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DEED OF: THUST

THIS DEED OF TRUST IS DATED JUNE 30, 1898, among Larry Mn!ler and Nelda M ler, Larry & Nelda Biilier, as
tenants by the entirely, whose address is 5208 Pegyy St., Klamath Falls, OR 97601 (referred o below as
*Grantor”™); South Valley Bank & Trusi, whose address is P O Boxt 5210; Klamath Falis, OR 37603 (referred to
below sometimes as: "Lender” and somelimes as "Beneficiary”); and William P, Brandsness, whose address is
411 Pine Streef, Klamath Falls, OR 37503 (referred to befow as "Trusiee®).

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Truskie for the benefit of Lender as Beneficlary ali of Grantor’s
fight, title, and interest in and lo the following describsd real property, iogsther with ali-existing. or subssquently erected or affixed buildings,
irmprovements and fixtures; all easements, righis of way, and appurtenancas; all watsr, water rights and diteh rights (inciuding steck in utilities with ditch
A ltﬁgabon righis); and all other rights, royallizs, and profiis relating 1o the real operty, including” w#r-cul limitation alf minerals, oil, gas, gecthermal
and similar maﬂers, focatedt in KIamaXh L.ounty, State of Greqon (t?:e "Real Prope 38 H .

Lots-17 and 18 un BLOCK 4 of LENGCX ADDSTIID’\I to the City: of Klamaih Falls, aceroding to the oiﬁclai
piat thereof oxn file in the office of the County C!erk of K!am aﬁh Couinty, ﬁreg@n

‘The Real Properly or its address is commonly known as 3603 B!amond St K!amaﬂ‘ Falls, OR 97603 The Real
‘=rcperty tax |denm‘cahon nuinber is 3903-007CA~10700, ‘
Cirantor presently a,sugns to Lender {also known &5 Benafi cuary in this Dered of Trusl) all of Grantor's nght title, and interest in and to all present and
future feases of the Properly and all Renis #om the Properly In addition, arantor uran Lender a Umform Cammercla- Code secuniy inferest in the
Fents and ths Personal Fropeﬂy defined below. -
IJEFlNlTlOﬁS. The follawmg words shall havs ‘ha fo!lawmg maanmgs when used in !hrs Daad of Trus: Terms nct ctherwise defined in this Desd of
Trust shall have tha meanings atlributed to such tarms in tho, Umfo;m Comn"ercual Coda AII raferances to dci'ar amounts shall mean amounts in law(ul
money of the United States ¢f America. .
Beneficlary. Tha word "Beneficiary” means South. Val!ey Bank & Tms' Hs successars and as.,igns South Valley Bank & Trusl also is refarred to
as "Lender? in this Deec! of Trusl.
Deed of Trusl. The wiords "Desd of Trust" mean !his Dead of Tﬂm among Granlo-' Lender and Trustae, and includes without Iln'-llahon ali
assignment and sa-unty intarest pm\n.dons relaling lo the Personal Proparty and Rents. o
Grantor.* The word "Grantor” means any and all persons and anti kes execulmg this Deed of Trust, inciuding wﬁhout tlrmtahon srry Mitler and
Nelda Miller. RETIA :
Gueranlor. The word "Guaranior” mesns and includes’ without hmual on any and all guaranlors surehes, and acconmodai:on parties in
connsclion with the: Indibledness.
improvements. The word “Improvemants® means and includes without-Fmitation all existing and future improvemanis, buildings, stmcture.,,
mobile homes affixed o the Rea! Property, iacﬂmes. additionis, replacaments and other construction on the Real Property.
indebledness. The wnrcl "Indebtedness” means &l pnnmpai and interast payabie erer lhe Nole and any-amounts expended or advanced by

Lender to dischargs obigations of Grentor or 6Xpanses incurred by Trustee or Lendur to enforce obligations of Grantor under this Deed of Trust,
togsther with inferast or such amounis as provided in this Dead of Trust.

Lender. The word "L.ender” means South Valley Bank & Trust, its successors and astigns.
Note. The wiord "Nofe" means the Note dated June 30, 1998, in the principal amount of $49,820.00 from Grantor to Lender,
together with al! renewails, extensions, modifications, refinancings, and substitutions (or the Note. - The maturily date of the Nole is Ju’y 18, 2003.
Tne rate of inferest on the Note is subject o mclexmg. adjustment, renswal, or renegotiation..
Personal Property. The words "Persong! Propeﬁy ‘mean alf equinment, fixtures, and other articles of personal progerty now of hereafler owred
by Granlor, and niow or hereafler attached or afixe:f io the Real Properiy; together wilh all accessions, parts, and additions to, all replacemanis of,
and all substitutions for, any of such property; and together with ali proceeds {including withoist hmxtahon all insurance preceeds and reiuqu of
premiums} from any saks or other disposilion of the ?ropedy ‘
Property. The word "’roperty" means col!ectlvaly the Real Property and the Persoral Propa y
Real Property. Tha wo;ds "Real Property” mesn the _propeﬂy, interests and aghis des,crlbeq ‘above in tha "Conveyance and Grani” section.
Related Documents. . The words "Relalad Documents” mean and include without Emitation ait promissory noles, credit agreements, loan
agreements, environmanial agrsemaents, guaranties, security agresmants, mortgages; desds of trust, and all other instruments, agreements and
decumeants, whather now or hereaftar exisling, sxecutad in connsclion with the indebladness:;
Rents. The word "Rents" means _gji pre*:ent and future ren\s revanues, inx,ome, a<sue roy.:lhas, profils, and other benafils derivad from the
Property.
Trustee. Tho word "Trustee” means Wdliam P. Brandsness and any cub:,t.lme oF suceessor tru»tees

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

PROPERTY, IS GIVEN TO ‘SECURE (i) PAYMENT OF THE INDEBTEDNESS AND . {2} PERFCRMANCE OF ANY AKD ALL OBLIGATIONS CF
GRANTOR UNDER THE NOTE, THE RELATED D()CUME’WS AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEHN AND ACCEPTED

ON THE FOLLOWING TERNIS:

PAYMENT AND FERFOIRMANCE. Except as olhamise provided-in this De;aa or Trus! Gm-ztor s"ali pay ta Lencer alt amounts secured by lhs Deed of
Trust as they becoms due zmd shall stncﬂy avd in a ﬂmety manner pemxm a!l o. Gra-m:fs ebhgat\oﬁs under tha ‘\Joie, this Deed of Tmst and the
‘k;!a!ed Documisnis.

