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DEED OF TRUST

THIS DEED OF TRUST IS DATED JULY 10, 1sg8, among Joe McAuliffe Co., an Oregon Corporation, whose
atidress Is 626 South 7th Street, Kiamath Falls, OR 97601 (referred to below as "Grantor”); Washington Mutuai
Bunk doing business ns Western Bank, whose address is 421 South 7ih Street, P.0. Rox 669, Kiamath Falls, OR
97601-0322 (referrad to below sometimes as "Londer” and sometimes as "Baneficiary”); and First American
Title Co., whose address is 422 Main Street, Klamath Falls, OR 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuakle conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Grantor's
right, tile, and interest in ard to the following described real property, together with all existing or subsaquently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other ri hts, royalties, and prolits relating to th2 rea roperty, including without limitation ail minerals, oil, gas, geothermal
ard simitar matters, located in Klamath County, Sitate of Oregon (tge "Reall Property”):

See Exhibit "A" attached hereto and by this reference Incorporated herein

The Real Property or ils address Is commonly known as 10330 Nicholson Read, Fort Klamath, OR 97626.
Grantor presently asslgns to Liznder (also known: as Beneficiary in this Deec! of Trust) all of Grantor's right, title, and interest in and o all present and
iuture leases of the Property and afl Rents from the Froperty. In addition, Grantor grants Lander a Uniform Commercial Code security interest in the
Raris and the Personal Propery defined below, L
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Truat shall have the meaniags attributed to such terms in the Uniform Commercial Code. All «eferences to doiar amounts shall mean amounts in tawiui
money of the United States of America.
Beneficlary. The word "Eeneficiary” means Washingion Mutual Bank doing business as Western Bank, its successors and assigns. Washington
Mutual Bank doing busingss as Western Bark also is referred to as "Lender” In this Deec of Trust.
Deed of Trust. The words "Deed of Trus!” mean this Desad of Trust among Grantor, Lender, and Trustee, and includes without fimitation all
+ assignment and secutity interest provisions retfating to the Personal Properiy and Rents,

Grantor. The word “Grantor” means any and all persans and entities executing this Deed of Trust, Including without limitation Joe McAuliffe Co..
Guaranter. The word “(uarantor” means and incliudes without limitation any and ail guaraniors, sureties, and accommodation pariies in
connecton with the indebtedness.

Improvements. The word “Improvements” means and includes withcut limitation alf existing and future improvements, buidings, stuchies,
mobile homes affixed on the Real Property, tacilities, atlditions, replacenents and other construction on the Rest Froperty.

Indebtedness. The viord "indebtednoss® means all principal and interest payabie undor the Noto and 2ny amounts expanded or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lendar tc enfarce ebligations of Grantor under this Deed of Trust,
together with interest cn such amounts as provided in this Deed of Trust.

Lender. The word "Lender* means Wagzhington Mutual Bank doing busiress as Western Bank, its successors and assigns.

Note. The word "Ncte” means the Note dgated July 10, 1998, In the principal arount of $250,000.00 trom Grantor to Lender,
logether with all renawals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is June 5, 2008,
The rate of interest on the Note is subject to indexing, adjustment, renewzl, or renegotiaticn,

Personal Property. Tne words "Personal Praperty” moan all equipment, fixtures,. and ot1er articles of personal property now or hersafter owned
oy Grantor, and now o herealter attached or affixed 1o the Real Property; together with all accessions; parts, and additions to, all replacements of,
and ajl substitutions for, any of such property; and together with all proceads (including without limitation ‘all insurance proceeds and refunds of
jsremiums) from any salo or ather. disposition of tha Property.

Property. The word "Froperty” means collsctively the Real Property and the Parsonal Property,
Real Property. The words 'Real Property” mean the property, interests and rights described above in the "Conveyance and Grant® section,
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Related Doeumqhts.?{ The ‘'words “"Related Docaments® mean and Include without fimitation” 2l promissoty notes, credit agreements, loan
agreemants, anvironmeantal agreements, guaranties, security agreements, mortgages; deeds of fust, and ali other instruments, agreaments and
documents, whether niw or heresfter existing, exet:uted In-connection with the Indettadness.

Renls. The word “Rehts“ means all prasent and futurs rents, revenues, income, Issuzs, royalﬁes, profits, and other benefits derived from the
Property. : ) R -
Trustes. The word "Trustee” means First Americari Title Co. and any substifute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REMT'S AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
(RANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Deed of Trust, Grantor shall pay to Lender ali amounts secured by this Deed of
Trust as they become due, and shail strictly and in a timsly manner perform all of Granior's obligations under the Note, this Deed of Trust, and the
Felated Documents.

