirement for mortgage
insurance ends in accordance with any wriiten agreement between Borrower and Lender or apglicable aw.

. Inspection. Lender or its agent may ranke reasonable entries upon znd inspections of the Property. Lender shall give
Borrower notice ai the time of or prior to an inspection specifying reasonable cause for the inspection.

18. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
coendemnation or other taking of any part of the Property, or for conveyance iz lieu of condemnation, are hereby assigned and
shall be paid to Lender.

n ihe event of a toral taking of the Property, the proceeds shall be applied to the sums secured by this Securi
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 2 partial 1aking of the Property in which
the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security instrument immediately before the taking, uniess Borrower and Lender otherwise agree in writing, ihe sums
secured by this Security Instrument shall be reduced bK the amourit of the proceeds multiplied by the f%!]owing fraction: (a) the
total amount of the sums secured immediately before the takin;, divided by (bf) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Properly immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in wrifing or uniess applicable law otherwise provides, the procéeds sha!l be
applied to the sums secured by this Securily insfrument whether or not the suras are then due.

If the Property is sbandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers (o make
an award or setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or o the sums
secured lal this Security Instrument, whether or not then due.

nless Lender and Borrower otherwise a§ree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pavments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance by Lender Not 2 Waiver. Extension of the tite for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shail not be required
to commence proceedings zgainst any successor in interest or refuse 1o extend tirne for payment or otherwise modify amortization
of the sums secured by this Securiiy Tostrument by reason of any demand made by the original Borrower or Borrower’s successors
in %meres&. Any forbearance by Lender in exercising any right or remedy shall rot be a waiver of or preclude the exercise of any
right or remedy.

° uccessors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns ¢f Lender and Borrower, subject to the provisions of
Paragraph 17. Borrower's covenants cnd' agreements shall be joint and several. Any Borrower who co-signs this Security
instrument but does not execute the Note: (a) is co-si%ninp this Security Instrument only to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this §ecurily Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree o extend, modify, forbear
or make any accommodations with regard tc the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interéss or cther 10an charges collecied or to be collected in connection with the I%)an
exceed the permitted limits then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge to
the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded 1o
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
o éiorr[gwegx. If a refund reduces principal, the reduction willbe treated as a partial prepayment without any prepayment charge
under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address

1 any other address Borrower designates by notice to Lender. Any notice to Leader shall be given by first class mail 10 Lender's
address stated herein or any other address Lender- designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed” to have been given to Borrower to Lender when given as provided in this Paragra h,

Governing Luw; Severability, This Security Instrument shall be %ovemed by federal faw and the law of the
jurisdiction in which the Property is locatéd. In the event that any provision or clause of this Security Instrument or the Note
conflicts with a&plicable lavr, such confiict shall not affect other provisions of this Security Instrument or the Note which can be
givtc;:n effect g\{i out the condlicting provision. To ihis end the provisions of this Security Instrument and the Note are deciared
to bk severable.

16. Borvewer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

. 17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any intergst in
itis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its cption, require immediate payment in full of 2li sums secured by this Sccurity
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the datg the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrumeni. If Borrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke any remedies
pertritted by this Security Instrument without furiher notice or demand on Borrower.

18." Berrower’s Right to Reinstate. If Borrower meeis certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatermnent) before sale of the Property pursuart to any power of sale contained in this Security
Instrument; or (b) entry of n judgment enforcing this Security Instrumest. Those conditions are that Borrower: (a) ga‘ys Lender
all sums which then would be due under this Securily Instrufent and the Note &s if no acceleration had occurred; (b) cures any
defauli of any other covenants or agreemens, }c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited 1o reasonabl: attorneys’ fees; and {d) taKes such action as Lender may reasonably require to assure that the lien of
this Security instrument, Lender’s rights in the Property and Borrower’s obli%ation to pay the sums secured by this Securi
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secure
fiereby shall remain fully efiective as if no zcceleration had ocCurred. However, this right to reinstate shali not apply in the case
of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be solc one or more times without prior noiice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security lustrument. ere also may be one
or more changes of the Loan Servicer unrélaied to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be given written notice of the change in accordance with paragraph . 14 above and applicable law. The notice will state the name
and address of the new Loan Servicer and the address to which payments shouid be madzs. The notice willalso contain any other
information required by gp]ixlicable faw. .

0. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, ner allow anyone else 10 do, anything affccting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on
the Property of small quantities of Hazardous Subsiances that are generally recognized to{xc appropriate {0 nounal resideciial
uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or reguiatory agency or private party involvingthe Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that an
removal or other remediation of any Hazardous _Substance affecting the Property’ is necessary, Borrower shall prompily take all
necessary remnedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law andl the following substances: gasoline, kerosene, other flammable or toxic petroleum products, foxic
pesticides and herbicides, velatile solvents, materials containing asbestos or formuldehyde, and radioactive materials. As used in
this paragraph 20, "Environineatal Law" menns federal laws and laws of the jurisdiction where the Property is located that relate

to health, safety or environmental protection. : ~
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NON-UNIFORM| COVENANTS. _Berjower and- Lender ‘further covenant and agree as follows:

2%, Accelersitioni; Remedies. Lender shall give notice to Borrower prior to-scceleration following Borrower’s breach
o' any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
Inw provides otherwise),: The notice shall specify: (a) the defauuit; (b) the action required to cure the defaull; {c) a date, not
less than 30 days froim the date the rotice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or befori: the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borvower of the right to reinstate after acceleration and
the right to bring a cour! action to assert the non-existence of & default or sny other defense of Borrower to acceleration and
sale. If the default is not cured on or before the date specified in the notice, Lender at its option may reguire immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted by applicable latv. Lender shall be entitled to collect ali expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not lmited to, ressonable attorneys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustes to execute a written notice of the eccurrence

{ an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in
each county in which any part of the Progerty is located. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and to other persons prescribed by applicablle law, After the iime required by applicable Iaw,
Trustee, without demand on Borrower, shall sell the Property at public auction ts the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public annouscement al the time and place of any previously scheduled
sale. Lender or its designiee may purchase the Property at any sale.

Trustee shulll deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the truth of the statements mads
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, inciuding, but not
limited to, reasonable Trustee’s and attorneys’ fues; (b) to all sums secured by this Security Instrument; and (¢} any excess o
the person or persons legaily entitled 1o it.

22. Reconveyance. Upon payment of all sums securcd bty this Security Instrument, Lender shall request Trustee to
reconvey the Property ard shall surrender this Security Instrument and all notes evidencing debt secured by this Security
instrument to Trustee. Trustee shall recoavey the Propeny without warranty t» the person or persons fegally entitled to i1, Such
person or persons shall pay any recordation costs. Lender may chargs such pemon or persons a fee for reconveying the Propenty,
bur. only if the fee is paid 1o a third party (such as the Trustee} for services rendered and the charging of the fee is permitzed
ursler applicable law.

23. Sebstitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trusize shall succeed (o all the titte, power and duties
conferred upen Trustee herein and by appliczble law.

Z4. Attorneys’Fues. As used in this Security Instrument and in the Not, "attomeys’ fees” shall inciude any attorneys’
fees awarded by an zppeliate court.

25, Riders to this Security Instrument. If one or more riders are execited oy Borrower and recorded together with this
Seeurity Instrument, the covenants and agreements of each such rider shall be corporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrumen:.

{Check zpplicable boxies)]. )

{71 Agjusisble Rate Rider ] Condominium Rider 1-4 Family Rider

B Graduated Payment Rider Ug Pizoned Unit Development Rider D Biweekly Payment Rider
E} Balloon Iﬁdér D‘ Raie Imprm"c:me'm Rider . B Second Home Rider
[ omertsy Ispecisy) ' ' '

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containgd in this Security Instrument -

and- in any rider(s) execured by Borrower and recorded with it.
Wilnesses: :

(jf’ \f : "ﬁ’—""”‘"" (Seal)

: 4 -{Borrewer)
Carl T. Palmgr *
b eéjj |
\7/6,(2:1(' (p 7/ aﬂr)f}//m\ (Seal)

Ruth E. Palmgren (Borrower)

{Seal)
-(Borvower)

(Seal)
-(Borrower)
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e foregoing instrument 1o be  TNEN

» personally appeared the above pamed

and acknowledged

voluntary act and deed.

My Commission Expim:’ '{\\g\a'\ Before me: ) %&)
(Qiiticial Seal} ' _ A\ 2

Notary Public for Oresan AR dNTY
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1-4 FAMILYRIDER
Assiginment  of Rents (First Lien)
Ioan No.: 7993744
THIS 14 FAMILY RIDER ismade this 2nd dayof  July, = 1998 »and is incorporated
ino and shail be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
*Security Instrwnent”) of the same date given by the undersigned (the "Borrower") to secure Borrower’s Noie
to New America Financial, Inc.

: ) (the "Lender™)
of the same date and covering the Properiy described in the Security Instrument and located at:

404 & 408 North 4th Street, Klamath Falls, OR 97601
[Property Address] :

1-4 FAMILY COVENANTS. in addition to the covenants aid agreements made in the Security
Instrument, Borrowsr and Lender further covenant and agree as follows:

A, Additional Property Subject. to the Security Instrument. In addition to the Property described in
the Security Instrument, the following items are added to the Property description, and shall also constitute
the Property covered by the ccurity Instrumens: building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended 1o be used in connection with the Property,
including, but not lirnited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtains rods,
attached mirrors, cabinets, paneliing and attached floor coverings now or hereafter attached to the Property,
all of which, inciuding replacements and addiiions thereto, shall be deemed 10 be and remain a part of the
Property covered by the Security Instrument. All of the foregoing togethar with the Property described in the
Security Instrument for the leaschold estate if the Security Instrument isor a leasshoid) are referred to in this
1-4 Family Rider and the Security Instrument as the "Property.”