F'(JSSESSION AND RMAINTI ENANCE OF THE PROPERTY. Grantor agrpel 1hal Gran’ors po»ess on and use of the Property shall be govemed bythe
mmwing provisions' :

PossesJan and Use. Unfil ihe occurrence of an Evenl of Defsul!,' Giranlor may‘— {a) remain in possession and ccntsbl:of fhe. Properly, {b) use,
opsrale or manags the Properly, and (c) collect any Renls from the Property. The {oliowing pravisions relate tc the use af the Property or to other




Brnitations on the Property. THIS INSTRUMENT WILL NOT ALLOW LISE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT I VICLATION

2 OF APPLICABLE LAND USE LAWS AND REGULATIONS. ' BEFORE SISNING OR ASCERTING THIS INSTRUMENT, THE PERSON-ACQUIRING
CUOVPEE TITLE-TO THE- PROPERTY SHOULD CHECK' WITH' THE ‘APPROPRIATE: CITY OR:COUNTY “PLANNING - DEPARTMENT TO VERIEY
. - APPROVED. USES ;AN{? TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED N CRS

SO T L T T T e TR L e L B RN ST AT I [E L SRR
Duty 1o Malntein. Graiitor shall maintaln tha Progierty ini tenanlable condition and promplly perform all repairs, replacements, and maintenance
necassary {o presaive ikt valus,™ - EEE AR LR O E e L R TR Tort (PR DL PR, L ;
Hazerdous Substancetl. The terms "hazardous wasts,” "hazsrdous ‘substance,” "disposal,” "release,” and “threatened release,” as used in this
Deed of Trust, shal have the same meanings as set forth in the Comprehensive Environmantal Response, Compensation, and Liability Act of
1980, as amsnded, 42 L.5.C. Ssction 9601, et saq. "CERCLA", the Sunsrfund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-495
("SARA"), the Hazardous Materals Transportation Act, 49 U.S.C. Sachien 1801, et seq., the Resource Consarvation and Recovery Act, 42 U.S.C.
Saction 6301, et suq., sor other applicable state or Federal laws, rules, or ragulatiens -sdopied pursuant to any of the forsgoing. The terms
“hazardous wasle” and . hazardous substince” shal also includs, without limitation, pelrolsum and petrolsum oy-products or any fraction thersof
and azbestes. Grantor tepresents and wamrants fo Lendar that: (a) During the period of Grantor's ownership of the Property, thars has been no
use, gsnerstion, manufactire, storage, treatment, disposal, release or threatened relanse of any hazardous waste or subslancs by any person on,
under, about or from ih Property; (b) Grantor has no knowledgs cf, or season lo befieve thal there has been, except as previously disclosed lo
and acknowtadged by Lender in writing, (i) any use, generation, manufaclure, storage, treatment, disposal, release, or threalened relaase of any
hazerdous wasta o- substancs on, under, abcut or from the Property by any prior owners or eccupanis of the Property or (i) any actual or
threalened litigation or claims of any kind by any person relating to such matiers; and (c) Except as previously disclesed to and acknowledged by
Lender in wriiing, (i) nather Grantor nor any tenanl, contractor, agenl or other authoizag user of ihe ‘Property shall use, generale, manufaciure,
stors, treal, dispose of, or release any hazerdous wasis or subslande or, under, abuuf or kom the Property and 1§) any such activity shall be
conducied in compliance with all applicabls fedzral, stale, and Iocal taws, regulations and ordinances, inciuding without Imilation those laws,
regulations, and ordinanzes describad abeve. Grartor authorizes Lender and ifs agenls to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deein appropriate ta-detenming compliance of the Property with ihis section of ihe Ceed of Trust. Any
inspections or t3sls made by Lender shall be for Lenders purposes only and shall nol ba construed to creste any responsibility or fability on the
part of Lender to Grantor or to any other person. The represenlations and warranties contained herein are based on Grantor's due diligence in
invesligating the Properly for hazardous waste and hazardous substances. Grantor hereby (a) releases and waivas any future claims against
Lender for indemnily or. contribution In the event Grantes becomes table for cleanup or oifer cosls under ainy such laws, and (b) agrees to
indsmnify and hold harmmiess Lender against any and ail claims, losses, liabilities, damsages, penalties, and expenses which Lender may directly or
indirectly susiain or suffer resulting tom a breach of this section of ths Daed of Trust or &5 a consequence of any use, generalicn, manufaclure,
storage, disposal, releasy or threatensd release of a hazardous wasis or substance on the properties. The provisions of this section of ths Deed
of Trust, including the otligation to indemnify, shall survive the payment of the Indebtedness and the saiisfaction and reconveyance of the fien of
this Deed of Trust and shall not be atected by Lender’s acquisition of gny interest in the Property, whether by foreciosurs or olharwise.

Nuisance, Weste. Granlor shali not cause, conduct or permit any nuisance nor commit, permit, or suffar any stripping of or wasie on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor witt not remove, or grant to any other party the
right to remove, any timbar, minerals {including cit and gas), suil, gravs or rock products without ths prior writlen consent of Lender.

