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. DEBD OF TRUST
. THIS DEED OF TRUST (*Sccarity Instrument?) ismadoon . JULY. 8, 1698 | .The grantor is
MICHAEL L SPENCER R SRS ? g o o

("Barrowrer”). The trustee is WILLIAM L. SISEMORE -~~~ =~ i %=
(‘Trustee”). The benoficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of _ THE UNITED STATES. OF AMERICA ,and whose
addiessis 540 MAIN STREET, KLAMATH FALLS, OR 97501 o

s B -+ {"Lender"). Barrower owes Lender the principal sem of
NINETY TWO THOUSAND FIVE HUNDRED SEVENTY AND NC/100 oo :

g S T ‘Dotlars (U.S. § $2,570.00 ).

This debt is evidenced by Borrower’s note dated the. same, daiz as: this Security Instrument ("Note"), which provides fo
monthly payments, with the fisll debt, if not paid earlier, due and payable on AUGUST 1, 2028 .
This Security Instrument secures to Lender: {2) the repayment of the debt avidenced by the Note, with interest, and all renewals,
extensions and modifications of the Notg; (b) the payment of all other sums, with interest, advanced under paragraph 7 t protect
the sceurity of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note; and (d) the repayment of any future advances, with -interest thereon, made 1 Borrower by Lender
pursiant to the parsgraph below ("Future Advances”).

FUTURE ADVANCES. Upon request 1o Borrower, Lender, at Landers's option prior to.fuil reconveyance of the property by
Trusne to Borrower, may make Future Advances to Bormwer. Such Fusure Advances; with interest thereon, shall be secured by
this flleed of Trust when evidenced by Promissory actes siating that said notes are secursd hereby. For this purposs, Borrower
irreviacably grants and conveys to Trustes, in trust, with power of sale; the following described property located in

KILAMATH - County, Oregon:

g : L Sy
LoTS 5 ﬁ%"&, ELM PARK, IN THE, CCGOUNTY OF  KLEMATH, STATE OF QREGON.

i

which fias the address of 1607 ARTHUR ST, KLAMATH FALLS o {Street, Cityl,
Oregon 57603 : [Zip Code] - {"Property Address™);

TOGETHER WITH all the improvements now or heveafter érecied on the properly, and all easements, appurtenances, and
fixnunts now or heseafter z part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.” S

HORROWER COVENANTS that Borrower s Lawiully seised of the estate hereby conveyed and has the right 1o grant and
convey the Property and that the Property is unzncumbered, except for encumbrances of record. Borrower warrents and will defend
generally the title to the Propeny against all claims and dlemands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines eniform covenants for national s and non-uniform covenants with limited
variations by jurisdiction to corstitete a uniform security instrument covering real progerty. - :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principil and Interess; Prepayment and Late Charges. Borrower shall promptiy pay when dus the
principal of and interest on the debt evidenced by the Nede and any prepayment and late charges due under the Note,

4. Funds for Taxes and Insarance. Subject to applicable law or 1o a written waiver by Lender, Borrower shail pay o Lender
on the day monthly payments are due under the Note, until the Netz is paid in full, 2 sem ("Funds”) equal ic cne-twelfth of: (@)
yearly iaxes and assessments which may zsain priority over this Security Instrument as a liee on the Froperty; () yearly leasehold
paymeiis or ground rents on the Property, if any; () vearly hazard or property insurance premiums; {&) yearly flood insurance
premiums, if any; (2) yearly morigage insurance premiugns, if any: and () any sums pzyable by Barrower 1o Lender, in accordance
with the provisions of paragraph &, in lisa of the paymext of mortgage insurance premiums. These items are called "Escrow Tiems."
Lender may, at any time, collect and hold Funds in an amount not to excied the maximun amount a lender for federally related
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mortgage loan may require for Borrower’s escraw account gnder the fodessl Rest Estate Selement Procedures Act of 1%74as
amended from time to tme, 12 U.S.C. Scction 2501 ¢t seq. ("RESPA"}, unless ancther law that applies 1o the Funds sets a lesser
ament. 1f so, Leader may, &t aay time, caliect and Feid Fands in-an amount 1ot to exceed the Jegser amount. Lender may estimae
the smount of Funds due on the basis of curseat datz and reasonable ostimates of expenditures of futare Escrow Items.or otherwise
in zecordance with applicable law. ‘ ‘ o