B. Use of Property; Compliance with Law. Borrower shall not seek, agree to or make a change in the
use of the Propeity or its zoning classification, unless Lendar has agreed in writing 10 the change. Borrower
shail comply with all laws, ordinances, regelations and requirements of any governmental bedy applicable to
the Property.

C. Subordinate Liens. Except as permitted by federal law, Borrower shall not allow any lien inferior
to the Security Instrument to be perfected against the Property without Lender’s prior written permission.
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D. Rent Loss Insurance. Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 3.

E. "Borrower’sRight to Reinstate” Deleted. Uniform Covenant 18 is deleted.

F. Borrower'sGccupancy. Unless Lender and Borrower otherwise agree in writing, the first sentence
in Uriform Covenanl 6 concerning Borrower’s occupancy of the Property is deleted. All remaining covenants
and agreements set ferth in Uniform Covenant 6 shall remain in effect.

G. Assignment of Leases. Upon Lender’s request, Borrower shall assign to Lender all leases of the
Property and all security deposits made in connection with Jeases of thie Property. Upcn the assignment,
Lender shail have the right to modify, exterd or terminate the existing leases and to execute new leases, in
Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean "sublease” if the Security
Instrument is on a leasehold.

H. Assignment of Rents; Appointment of Receiver; Lender in Possession. Borrower absolutely and
unconditionally 2ssigns and transfers to Lender all the rents and revenues (*Renis*} of the Property, regardless
of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender’s agents to coliect
the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s agents.
However, Borrower shall receive the Renis untii (i) Lender has given Borrower notice of defavlt pursuant to
paragraph 21 of the Security Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are
to be paid to Lender or Lender’s agent. This assignment of Rents constitutes an absclute assigmnent and not
an assignment for additional security only.

If Lender gives notices of breach to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to: the sums secured by the Security
Instrument; (ii) Lender shall be entitled o collect and receive all of the Hents of the Property; (iii) Borrower
agrees that each repant of the Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon
Lender’s written demand to the tenant; {iv) uniess applicable law provicles otherwise, all Rents collected by
Lender or Lende:’s agents shall be applied first to the costs of taking control of and managing the Property
and collecting the: Rents, inciuding, but not limited to, attorney's fees, receiver’s fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges on the
Property, and then to the sums secured Dy the Security Instrument; (v) Leader, Lender’s agents or any judicially
appointed receiver shall be liable to account for only those Rents actually received; and {vi) Lender shall be
entitled to have a receiver appoinied to take possession of and manage the Property and collect the Rents and
profits derived from the Property without any showing as to the inadequacy of the Property as security.

If the Rents 'of the Propenty are not sufficient to cover the cests of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender’ secured by the Security Instrument pursuant to Uniform Covenant 7.
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Bozrower represents and warrants that Borrower has not executed any prior assignment of the Rents

and has not and wil] 0ot preform any act that would p;

paragraph,

event Lender from exercising its rights under this

Lender, or Lender’s agenss or a judicially appointed receiver, skal] not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender,
or Lender’s agents or a Jjudicially appointed recejver, may do so at any time when 3 default oceurs. Any
application of Rents shail not cure or wajye any default or invalidate any other right or remedy of Lender, Thig
assignment of Rents of the Property shal] terminate when all the sums sccured by the Security Instrument are

paid in full.

L. Cross-Defaule Provision, Borrower’s defanit or breach under -any note or agreement in which
Lender has an interest shall be g breach upon the securily Instrument and Lender may invoke any of the

remedies permitred by the Security Instrumenz,

BY SIGNING BELOW, Borrower accepts and agrees

Rider.

P
(v o (Seal)
Carl T, Palmyxen ~Borrower

T —— (Sea))

-Borrower
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STATE OF OREGON: COUNTY OF KLAMATH : s,

Filed for record at request of mgmﬁimm@ummmﬁ_w

to the terms and provisions contained in this 14 Family

. ‘,A
-W”f ni‘ézﬁz‘”” i —_ (Seal)
Ruth E. Palrgren -Berrower

Form 3176 es0p
FAMRID3 01/07

_— the ____9th day

of — JADL 1Y -8 11228 o'clock :M‘ M., and duly recorded in Vol, R
———duly 98 A1 Al Y —M98
of *M_ﬁ__nmgasga_._-—.__w‘ onPage __ 24243

FEE $45,p0

Bernetha G, _&séix, County Clerk
By ML@M“%N‘_