Removal of Improvements. Grantor shall not demclish or remove any mprovements from ihe Reel Properly without tne prior written consent of
Lender. As a conditon t: the removal of any Improvements, Lander iay raquire Granter ‘o make amangsmenis satistactory to Lender to replace
such Improvements with improvements of et leas! equal valpe, - . : . .

Lender's Right to Enter. Lsader and ifs agents and representatives may enter upcn the Real Peoperty at ali reasonable times to ationd io
Lendsr’s interes!s and 1o inspect the Properly for purposes of Grantor's compliance with: {he terms and condilions of this Deed of Trust.

Compilance with Govenimental Requirements. Granior shall promplly comply with aif laws, ordinances, and regulations, now or hersafier in

efiect, of all governmenla! auihorities applicabis to the use or occlipancy of the Froperly, including witheut fimitation, ths Americans With
; Disabiliies Act. Granlor may contsst in good faith any such law, ordinance, or regulation and withhold compliance during any prosssding,

including appropriate appeals, so iong as Granior has nofified Lender in writing pricr to doing 'so and so long as, in Lender's sole opinion,

Lender's interests in the Property ars ot jeopardized. Lender may require Granior o post adequate sscurily or a surely bond, reasonably
- siisfactory to Lender, to protect Lander's interast. S :

Duty 1o Protect. Gruntor agrees neither fo abandon nor leave unattended the Property. Grantor shall do ail other acts, in addition to those acts
set forth above In this seclion, which from the cheracter and use of the Property are reasenably necessary to protect and presarve the Property.

DLUAZ ON SALE — CONSENT BY LENDER. Londer may, ‘at ils oplion, dsclare immediately dus and payable all sums secured by this Dead of Yrust
upta the sale or transter, without the Lender’s pricr written consent, of afl or any part of the [Real Property, or any interest in the Real Properdy. A "sale
or transfer® means the conveyance of Real Property or any right, tile or interest therein; whether legal, beneficial or sguitable; whelher voluntary or
invaluntary; whether by outright sale, deed, instaiment sale coniract, land caniract, contract' fer daad, leasahold intarest with & term greatar than thres
(3) 'rears, lease~option contract, or by sale, assignment, or transfer of any beneficial intarest in or to any land trust holding title to the Real Property, ar
by any other method of conveyance of Real Properly interest. If any Grantor is a corporation. partnershin or limited fiability company, transfer also
incliides any changa in ownership of more than twenty—five' percent (25%) of ihe voling stock, partnership inlerests or limited liabiiity company interests,
as the case raay ba, of Grantor, Howevar, this option shall not be exsrcised by Lender if such exercise is prohibitad by federal law or by COragon law.

TAXES AND LIENS, The fouoﬁring provisions relsting ‘o the taxes and fiens on the Property e;re & part of this Deed of Trust.

Payment. Crantor shall pay whsn due (and in al evenis prior {0 deiinquerncy) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or 0a acsount of the Proparty, and shall pay when due all claims for work done on or for SETVICes
randered or material fumishad to the Fropeity. - Granior shall maintain the Properly frec’ of all liens having pricrity over or egual to the inlarest of
-Lender under this Deed of Trust, excepi for the tien of taxes and assessments not due ard axcept as ctherwise provided in this Dsed of Trust.

‘Right To Contesl. Granltr may withhold payment of any tax, assessmant, or claim in ¢prisection with'a good faith dispule over the obligation to
pay, so long as Lender’s interest in the Property i not {sopardizad. - if u lien arises or is-filed as a result of nonpaymeant, Grantor shail within fitegn
{15) days afler thae lien arises or, if a lien is filnd, within fifteen (15) days after Grantor has notice of the filing, securs tha discharge of ths iien, or it
raquesied by Lender, depusit with Lender cash or 2 sufficient corporale surely bond or 2thar sectiity ‘safisfactory to Lender in an amoun! sufficient
to discharge the fien plus any costs and alterneys’ fees or other charges that could accrus as a result of a foreclosure or sale under ihe fen. In
any contest, Grantor shail defend itself and Lendar and shall satisfy any advaerss judgmsni bsfare enforcement against the Property. Grantor shali
.. rame Lender as an aciditional obligee under any surety bond furnished in the contest preceedings. o
' Evidence of Payment. Grantor shall upon demand lurnish to Lender satisfaclory avidsnce of payment of the laxes or assessmenis and shall
* authorize ths appropriate ‘governmental official 1o deliver to Lender at any time a writlen statemant of the taxes and assessmenis against the
Property.
Rotice of Construction. (rantor shall notify Lender at least fifleen (15} days before any work is commenced, any services are furnished, or any
materials ara supplied fo the Properly, if any mechanic's lien, materigimen's tign, or other fien could be asserted on account of the work, services,
or malerials and the cost exceeds $1,000.00. Grantor will upon reqguest of Lender furnish to Lender advance assurances satisfactory to Lendar
that Grantor can and will pay the cost of such impreveraents. :

PROPERTY DAMAGE INSURANCE. Tne following provisions refating 1o insuring the Sroparty are a part of this Deed of Trust.

Mainienance of Insurance. Granlor shall procura and maintain policles of fire insuranne with standard extanded coverags endorsemenis on g

‘repiacemont basis for the full Insurabla value covering alt improvaments on tha Real Prepary in an amount sufficiant to aveid appiication of any
colnsurance clause, and wih a standard morlgagae clause in faver of Lendsr. Granlor shell also procure and maintain comprahansive goners!
kabliity insurancs In such coverage amounts as Lendsr may request with trustee and Lender bieing namad as additional insureds in such Habifity
insurance policles. Additionally, Grantor shall maintain such other insurance, including but not limited io hezard, business interruption, and boiler
insurance, as Lender rnay reasonsbly requirs. Policies shall be written in form, amounts, coverages and basis reasonably acceptabla to Lender
&nd issuad by a company or companies reasonably accepiable io Lender. Grantor, upon request of Lender, will deliver o Lander from time to
Jime the policles or cerlficass of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished
‘without at least ten (10) days’ prior wrilien nofice to Lender. Each insuranca policy also shall include an endorsement providing that coveraga in
favor of Lendar will not be ‘mpalrad in any way by any act, omission of default of Granter or any other person. Should the Real Property at any
lime bacomae located in an urea designaled by the Rirector of the Federal Emergency Maragement Agency as a spacial ficod hazard area, Grantor
agress lo oblain aind mainizin Federa! Flocd insurance for the full unpaid principal batance of the loan, up to the maximum policy limifs set under
the Naticnal Floed Insurance Program, or as otherwise required by Lendzr, and to maintain such insurance for the term of the loan.

