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- DEED OF TRUST T e
' 'IHIS DEED OF TRUST ("Security Instrument’) s madson . JULY 9 1998
RALIR E PATTERSON AND JERRY M EERMES! = =« = oo o0

("Botrower’). The trusteeds | yrnrram L. $TSEMORE *

("Trustes"). The berieficiary iy~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN Assocm'rzon

which is organized and caisting under the laws of _'THE UNITED STATES OF AMERICA *, and whose
addressis 540 MAIN STREET, KLAMATH FALLS, OR:. 97601 .
. : oL e ("Lender"). Barrower owes Lender the principal sum of
ONE. HUNDRED SIXTY TEREE THOUSAND FIVIZ HUNDRED AND NO/100: - ;
' ' - ‘Dodlars (U.S. § 163,500.00 ).
This ‘debt is evidenced by Borrower’s note dated the same date as this Security Instrament ("Note™), which provides for
monthly payments, with the fiall debt, if not paid earlier, due and payable on JANUARY 1, 2014 .
This Security Instrument secires 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with faterest, advanced under paragraph 7 to protect
the security of this Security. Instrument; and (c) the performance of Borrower’s ¢ovenanis and agreemenis under this Security
Instument and the Note; and (d) the repayment of any future advances, with interest thereon; made to Borrower by Lender
pussuant to the parsgraph below ("Future Advances"), A
FUTURE ADVANCES, Upon request to Borrower, Lender, at Lenders’s option prior to fuil reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when cvidenced by promissory notes stating that said notes are sécured hezeby, 'For this purpose, Bormrower

irrevocably grants and conveys 1o Trusies, in trust, wilh power of sale, the following dasicribed propesty located in
, 4 KLAMATR  County,Oregon: . S . -

THE PROPERTY DESCRIBED ON PAGE 5.

i

b 77 i : SO EEEE I T e :
which has the address of 3204 & 32}?@?’5}&31 RLAMATE PALLS - [Street, City],
Orejion 97603 V7%  |zpCode] (“Property Address™);

TOGETHER WITH all the improvements now_or hereafter encted on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is refern:d 1o in this Security Instrument as the "Property.” -0 - :

{ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Propesty is unencumbered, except for encumbrances of record. Borrower warrants and will defend
gentirslly the title to the roperty against all claims and demands, subject to any encimbrances of record.

THIS SECURITY INSTRUMENT combires imiform covenants for national use and non-uniform covenants with limited
variations by jurisdiction. to constitute a uniform security instrument covering real propezty.

UNIFORM COVENANNTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and lau charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to.a written waiver by Lender, Borrower shall pay w0 Lemnder
on the day monthly paymests are due under the Note, until the Notz is paié in full, 2 sum ("Funds”) equal © one-twelfth of: (3}
yearly taxes and essessmienty which may attain priority over this Security Instrument a5 a Yien on the Property; (b) yearly leasehold -
payinents or gronnd reets on the Property, if any; (¢) yearly hazard or property insurance premiums; {d) yearly flood insurance
premniums, if any; {¢) yearly morigage insurance premiums, if any; end (f) any sums payable by Borrower to Lender, in accordance
withi the provisions of paragraph 8, in lieu of the payment of mortgsge insurance premiums. These items are called "Escrow Ttems.”
Lender may, at any time, collect and hold Funds in sn amount not 1o eaceed the waximum amount 2 lender for a federally related
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morigags. loan may require for Eorrower’s escrow account under the federal Real Estite Settlement Procedures Act of 1974 as
amended from Gme 1o time, 12 U.S.C. Section 2601 et ség. ("RESPA™), unless another lavs tha applics to the Funds seis a lesser
amumt, §f so, Lender may, al.any time, collect and-hold Fands in an amaount not 1o exceed the fedser amount. Lender may estisnate:
the amonunt of Funds due on the tasis of current data 2nd - reasongble esimates of expenditures of future Escrow Items or otherwise
in scconipnce with applicable law, i ' : PR e

