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, o . TRUSTDEED . .
TRUST DEED dated the last date set opposite the signatures of the Grantor amcrg DONALD R. SCHWARTZ and J ULIA
D. SCHWARTZ, co-trustées of the’ “Schwartz Family Trust” (Grantor); PHILIP SCHUMAN FOUNDATION TRUST
dated 4/10/59 (Creditor and sometimes Beneficiary); and AMERITITLE (Trustee).

' CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys:to: Trustee for the benefit of Creditor as
Bengeficiary all of Grantor’s right, title, and interest in and to the following dscribed Real Property, together with all
existing or subsequently erected or affixed buildings, improvements and fixtures; -all. casements, rights of way, and
appurtenances; all water, water rights and ditch rights (including stock in utilitics with ditch or irrigation rights): and al]
other rights, royalties, and profits relating to the Real Property,,inc_l‘u_éing without limitation, unharvested timber located in
Kiamath County, State of Oregon (Real Property) more particularly described as follows: ,

PARCEL 1: The Sbuth‘half of the Southwest quarter and South hajf,cﬂlNéxﬂicést-,quaﬁer,of Southwest
quarter of Section 35, Township 35 South, Range 14 East of ihe Willamette Meridian, Klamath County,
Oregon. . . I T i 7T LT e
PARCEL 2: All of Section 2 in Township 36 South of Range 14 East of the Willametie Meridian,
- Klamath County, Oregon. T Sl e
" PARCEL 3: ‘The SEU of Section 35, Township 35 South, Range. 14 East of the Willamette Meridiap,
Klamath County, Oregon. ‘ T POl el 0L

SUBJECT TO: , ‘ TS gt o
1. 319558-1999'Klamath County Taxes and Assessmeits nion’ a lien, but not yet payable
which GRANTO].{assumes and agrees topay. Gt T .
" 20 - Tenms and conditions of special ‘assessment as farm use and the right of Klamath
County, Oregon, to' additional taxes, plus interest in the event said use should be changed which
obligation GRANTOR assumes and agrees {o pay and perforny;; .
3 Riglits of way of record and apparent therean.

DEFINITIONS. The following words shall have the following qtgm%x;gs‘when.used:ixx,ﬂﬂs Trust Deed.
L . P T AR R SR A ST EU TR SRR o
" Agreemeant, The word “Agreement " means the promises, Mamanties, and cuvenants of Gramtor set forth in this
Trust Deed and any Related Documenis, - ’ v -

Beneficiary and (Zmd]tor. The word “"Beneficiary” ang “Creditor” mear PHILIP SCHUMAN FOUNDATION
TRUST dated 4710759, its successors and assigns. : :
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Cost of Beneficiary’s Right to Protect Security Inferest Created . by Trust Deed, " Amounts > éxpended by
Beneficiary and/or Trustee to pay or discharge (all or in part) any taxes, assessments, liens, encumbrances, liens,
or charges permitted by Grantor, together with interest at the rate: of twenty (20%) percent per annum and
Creditor’s or Trustee’s cost of appearing in or defending any action or proceeding at law, in equity, or in
bankruptcy, affecling, in any way, Creditor’s or Trustee's security hereof, inciuding reasonable attorney fees and
court costs, both it trial or on appeal.

Dollar Amounts, All references to dollar amounts shall mean amounts in lawful money of the United States of
America, =

Governmental Entity. The word "Governmental Entity" shall mean the United States of America, State thereof, or
political subdivision of any State or any quasi-governmental entity, or any agency thereof, or any country other than
the United States of America.

Grantor. The word "Grantor™ means DONALD R. SCHWARTZ angd JULIA D. SCHWARTZ, co-trustees of the
“Schwartz Family Trust.” ’ - o
Improvements. The word "Impmvexﬁents'"?iﬁéaﬂs' and includes . without timitation all existing and future
improvements, Buildings, structires (itrigation or otherwise), affixed on the Real Property, including, without
limitation, facilities, additions, replacemeénts and other construction on the Real Property.

Indebtedness. The word "Indebtediness" means all principal and interest payable under the Promissory Note aad
any amounts expended or advanced by Creditor to provect Beneficiary’s security créated by this Trust Deed, or
expenses incurred by Trustee or' Creditor to enforce obligations of Gratitor under this Trust Deed, together with
interest on such amounts as previded in this Tiast Deed. = - o

Promissory Nofe. The word: "Promissory Note" means that certain prodissory note in the face amount of
$150,000.00, plus seven and one-hall’ (714 %) percent per aanum simple interest on declining balances payable over
a term of thirty (30) years in quarierly instailments of not less than $3,146.47, inclusive of interest, expressly
stating it is sscured by this Trust Deed. "~ T o

Real Property. The words "Real Property” mean the Real Property, interests and rights described above in the
"Conveyance anid Grant™ section. o . §

Related Documents. The words "Related Documents” mean and include without limitation all promissory notes,
mortgages, deeds of trust, and all otker instruments, Agreements and documents, whether now or hereafter

existing, executeid in connection with the Indebtedness, including, wi thout limiting the generality of the foregoing,
all documen:s anid/or instruments evidentiary or implemental; of or ancillary to this Agreement.