FOSSESSION AND MAINTEENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
Inllowing provisions:

Possesslon and Use. Until the occurrence of an Event of Default, or until Lender exercises: its right to coliect Rents as provided for in the
Assignment of Rents form executed by Grantor in connection with the Property, Grantor may (a) remain in possession and contro! of the Property,
(b) use, operate or mariage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or
to othier limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF AFPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON
ACQUIRING FEE TITLEE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CIiTY OR COUNTY PLANNING DEPARTMENT TO
VERIFY APPROVED UISES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN
ORS 30.920.

Duty to Malntaln. Grantor shall maintain the Property in tenantable cordition and promptly perform all repairs, replacements, and maintenance
necessary {o prese-ve its value,

Hazardous Substznces. The terms "hazardous waste,” "hazardous substancs,” "disposal,” "release,” and "threatened release,” as used in this
Deed of Trust, chell have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 UJ.S.C. Section 8601, et'seq. ("CERCLA"), the Suparfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-459
("SARA"}, the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 8301, et saq., or other applicable stete or Federal iaws, rules, or regulations adopted pursuant to any of the foregoing. The tems
"hazardous waste” and "hazardous substance” shall aiso inciude, without limitation, petreleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants 1o Lender that: (a) During the periqd of Grantor's ownership of the Property, there has bean no
use, generation, marufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Granior has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowledged by {.ender in writing, (i) ary use, generation, manufacture, storagje, freatment, disposal, release, or threatened release of any
hazardous waste or sudstance on, under, about cr from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, {i) neither Grantor nor any tenant, coniractor, agent or other authcrized user of the Property shalt uss, generate, manufacture,
store, treal, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (ii) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Graritor authorizes Lerider and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests mate by Lender shall be for Lender's purposes only and shall not be construed 1o create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Properly for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity o1 contribution in the event Grantor bacomes jiable for cleanup or other costs under any such laws, and (b) agrees to
indemnily and hold harraless Lender against any and all claims, losses, liabilities, damages, penaities, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Desd of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release cr threatened release ocsuring prior to Grantor's ownershig: or interest in the Property, whether or not the same was or
should have been known to Grantor, Tha provisions of this section of tha Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Inclebtedness and the safisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in tha Property, whather by foreclosure or otierwise.

Nulsance, Waste. Grantor shall not causs, conduct or permit any nuisance nor corrimit, parmit, or sufier any stripping of or waste on or to the
Property or any portion of the Property. Without linviting the genersliy of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock producis without the prior written consent of Lender.

Removal of Improvemonts. Grantor shall not demidlish or remove any improvements from the Real Property without the prior written consent of
Lender. As a condition "o the removal of any irnprovements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with fmprovements of at least ecual value. -

Lender’'s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
tender's interests and 1o inspect the Property for purposes of Grantor's compliance with ths terms and conditions of this Beed of Trust

Compliance with Giovernmental Requirements. Grantor shall prompty comply with ali laws, ordinances, and regulations. now of hareafter in
effect, of all governmerial authoritiss applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilites Act. Grantol may contest in good faith any such law, crdinance, or regulation and withhold compliance during any proceeding,
inciuding eppropriaie appeals, so long as Grantor has notified Lencler in writing prior to doing so and so long as, in Lender’s sole opinion,
Lender's interests in the Properly are not jeopardized. Lender may recuire Grantor to post adequate security or a surely bond, reasonably
satisfactory to Lender, to protect Lender's interast,

Duty to Protect. Grantcr agrees neither to abandor nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of tha Property are reasonably necessary to protect and preserve the Property.

DUE CN SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Desd of Trust
upon the sale or transfer, without the Lender's prior vritten consent, of alf ar any part of the Real Property, or any interest in the Peal Property, A "sale
or transfer” means the conveyance of Real Property or any right, fitle or intorest therein; whether legal, baneficial or equitable; whether voluntary or
involuntary; whether by outright salo, deed, Installment sale contract, land contract, contrac! for deed, leasshold Interest with a term grealer than three
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Payment. Grantor shall pay whan due (und in all avents prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fires and ‘mp¢sitions levied aganst or on ‘account of the Pr and shell pay when dus all claims for work done on or for zervices
rendered or material furnished to the Property. G intaj reo ‘ority over or equal to the interest ot
Lender under this Deec| of Trust, except for tha lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

Right To Contest. Gruntor may withhold payment of any tax, assessmant, or claim in <onnaction with a good fajth dispute over the obligation fo
pay, sc long as Lender's imerest in the Property is not jeopardized. If & lien arises oris filed as a result of nonpayment, Grantor shall within fifieen
(15) days after the fie S ior has notice of the filing, secure the discharge of the lien, or i

y costs and atierne H f the fien. In
any contest, Grantor shul! defend itself and Lender and shall satisfy ar j ent against the Property. Grantor shalt
name Lender as an additional obligee under any surety bond furnishad in the contest proceedings.