The Fands shall be held in an instimtion whose depesite are insured by 2 federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal lome Loan Bank. Lender shall apply the Funds io pay the Escrow Items.
Lander may not charge Bommower for holdirig and applying the Funds, anmally ‘analyzing the éscrow account, of verifying the
Escrow ltems, unless Lender pays Bormrower interest on ‘the Funds and applicable Iaw parmits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used vy
Lender in connection with this Iban, unless applicable Inw provides otherwise. Unless afi agrecment is made or applicable law
requires interest 1o be paid, Lendsr shall not be required to pay Borrower any interest ‘or ¢amnings on the Funds. Borrower and
Lender nay agree in writing, hotvever, that interest shall be paid on the Funds. Lender shall give o Borrower, without charge, an
annual a:counting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as ndditional security for ali sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts pennitted to be held by applicable; law, Lender shall account to Borrower for
the excexss Funds in accordance with the requirernents of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so riotify Borrower in wiiting, and, in such case Borrower shall pay
1o Lender the amount necessary (o make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, a1 Lender’s sole discretion. ) : :

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund io Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the: Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument. : v v . o

3, Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
10 imenzst due; fourth, to principal due; and last, 10 any late charges due uader the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable © the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
cbligations in the manner provided in paragrapk 2, or if not paid in that manrer, Borsower shall pay them on time directly to the
person owed payment. Borrowsr shall prompdy furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrowser makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall prompily clischarge any lien which has priority over this Security Insirument unless Borrower: (2) agress in
writing to the payment of ths obligation secured by the kén in 2 manner accepiable 1o Lender; (b) contzsts in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or {c) secures from the holder of the lien an agreement satisfactory to Leader subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may aitain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5, Hazard or Property Itsurance. Borrower shall keep the improvemients now ¢xisting or hereafier erected on the Property
insured against loss by firc, hazards included withiz the term "extended coverage” and amy cther hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carvier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be umneasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s opiion, obtain
coverage 1o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be accepiable to Lender and shall include a standard mortgage cianse. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borcower shali give prompt notice: to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. )

Unlass Lender and Borrower otherwise agree il writing, insurance proceeds shall be applied 10 restoration or repair of the
Propany damaged, if the ristciation or repair is econornically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened; the insurance proceeds shall be applied o the sums
secured by this Security Instiument, whether or not then due, with any excess paid o Bomower. If Borrower abandons the
Property, or does pot ansver ‘within 30 days a netice from Lender that tie insurance carvier has offered to settle 2 claim, then
Lender may collect the insurance proceeds. Lender may use the proceeis to repair or restore the Property Or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

nless Lender and Borrower otherwise agree in writing, any applization of proctieds to principal shall not extend or posipone
tre due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies andl proceeds resulting from damage to the
Property prior 1o the-acquisition shall pass 1o Lender 1o the extent of| the sums secured by this Security Instrument immediately
prior ) the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of thie Property; Berrower’s Loan Application; Leaseholds.
Borrewer shall oceupy, esiablish, and use the Property ds Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shzll not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall nct destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defanlt if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
othervise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or procesding lo be dismissed with a ruling that, in
Lendsr’s good faith deterrnination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Sesurity Instrument or Lender’s security interest, Borrower shall also be in default if Borrower, during the
1oan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
conceming Borrower's occupitncy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the jeasehold and the fee title shall
not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
payiiig any sams secured by a lien which has prioxity: over this- Security Instruinedit, appearing in court, paying reasonable
atnneys’ fees and enterinig ot the Property to wake repairs. Although Lender may tzke action under this paragraph 7, Lender doses

not bave 1o do so. : y;
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", Any amounts disbursed by Lender under this paragra,
Instrument. Unless Borrovrer and Lender agree to other
disbursement at the No'e rate and shall be payatble, yith in on notice from Lender to Bomower Tequesting payment.

' "7a. Hazard Insuranmce Warnieg, Unless you, wer”) provide ug, (the "Lender") with evi ence of insurance
coverage as required by our contract or loan agreement, Lender may purchase insurance st Borrower's expense to protect the
Lender’s interest.: This'insiirancs may, but need not, also protect the Borrower's: interest, If the collateral becomes damaged, the
coverage the Lender purchyised may rot pay any clim:Borrower makes or zny clairrmade agsinst the Borrower, Borrower may
fater cancel this coverage by providing.evi TOW i 7 COV T