Trust Deed. Tiie words "Trust Deed” mean this Trust Deed among Grantor, Crediter, and Trustee.

Trustee. The word “Trustee” means AmeriTitle, 522 Main' Street, ?Kkﬁnéth Fal!‘é‘,v OR. 97601, and any substitute
or suécessqz‘tm;;tees.‘ : o U .

Other Terms. Terms not otherwisc defined in this Agreement sﬁalffhaye the méanings attributed to such terms i
ORS Chapter 86. ' :

"THIS TRUST DEED IS ‘GIVEN TO SECURE (1) PAYMENT OF THE INDSBTEDNESS AND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE PROMISSCRY NOTE, THE RELATED
DOCUMENTS, AND THIS TRUST DEED. THIS TRUST DEED IS GIVEIN AND ACCEPTED ON THE FOLLOWING
"TERMS: S
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.+ PAYMENT AND,PE{&FORMANCEM,E;(«:W; s otherwise Provided in this Frust Deed, Grantor shali pay-to Creditor aj)
i amounts secured by thin: Trust Deed as;they begome due,aand‘s;hall:stricﬂyia‘ud,in; a timely mamner perform all of Grantor’s
‘ obligations under the Promissory Note, this Teust:Deed, and thé:Related Docwnents, . * s

3

;POSSESSION AND MAZN’I‘ENANCﬁ OF ThE REAL PRO’ ERTY. Grantor agreeS that»Grantbr’s possession and yse
of the Real Property shall be governed by the following provisions: S

Possession and Use, Gmntor‘may (3) remain in posszssion and contro} of the Real Property, (b) lse, operaie or
manage the Resql Property, and (c) coliect any Rents from the Reai Property. The following provisions relate o
the use of the 1teal Property or to other limitations on the Real Property. THIS INST

ALLOW USE OF THE PROPERTY DESCRIBED IN THIS IN

LAND USE LAWS AND REGULATIONS. BEFCRE SIGNING O , T
PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOU TH THE APPROPRIATE
CITY OR COUNTY PLANNING DEPARTMENT TO* VERIFY APFROVED USES AND TO DETERMINE
ANY LIMITS ON LAWSUITS AGAINST FARMING GR FOREST PRACTICES AS DEFINED IN ORS 30.930.
Duty to Maintain. Grantor shall maintain the Real Froperty in tenantable condition and premptly perform 3]
Tepairs, replacenents, and maintenance necessary to preserve its valpe, - 0 ¢ . ’

Hazardous Substances. Grantor shall not, during the period of Granior’s ownership of the Real Property,
generate, manufacture, store, treat, dispese, release, or threat release, of any hazardous waste or substance in or

about any of (he frroperties, :

Nulsance, Waste, Grantor:shail not cause,

stripping of or waste On or to the Real Propertv or any portion of ithe’ . Wi imiting the
generality of the foregoing, Grantor will not remove, or grant to-any dther party the right to remove, any timber,
minerals (including oil and 8as), sail, gravel or rock producis without tha prior written consent of Creditor.

Removal of Improvements, Grantor shall not demolish or remove any Improvements from the Real Property
without the prior written consent of Creditor. Asa condition to the removal of any Improvements, Creditor may
require Grantor t¢i make arrangements salisfactory to Credior 1o replece such Improvements with Improvements
of at least equal value, : S g R g S

Creditor's Right 5 Enter. -Creditor and i T ives may. enter upon-the Real Property at ajl
reasonabie times to:attend to Creditor’s int ir 3 iy for purposes of Grantor's cormpliance
with the terms and conditions of thiz Trust Peed, TS : co

Compliance with Governmental Eequirements, Grantorr shall prompily comply with al laws, ordinances, and
regulations, fiows or hereafter in effect, of il -governimental -authorities zpplicable to. the use or occupancy of the
Real Property. CGrantor may contest in-good  faith any ‘such law, ordinance, or regulation and withhold
compliance durisg iny procceding,,including'appropriate appeals, so long as Grangor has notified Creditor in
writing prior to doing so and so long as, in Creditor's sole opinion, Creditor’s inferests in the Real Property are
not jeopardized. Cruditor may require Gramntor (o post-adequate security or a surety bond, reasonably satisfactory
te Creditor, 10 protect Creditor’s injeres:. :

Duty to Protect. . Grantor agrees neither to abandon nor leave tmattended the Real. Property, Grantor shall do al}
other acts, in addlition to those acts set forth above in this section, which from the character and use of the Reai
Property are reasonably necessary to protect and preserve the Real Property.