'llpplicauon'of Proceeds. Grantor shall promply notify Lender of any loss or danage ‘o the Properly if the estimaled cost of repair or
teplacement excesds $500.0C. 'Lander may make proof of icss if Granicrfais 1o do So-within fifieen (15) days of the casually. Whether or not
Lender's security ks impaired, Lender may, &t its glection, receive -and relain the proceeds of any insurance.and apply the proceads lo the
1aduction; of The'IndeBledness, payment of any lisn affecting the Property, or the resloration and.tépalr of the Propery. If Lender elects lo apply
the procestis'to restération and repair, Grantor shall repair orrzplace the tamagad or desroyad Improvements in a manngr satisfaciory fo Lender.

i




hah, Upéin sliistactery groot ‘G stich-e\pénditure, Bay of f6limburss Grantér trom g proveeds for the reasonable cost of rapair or

«fesloratien if Grantor i, not in defaull under this Dead. of Trusst, ~Anlt proceeds w ch bava nol.boen digbursad Withiny 180 days after Sheir raceipt
and which Lende; a3 nof commitled to the rapaic or restoration of the Propery shell bo used first {6 pay any amount owing 1o Landsy unadsr this

Gead of Trust, than o pey scériad interest, und the remainder, if ény, shall'be appliad to-ths' priricipal balance of the Indsbledness. if Lender
holds any Rroceeds afler payment in full of tha lndabtedngs;, such Praceads shall be peic to Granior as Grantor's interesis MEY appesr.

Unexpired jasurance | Any uneipired insiranceé shall inura o' the benefit ol ang bass to,-the purchaser of the Properiy covered by this
Degd of Trgrsf etary !n;stee’s s&fe or cther sale held under thy provisions of this Desd of Trust, or at-any foreclosura sale of such Property. ’

o 3 ro PRI B : S Pl omiin i i N ; ) - .
Grantor's Report oa Insurance, Upon request ct.Lendqr, ewever nol mora than drige & year, Grantor shaff furnish o Lender a report on eagh

existing poiicy of Instraiice showing: ) O the insurer; (B} tha risks insured; ' (c) the amaunt of the policy; (d) the Properly insured, the
then current raplacemant value of sug| Y, and theé manner of de!erminlhg_ihai valug; and * (e) the expiration ‘date of the policy. Grantar
shall, upon request of Lander, hava gn inc’ependentfappraiser ‘saﬁsfac:tory to Lender ceterming the cash vslug rep!ace’mgnt cost of the Property;

EXPENDITURES BY LENDER, it Grantor fails'to comply with any provision of this Deed of Trust, or i any action or proceeding is commenced that
wnuld materiafly affect Lendur’s interests in the Praperty, Lander on Grantor's behalf may, but shzil not ba required o, take any action that Lender
deems appropriate, Any amiunt that Lender expends in $0 doing will bezr interest at tha rate provided for in the Nole fr i
by Lender o the data of ‘epayment by Grantor. All such expenses, at Lendler's option, wil (&) bé payable on demand, (b) be added to the balance of
the Note and be agportona among and be payable with any j > becoma dup during either (i) the term of any applicehle
Insurance poficy or {ii) the remaining term of the Nole, or (¢} be &s a balloon payment which will be due and payable at the Nofe's maturity.
This Deegd of Trust also will seoure Payment of these amounis, The rights providad for in'tis paragraph shal be in addition 1o any other rights or any
rernadies 1o which Lendar may be entitlad on accoun! of the default. Any suck action by Lender shglj not be construed ag curing the defaylt s as to
b Lendar from any remedy that it olharwiss wouid have ag, : o . .

WARRANTY; DEFENSE OF TiTE. Th

Tile. Granior warrants fnay: it : ] “operly i s, fres and clear of g liens and
encumbrances other than those set forth in th ipti y tila‘insarance pelicy, tille report, or final title opinlon issued in

favor of, and accepled by, Lender in connect i st, and (b) Grantor has tha fulf right, power, and authority to executs angd
Celiver this Dead of Teustio Lender. ' ' ' '

Defense of Titie. Subject 1o the exceplion in the paragraph above, Grantor warrants and will forever defend the fitie o the Property against the
lawful claims of aif Dersony. In the avent any action or procesding is commanceq that questions Granter's fitie or the interest of Trustes or Lender
under this Deed of Teust, Grantor shay defend the action at Grantor's exsense. Grantor may be the nominat party in such proceeding, but Lender
shall be entitled 1o pericipals in theg proceading and to pe faprasgntad in the piocescing. by counse! of Lender's own choice, and Grantor wilf
dsliver, or causa io be deltsered, to Lendar Such instruments as Lendermay request frons time to timg to permit such participation.

Comphiance With Laws. - Grantor warrantc that thg Property and Granter's use of tha Property compiies with alf existing applicable laws,
ordinances, and reguiations; of governmentaf autherities. L .