The Rorrower is 1 i any insurance purchased by Lender. The cost of this insurance may be added to your
contract or loan balance. If the cost is added 10 the contract or Ioan balance, the interest rate on the underlying contract or loan will
apply o this added amount. * Effective date of coverage may be the date the Borower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. s iy : :

The coverage Lender purchases may be censiderably more expensive than insurance the Borrower can obtain on Borrower’s
ow1;lca£§ mfy not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable Iaw, T

F 8. Mortgage Insurance,

Instrument, Borrower shall pa
morigage insurance coverage requi
obtain covernge substaniially eq AZe inSur; ] y in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage ins riously i alternate mortgage insurer approved by Lender, If substantially
equivalent montgage insurance shall pay to Lender each month a sum equal to one-twelfth of
the yearly morigage insurance preminm being paid : i i
Lendler will accept, use and retain these payments as a loss reserve in licu of mo Loss reserve payments may
no longer be required, st the option of Lerder, if fnortgage insurance coverage ‘(in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again: becomes: available and is ebtained. Borrower shall pay the premiums
required o maintain mortgage insurance in eifece, or 1o provide a Iosg reserve, uniil the requirement for mortgage insurance ends in
accordance with any wrilten iagreement between Eorrower and Lendsr or applicable law, .

. 9. Inspection. Lender or i ake reasonable entries upon and inspections of the Property. Lender shal! give
Bonmwer notice at the tire i i i ifying reasonable cause for the inspection,

© 10. Condemnation, awird -or claim for damages, direct or consequential, in connection with any
condamnation or other taki roperty, or for convayance in liey of condemnation, are hereby assigned and shail
be paid to Lender. : . N TR :

In the event of a total tnking of the Property, the proceeds shall be applied to the sams secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
valus of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, ise agree in writing, the sums sacured by this

i trument shail be n:duced by the amo ipli x following fraction: (a) the total amount of the

i iately before the taking, divided by (b) the. fair market vaiue of the Property immediately before the taking,
paid 1o Borrower. In the event of . partial taking of the Propeity in which the fair market value of the
i than the amount of the sums secured immediately before the taking, unless Borrower
iS¢ agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. )

I the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or seutle a claim for damages, Borrower fails (o respond o Lender within 30 days after the date the notice is given, Lender is
autharized to collect and pply the proceeds, at its option, either to resioration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. : . !

Unless Lender and Borrower otherwise agree in viriting, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments, .

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not

ili iginal Bomrower or Borrower's successors. in interest. Lender shall not be required to
commence proceedings agains|. any successor in injerest or refuse to extend time for payment or otherwise modify amortization of
the surns secured by this Security Instrument by reason of any demand made by the criginal Borrower or Borrower’s successors in
interesi. Any forbearance by Lender in exercising any right or remedy shall not be a ‘vaiver of or preclude the exercise of any right
or remdy. . r 3 B

12. Successors and Astigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to. the provisions of

joi y. Borrower who co-signs this Security
ly to mortgage, grant and convey that
ot personally obligated to pay the sums
may agree to extend, modify, forbear or
2 without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument. is subject to &t law which sets maximum loan charges, and
that law is finally interpretad so that the interest or other loan charges T to be collected in connection with the loan
exceed the permited limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower,
Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as 2 partial prepayment without any prepayment charge under the Note,

14, Notices. Any notice to: Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed io the Property Address or any
other address Borrower designates hy notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
sizted herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall be: deemed to have been given o Borrower or Lender when given as provided in this paragraph.

15. Gaverning Law; Severability, This Security Instrument shall be governed by federal law and the law of the
Jjurisdicton in which the Property is Jocated. In the event that any provision or clatse of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or iransferred (or if a beneficial interest in. Borrower is sold or teansierred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at ils option, require. immexlinte payment in full of all sums secured by this Security
Instrumant. However, this option shall not be exercized by Lender if exescise is prohibitzd. by federal law as of the date of this
Security Instrument. . . ; I B T T S

.
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If Iender exercises this opi;on, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not léss
than 30 days from the date the{notics is delivered or mailed within which Borrower must pay all sums secured by this Security
Ingtrumqent, If Bosrower fails to pay these sums prior to the expiration of this period, Lender may inveke any remedics permitted by
this Sexurity Instrument without further notice or demand: on Borrower. CiE . L :