DUE ON SALE - CONSENT BY CREDITOR. Cred&tormay. al its .option, d:c!arc'immcdintely due and' payable alt
sums s2cured by this Trast Bued upon the sale or trarsfer, without the Crediter's prior written consent, of afl or any pant
of the Real Property, or any interest in the Real Property. 01 tre “ means the conveyance of real property or
any right, title or interest therein; whether logal,; beneﬁcial,ortequitablc;‘ whethet voluntary ‘or involuntary, whether by
outright; sale, -deed, installment sale contract, iand contract, contract forideed, leasstiold imerest»with:a'tenn'greater than
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)ption conract, ‘mortgage, cumbrance of any kind of
-/ nature.including, withcut lispiting lien’ ird party. Additionally, if

Debtor gives Creditos writt .an, ight. insta ‘sale contract; Jand ‘contract, or contract for deed,
pply 90% of the net proceeds

‘ Mhrec 3 years; lease-o

elect to require application of the

, _ " such net proceeds; PROVIDED,
however, that any subsequent buy,er’sl quired to comply with this.pr’o\?ision, and that an election not to
tequire application of net proceeds from any such sale shall rot be construed as. constituting a waiver of this
provision as to any subsequent buyer. I addition, any suc , Il personally obligate a subsequent buyer to
“reditor without relieving Grantor of ‘Grantor’s obligations ; to. Cregi
Promissory Note, Trust Peed, and Related Documents. A conveyanse
shall not constitute a “safs or transfer” within the meaning of this provision,

TAXES AND LIENS. PThc following ;)rovisiox;s.réléiihg:to the. taxes and hens oh thevReai Property are é part of this
Trust Deed. .

Payment, Grantor shall Pay when due (and in aj events prior - to delinquency) _al} taxes, special taxes,
assessments, charges (including domestic water and sewer and irrigation water), fines and impositions levied against
Or on account of the Real Property, and shal] pay when due all claims for work done on or for services rendered or
material furnishec! to the Real Property. :Grantor shall maintain the Real Property free of all liens having priority
over or equal to the interest of Creditor under this Trust Deed, except for the lien of taxes and assessments not dye
and except as otherwise provided in this Trust Deed. R

Right To Contest.

faith dispute over the obligation 1o pay, so long as.Creditor’s interest in th

lien arises or is filed as a result of norpayment, Grantor shall within fifte

lien is filed, within fifteen (15) deys after: Grantor has aotice of the filing, secure the discharge of the lien, or if
requested by Creditor, deposit with Creditor cash or a sufficient corporate surety bond or other security
satisfactory to Creditor in an amount sufficient to discharge the lien plus any costs and attorneys' fees (at trial or on
appeal) or other charges that could accrue as.a result of g foreclosure: ‘or sale under the lien, ‘In ‘any contest,
Grantor shall defend itself and Creditor gnd shal satisfy any adverse' judgment before enforce

Real Property. Grantor shall name Creditor ag an addx'lianalobligeé under: any surety bond furnished in the
contest proceedings,

Evidence of Psyment. Grantor shall upon demand furnish ¢ Creditor satisfactory evidence of payment of the
laxes or assessmients and shai| authorize the: appropriate governmental official-to-deljver to Creditor at any time a
written statement of) the taxes and assessments against the Regl Property. o

Notice of Construction. Grantor shall notify. Creditor at least fifteen (15) days before any work is commenced,
any services are furnished, or any materials are supplied:..to the. Real: Progerty, it any mechanic's lien,
materialmen's lien, or other lien could be asserted on account of the work, services, or materials.  Grantor will
upen request. of Creditor furnish (o Creditor advance asstrances- satisfactory to:Creditor that Grantor can and
will pay the cost of siych improvements, sl :

EXPENDITURES BY CRED with any provision of this Trust Deed, or if any action or
proceeding is comme i itor's interests in !he‘Reu!?Pmperty. Creditor on Grantor’s
behall’ may, : i 2 i ; ; - Any amount that Creditor
i %) percent per anaum from the date incy
of repaymient by Grantor, Allsuch sxpenses. a Creditor’s opti
1) be sdded to-the balancs of the Premissory Note and be treated as'part of theq
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Promissory Note's maturity. This Trust Deed also will secure payment of these amounis. The rights provided for in this
paragraph shall be in additicn to any’ other! rights or-any:remedies to which Criditor may be entitled on actcunt of the
default. Any such action by Creditor. shall not be constried as curing ‘the default $0°as to bar Creditor from any remedy
that it otherwise would hive had. (ERERFPUI EERUE SR R R A L S

WARRANTY; DEFENSE OF TITLE. The foliowing provisions refating'to owucrship‘of ine Reat Property are a part of
this Trust Deed.