Evidence of Payment. Grantor shajl upon demarnd furnish to Lender satisfactory evidence of Payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Rotice of Construction, Grantor shall notify Lende- at least fifleen (15) days before any work is commenced, any services are furnished, or any
materials are suppiied to the Froperty, if any mechanic’s iien, materialren’s lien, or other lien could be asserted on account of the work, services,
of malerials. Grantor wiil upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost ¢f such improvemer;s.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propeity are a part of this Deed of Trust,

Malntenance of insurance.
replacement basis for the full

coinsurance clause, and with a standard mortgages clause in favor of Lender,

liability insurance in such Coverage amounts as Lencer may request w i it i in such liability
insurance policies. Additonally, Grantor shall maintain such other insurancs, including but not limited to hazard, business interruption, and boiter
insurance, as Lender may reasonably require. Policias shall be writter: in form, amounts, coverages and basis reasonab

and issued by a company or companies reasonably acceptable to Lep i i

lor or any other person. Should the Real Property at any

Emergency Management Agency as a special flood hazard area, Grantor

agrees o obtain and maintain unpaid principal balance of the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lencer, and to maintain such insurance for the term cf the loan,

Appfication of Proceeds. Grantor shall promptly notify Lend

tails to do so within fiteen (15) days of the casuaity. Whether or

the proceeds of any insurance ang apply the procesds to th

restoration and repair of the Property. I Lender elects to apply the proceeds to restoraticn

or destroyed Improvements in a marnner satisfactory to Lender. Lender shail, upon satisfactory proof of such expenditure, pay or reimburse
Grantor from the proceeds for the reasonable cost of repair ar restoration if Granior is notin default under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property shail
be used first to pay any amount owing to Lender under this Deed of Teust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balancs of the Indebtedness. if Larider holds any proceeds after paymert in full of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's intarests may appear.

Unexplred Insurance at Sale. Any unexpired insurance shall inure 10 the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other saia held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance, Upon request of Lender, however net more than once'a year, Grantor shall furnish to Lender a report on each
axisting policy of insurance showing: (&) the name of the insurer; (b} the risks insured; () the amount of the policy;, (d) the property insured, the
then current replacement value of such property, and the manner of datermining that vitlug; and (e) the expiration date cf the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determina the cash value replacement cost of the Property.

EXPERDITURES BY LENDER. If Grantor falls to comiply with any provision of this Deed of “Trust, or if any action or proceeding is commenced that
would materaliy affect Lencer's interasts in the Property, Londer on Granior's behalf may, but shall not be required to, take any action that Lencer
deems appropriate. Any amount that Lender expends in so doing wilt bear inlerest at the rate previded for in the Note from the date incurred or paid
by Lander to the date of repayment by Grantor. All such expanses, at Lander's option, will (&) be payable on demand, (b) be added to the balance of
the Mote and be apportioned aimong and be payable with any instaliment payments to becoma due duting either () the term of any applicable
insurance palicy or (i) the ramaining term of the Note, or (¢) be treatad as a balioon payment which will be due and Payable at the Note's rnaturity.
This 23ed of Trust alsc wili £ecure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may ba entitied on account of the default. Any such acion by Lender shali not be construed &S curing the default so as o
bar Lender from any remedy that it otherwise would have had.

WARRMANTY; DEFENSE OF TITLE. The following provisions relating to ownershis of the Property ee 2 part of this Dead of Trust.

Tite. Grantor warrants that (a) Grantor holds good and marketabls titie of racord to the Property in fee simple, free and clear of af} liens and
encumbeances other thsn thuse set forth in the Rea' Property description or in any title insurance policy, title report, or final title cpinion issued in
favor of, and acceptad by, Lender in connection with this Deed of Trust, znd {b} Grantor has the full right, power, and authority to execute ang
Claliver this Deed of Trus: ta Lender. :

Lintense of Title. Subject to the exception in the baragraph above, Grantor warrants and wili forever dafend the title to the Proparty against the
feswlul claims of all persons. In the event any action or procesding is commenced that quettions Grantor's titla or the Intarest of Trustee or Lender
urder this Deed of Trust, Grantor shzit defend the action at Grantor's expersa. Grantor may ba the nomina party-in such proceeding, but Lender
siitl be antitted 1o participate in the proceeding and to be representad in the preceeding by counsal of Lender's own choice, and Grantor will
deliver, or cause to be dediverad, to Lender such instrumants as Lender may request from titme 15 time o0 permit such participation.
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'Compliance With Luws. | Grantor waranis that the Property and Grantor's usa of tha Property complies with ‘all existing applicable laws,
ordinances, and regulations of governmental authoritiés, including without limitation all applicable environmental faws, ordinances, and regulations,
unless otherwise specificaly excepted in the environmsntal agreement execiited by Grantor and Lender eiating o the Progerty.