The Funds shall be held in an institution whose deposits are insured by a federal agency, instramentality, or entity (ncinding
1 ender, if Lender is such an institation) ot in any Federal Home Loan Bank. Lendes.shall apply the Funds to pay the Escrow Ttems.
Lender may. not charge Borrower for holding and epplying. the Funds, annually snaiyzing the cscrow account, or verifying the
Escrow Items, unless Lender pays Borrower interess on the Funds and applicable. liw its Lender to make such a charge.
However, Lender may require Borrower 1o pay a one-ime charge for an independént yeal estate 1ax veporting Service used by

Lender in connection with this loan, unless applicable law provides oiherwise. Ugless an agresment is made or applicable law
reqpaires interest W0 be paid, Lender shall not be required 10 pay Bomower any interest 0of sarnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shail be paid on the Funds. Lender shall give tc Bomrower, without charge, an
angual accounting of tie Funds, showing credits and debits o the Funds and the purpose for which each debit 1o the Funds was
misde. The Funds are pledged as additional security for all sums secured by this Security Insument. .

If the Funds held by Lender excecd the amounts permitied 10 be held by applicable faw, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. 1f the amounit of the Funds held by Lender at any Bme is
not sufficient to pay the Escrow Irems when due, Lender-may S0 notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount recessary 10 mazke up the deficiency. Borrower shall make up the deficiency in ro more than twelve monthly
payments, at Lender's sole discretion. ‘ ‘ :

Upen payment in folll of all sums secured by this Security Insirument, Lender shall promptly refund 1o Borrower eny Funds
hald by Lender. If, under paragraph 21, Lender shall acquire or sali the Property, Lender, prior o the acquisition or sale of the
Propesty, shall apply any Funds held by Lender #t the time of acquisition or sale as a credit against the sams secured by this
Security Instrument. S

3. Application of Pa yments, Unless applicable law provides otherwise, all ‘paymenis received by Lender under paragraphs 1
and 2 shall be applied: first, ic any prepayment charges due under the Note; secend, (0 amounis payable under paragraph 2; third,
13 interest due; fourth, o principal due; and last, to any late charges due under the Note.

4. Charges; Licns. Borrower shall pay all (axes, -assessmanis, charges, fines and impositions attributable to the Property
which may atiain priority over this Security Instrumeat, and leasehold payments of ground renis, if any. Borrower shall pay these
obligations in the mafiner prov -h 2, or if not paid in that manner, Rarrower shall pay tem oOR time directly to the
person owed paymert. Borrower shall promptly furnish to Lender all noiices of amounts © be paid under this paragraph. If
morrower makes these payments directly, Borrower shall premptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (2) agress in
sriting to the paymerit of the obligation secured by the lien in 2 manner accepiatie to Lender; (b) contests in good faith the lien by,
or defends against enforcement of te lien in, legal proceedings which in the Lender’s opinion operate 1o prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory 10 Lender subordinating the lien 10 this Security
Instrument. if Lender determines that any patt of the Property is subject 10 2 licn which may atain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one of more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvemanis AOW existing or hereafter erected on the Property
insured against loss by fire, hazards inciuded within the term extended coverage” and amy other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintzined in the amounis and for the periods that Lender
requires. The insgrance carrier providing the insurance shail be chosen by Borrower subject o ender’s approval which shall not
be unreasonably withheld. If Borrower fails maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lenler’s rights in the Froperty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shail include 2 standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall prompdy give o Lender all xeceipis of paid

jums and reagwal notices. In the event of loss, Bormower chall give prompt notice 0 the insusance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration OF Tepair is economically feasible and Lender’s security is not tessened. If the restoration Of
repair i3 not econcmically feasible or Lender's security wouid be iessened, the insurance proceeds shall be applied to the sums
secured by this Stcurity Instrument; whether or not then due, with any excess paid 1o Bomower, If Borrower abandons the
Property, or does not answes within 30 days a notice from Loender that the insgrance carrier fas offered o setile a claim, ten
Lender may collect the insurance proceeds. Lender may use the proceeds to epair or restore the Property Or {0 pay sums secured
by this Security Instrurnent, whether or not then due. The 30-day period will bagin when the potice is given.