Title. Grantor warrants that: {3) Granter holds good and marketable title of record to the Resl Property in fee
simple, free and clear of all liens and encumbrances other than those set forth in the Real Property description or
in any title insurarce policy, title report, or final title opinion issued i favor of, and accepted by, Crediter in
connection with thiy Trust Deed, dnd (b) Grantor has the full right, puwer, and authority 10 execute and deliver
this Trust Deedl to [Treditor. S ‘ e ST :

Defense of Title. :Subject to the exception in the paragraph: above, Gremter warrants and will forever defend the
title to the Renl Property against the lawful ‘claims of all persons. In-the event aay action or proceeding is
commenced that questions Grantor’s title or the interest of Trustee or Creditor under this Trust Deed, Grantor
shali defend the action 2t Grantor's expense. Grantor may be the nominal party in such proceeding, but Crediter
shall be entitled to participate in the procecding and to be represented in the proceeding by counsel of Craditor’s
own choice, and Cirantor will deliver, oricausé to be delivered, to Creditor such instruments as Creditor may
request from time to time to permit such participation. s :

Compliance With Laws. Granter wzsrraxits that the Real Property and Grantor’s use of the Reai Property will
comply with all existing applicable laws, ordinances, -and vegulations of jzovernmental authorities.

CONDEMNATION. The: following provisions reltaling te condemnation proceciings are a:part of this Trust Deed.

Application of Net Proceeds. If zll or any part of the Real Property is condemned by eminent domain
proceediags o by any proceeding or purchase in-lieu of condemnation,: Creditor may at jts election require that all
or any portion: of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the
Reat Property. :The net procecds of the award shall® miean ‘the award after-payment of all reasonable costs,
expenses, and attormeys’ fees incurred by Trustee or Creditor in connestion with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Craditor in writing, and
Grantor shall promptly take such steps as-may be necessary to defend the action and obtain the award. Grantor
may be the nomizal party in such proceeding, but Creditor shall be ertitled to participate in the proceeding and to
be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to be delivered to
Creditor such instruments as may be requested by it from time 0 time: to permit-such participation:

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following
provisions relating to governmental taxes, fees and charges are a part of this Trast Deed: -

Current Taxes, Fees and Charges.  Upon request by Creditor, Grauter shall execute such decuments in addition
1o this Trust Deed and take whatever other action is requested by Creditor to perfect. and continue Creditor’s lien
‘on the Real Property. - Grauntor shall: reimburse Creditor for all taxes, as described below, together with all
expenses incurred in recording, perfecting or continuing tais Trust Dacd, including without limitation all taxes,
fees, and other charges for recording ot registering this ‘Trust Deed.

Taxes. The following shall consttie taxes'lo which this sectica applies: (a} 2 specific tax upon this type of Trust
Deed or upon all or any part of the Indebtedness secured by this Trust Deed; (b) a specific tax on Grantor which
Granter is-authorized or required o deduct from: payments onthe: Indebtedness secured by this type of Trust
Decd; (¢} a tax on:tis type of Trust Deed chargeable ngainst thie: Creditor or the hotder of the Promissory Note;
and (d) a specific tax or all or any portion of the Indebtedness or on ‘payments. of prinicipal and interest made by
Grantor. ‘
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Sﬁbseﬁuént ‘Faxes. If any;tax 0 which this Sf:c;ién.api;iie;;;is enaéted:;suﬁsequemm the date of this Trust Deed,
this event shall have the same effect as.an Event of Defauli-(as’ defined below), and Creditor may exercise any .or
all of its available remedies For an Event of Default as provided below unless Granior eitier {a) pays the tax

before it becomes delinquent, or {b) contests the tax as provided above in the Taxes and Liens section and deposits
with Creditar cash or a sufficient corporate surety bond or other security $atisfactory to Creditor. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
altorney-in-fact are 2 part of this Trust-Deed. - - e S :

Further Assurmaces. At any time, and from time to time, upon request of Creditor, Grantor will make, execute
and deliver, or will cause to be made, executed or delivered, to Crediter or. to Creditor’s designee, and when
requested by Creditor, cause to be filed, recorded, refiled, or re-recorded, as the case may be, at such times and in
such offices and. places as Creditor may deem appropriate, any anc all such mortgages, deeds of trust, security
deeds, securily agreements, financing statements, - continuation stitczaents, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Credilor, be necessary or desirable in order to
effectuate, complete, perfect, continue, or preserve (a) the obligations of Grantor under the Promissory Note, this
Trust Deed, and the Related Documents, and (b) the liens and security-interests created by this Trust Deed as first
and prior licns on the Real Property and the Collateral, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or agreed to the contrary by Creditor in writing, Graator shall reimburse Creditor for
all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to-do any of the things referred.to in the preceding paragraph, Creditor may
do so for and iri the name of Grantor znd 2t Grentor's expense. For such purposes, Grantor hereby irrevocably
appoints Creditor as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording,
. and doing all other things as may. be pecessary or desirable; in Creditor’s sole-opinion, 10 accomplish the matters
referred to in the preceding paragraph.