CCHDEMNATION. The followiag provisions relating to condemnation proceedings are a part of this Dead of Trust.

Application of Net Proceeds. if all or any part of tha Propenty Is condemned by sminent domain proceedings or by any proceeding or purchase
in lieu of condemnatiun, Lender may at its election require that all or any portion of tha net proceeds of the award ba applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Trustee or Lender in connection with the condemnation.

Procecdings. If any proteeding in condemnation is filed, Grantor shall premptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action end cbtain the award. Grartor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in tha proceeding and to bs represented in the procesding by counse! of its own choics, and Grantor will defiver or cause to
be delivered to Lander such instruments as may be requested by it from time to time to permit such participation.

IMFOSITION OF TAXES, FEES AND CHARGES BY (OVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes, fees
and charges are a part of this Dieed of Trust:

Current Taxes, Fees ancl Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and iake
whatever other actior: is requested by Lender to perfect and continue Lender's lien on the Real Property, Grantor shall reimburse Lender for ail
taxes, as described below, together with ali expenses incurred in recording, perfecting or centinuing this Deed of Trust, including without limitation
all taxes, fees, documenta’y stamps, and other charges for recerding or registering this Deed of Trust,

Taxes. The foliowing shall constitute taxes o which this section applies: (&) a specific tax upon this type of Deed of Trust or upon all or any parnt
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required io deduct from payments
on the indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Dead of Trust chargeable against the Lender or the holder of
the Note; and (d) a specitic tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to tha date of this Deed of Trust, this event shall have the sams
effect as an Event of Defsult (as defined befow), and Lender may exercise any or all of its availabie remedies for ar Event of Defauit as provided
below unless Grantor either (a) pays the tax before it becomes delincuent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with. Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FIMANCING STATEMENTS. The following provisions relating to this Dead of Trust as a securily agreament are a part of
this Deed of Trust.

Securltly Agreement. This instrument shall consiitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Cemivercial Code as amended from time to tirne.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other acticn is requested by Lender to
perfect and continue Lender's securily interest in the Rents and Personal Property. In additon to recording this Deed of Trust in the real property
records, Lender may. at zny time and without further authorization from Grantor, file execuied counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall raimburse Lender for all expenses incuired in perfecting or continuing this security interest. Upon
defauit, Grantor shall asssmble the Personal Properly in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written dernand from tender.

Addresses. The mailing' addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtained (each as raquired by the Uniform Commercial Code), are as stated on the first page of this Dead of
Trust,

FURTHER ASSURANCES:; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney—-in—fact are a part of this Deed

of Trust.
Further Assurances. Al any time, and from time to time, upon requast of Lendar, Granior will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when reuestec by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and ali such mortgages,
deeds of trust, security dsads, security agreements, financing statemants, continualion statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessayy of desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the oblgatiuns of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Dead of Trust as first and prior liens ¢n the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
Jaw or agreed to the cortrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-In-Fact. [f Grantor fails to do any of the things referred tc in the preceding paragraph, Lender may do se for and in the name of
Grantor and at Granfor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's aftorney-in-fact for the purpose
of making, executing, delivering, filing, recerding, and doing all other things as may be nesessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the proceding paragraph.

FULL PERFORMANCE. i Grantor pays all the Indekitedness when due, and otherwise performs ali the obligations imposed upon Grantor under this
Dend of Trust, Lender shall exacute and deliver tc Trustes a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of 1ermination of any financing statement on file evidincirg Lender's securtly interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid ty Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shail constitute an event of default (Event of Dstault”) under this Deed of Trust:
Default on Indebtednesy. Failure of Grantor to make any payment whan due en the Indebledness.

Dafault on Other Payments. Failure of Grantor within the time requirad by this Deed of Trust to make any payment for taxes or insurance, or any
other poyment necessary to prevent filing of or 1o effect discharge of any lien.

Environmental Default.  Failure of any party to comply with or perform when due any term, obligation, covenant or condition contained in any
environmental agreament executed in connaction with the Property.