Unless Lender and Borrower othorwise agres in writing, iy application of roceeds to principal shall not cxiend or postpone
the due date of the monthly payments seferred 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right 1o any insurance policies cesulting from damage to the

prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Security Instrumeni immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenauce and Protection of the Property; Borrower’s Loan Application; 1Leaseholds.
Borrower shall occupy, establish, and use the Property as Rorrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to CCCUPY the Property as Bosrower's principal residence for at least one year aftes the
date of occupancy, unless Lender otherwise agress in writing, which consent shell not be unreasonably withheld, of unless
extenuating circuinstances exist which are beyond Rorrower’s control. Borrawer shall not destroy, damage or impair the Property,
allow the Property t deteriorate, of coramit waste on the Property. Borrower shail be in default if any forfeiturc action or
proceeding, whether civil or criminal, is begun thet in Lenders good feith judgment could sesult in forfeiture of the Propesty ot
otherwise materinlly impair the lien created by thig Security [nstrument of Lender’s security interest. Borrower may cure such a

ided in paragraph: 18, by causing the action or proceeding to-be dismisse i i i

1udes forfeiture of the Bormrower’s tnterest in the Property of other materi
the lien created by i - Lender's security interest. Borrower shall also be in default if Borrower, during the
foan application process, gave materially false or inaccurais information or statements 1o Lender (or failed io provide Lender with
any material information) in conneciion: with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrowet’s cocupancy of the Praperty a5 8 principal residence. If this Security Instrument ic on a leasehold, Borrower
shall comply with all the provisions of the Iease, If Borrowe: ncquires fes title to the Properiy, the leaschold and the fee title shall
not merge unless Lender agrees 10 the merges in writing.

. Protection of Lender’s Rights in the Property. If Borrower fails 1> perform the covenants and agreements contained in
this Security Instrurnent, of there is 2 logal proceeding. that may significantly affoct Lender's rights in the Property (such as a

eeding in binkiupicy, probate, for ¢ i fores laws of regulations), then Lender may do and pay
for whatever is necessary 10 protect the val ¥ i the Properiy. Lender’s actions may include
peying iy satas secared by a lien whick hss priorily over this Security Instrument,’ sppeating in court, paying reasonable
anm;lnaeys' feg,s and entering on the Property 10 make repaizs. Although 1ender may take action under this paragraph 7, Tender does
not have to do so0. ' : .
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Any amounts disbursed by Lender ander this paragraph 7 shizll become additianal debt of Boirower secured by this Security -
Irayrument. Unless Rearower and Lender agres other terms of payment, these amounts ‘shail bear interest from ihe date of
diijsursement at the Nate rite and shall be payabie, with isgersst, upon hotice from Lender to Borrower requssting payment.

I 7g. Hazard Insurazce Warning. Unless you, (the "Borrower") provide us, {the "Lender”) with evidence of insurance
coverage as required by our contract of loan agrecment, Lender may purchase ingurance at Borrower's expease to proiect e
Lender's interest. This iniurance may, but need not, also protect the Borrower’s interest. If the collateral becomes damaged, the
oiversge the Lender purchased miay not pay any claim Borrower tnakes of any ¢lai madé against the Borrower. Borrower may
Lster cancel this coverage by providing evidence thet Borrower hag obinined proparty cOverage clsewhere.

" The Borrower is responsible for cost of any insurance-purchased by Lender; ‘The cost of this insurance may be added to your
cemtract or loen balance. . 1f the cost is added io the contract or loan balance, the iaterest rate on the underlying contract or loan will
apply 1o this added amount. Effective date of coverage may be the dase the Borrower’s priot coverage lapsed or the date the
Borrower failed to previde proof of coverage. : :

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
cmr;i::& mlgy not safisfy the need for property damage coverage or other mandatory Liability insurance requirements imposed by
& e law. ,

P 8. Mortgage Insurance. If Lender required mortgage insurance as a conciition of making the loan secured by this Security
Instrument, Borrower shail pay the premiums required © maintain the mortzage insurance in effect. If, for any reason, the
mortgsge insurance coverage required by Lerider lapses or ceases to be in effect, Borrower shall pay the premiums required to
btain covesage substantinlly equivalent to the mortgage insurance previousty in effect, at a cost substantially equivalent to the cost
10 Borrower of the mortgage insurance previously in effect, from an aiternate MOrigage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is niot available, Borrower shall pay to Lender each month a sum equal w0 one-twelfth of
the yearly mongage insurance premium being paid by Borrower when the insurance coverage lapsed or ceasad 10 be in effect.
I ender will accept, use and retain these payméals as a loss reserve in lieu of morigage insurance. Loss reserve payments may
no longer be required, ai the option of Lender, if mortgage insurance coverage {(in the amount and for the pericd that Lender

requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
sequired to maintain morigage insurance in effect. or to provide a loss reserve, watil the requirement for mortgage insurance ends in
accordance with any ‘writien agreement between Borrower and Lendes or applicable law, © -

Y, Inspectio. Lender or its agent may make reasonable entries upon end inspections of the Property. Lender shall give
Borrower notice 2t the tine of or prior to an inspection specifying reascnable cause for the inspection.