FULL PERFGRMANCE. If Grantor pays 21t the Indebtedness when due, and otherwise performs -all the obligations
imposed upon Granter under this Trust Deed and Related Documents, Crediter shall execute and deliver to Trustee a
request for full reconveyance and shall .execute and deliver to Grantor:suitzbie statements of termination of any financing
statement on file evidercing Creditor’s security interest/in-the Real: Property -and the Collateral. “Any recoaveyance fee
required by law shall be paid by Grantor, if permitted by applicable law. ‘

‘:EDEFAULT. Eéch.- 6f the following, at the 4:pfibn of Creditor, shall constitue an event-of default (Event of Defauit) under
this Trust Deed: - : R T . i

IS N

Default on Indebtedness. Fatlure of (rantor to make any paymen: when due on the Iadcbtedn&sé.

Defauit on Other Payments. Failure of Grantor within® the time’ required by this Trust Deed to make any
payment for taxes, or any other payment necessary to prevent filing of br.to effect discharge of any lien. -

Default Fa Favor of Third Parties. Should Granter defoult under:any ‘ican, extension of credit, security
agreement, purchase ot sales agreement, or any other agreement, in favor of any other creditor:or person that may
maierially affect any of the Real Praperty or Graptor’s ability to mpay e indebledness or porform Grantor's
obligations under this Trust Ticed or any of the Related Documents. -

Compliance [Default. Failure of Gfaritcr to comply with any othier term, obligation, covenant or condition
contained in this: Trust Deed, the FPromissory Nete or inany of the Related Documents:

Insolvency. {The insolvency. of Grantor, -the appoiatment of a.receiver.for any part of the Real Property, any
. assignment - for -the benefit: of .creditors, sor : the comsmencement of; any:proceeding under any bankiupicy of
insolvency laws by or against Gramtor. .ot Gooubn g N .
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Foreclosure, Forfeiture, etc. _Commencernent of forectosure cr.'forfe.im"e:pmceeding . whether” by judicial
pmceeding, self-help. repossession Of any other method, by any creditot of Grantor oF by any-Geve.mmcmal
Entity agains ¢ the Real Property. However, (his subsection shall not apply in the event of 2 good faith
dispute by Grangor as 10 the validity of reasonableness of the claim which-is: the pasis of the foreciosure of
forfeiture proceeding, provided {hat Grantor gives Creditor written notice of such claim and furnishes reserves of
a surety bond for the claim satisfactory 10 Creditor.: I I

Breach of Other Agreement. Any breach by Grantor under the terms of any other: agreement between Grantor
and Creditor that :is not remedied within any ‘graceé period provided therein, including without limitation any
agreement concerning any Indebtedness O other-obligaticrt of Grantor 10 Creditor, whether existing now of later.

Right to Cure. 1 such a failure is enrable and if Grontor has not peen:given:a notice of 2 breach of the same
provision of this Trust Deed within the preceding twetve (12} months, it may be cuted (and 10 Event of Default
will have occurred) if Grantor, after Creditor sends writtent ‘potice cure of such failure: (a) cuies the
faiture within. fifigen (15).days; of (b) if the cure requires more than fifteen (13) days, jmmediately jnitiates steps
sufficient to cure the failure and thereafter continues and completes.all reasonable and necessary Steps sufficient {0
produce compliance as So0B as reasonably practical.”. " Lo . E

(GHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter,
T rastee OF Creditor, at its option, may exeruise any one of more of the folldw’mg.ﬁghtszand remedies, in addition to 28y
o'her rights or remedies provided by law: e e y e ;

Accelerate Tndebtedness. Creditor shall have the ngm at jts option without nctiéc to Grantor {0 dectare the entire
Indebtedness inmediatcly.\,@ue and payable. o o

Foreclosurs. wWith respect 10 all or any part of the Real Property, (e “Prustee shall have the right to foreclose by
notice and sale; and Creditor shall have the fight to forectose BY judicial foreclosure, it cither case in accor

with and to the full extent provided by applicable law. This Trust Deed is 2 purchase money Trust Peed and
Creditor, if this Trust Deed is foreclosed by judicial forcclosure, Crreditor will notbe en ided to 2 judgment which
will provide that if the foreclosure sale proceeds arc nsufficient 10 sutisfy the judgment, execution may: 15sue for the
amount of the unpaid balence of the judgment.