Default In Favor of Third Partles. Should Borrower or any Grantor defauit under any joan, extansion of credit, security agresrnont, puichase of
sales agreement, or any. other agresment, in favor of any other creditor or person that may materfally sffect any of Borrower's propeny or
Bamower's or any Grantor's abllity to repay the Lezns or perform thoir raspaective obligetions under this Deed of Trust or any of the Relsted
Cocumenits.
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Compllance Defaull. Fiilure of Grantor to'comaly with any other ten, obligation, covgénam or condition contained in this Deed of Trust, the Note
or in any of tha Related Documents. ' : :

False Statements. Any warranty, represantation or statement made or furnished to.Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Dccuments is falsa or misleading in any materizl respect, either now or at the time made or furnished.

Defective Coliateralizatlon. This Deed of Trust or any of the Related Documents caases to be in full force and effect (including failure of any
collateral documents to treate a valid and perfected security interest or fian) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the appointrment of a receiver for
any part of Grantor's property, any assignment for the benefit of credriors, any type of creditor workout, of the commencement of any proceeding
under any bankruplicy of insolvency laws by or against Grantof.

Foreclosure, Forfeiture, stc. Commencement of foreclosure or forfaiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by afty creditor of Granor or by any governmental agency against zny of the Property. However, this subsection shall not apply
in the event of a gcod faith dispute by Grantor as 10 the validity or reasonabieness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furrishes reserves or a surety bond for the claim satisfactory 1o
Lander.

Breash of Other Agreement. Any breach by Grantor under the terms of any other zgreement between Grantor and Lender that is not remedied
with? . ary grace period provided therein, including without limitation any agreement concarning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantcr, Any of the preceding events occurs with respect to any. Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incomypetant, or revokes or disputes the velidity of, or liability under, any (uaranty of the Indebiedness. Lender, atils option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the abligations arising under the guaranty in & manner satisiactory
10 Lender, and, in doingj so, cure the Event of Default. B

Adverse Change. A material adverse change occurs in Grantor's financial condition. or Lender velieves the prospect of payment or performance
of the Indebtadness is impaired.

Insecurity. Lenderin yjood faith deems itself insecure.

Right io Cure. Hsucha failure is curable and if Grantor has not been given a notice of & breach of the same provision of this Deed of Trust within
the preceding twelve {12) months, it may be cured (and no Event of Default will nave occurred) if Grantor, after Lender sends written notice
demanding cure ¢f such failure: (a) cures the failure within fikeen (15) days; or (b} if the cure requires more than fifteen (15) days, immediately
initiates steps suficiert to cure tha failure and thereafter continues and completes all reasonable and necessary sieps sufficient to produce
compliance as soon as reasonabliy practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon tha cccurrence of any Event of Detault and at any time thersafter, Trustee or Lender, at its option, may

axercise any one or mere of the following rights and remedies, in addition to any other sights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice t2 Grantor to declare tha entire indebtedness immediately due
and payable, including any prepayment penaity which Grantor would be required 1o pay.

Foreciosure. With respect o all or any part of the Real Property; the Trustee shall have the right 1o foreclose by natice and sale, and Lender shall
have the right to foreclose by judicial {oreclosure, in either case in accordance with and 1o the full extent provided by applicable law. If this Deed
of Trust is foreciosed by judicial foreciosure, Lender will be entitied to a judgment which will provide that it the foreclosure sale proceads are
insuficient to satisfy the judgment, exectition may issue for the amount of the unpaicl balance of the judgment.

UCC Remedlss. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lencler shall have the right, witihout netice to Grentor, to take pcssession of and manage the Property and collect the Rents,
inciuding amaounts past due and unpaid, and apply the net proceecis, over and above Lender’s costs, against the indebtednass. In furtherance of
this right, Lender may require any tenant of other user of the Propeny to make payments of rent or use fees directiy to Lender. if the Rents are
collected by Lender, then Grantor iirevocably designates Lender as Grantor's attorniey-in-fact to endorse instrumants received in payment thereof
in the name of Grantor and to negoftiate the same and collect the procesds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are macle, whether or not any proper grounds for the demand existed. Lender may

exercise its rights uncler this subparagraph either in person, by agant, or through 2 receiver.

Appolint Recelver. Lender shall have the right to have a receiver zppointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operat2 the Property preceding foreclosurs or saie, and to coflect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against {he indebtedness. The receiver may serve without bond if permitted by law.
Lender's right 1o the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sulferance. it Grantor rernaing in possession of the Property after the Propery is sold as provided above or Lender otherwise
becomes entitiad to jpossession of the Property tpon dafault of Grantor, Grantor stall becoma a tenant at sufferance of Lender or the purchaser cf
the Property and shull, at Lender's ontion, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedlas. Trustee or Lander shall havo any other right or ramady provided in this Dead of Trust or the Nota or by iaw.