16. Condemnution. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any past of thie Property, or for conveyance i lieu of cordemnation, are hereby assigned and shail
be paid to Lender. ¢ . o S o

In the svent of a total taking of the Property, the proceeds shall be applied © the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immedigely before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall. be reduced by \he amount of the proceeds multiplied by the following fraction: (a) the total amouni of the
sums secured immetliately before the taking, divided by (b) the fair market vaiue of the Property immediately before the taking.
Any balance shall te paid to Borrowet. In the event of a partial wking of the Properiy in which the fair market value of the

immediately before the taking is less than the amount of ihe sums secured immediately before the taking, unless Borrower
and Lender otherwise dgres in writing or unless applicable lavs ctherwise piovides, the proceeds shall be applied io the sums
secured by this Security Instrument whether or not'the sums are then due. ‘ R R

If the Property is ishandoned by Borrower, or if, after notice by Lender t0 Sorrower that the condemnor offers io make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect anil apply the proceeds, at its option, either to restoration or repair of the Property or 10 the surs secured by
this Security Instrument, whether or not then due. : : :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shail not exiend or posipone
the due date of the rnonthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrewer Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or modification of
amortization of the sums secuzed by this Security Instrument granted by Lender 1o any successor in interest of Borrower shall not
operae to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be reguired o
commence proceedings against any successor in interest or refuse (o extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the criginal Borrower of Borrower’s SuCCessors in
interest. Any forbezzance by Lender in exercising any tight or remedy shail not be a waiver of or preclude the exercise of any right
or remedy. : : - :

12. Successors snd Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrowez, subject to the provisions of

h 17. Borrower’s covenants and agieements shall be joint and- several. Any Borrower whe co-signs this Secerity
instrument but docs not execute the Note: (a) is co-signing this Security Instrument only io morigage, grant and convey that
Borrower's interes; in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument, and (c) agress that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is suljject to a law which sets maximum loan charges, and
that law is finally interpreted sc that the interest-or other loan charges collected or ©© be collected in conmection with the loan
exceed the permitied limits, then: (8) any such loan charge shzll be reduced by the amount necessary to reduce the charge to the
permitted limit; and {b) any sams already collected from Borrower which excesded permitied limits will be refunded to Borrower.
Lender may chooss to make this refund by reducing the principal awed under the Noie or by making a direct payment (G Borrower.
If a refund reduces principal, the reduction will be treated 2s a partial prepayment without any prepayment charge under the Note.

14. Notices. Any nofice 10 Rorrower provided for in this Security Insiremerit shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The itotice shall be directed o the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 10 Lender's address
stated herein or any other address Lender designates by notice 10 Borrower. Any notice provided for in-this Security Instrument
shall be desmed to have been given to Borrower or Lender when given as provided in this p ph.

1%, Governing Law; Severabiity. This Security Instrument shall’ be governed by federal law and the law of the
jurisdiction in which the Property is locaied. In the event thiat dny provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shull not affect oer provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of ihis Security Instrument and the Note are declared to be
severable.

16. Borrower’s Copy. Borrower shall be given one confermed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Heneficial Interest in Borrower. if all or any part of the Propesty or any interest in i S
sold or transferred (or if & beneficial interest 4n Borrower is:sold or trensferrzd and Borrower is not a natural person} without
Lender’s prior written consent, Lender may, £ its option, require: smimediatis payment in full of il sums secared by this Security
Instrument. Howoever, this option shall 1ot be exercised by, Lender if exercise i8 prohibited by federal law as of the dase of this
Seécurity Instrument. . TR er e B R B A E R S AL : Lo
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1f I ender exercises this opton, Lender shall give Botrower notice of acceleration, The fiotice shall provide a period of notless
than 30 days from the date ihe notice is delivered ot mailed within which Borrower st pay ail sums secured by this Security
nstrument. If Borrowsr fails o pay these sumas prior 1o the expigation of this period, Lender may invoke any remedics permyied by
this Sectsity Instrament without turther notice or demand on Rarrower. .