Appoint Receiver. If the Real Property cease » Grantor's farmland, Creditor sball have the right 10 have a
receiver appeinted to take. possession 0 or. 1 of the Resl Propexty, with the power 10 protect and
preserve the JReal Property, 10 operate during foreclosure: or sale, and apply the proceeds, over
and above the cost of the receivership, against the 1 "The receiver may serve without bond if permitted
by law. Creditor’s right t0 the appoiniment of a receiver:shall exist-whether of ot the apparent value of the Real
Property exceeds the Indebtedness by 2 substantial amount. e

Fepancy 2t Qufferance. [ Grantor remains in possession of the Real Property and/or the Collateral after the
Real’ Property is sold as; pmvided' above O Credifior otherwise becomes entitled t0 possession of the Real
Property and/or Collaterai upon default of Grantor, Grantor. shall become a tenant at sufferance of Creditor of
the purchaser of the Real I’tﬂpﬂﬂyﬂﬂdiﬁiﬂ“;ﬁi Creditor’s op'.i(m,leimer (a)pay & reasonable remsal for the use of
the Rent Property, of () vacate ihe Real Property immediately upon the demand of Creditors

Other Remedies. Trustce OF Creditor shall have any other right or remedy providm& in this Trust Peed or e
Promissory Mete of by law. R g - NN

Waiver; Jilection of Remedits. | A.watver: by a1y, party of a breach of & provisioa of this Trust Deed shall not
constitute 2 waiver of of prejudic? {he party’s rights otherwise 1o demand strist comptlinacs with that provision &F
- any cther provision. Election by Creditorto pursue any remedy providsd in this Trust Deed, the Promissory
. Note,.in any Related Document; 0f provided by law shall not.exclude pursuit of any other remedy. and an election

to make xpeaditures oF to take acion {0 perfonn an obligation of Grantor under this Trust Deed afier failure of
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Granior {0 perform shall not affect Creditor’s tight 10 declare 2 defaxlt and ‘10° exercise -auy” of Creditor’s
- remedies. : = : HEEEREER L :
N ,5’

Attorneys’ Fees Expenses- » o D .

A. Creditor’s: if Creditor institutes. any suit or action 10 enforce any of the.terms of this Trust
Deed, Creditor shall be entitled to recover such surm as the court 1may adjudge reasonable as attorneys’
irial and on any appeal: Whether.or - not any court action’is invotved, all reasonable €xpenses
incurred by Creditor whicht in Creditor’s opinion: sary at any time for the protection of
Crediter’s interest or the enfarcement of Creditor’s righ : part of the Indebtedness
payable on d and shall bear interest at the Promissory Note cate from the date of expenditure until
repaid. Eupenses covered by this paragraph include, -without limitation, however subject to any limits
under applicable law, Cregliter’s attorneys' fees whether or not there is 2 Jawsuit, inciuding attorneys' fess
{or baskruptey procecdings {inclu&ding'effons ta ‘modify: or yacate any automatic stay of injunction),
appeals and any anticipated post-judgment‘conecﬁon services, e cost.of searching records, obtaining title
Teports (including foreclosure repﬂrts),:survcyors‘ reports, app! aisal fees, title insurance, and fees for the
Trustee, (0 the exient pcrmim:d by applicable 1aw, - Grantor also will pay &y court costs, in addition to
all othier sums provided by law.

3. Grantor’s: if Grantor is the prevailing party in-30y. suit or action regarding the terms of this
Trust Deed, the Promissory Note, \ antor shall be entitled to recover such
sum as the coutt may adjudge reascnable as attorney fee i peal. Fxpenses covered by
this ;paragraph inchude, without limnitation, however subject to:any Timits-under applicable 12w, the cost of
searching records, obtaining tite reports, surveyors’ rcpcns.,appmisal fees, and court COSt, to the extent
pcrm'med by applicabievlaw.

Rights of Trustee. Trustee shall have alt of the rights and’ duti&s of Cirediter 2558t forth in this section-

POWERS ANDVOBLIGATIONS OF TRUSTEE. The following provisinnsfte!atingt to the powers and obligations of
‘frustee arepartqf}his'[‘msth. , TR ~

Powers of YTrustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the pOWer
to take the {ollowing actions with respect o the Real Property upon: the written reduest of Creditor and Grantor:
(a) join in granting any easerazit OF creating any festriction on the Real Propertys and (b} join in any subordination

ar other agrecinent affecting this Trust Deed of the inverest of Cre&nqrunder this Trast Deed.

Obligations to Notify- Tyustee shall not be obligated 10 notify any otheri party of a pending cale under any other
trust deed ot sien, or of any action or proceeding in which Granter, Cregitor, OF Trustee shall be a party, unless
the action Of jproceeding is brought by Trustee.