" 18 Borrower’s Right to Reinstate. If Borrower meets certain conditions, Rorrower shall have the right to have enforcement
of this Security Instrument discontinued at any lime prior o the earlier of: (2) 5 days (or such other period as gpplicable law may
specify for reinstatement) before sale of the Preperty pursuant to any power of sale contained in this Security Instrument; or (b)
eniry of 2 judgment enforcing this Security Instrument. ‘Those conditions are that Borrower: (a) pays Lender all sums which then
would ie due under this Securily Instrument and the Note as if no acceleration had cccurred; (b) cures any default of any other
covenanis or agreements; (<) pays all expenses-incurred in: enforcing - this - Security, Instrument, inciuding, but not limited to,
rezsonable attomeys’ fees; and (d) takes such action as: Lender may .m:asonably -reguire to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sumis secured by. this Security Instrument shall
continuez unchanged. Upon reinstatement by Borrower, this Security. Ingtrument. and the obligations secured hereby shall remain.
fully cf:ﬁ:cti;e as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. ' '

19. Sale of Note; Changle of Loan Servicer. The Noie or a partial interest in the Note {together with this Security
Instumeat) may be sold one or inore times without prior notice to Bormower, A sale may result in &, change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Not: and this Security Instrument. There also may be one or
mere ckanges of the Loan Servicer unrelated to 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written rotice of the change in ascordance with paragraph 14 above ang applicabls law. The notice will state the name and address
of the nuw Loan Servicer and the address to which payments should be made. The notice will also contain any other information
requirec! by applicable law. : o _ : ~

20. Hazardous Substances. Borrower shall not sause or permit the presence,. use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to.do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not £pply to the presence, use, or storage on the
Property of small quantities of Hazardons Substances that are generally recognized to be appropriate to normal residential uses and
to mainlenance of the Property. ‘ ; . s

Borrower shall prompiy give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual Itnowledge. If Borrower learns, or is notified by any governmenial or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. . - i

As used in this paragraph 20, "Hazardous Substances” are those substances defined as foxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosens, other flammable or ioxic petroleum products, toxic
pesticides and herbicides, vclatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in
this parazraph 20, "Environmental Law" means federal laws and Jaws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection. : J ,

NON-UNIFORM COVENANTS. Borrower and Lender further covanant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrunient (but riot prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action reqguired to cure the default; () a date, not
less than. 36 days from the date the notice is given to Borrower, by which the defauit must be cured; and (d) that failure to
cure the default on or before the date specified in ihe notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Preperty. The notice shall further inform Borrower of the right to reinsiate after acceleration
and the right to bring a court action to assert the non-existence of a defaull: or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the nofice, Lender, at its option, may
require immediate payment in full of all siims secured by this Security Insirument without furthér demand and may invoke
the power of sale and any other remedies permitted by applicable. law. Lender shall be entitled to collect all expenses
incurred in pursuing the remeilies provided in this paragraph 21, including, but not limitéd to, reasonable attorneys’ fees
and costs of title evidence. i :

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
accurrence of an event of default and of Lender’s clection to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender o Trustee shall give notice of sale in the
manner ’Jprescribed by applicable law to Borrower and to other persoiis prescribed by applicable Iaw. After the time
required by applicable law, Tristee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place ard under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previonsly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver (o the purchaser Trusiee’s deed conveying the Property without any .covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be pirima facie evidence of the truth of the statements made
therein. ‘Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited tn, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. o

22, Reconveyance. Upon payment of all sums secuied by this Security Instrument, Lender shall request Trustee to reconvey
the Propesty and shall sirrender this Security Instrument and all notes evidencing debt sscured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not legs than $5.00 to the person or persons legally
entitied to it. Such person or persons shall pay any recordation costs. -~ N :

23. Substitute Trustee. Lender may, from time o time, remove Trustee and zppoint a successor trusiee o any Trustee
appainied heceunder. Without conveyance of the Properiy, the successor trustee shall succeed 1o all the title, power and duties
conferred upon Trustes hereiri and by applicable law. : : St a

24, Attorneys’ Fees. As used in this Security Instrument and in the Note; "attorneys” fees” shall include any attorneys® fees
awarded by an appellate court. ‘ : g S