Notlce of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the parsonal Property or of the time after
which any privete sule or other intendad disposition of the Personal Properly is ta be made. Reasonable notice shall mean notice given at least
ten {10) days keforn the time of the sale or disposition. Any sae of Personal Property may be made in conjunction with any sale of tha Real
Property.

Sale of the Property. To the extont parmitted by applicable taw, Granter hereby waives any and all rights to have the Property marshalied. In
exercising its rights and remedies, tha Trustee or Lender shall be free (o sell all or any part of the Froperty together or separalely, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any porton of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwise 1o demand strict compliance with that provision or #ny other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in ary Retated Docurment, or providedi by law shall not exclude pursuit of any other remedy, and an
election to make exdenditures of 1o take aclion to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender's tight to declare a cetault ancl to exercise any of its remedies.
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Attornays® Faes; Expisnses. | Lender;inszimtes:any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled o
fecover such sum as te cour: may adjudge reasonable as attorneys' faos at trial ancd on‘any appeal.: Whether or not any court action is involved,
all reasonable expensss incurred by Lender which in Lender's cpinlon are necassary at any time for the protection of its interest or the
enforcement of i3 righls shall become apart of the Indebtednsss payable on demiind ‘and shall bear interest at the Note rate from the daie of
expenditure until repald. Expenses covered by this paragraph include; without limitation, however subject to any limits under epplicable law,
Lender's attorneys' feas whether or not there is a lawsuit, including atiornsys’ fees for bankrupicy proceadings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment coliection services, the cost of searching records, obtaining
fitle reperts (including foreclosure feports), surveycrs' reports, appraisal fess, title insurance, and fees for the Trustee, to the extent permitied by
applicable law. Grantor also will pay any court costs, in addition 10 ail other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forih in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and abligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to ali powvers of Trustee arising as a matter of law, Trustee shajil have tha power to take the following actions with
respact to the Property upon the written request of Lendar and Grantor: (2) join in preparing and filing a map or plat of the Real Property,
including the dedication of streets or other rights to the public; {b) join in granting ary easement or creating any restriction on the Real Property;
and (c) join in any subcrdination or other agreement aflecting this Desd of Trust or the intarest of Lender under this Deed of Trust,

Obligations to Notity, “Trustes shall not be obligated to notify any othar party of a pending sale under any other trust deed or lien, or of any action
cr proceeding in which Grantor, Lender, or Trustee shall be a party, uriless the action or proceeding is brought by Trustee.

Trustee. Trustee sha'l iveet all qualifications requited for Trustee under applicable law. In addition to the rights and rernedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to feretlose by notice and sale, and Lender shall have the right to
foreclose by judiciat foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to tire appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed anc! acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition 1o all other matters required by state law, the namres of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name end address of 1eSS! , ar ment shall be executed and acknowledged by
Lender or its successors in interest. The successor trustes, , shall succeed to all the tile, power, and duties
conferred upon the Trustee in this Deed of Trust and stitution of frustee shall govern to the exclusion of
all other provisions for substitution,

NOTICES TO GRANTOF AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when. actually celivered, or when deposited with a nationally recognized overnight courier, or, if
miiled, shall be deemed eflective when deposited in the United States mait first class, cetified or registered mail, postage prepaid, directed io the
acresses shown nsar ths baginning of this Dezd of Trust, Any party may change its address for noticas un ivil

written notice to the other paries, specitying that the purpose of the notice is to change "

tha holder cf any lisn which hus priority over this Dead of Trust shall be sert to Lender's acdress, as shown

For notice purposes, Grantor agrees 1o keep Lender and Trustes informed at all tmes of Grantor's current add;

MISCELLANECUS PROVISIONS. The following miscellancous provisions are a part of this Ceed of Trust:

Amendments. This Deed of Trust, together with any Related Documsnis, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust, No alteration of or amandment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sou ght to be charged or bound by the alteration or amendmant,

Annual Reports. Hf the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detait as Lender shail roquire.
"Net operating incoma" shall mean all cash receipts from the Property less all cash exzenditures made in connsction with the operation of the
Property,

- Applicable Law. This Daed of Trust has heen dellvered to Lender and accepted by Lender in the State of Oregen. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Caption Headlngs. Caption hendings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deec! of Trust. )

Merger. There shall be no merger of the interest or estate created by this Deed of Truast with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the writlen consent of Lender,

Muitiple Parties; Corporate Authorlty. All obligations of Grantor under ihis Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor, This means that each of the persons signing below is responsible for ali obligations in this Deed of Trust.

Severability.
sircumstance, such finding shall ision i i 3 2 i es. If feasible, any such
offending provision shzll be dee ifi ithi iimif ili idity; , if the offending provision cannot be
50 modified, it shall be stricken alid and enforceable.