15. Borrower’s Right io Heinstate. If Borower meets certain conditions, Borrowez shall have the right to have ‘enforcement
of this Security Instrument discontinued at any tme prior 1o the carlier of: (1) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant ar of sale conizined in this Security Instrument of ()]
entry of a judgment enforcing this Security Instrurnent. Those conditions are that Borrower: () pays Lender all surns which then
would te due ender this Security Insuument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenails or agreements; (c) pays ali ‘expenses incurred in enforcing this Security Instrument, inclading, but not lirnited ‘0,
reasorgiple atorneys’ fees; and {d) takes such action ‘as Lender may feasonably require 10 assire that the tea of this Security
Instrument, Lender’s rights in the Property and ‘Borrower’s obligation 10 pay the sums secured by this Secarity Instroment shall
contime unchanged. Upon - reinstatement by Borrower, this Security Insgumenit and the obligatons secured hereby shail remain
fully effective as if no acceleration had occurred. However, this right to reinsiaic shall not apply in the case of acceleration under

aph 17.

tlg. Gale of Note; Change of Loan Servieer, The Noie of & partial interest in the Note (together with this Security
Instrument) may be sold one of More times without prior notice (& Borrqwer. A sale may result in a change in the entity (knowi a8
the "Loan Servicer™) that collects monthly paymenis due under the Nowe -and this Security Instrument, There also may be one or
more changes of the Loan Servicer unrelated of the Note. If there is a change f tae Loan Sexvicer, Borrower will be given
written notice of the change in accordance with paragreph 14 sbove and. applicable law. The notice will siate the name angd addsess
of the new Loan Servicer .nd the address to which payments should be made. The notice will also contain any other information
required by applicable law. o ’ :

26, Hazerdous Substances. Borrower shall not cause of periit the presence, ¥e, disposal, sicrage, of release of any
Hazanious Substances on of iii the Property. Borrower chall not do, nor allow anycrie else to do, anything affecting the Propenty
that is in violation of any ‘Environmentat Law. The preseding two sentences chall not'apply o the presence, use, or storage on e
Propeity of small quantities of ‘Hazardous Substances that are generally recognized o be appropriate o normal residential uses and
10 maintenance of the Property- : : :

Borrower shall prompily give Lender written notice of any investigation, cloim, demand, lawsuil of other action by any
governmenal oF regulatory agency of private party involving the Property and any Hazardous Substance or Environmenial Law of
which Borrower has acmal knowledge. If Borrower Yearns, or is notified by any governmental OF regulatory authority, that
remorval or other cemedigtion of any Hazardous Substance affecting the Property is necessary, Borrowetr shall promptly take all
necessary remedial actions in iaccordance with Environmental Law. - - ; co s .

As used in this paragraph 20, "Hazardous Substances” are thase substances defined as soxic or hazardous substances by
Environmental Law and the following substances: ssoline,  kerosens,  otier fumnreable or toxic pemolenm prodects, 1ORIC
pestivides and herbicides, volatile solvents, materials formaldehyde, and radioactive materials. ‘AS used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where te Property is locaied that zeiate to
health, safety or environmental protection. S

NON-UNIFCRM COVENANTS. Borrower and Lender further covenant and zgree as follows:

21. Acceleration; "‘Remedies. Lender shall give potice {0 Borrower prior to acceleration following Borrower’s breach of
any coverant or agreement in this Security Instrament (but not prior to acceleration nnder paragraph 17 unless applicable
law provides otherwise), The notice shall specify: - (a) the defauit; (b) the action required to cure the defaunlf; (¢) a date, not
less than 30 days from the date the notice is given 0 Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in accelerntion of the sums secured by this Security
Instrument srd sale of the Property. The notice shall further inform Borrower of the right {0 reinsiate after aceeleration
and the right to bring a court action io assert the non-existence of a deflanit or any ofher defense of Borrower to
aceeleration and sale. If tlse default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment ia full of all sums secured by this Security Instrument without further demand a2nd may invoke
ihs power of sale ang any other remedies permitted by app i . Lender shall be entiticd to collect all expenses
incurred In pursuing the remedies provided in this paragraph 21, including, but not timnited to, reasonable attorneys® fecs
and costs of title evidence. i :

1f Lender invokes t 2 cause Trustee (o execute 3 written notice of the

of ! ¢ i X ; sold and shail couse such notice to be
t r i [ shotl give notice of sale in the
munner 1 law to Borrower and to @ After the time |
required by applicable ee, without deinand on Borrower, public auction to the highest
pidder at the time and place and under the terms desiguated in the notice of saie ik one OF MMOES parcels and in any order
Tyustee determines. Trustee may postpone saie of ali or any parcel of the Properiy by public announcemient at the time and
place of any previensly scheduled safe. Lender o its designee may purchase the Property at any sale.