COHDEMNATION. The follawir, part of Ihis Deed of Trust,
domain proceedi, rocaeding of purchass
to the Indeblsdness
nable costs, expenses,

Ny procesding in condemnation is fied, Grantor shail Promplly nolity Lendsr in writing, and Granter shall promptly take such

bs fecessary o dafend the aciicn and obtain the awarg. Grantor may be the noming! party in such brocesding, but Lender shall be

8 in the 1>roceeding and o be represented in the proceeding by counsel of its own choice, ang Grantor will dativar or cause to
ndar suych instruments as may be requested by it from tima to tima to pe-mif such participation,

IMPCSITION OF TAXES, FEES AND CHARGES By GOVERNMENTAL AUTHORITIES, The following provisions relafing to governmental taxes, foes
and charges are g pert of this Desd of Trust: : i

addifion ic this Deed of Trust and taks

Graator shalf reimburse Lender for alf

eed of Trusi, Including without limitation

Tixes. The following shail constitule taxes to which this section applies: (3) a specific tax upon this typa of Deed of Trust or upon all ¢r any part
of the Indebladness Secured By this Dead of Trust; (b) a'specific tax on Cranter whish Grantor is authorized or fequired to deduct fram paymenis
©1 the indebledness secured by this type of Dagg of Trust; {c)a tax on this type of Deed of Trust chargeable agains! the Lender or the holder of
the Nots; and {d) a specific tsx on all or any portion of the Indébtedness or 0N payments of princigal and inierest mads by Grantor,

is section applies is enacled subsequont 1o the Gale of ihis Degd of
below), and Lender may exercise any or alf of its ¢

‘ef |a) pays the fax before it becomes definquent, or (bj contes
deposits with Lenclar €ash or a sufficient corpurate surety bpnd or other security

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a sacurily agresmant are a part of

tvs Dee of Trust, .
Security Agreoment, This inslrument shall constituie & Security agreement io the extent any of the Property constitules fixtures or other personal
property, and Lender shal have all of the fights of a sacured parly under tha Uniform Comrrne‘rcia!,Cade as amendad from fime 1o time,

Secyrily Interess, Upon nls and take whatever other action is requested by Lender to

perlact and continug Le s securily i i . In addition to recording this Dosd of Trust in the real property

fecords, Lendar may, y tin Crization from Grantor, file executed countarparts, copies or reproductions of this Dead
of Trust as g financing 1. shail reimburse Lender for all expenses incurred i perfecting or continuing this securily inferest. Upon
dafaull, Grantor shatl ersonzai Property in' u manner and at a'place reascnatly convenient to Grantor and Lender and make it
availabie to Lender within thiee (3} days after recsipt of writtan demangd from Lender,
Addrasses, The mailing addnisses of Grantor {deblor) and Lender {secured parly), from which’ information concerning the security inferast
graried by thi Deed of Trust may be oblained (each ae required by the Uniform Commeargial Code), are as slated on the first Page of this Dead of
Trusi. .

FURTHER ASSURANCES; ATT()RN;EY—IN—FACT. The tollowing pravisions refating to furthar assurarces and atlorney-in-fact are a part of this Deeg

of Trust, . ’ . o ’ o HEe ! ‘
Furtiver Assurences. At any firte, and from time o fime, Upon: requast of Lender, Grantor will make, execute and deliver, or wiil Qause o be
madg, exaculed or delivared, to Lender or to Lander's dasignes, ang ‘when. raquestad by Lender, causs to be filed, recorded, refiled, or
rerecerded, as the casg may be, at such times angd in such officas and places &s Lander msty deam Zppropriate, any and all such mortgages,
ceads of rus!, security degcls, sacurily ag Is, financing stalemanis, continuaiion slalaments, instruments of further asswrance, curiificatas,
and othar documaents as miy, in [; 1 o to atfecluats, complete, perfact, ceniinue, o
prossrve (a) the obligation: , thi ’ manis, and (b} tha ligns and sacurily interests
crealnd by this Des [ ior fians on the Properly, whather now o after acquirad by Granter. Unlass prohibitsd by
‘aw or agread o the contrary b ng, Granlor shatl reimburse Landsr for o cosls and expenses incurred in connection with the
matiers referred to in this paragraph. e h L . . -
Atorney-in-Fact, It Grantor fails to do any of the things raferrag fo in the preceding paragraph, Lender may do so for and in the narng of
Grantty and at Gra nse, For such Rumposes, Granlor hareby irrevocab!yrappeints Leinder as Grantor's atlorney~in-fact for e purpose
of maldng, delivering, filing, recording, and coing ali other things as may ba nagessary or desirable, in Lender’s sole opinion, top

referred 1o in the precading paragraph, ) ] }
and otherwise parforms af the obiigations imposes upon Grantor under this

full raconvevance and shalt execule and daliver i Granlor suilable slglemants
file evidencing Lender's securily interest In the Rents ard ths Persona) Property. Any reconveyance fop

it rermitted by applicaals faw. ’

DEEALLI., l’,?.ch of tha following, &t the ;apﬁon of Lender, shall consgitutg,ag _a\z_eni of darakﬂt ("Event of Dat‘ault’)'under this Dead of Trust:
Bamit |)n Indebledness, Failure of Grantor t6 make any pay hen dpg an the Indebladness. ‘ . Lol
red by this Deod of Trust to ake any peyment for taxss or instirance, or any




. other'g 1 necissary to prevent f 15 e ot an T S S PP
* Defeutt In Favor of Third Parties, :Shot'd Borrower orany 6 -3y loan, exiension of credil, securily agreement, purchase or

- saleg-agmement; oz any. cther .agreement, in favor-of any ofher. crediter, or: person hat:imay .malerially afiect any of Borowsr's property or
Bomrower's or any, Grag!fcfs abiity 1o repay the Loans or perform thei respective cbfigations under this Deed of Trust or any of the Related

Documents,” ' 1! : B o
Compllance Defaull. Failure of Grantor 1o camply with any, other term, obligation, cavenant or condition containsd in this Deed of Trust, ha Nole
‘or in any of the Related: Documents. - -« AE T i e ey R L . Coinien e
Faise Statements,  Any warranty, representation or statement mads or furnished o Lender by or on behaif of Grantor under this Dead of Trust,
ihe Nole or the Reiulsd Documents is false or misiaaging in any matarial raspec?, sither now or at tha ime made or fumished.