. -Trostee shait meet all quatifications required‘for Trustee under applicable law. In addition t0 the rights
and remedies set forth above, with réspect-to all or amy: part of the Real Property, e Frustee shall have the right
to foreclose by potice and sale, and Creditor shali’have the right to foreclose by judicial foreclosure, in either case
in accordance with and to the fuli extent provided by spplicable Taw. '

Successor rustee. Creditor’s optioRy may from tirae 10 time- appoint 2 successor trusiee to 3n¥
Trustee appointed hereunder i ted and acknowledged by Creditor and recorded in e office
of the recorder of Klamath C . srument shall contain, in addition to ait other malters required
, lav/, the names of the original Creditor, Trustee; and Grantor, the book and page where this Trust Deed
ig recorded, the -name aad address “of the suceessor Y 4 the instrument shall be executed and
- acknoviledged by Creditor Of its successors iy interest. The' ‘ducdessor trustee, without conveyance of the Real
. property, shall succeed to alt the title, power; .snd duties conferred upon the Trustee in this Trust Deed and by
appliwbie‘ law.’ This proueduré:for ‘subsiitution’ ¢f srustee 'shatli govern tO'thc'exclusionof all other provisions for
substitution. i
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"NoncEs‘TOﬁg‘;mﬂmR AND OTHER PARTIES.  Any-notice:unider this. Trust.Deed shall be in ‘writing, may be sent
by telefacsimile, and shall be effective when ectually delivered, or when deposited with a nationally recognized overnight
courier, or, if mailed, ‘shall be deemed: effective. when, depositad. in-the United: States mail first class, certified or registered
mail, postage prepaid, directed to the addresses shown in this Trust Deed. Any party may change its address for notices
.under this Trust D'eed by giving formal written .notice..to_the other. parties, specifying that the purpose: of the notice is to
* change the party's address. All copies of notices of foreciosure from.the:holder of any lien which has priority over this
Trust Deed shall be seat to Creditor’s address, as set forth on the signatory page of this Trust Deed. For notice purposes,
Grantor agrees 1o keep Creditor and Trustee informed at all times of Grantor®s current address.

MISCELLANEOUS FROVISIONS. The following miscellaneous provisions are a part of this Trust Deed:

Amendments. This Trust Deed, together with any Related Documents, constituies the entire understanding and
agreement of the parties as to the matters set forth in this Trust Deed. No aiteration of or amendment to this Trust
Deed shall be sffective uniess given in writing and signed by the party or parties-sought to be charged or bound by
the alteration or amendment.

“Applicable Leiw. This Trust Deed has been delivered  Creditor and accepted by Creditor: in the State of
Oregon. This Trust Deed shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Txust Deed are for convenience purposes only and are not to be used
to interpret or define the provisions of this Trust Deedl.

Merger. ‘There shall be no merger of ;hg:,inter@st or estate created by this Trust Yeed with any other interest or
estate in the Real Property at any time held by-or for the benefit of Creditor in any capacity, without the written
consent of Creditor. o LT

Severability. It a court of competent jurisdiction finds any provision of this Trust Deed to be invalid or
unenforceable as- to any person or. circumstance, such fiading shall not render that provision invalid or
unenforceable s to-any other persons or circumstances. If feasible, any such offending provision shall be deemed
to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be so
modified, it shall be stricken and all other provisions cf this Trust Dieed in‘al) other respects shall remain valid and
enforceable.

Successors and Assigns. Subject to the limitations stated in this Trust Deed on transfer of Granter’s interest, this
Trust Deed shall be binding upon and inure to the benefit of the parties, their respective heirs, successors and
assigns. If ownership of the Real Property becomes vested in a person other than Grantor, Creditor, without
notice t0 Grantor, may deal with Grantor’s successors with reference to this Trust Deed and the Indebiedness by
way of forbearance or extension without releasing Grantor from the obligations of this Trust Deed or iiability
under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Trust Deed.

Waivers and Consents. Creditor shall not be deemed to have waived any rights under this Trust Deed {or under
the Related Documents) unless such waiver is in writing and signed by Creditor. No delay or omission on the
part of Creditor in exercising any right shall operate as a waiver of such right or any other right. A waiver Ry any
party of a provision of this Trust Deed shall not constitute a waiver of or prejudice the party's right otherwise to
demand strict compliance with that provision or any other provision. No prior waiver by Creditor, nor any course
of dealing between Creditor and Granior, shall constitute a waiver of any of Creditor’s rights or any of
Grantor’s obligations as tc any future {ransactions. Wherever consent by Crediter is required ia this Trust Deed,
the granting of such consent by Creditor in any instance shall nor constitute continuing consent to subsequent
instances where such consent is required,
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Future Assumnces Each party rhall execute, with acknowledgmem or afﬁdavrt (if required), all documems and/or
instruments; rmsonab!y nrcLssxry or expedzent in the achwvemeni of- thl, purpnse cf thxs Tmst Deed

$ .