. Trustee shall deliver to the purchuser Trustee’s deed conveying the Progerty without any covenant or warranty,
expressed or implied. Thie recitals in the Trustee’s dezd shall be prima facie evidence of the truth of the statements made
(herein, Trustee shall apply the proceeds of ihe sale in the followiig arder: () to all expenses of the sale, including, bat not
timited 10, reasonable Trustee’s and attorneys’ fees; (o) to all sums secured by this Security Instrument; and () any excess

person o¥ persons legally entitled o it e S . : :
] of all sums seciired by this Security Instrument, Lender shail request Truste t0 reconvey
ity Instrument -and a8l noies evidencing debt secured by this Security Instrument 0
: | re¢convey the Proparty without wartanty for a fee of not Iess than $5.00 to the person Of Persoss legally
entifted to it. Such person of persons shall pay any recordation coSsis. - i '
) 23, Substitute Trustee. Lender may, from sme t0*time, vemove Trustee and appoint a successor trustes to any Trustee
tppointed hereunder. Withont conveyance of the Property, the Successor rustee ghall succesd to all the title, power and duties

conferred upon Trustee herein and by applicable law. ' o

24, Attorneys’ Fees. AS ased in this Security Tnstrument and in the Noe, “aitomeys’ fees” shail include any atomneys’ fees
.wwarded by an appeliate Court. ' e o
: 25. Riders to this Security Tnstrument. If one or MCKe ridess are executed by Borrower and recosded together with this

‘Security Instramment, the covenants and agreements of each such rider shall be incosporated into and shail amend and supplement
‘\he covenants and agrecinents of this Security Inswrument as if the rider(s) were 1 part of this Security Insgument.
[Check appticable box(es)} L SRR ,
Adjustable Rate; Rider [} Condominiun Rider [} 1-4 Faraily Ridez
L Craduated Payment Rider ; E;:l Planned Unit Development Rider vw[__—,]_,Eiweekly Payment Rider
Balloon Rider , [_] Rate Improvercat Rider : ] Seconsd Home Rider
1 vARider 1 Other(s) Ispesify]
"UNDER OREGON LAW, MOST AGEEEMENTS, 'PROMISES, AND COMMITMENTS MADE BY US AFTER
T4E EFFECTIVE DATE.OF THIS ACT CONCERNING LOANS RND OTHER .CREDIT EXTENSION WHICH
ARE NOT (FOR PERSONAL, FAMILY, OR -Housgnom:-pmposzs::cm;sscr,m-somm BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING,' EXPRESS CONSTDERATION AND BE SIGNED
BY US TO BE ENFORCERBLE." R e s e ‘* R )
e S Form 3058 890
RN AT

&'8285362 (9610) L i e Ty Pixsu’ézciﬁ
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| = . il 24zl
BY SIGNING BELDW Borower : dccepts ad agrqes o the tcrms a.mi vemn:s conmmed in this Security Instrament and in
Any rider(s) executed by Barmwer and recorded with it. 40 ?4
‘ // A

‘Witnesses:
/Zﬂ/ C SerFiye . {Seal)

MICHAEL L $SPENCER //’ -Borrower

{Seal)

-Bostower

(Seal) (Seal)

-Borrswer : -Borrower

STATE OF OREGON, ~ Klamath County ss:
On this 9th day of July , 1998 , personally appeared the sbove named

: Michael L. Spencer and acknowledged
the foregoing instrument tobe  his 3 voluntary ast and dedd.

My Comrmission Expxres 5/31/2002 Before me:

(Official Seal) ‘\\

No.my Ptéh f or Cregon

L}L:v'\ JE
NOTARY PURBLIG-OREGON
COMMISSOMIND. 312887

MY COMMSSION EXPIRES sy 91,2002 3

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at requestof ______ Aspen Title & Fscrow the Sth day
of July AD,19__98 w_11:25 o'clock __A M., and duly recorded in Vol. _M28
of Mortgages : onPuge 24257 .

) ;Bernetha G. Letsch, County Clerk
FEE  $30.00 ; : By_ﬁiﬁm 2

ai «§283002 (ss10) X : PagaSof § ' : Form 3938 €/90