Defactive Collateralizalion. This Dasd of Trust or any of the Related Documents teases 1o be'in full forea and stfect (inciuding failure of any
coliateral documents to trealo a valld and perfecied security Interest cr lien) at any time and for any reason.

Death or Insolvency. Tha death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insclvency of Grantor,
tha appointment of a raceiver for any part of Giranlor's property, any assignment for the banefit of creditors, any type of craditor workout, or the
commancemant of any jyrocsading under any fankrupicy or Insclvency laws by or against Grantor.

Foreclosure, Forfeiture, ete. Commencement of foreclosure or forfsiture proceedings, whether by judicial proceeding, self-heip, reposssssion or
any other method, by any creditcr of Granior or by z2ny governmenta! agency against any of the Property. Howaever, ihis subsection shall not apply
in the svent of a good taith dispute by Grantor as to the validity or reasonableness of.the claim which is the basis of the foraclosure or forefeiture
proceeding, provided that Grantor gives Lender wrilten noticé of such claim and furnishes reserves or 2 surety bond for the claim salisfactory to
Lendsr. .

N

Breach of Other Agreement. Any breach by Grani"rdr under the lerms of any other agreement bebwean Grantor and Lender that is not remedied
within any grace psriod provided tharein, inciucing withou! fimitation any agreement concerring any indeblednaess or other chligation of Grantor to
Lender, whether existing now or later. ‘ N : : ’

Events Affecting G:_ua;s:mtor. Any of the preceding events ocours wilh respeci to any Guarantor of any of the Indebiednass of any Guaranior dies
or becomes incompetent, or ravokes or. disputes the validity of, or labifity under, any Giuaranty of the Indebledness. Lender, atits option, may, but
shall nct be required to, parmit the Guerantor’s 2stale to assume uncanditionally the oliligations arising under the guaranty in a manner satisfaciory
to Lender, and, In doing so, cure the Even! of Defaull. o : Pt ‘ ) o

Adverse Change. A milerial adverse chsmgé oceurs in Granter's financial condition, or Lendsr belisves the prospect of payment or performance
of the Indebledness is in}paired. . ' ’ ) N L

{nsecurl_ty. Lender in gk:oé faith deems itself insecura.

Right to Cure. If stch & failurs is curable and i Grantor has not baen given a notice of a breach of the same proviswon of this Deed of Trust within
the preceding iwelve {12) monihs, it may be cursd (and no Event of Default wiil have cccurred) if Grantor, afler Lender sends written notice
demanding cure of such failure: (a) cures the failure within fiieen (15} days; or (b} if the cure requires more than fifteen (15) days, immediately
initiales steps sufficient to cure the failure and thereafter confinues and somplstes al reasonsble and necessary steps sufficient i6 producs
compllance as soon as reasonably practical. . ’ o

FIGHTS AND REMEDIES G} DEFAULT. Upon the ocourrence of any Event of Defauli and at ény time thereafter, Trustea or Lender, at its option, may

axercise any one or more of e following rights and remedies, in addition toany other rightsi or.remedies provided by law:
Accelerale indebledness. Lender shall have the right at ils oplion withcut notice fe Grantor to declare the enlire indebladness immediately due
and payabie, incluging any prepayment penalty which Granter would be required o pey. :

Foreclosure. With respact 1o all or any part of the Fiea! Property, the Truslee shall have the right to foreclose by notice and sale, and Lender shal
have the right to foraclote by judicial foreclosura, in-either case in accordance with and 16 the full exlent provided by applicabla law. if this Deed
of Trust is foreclosed by judicial forsclosure, Lender will be entitled. to a judgment vhich will provide that if the foreclosurs sale proceeds are
Insufficient to satisfy the judgment, sxecution may issue for the amount of the unpaid balance of the judgmant. :

UCC Remedles. With respect to all or any parl of the Personai Property, Lender shall have all the rights and remadies of a secured parly under
ths Uniform Commarcial Code. - LA VR SRR :

Collect Rents. Lender shell have the right, without notice te Grantor, o take possussion of and manage the Property and collect the Renls,
including amounts past clue and unpeld, and apply Ihe nel proceeds, over and abova Lender’s costs, against the Indsblednass. In furtherancs of
this 7ight, Lander may raquire any tenant ¢r ofhsr user of the Proparty to make paymants.of rent or use fees directly to Lender. If the Renis are
collected by Lender, lhen Grantor imevecably designates Lender as Grantor’s atiorney-in~jact o endorse instrumeris recsived in payment thereof
in the name of Gran'er and fo negetiate the sams and collect the proceeds. Payments by tenanis or other usars to Lender in response to Lendar's
demand shall satisfy the obligations for which the payments are made, whether or niol any proper grounds for the demand existed. Lender may
exercise its righls under this subpsaragraph either in gerson, by agsnt, or through a receiver. —_—

Appolnt Receiver. Lencler shall havs the right to have a receiver appointed to take passession of all or any part of ihe Froperly, with the power to
proiect and preserva tha Property, to operata the Properly preceding fareclosure.or sa'e, end to collect the Rents from tha Property and apply the
proceeds, over and ebove the cost of the reckivership, against the indebledness. The receiver may serve without bond if permitied by law.
Lender’s right to the appointment of a receiver shell exist whsther or not the apparant value of the Properly exceeds the Indebledness by a
substaniial amount. Emgloyment by Lender sha} not disqualify a persan fram serving as a receivar.