23, Riders to this Security Instrument. If onc or more riders aré executed by Borrower and recorded together with this
Security Instrument, the covenanls and agresments of each such rider shinll be incofporated into and shall amend and supplement
the covenants and agreements of this Security Instrament asif the rider(s) were a part of this Security Instrument,

[Check applicable box(es)] Lo PR s R
Adjustable Rate Rider ] condominium Rider 0 [} 1-4 Family Rider
(raduated Payment Rider [_] Ptanned Unit Development Rider- . [ _| Biweckly Payment Rider
Balloon Rider . . Rate Improvement Rider - - - » [:] Second Home Rider
VA Rider : (<] Other(s) [specify] Commercial Rider
"UNDER OREGON LAW, MOS? AGREEMENI‘S, PROMISES AND COMMITMENT‘S MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT. EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD -PURPOSES OR SECURED SOLELY BY THE
EORROWER'S RESIDENCE MTUIST BE IN WRITING, EXPRESS CONSIDERATION AND BE:!SIGNED . -
BY US 10 BE ENFORCEABLE." O R S T ISR e

[ERe
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o e~ o e 24’::52 o4
. BY SIGNING BELLW, Borrower accepis and agrees mants contained inthis Security Instrument and
3;?Ms)cxecuwdhys?mwaméred5rduiwimin1 = gl s il rrandin
} i | 2 %%fgjy (Seal)

suir.)ﬂ ‘B PATTERSON " -Bowrower

i

(// : » L/ﬂ
. z (Seal)

¥ M &8 ~Borrower

(Seal) . . ’ (Seal)
-Borrower : -Borrower

STATE OF OREGON, K A2 st : County ss: | |
o ?m}h.s a dayofw,ﬂ_ﬂ‘ 99§ » personally appeared the above named -
e alp h .C - Patterson an = Jer rY M- Hermed ' and acknowledged
the foregoing instrument to he \_Hu/(” 7 voluntary actand deed,

My Commission Expires: 2 // Before me: :
; 5/ 02

(Official Seal) : _ |
P - Ll Ty

B pRorENJeNeEN ALV |
, a ;

NOTARY PUBLIC-OREGON  (} / Nocsry Public for Orejgon
coiemss;ougo.aﬁm ‘ Netary =

s

‘f % f‘; LEGAL DESCRIPTION .
f \

terly 60 feet of Lot 1 in\Bfock:1, FIRST ADDITIQN TO ALTAMONT
according 10 the official ¥lat thereof on file in the ffice of the County Clerk of
regon, EXCEPYING THEREFROM that\ortion conveyed to Klamath Coun
olume 3612 at ‘Qage 462, Deed Recatds of Klamath County, Oregon. .

Lot 3 in Block 1 of FIRST ADDITION TO ALTAMONT ACRES, according to the official

Dlat thereof on file.in the office of the County. Cleri of Klamath County, Oregon, EXCEPTING
‘[I)'HEREFROM that portion conveyed to Klamath County for roid purposes in Volume 362 at page
462, Deed Records of Klamath County, Oregon, L ,

-828%02 (A S
ﬁm 1922 wer0y ; ‘ - Pagesats o Form3usa s/




| COMMERCIAL RIDER™ -
S uf’;gsigpméntofRents“ SR T S

: COMMER IALR!DER:smnd( ihxs 9T}1 “day of »i JULY Sy 1888 add s
incorporatad into ind:shall be desmed to simend fz'lnd:s&pplcxhcnz. the'Mongage;Dead?Of Trast or Security Deed (the
- "Security Instrument™) of the samie date: griven by th -undersigned. (the “Borrows:™) to seciire Bormw_er’s‘ch: to

Y kavaTH E B mmn:_.szwmcs AND LOAN ASSOCIATION .
o i (the’

Fjgcribed in'the Security Instrumeitt id locitéi:
KLAMATH FALLS, OREGON' 87603, '

¥

[Propeny I\dd_tcu}

Borrower and Lender further coveriant and-agree as follows:* - A :