Successors and Asslgns. Subject 1o tha limitations stated in this Dead of Trust on transter of Grantor's interest, s Deed of Trost shai be
hinding upon and inure 1o the benefit of tha parties, their successors and assigng. If ownarship of the Property becomes vesind in a p&sen ather
than Grantor, Lender, without notice to Gratiter, may deal with Grantor's suceassers with 1etaiance 1o this Read of Trust and the Indebledness by
way ol forbearance or extension without releasing Grantur from tha obligat'ons of this Deacl of Trust or ffebility under the Indebiednsss.

Time Is of the Essence. Tineis of the essene in the performance of this Daed of Trust,

Walvers and Consentu. Lender shall not b desmad to have waiveg any rights under this Deed of Trust {or under the Related Documents)
unless such waiver is in writl ng and signed by Lender. Mo delay or omission on tha part of Letider in exercising any right shall operate as a waiver
iaf such right or any other right. A walver by any party cf a pravision of this Deed of Trust shall Aot constitute = waiver of or prejudice the party’'s
1130t otherwiss to demand strict compliance with that provision or any other provision. Mo prior waiver by Lender, nor any course of dealing
between Lender and Granter, shall constitute a waiver of a ghts or any of Granter's obligations as to any future transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall rot constitute
continuing consent to subsetjuent instances where such consent is required.

COMWERCIAL DEED OF TRUST. Graritor agrees with Lencer that this Deed of Trust is a conimercia! deed of trust and that Grantor will not change
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the use o the Property viitho 1t Lender's prier witten consent. ‘ :

ZACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS CEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. : :

GRANTOR:
Jos McAulitie Co.

e R Do g0 N i

Ambrese W. McAulifie, President

CORPORATE ACKNOWLEDGMENT

SESESESTES

STATE OF Oregon ’ LR TR OATON
g&tﬁggﬁo 3'59945
county o __ Kiamath B o B COMISSIONEXPRES MAY 11, 20020

On this 9th cay of July , 18 Q8 , betore me, the undersigned Notary Public, personally appeared Ambrose w.
lAcAullife, President of Jee McAuliife Co., and kncvn io me 1o be an authorized agent of the corporation that executed the Deed of Trust and
ncknowledged the Deed of Trust to baghe fres ang voluntary act and decd of the corporetion, by authority of its Bylaws or by resolution of its board of
directors, for the uses ue herein mentionad, and on oath stated that he or she is authorized to execute this Deed of Trust and in fact
axecuted the Deed gn the corporation.

By P x; Reslding at Klamath Falls, Oregon
/ \Y
Motary PuhnMd for tHeldtate ot Oregon My commission explres 5/11/2002

REGUEST FOR FULL RECONVEYANCE

(To be used only when obligations have boen paid in ful)
To: , Trustee

The undersigned is tha legal owner and holder of all Indebladness secured by this Deaci of Trust. All sums secured by this Deed of Trust have been
tully paid and satisfied.. You are hereby directed, upon payment to you ot any sums owing to you under the terms of this Deed of Trust or pursuant o
any applicatle statute, to cancel the Note secured by this Deed of Trust (which is delivered fo you together with this Deed of Tiust), and to reconvey,
without warranty, o the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents 10 '

- Bate: Beneflclary:
By:
its:

LASER PRO, Rsg. U.S. Pat. & .M, Otf., Ver. 3.24 {¢) 1888 CFI ProServices, Inc. Allrights raserved. {OR-G01 JOESDO4.LN C4.0VL]
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| ExmrsIT A ‘
The following deseribed real pxcperfy situate in Klamath County, Oregon:
PARCEL 1:

That portion of Section 17, Tounship 33 South, Range 7 1/2 East of the
Willemetta Meridinn, described as follows: Beginning at a stons marking
the corner common to Sections 8, 9, 16 and 17, Township 33 South, Range 7
1/2 East of the Willametie Maridian; thance West along tha section lins,
g distance of 9.73 chains, more or less, to the canter of a stream
channel known as Anna Creek Slough; thence Southeasterly along the center
of the channel of said Anna Creek Slough to a point on the line bstween
gaid Sections 16 and 17, which is 5.8 chains, more or less, South of the
shove named section corner; thenoe North 5.6 chaing to the point of
beginning, being that portion of the NEL/4 NEl/4 of Section 17, Township
33 South Range 7 1/2 East of the Willamstte Meridian lying Northeasterly
fron Anna Creek Slough;