‘ Wnrds and Plu‘ases Tbv fo!lowmg wo"ds and phras..s conmmed m this Tmst Deed shail be corstmed as follows

) 'Ncum an(i pronouns shall be ccustmed in accordance vnm the appropnatc gender or neuter, and as eulwr
. smgular ‘ar plural as the context 1eqmtes ‘ :

® “Sbah,“ ‘wxll ¢ “must ? “agree. &nd covenams are. each mindatory
¢« “May” is permissive: .«
e - “Ormismot exclusive

e ,“.,nclud..s and mciadmg axenothmmng SRR B

GRANTOR ACK.‘!OWLEDGES HAVINL: READ ALL THP PROVISIOI‘!S OF THIS TRUST DEED AND GRANTOR
AGREES TC ITS TEhMS i

0/3//74?( SRS Y Vil
¥ R Jonald R.‘vsdhwaﬁz‘ﬂiﬁdi\%dually‘ﬁ
‘The Schwartz Family Trust

MM&/M , }{LMWJ&/ :
3{: a'D. Schwariz, individdally and as Co—Tm%me of
e:Schwariz Farily Trast

Address and Phone (»06 Alamo Pintzdo. F&ad #3-288 .,OL/ ‘CA93463; (B08) 688-G530 -

Co-Trustee of

ACKNOWLEDGMENT ATTACHED.
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GALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

4 ; po—
State of (.JMFL f"O RA2iLs

\ —
Countyof P 7is LSWH@"OH;@V%
oy = S Owews Mot D)
On AL 3{ (996 betore me, 0w s - Owews, Ao (AR 9 VVdal i

Dats Mame and Title of Officer {e.g., “Jana Dm.'Notaw Public) U

personally appeared DG/V!AJCA < &VL\QW%LTP_ Prd JTohw O SL[’IWMT .

Name(s) of Sign2r(s)
%na”y xnown to me — OR ~ Ewﬂwe&emh&baﬁmatkfae&ewms to be the person(5)
whose nam¢(E) igfaTe)subscribed 1o the within instrument
and acknowledged to me that he/streflieyDexecuted the
same in his/hefthalzauthorized capacitf{ies and that by
-&Mmj’ Ms/mgrtieDsignaturef@Pon the instrument the persordsh
)
i
R

e

v

XX

VR

I
hEe 4

BRI N

ey

I

e

SONDRA S OWENS or the entity upor behalf of which the persodlsy acted,
Commission § 1107055 executed the instrument.
Hotary Pubic — Coffomia
Santa fiotbara Courty X .
M Comm Bracs 4431, 2000 P WITNESS my hand and official seal.
R IR AT G AR P ) <"“

O 3 S S K S S ST

SO R D

3

Signature of Netary Public

OPTIONAL

Though the information below is not requirett by iaw, it may prove valuable to persons ‘elying on the document and coul ‘prevent
fravdutent removal and reattachmant of this form to another document.

Deseripticn of Attached Docunﬁent : | d

-

o

Title or Type of Document: ‘ i -

Document Dat;?\i k ..~ NumiSer of Pages:
Signer(s} QOther ThanWAbove: /

Capacity(ies) (Claimed b?‘Sjgnefr(s)

&
{2
&
0¥
25
(i'}
2
“
“
5”
£ L
Qj;’
&
b3

Signer’'s Name: , ~ /fSé rier's Nama:

1 Individual {3 Individual

T3 Corporate Officor t_Corporate Officer
Title(s): . Stle(s):
Partner — [ Limited i3 General 4 [J Parlher — [ Limited [ General
Attorney-in-Fact / [1 Attorneydin-Fact

Trustee ‘ S L3 Trustes
O Guardian or Conservator/ g@ NER £} Guardian cr Co
&1 Other: Top of th {1 Other:

v

2

YRR DRI B CAG (CAT I O 2 ey oo o e

Signer Is Rep'rfsesenﬁng: Signer Is Representing:

H

Bt

LAY,

————

T
o

i
REE M o e e o ey RS LS A U TS KT b o s e tae et e TR R O O R TIoes R ele N e S e S A

STATE OF OREGON: COUNTY OF KLAMATH : s,

Filed for record at request of J. Giacomini , the . 9th day
of July AD,19_88 a1 _3:35 o'clock ___P. M., ard duly recorded in Vol M38 .
of Mortgagey onPage. . 24420 .

Bernetha G. Retsch, ounty Clerk
FEE $60.00 By f){%ﬁﬁm ?M