Tenancy a! Sufferance.. If Grantor remains in possession of the Property aller the Froperly is sold as proviﬁed above or Leader otherwiss
bacomes entitted to sossession of the Properly upon:dafault of Grantor, Grantor shail bacoma a tenant at sutferance of Lender or the purchaser of
the Properly and shall, al Lender’s oplion, either (s} pay-a reascnable rental for the use of the Fropery, or (b} vacaie the Property immediatsly
upon the demand of Lender. ‘ e : Lo e

Other Remedies. Trusiee or Lendsr shall have any other right or remedy providsd in tis Deead of Trust or the Note or by law.

Hotice of Sale. Lender shall give Grantor reascnable notice of the lime and place of any public sale of tha Parsonal Property or of the time afler
which any privaie sale or other intended dispasition’ of the Personal Propery is {o be made. ‘Raasonable notice shall mean notics given af least
tan_ (10) days before tha time of the sale or disposition. Any sals of Personal Propetty may be mads in conjunction with any sale of the Real
Froperty

Saie of the Propert/. To the extent permitied by appiicabie law, Granlor hereby waives any and all rights lo have the Properly marshalied. In
exercising ifs rights and nemedies, the Truslge or Lender shali be free to sell all or any part of the Properly together or separately, in one sale or by
saparale sales. Lender shall be entitied o bid at any public sale on all or any portion of the Property.: - ;

' . ‘Walver; Eleciion of Remiedies. A waiver by any party of a brazch of a provision of this Daed of Trust shall not constitite a waiver of or prejudice
the party’s rights offerwiss fo demand strict compliance with that prewvision or any other provision. Election by Lendsr 1o purste any remady
provided in this Deed of Trust, the Nots, in any Relsled Document, or provided by lniw shail nioi exclude pursuit of any ofher remady, and an
etaction to make expendilures or 1o lake action tc perform an cbligatior of Granlar undar this Desd of Trust after fallurs of Grantor to porfarm shafl
not afect Lendar's right {0 declars a dafauti and 1o exerciss any of its iemadies.

Atlemeys' Feas; Expanties. if Lendor inslitutes any suilt or sction io snfoice any of tha jorms of this Desd of Trust, Lends shall be antitled to
recover such sum as tha count may adjucgo reasonable as attorneys’ fees at trial and on any appeal. Whether or not any coust action is invohved,
&il reascnable expanses Incurrad by Lender which in Lender's opinlon sre necessary at any fime for the protaction of its interest or the
enforcement of ils righis shall besome & part of the Indebtédnass payabls on demand and shall bear interest at the Note rats rom iha dats of
expanditura untit repaid. . Expenses covered by this paragraph incluce, withoul limitalion, however subject Yo any timils under appticabls law,
Lende's atlorneys’ fises whether or not there is a lawsuil, including attornays’ fees for barkniploy procesdings (including effars to modify or
vacate any aufomatic stay or injunclion), appeals anc any anlicipated post-judgment colleclion senvices, the cost of ssarching records, oblaining
title reporis (Including foniclosure regorls), survayors” reporis, appraical fes, tile insurancs, and feas for the Trustee, to the extent parmitied by
applicabla iaw. Granlor a'so will pay any court costs, in addition fo all other sums provicled by law, .

Rights of Trustea. Trustse shall have elf of the rights and dulles of Lender as'set forth in this section. )
PCWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and oblipaticns of Trusiee are part of this Deed of Trust.

Powers of Trustea. in addition to all powers of Trusies arising as a raalter of law, Trustes shall have the power to take the following aclions with

© respect 1o the Property upon the written request of Lender and Grantor: (@) Join in preparing and flling a map or plat of the Real Froperty,

- inciuding tha dedicalion of streels or othsr rights 1o the public; ib) join in granting any easamsat or creating any restriction on the Real Property;
. and (¢} join in any suborcination or other agreament affecting this Desd of Trust or the intersst of Lander undar this Deed of Trust.

Obilgations to Noilty. Trustee shali nct be obligated lo ridiify"a’h? olher parly ofs pending sale under any ather trust dead or fien, or of any action
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©f proceeding in whicli Grartor, Lender, o Trusten shall bo g party, uniess the actior; or procaeding is brought by Trustes.

Trustee, Trusios chgl meet alf Qualifications required for Trusice undar applicable !av?. in sddiiion to the rights and remedies sl forth agove,
with respect to all or any part of the Froperty, the Trustes shalt havs the right 1o farecloss by notice and sale, and Lender shall have the right fo
forecloss by judicial foreciosurs, in either czse in ascordance with ard fo the full extent provided by applicakile law, |

Successor Trustee, | y Trustes appointed hereunder by an
Instrument exscutod ay y v i i Klamath County, Oregen. The instrument shall
contain, in addition to i r 3 ) Y igi Trustes, and Grantor, the book and page wherg
this Deed of Trust is fecorded, and th rument shall be execulad and acknowiadged by
Lender or its sucesssas in interes:. ] d ithout e2d to ail ihe litle, power, and dufies
conferred upon the Trusies in this D i i ave. Thi for substitulion of trustee shall govern o the exclusion of
all other provisions for siubstitution.

ROTICES TO GRANTOR AMD OTHER PARTIES. Any notice under wiiting, may be sent by telefacsimilg {unigss
otherwise raquired by law), and shalt be sifastive when actuall, rad, posiled with a nationally recognized overnight courier, or, it
mailed, shali be desmed efiective whan deposited tes mail first class, cedified or registerad mail, pestage prepald, direcled to the
addressas shown near the begirning of this Deed of Trust, Any party may changs its address for netices under this Deed of Trus by giving formal
written notice to the othur periiss, specifying that tha purpase of the netics s to change t1e parly’s address. All copies of nolicas of foreciosure from
the holder of any lian which has priority over this Dead of Trust shall be sart 1o Lender's address, as shown near the beginning of this Deed of Trust,
For notice purpoces, Grentor agrees to keep Lender and Trustee informed at all times of Granior’s current address,

MISCELLANECUS PRO‘/ISHJL!S. The foltowing miscellanecus provisions ara a part of this Dead of Trust:

Amendments. This Decd of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as o
tha matlers set forth in fhis Deed of Trust. No alleraton of or amendment to this Deed of Trust snall be effective unless given in wiiling and signed
by the party or parties sought to be charged or bound by the alteration or amendment,

Annusl Reports, Jf the Properly is used for purposes other than Grantor's residenca, Grantor sheli furnish to Lender, upon request, a cerlified
stalement of net operating income reesived from the Property during Grantor's previous fiscal year in such form and detail as Lender shali reguire,
“Net operating income” shall mean all cash recaipls from ths Property less all cash expendilures made in connection with the operation of the
Propedty,

Applicable Law. Thig Deec of Trust has bean delivered fo Lender and accepled by Lender in the State of Oregon. This Deed of Trust
shall be governsd by and construed In accordance with the laws of the State of Oregon,

Caption Headings., Capiion Haadings in this Deed of Trust are for convenience purposes only and are not to be used lo interpret or defing the
provisions of this Deed of Trust.

Marger. There shall be "o merger of the inferest or estale created by this Desd of Trust with any ather inferest or estate in the Properly at any
time held by or for the benefit of Lender in any capacity, without the writlen consent of Lender,

Muitiple Partles, At cblications of Grantor under this Deed of Trust shall te joint and several, and & references to Grantor shall mean each and
svery Granlor. This maang that each of the persons signing below is resporsible for ail obligations in this Ceed of Trust.

Severabiiity. If a court ¢f competent Y provisicn of this Deed of Trust to be invaiid or unenforceabls as to any person or
circumstance, such finding shall noi re ‘en invalid or unenforceable as lo any other persons or circumstances. If feasible, any such
coffending provision shall ba deemed to be modified to be within the limits of enforceability or validity; howaver, if ihe offending provision cannot bg
$0 modified, it shall be stricken ang all other provisions of this Desd of Trust in all other raspects shail remain valid and enforceable.

Successors and Assigns, Subject o the limitations stated in this Deed of Trusi on transfer of Grantors interest, this Deed of Trust shall be
binding upon and inure 1o lhe bensfit of the paities, their successors and assigris. If cwiarship of the Property becemes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference fo this Deed of Trust and the Indebtedness by
way of ferbearance or extension without releasing Grantor from the obligations of this Dead of Trust or fiability under the Indebtedness.

Time Is of the Essence, Time is of the essence in the perfermance of this Deed of Trust.

Vaivers and Conserrts. I.ander shalt not be deemsd 1 have waived any rights ungir this Doad of Trust (or under the Refaled Documents)

unlgss such waiver is in wri'ing and signed by Lender. No delay or omission on the pari of Lender in exercising any right shal operate as a walver

i nl. A waiver by any garty of a pravision of this Dsad of Trust shall not constitute a waiver of or prejudics the parly’s

demand strict compiiance with that provision or any sther provision.  No prior waiver by Lender, nor any course of dealing

batwesn Lender and Granlor, shall constifuta a waivar of any of Lender's fighls or any of Grantor's obligafions as to any fulyre transactions.

Whenever consent by Lender is required in this Deed of Trusi, the granting of such consent by Lender in any instancs shalf not constitute
continuing consent fo subsaquent Insiances whare suck: consent is required.

COMIAERCIAL DEED OF TRUST. Grantor agrees with Lender thal this Deec of Trust is a cemmarcial deed of trust and ihat Grantor will not change
the usa of the Preperty without Lander's prior writlen consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THRUST, AND EACH GRAMTOR AGREES TO IS
TEANS.

GRANTOR:

Melda Miller

INDIVIDUAL ACKNOWLEDGMENT

2
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OFFICIAL SEAL
STATE OF {Q{M/z%‘/ & L. JEN

d
COUNTY OF jj Z’}d _mfm,t%;

On this day before me, the undessigned Notary Public, personally appeared Larry iller end Nelda Miller, to e &known to be the individuals
dascribed In and who execulad the Deed of Trust, and acknowladged that they signsd the Deec of Trust as their free and voluntary act and deed, for
ine uses and purposes therein merlioned.
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Given ttsder my hand end off'clal se his O b dey of (‘71—(4/1’!_«4 W) .19 . 7&
! . - » 4
By (WM&Z gt Reskiting at ~ %Z{?//mz;;’ A LD
Nedary l?ub{':c In and for the Siate n&/QLeAM My commission expires NG /(3 s [2:00 2
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" DEED OF TRUST
. (Con!inued} :

REQUEST FOR FULL RECONVEYANGE

(To be used only when obligations have been paid in fully

To: , Trustes

The undarsigned Is the logal ownsr and holder of i Indsbledness securad by this Dead of frust. All stims secured by this Deed of Trist have besri ™
fully paid and salisfied, Yoy ara hersby direclad, uoon payment to you o eny sums owing to YOU undér the tarms of this Dead of Trust or pursuant to
thy epplicable statuls, fo tance! the Nota secired by iris Deed of Tryst (which'ls delivered 13 you tegsther with this Deed of Trust), and to reconvey,
vithout warranty, to the parties desigrated by the termg of this Deed of Trust, the estats niovs held by you under this Deag of Trust. Pleass mall tha

sconveyanca and Related Ciocuments to;

Date;

Eenaficiary:
: By:
o is:

LASER PRO, Heg. U.S. Pat. & T.M. 011, ver. 5.25 {c) 1998 CF} ProServices, Inc. Allrights reserved, [OR-GOT LARMILOa.LN C1.0vLj
T

STATE OF OREGON: COUNTY OF KLAMATH : s,

Filed for record at request of Am
af July AD., 19 __ 98 u 1l:48

€
o’clock

: the 9th day
A_ M., and duly recorded in Vo, Mg s

of Moxrtgagesn

24271 .
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FEE

ernetha G. Le
By ,)f 1;3:‘{71/'1/)1

h, County Clerk
£z
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