Lots 1 and 2, the NW1L/4 8El/4, the E1/2 NWl/4, tha NE1/4 SWl/4 of Section
16, and the W1/2 NW1/4 and the NJI1/4 SWi/4 of Ssotien 16, LESS that
portion described as followg: Beginning at a point on the iina between
Siections 16 and 17, Township 33 South Range, 7 1/2 East of the Willamette
Meridian where a stream Known &s Anna Cresk Slobgh crosses sald section
lineg, and which point is 5.6 chains, move or less, South of the corner of
Sections 8, 9, 16 and 17 of said Township and Range; thence South along
the section line between said Sections 16 and 17, a distance of 56.25
chains, more or less, to the Northwest corner of the SWl/4 SW1l/4 of
Section 16; thence East along the North line of the SWl/4 SWl/4 of
Section 16, a digtance of 14.12 chains, more or less, to the center of
the channel of Anna Creek Slough; thence Northwesterly along the center
of paid channel to the point of baginning: being that portion of the Wl/2
NWl/4 and the NW1l/4 8W1/4 of Section 16, Township 33 South, Range 7 1/2
Eagt gf the William Meridian, lying Southwesterly from the Anna Creek
glough. ,

PARCEL 2:

The SW1/4 of SBection 21, Township 33 South, Range 7 1/2 East of the
Willamette Meridian, and the 81/2 SWl/4, 8Wl/4 BEl/4, Section 16; N1/2
NWl/4, SW1/4 NWl/4, NWl/4 NEL/4, El/2 NgEl/4, Section 21, Township 33
South, Range 7 1/2 East of the Willamette Meridian, SAVING AND EXCEPTING
two acres, more or less, in the SWi/4 SBi/4 of Section 16, Township 33
South, Range 7 1/2 Eest, Willamette Meridian, morse particularly described
as follows: Ceommencing at the Southeast corner of said SWl/4 SEl/4;
thance North a distance of 418 feet; thance West a distance of 209 fset;
thance South a distence of 418 feet; thance Bast a distance of 209 feet
to the plece of baginning, being the same property conveyed to School
Distriot No. 7 by Deed recorded March 12, 1888 in Volume 3 at page 497 of
Klamath County, Oregon Deed Regords. ALS0O EXCEPTING THEREFROM a strip of
Landl 400 feet in width off the Eagt side of the NEL/4 NE1/4, Section 21.
AND EXCEPTING a percel described as: Beginning at a point 1,180 feet
North of the Scutheast corner of the NEl/4 of Section 21, Township 33
South, Range 7 1/2 Bast, Willamette Meridien; thence Hest 175 feet;
hence North 110 feet: thence Eegt 175 fesst: thence South 110 feet to the
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point of beginning. AND ERCEFTING a parcel described as: Beginning at a
point 1180 feet North of and 175 feat Hest of the Scutheast corner of ths
NEL/4 of Section 21, Township 33 South, Range 7 1/2 Bast of the Willamette
Mexridien; thence running West 200.5 feot: thenta North 110 feet; ‘thenca
Eaat 200.5 feat: thence South 110 feet 4n the polnt of beginning.

Saving and Ezxcepting any porticn lying in Nicholson Rd.
PARCEL 3

Two acres more or less in Lot 4, Section 16, Towmship 33 South, Range 7 1/2
East of the Willamstte Meridian, Klamath County, Oregon, more particularly
described as follows: Commencing at the Southwest corner of sald Lot 4;
thence East a digtance of 210 feet: thence Hoxrth a distance of 420 fest:
themce West 210 fieet; thence South 420 fget to the place of beginning,

~ being the same property deeded to the Directors of School District No. 7 by
Deed recorded March 12, 1888 in Volume 3 page 498, Deed Records of Klamath
County, Oregom. ’

and

Two acres, mora or less, in the SW1/4 8E1/4 of Section 16, Township 33
South, Range 7 1/2 East of ths Willamette Meridian, Klamath County, Oregon,
more particularly described as follows: Commernicing at the Southeast corner
of said SW1l/4 $E1/4: thence North a distance of 418 feet; thence West a
distance 209 feet:; thence South a distance of 418 feet; thence East a
distance of 20% feet to the pliace of beginning,. being the same property
conveyed to Schoel District No. 7, recorded March 12, 1888, in volume 3
page 497, Deed Records of Klamath County, Oragon.

Saving and Excepting any portidn lying in Nicholson Rd.
; . ! : » 7
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STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of ____;,Eiz;&_@mg_gg_iig_le 4 the __10th day
of July AD,19_98  at_3:;26 o’clock P M;, and duly recorded in Vol. __M98 s
of Mortgages on Page 24679

. Bemetha G: Lem:.:h, County Clerk
FEE  $50.00 By St miasntenns VY Ianlh