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property. described in the Security Instrumént; the following items dre sidded 10 the’ Property description, and shall -
also constitute the Property covered by the’ Security Instrijmient: building materials, appliances and goods of every
nature whatsoever now or hercaiter located in, oh, or used, o intended 1o be used in connection with the Property,
including, but rot limited 10, thosc for the purposes of supplying or'di'sfribuﬁng‘hcathg, cooling, electricity, gas,
waler, air and light, fire prevention and extinguishing aparalus, securily and access contro! apiparatus, plumbing,

COMMERCIAL COVENANTS. In addition 1o the covenants find agreements made i the Security Instrument,

bath tubs, water heuters, water closets, ‘sinks, ranges, stoves, refrigerators, dishwashers, Gisposals, washers, dryers,
awnings, storm windows, siorm doors, scresns, blinds, shades, curtaing znd curtain rods; attached mirrors, cabinets,
panelling and attached floor coverings riow or hereafier attached to the “Property, all of which, including
replacements and additions thereta, shall be dezmed to be and femain g part of the Property covered by the Security
Instrument. All of the foregoing tagether with the Property described in the Security Instrument (or the leaschold
esiate if the Securilty Instrument is on a leasehold) are referred 10 in thisCommerdidl Ridr and the Security
Instrument as the "Properiy.” R R S k. U

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrowsr ‘shall not seek, agree (0 or make a
change in the use of the Property or it¢ zoning classification, uniess Lender has apreed in ‘writing to the change,
Borrower shall: comply  with all Jaws, ordinances, regalations and ‘1equiremenis of any governmental body
applicable 1o the Property, e WY » ‘

C. SUBORDIMATE LIRNS. Except as permilted by federal !aw."Boémwe: shall not allow any lien inferior
fo the Security Insiniment to be perfected against the Propeny withont Lesidar's prior written permission,

D. RENT LOSS INSURANCE. Borrower shall miintain insurance against rent loss in addition (o the other
hazasds for which inturance is required by Uniform Covenant 5, oo ‘

E.BORROWER'S OCCUPANCY. Unless Lender asd Borrower otherwise
sentence in Uniform’ Covenant 6 ébncc'ming"Bbriower’fdm’zpnncy “of the ;
covenants and agreements set forth inn Uniforn Covenant 6 shall remain in effac

: QQEGON .Commerc:mDEi‘{- Fannle M::blﬁ}oddi;ﬁac Umﬁ‘r&raﬁiﬁiﬁdh‘i;h{ R
: Poge § ol
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OF LEASES. Upen Leader’s request, Borrower shzll assign (o Lender alt leases of the

 deposits ‘madd in vonnection with leases of the Propeity. Upon the assignment, Lender

; 3hall have the right 1o modify, extend or teiminuie the caisting [ascs:and to-cxccule new leascs, in Lender’s sole

- discretion. As uscd ia this paragraph G, the’ word, "lease” shall mean "subléase® if the Sectirity Instrument is on a
leaschoid. : ) '

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents”) of the
Propenty, regardiess of to whom the Rents of the Properiy arc payablc. Boriower authorizes Lender or Lender’s
agents o collect the Rents,-and agrees that cach tenant of.the Propesty shall pay the Rents to Lender or Lender's
agents. However, Borrower shall reccive the Reats until (i) Lender has given Borrower notice of default pursuant to
paragraph 21 of the Sccurity Instrument and (i) Lender has given nolice to the tenani(s) that the Rents are to be
paid to Lender or Leader’s agent. This assignnient of Renls constitulcs an absolute assignment and not an
assighment for additional sccurity only, o

If Lender gives notice of breach to Borrower: (i) all Reats reccived by Borrower shall be held by Borrower as
ltustee for the benefit of Lender only, 1o e applied to the sums securcd by the Sccurity Instrument; (ii) Londer shall
be entitled 10 collect andl reccive all of the Rents of the Property; (iii} Borrowsr agroes that cach tenant of the
Property shall pay all Rents duc and unpaid to Lender of Lendles’s agents ujron: Lender’s writicn demand to the

. \aan; (iv) unlcss applicablc law provides otherwise, all Rents colleeted by Lender or Lendee’s ageats shail be
applied first to the costs of taking controf of and managing the Property and celiccting the Reats, including, but not
limited to, attomeys® fecs, recciver's fecs, prominms on recciver’s bonds, repaif and maintenance costs, insurance
premiums, taxes, asscssments and. other charges on the Property, and then 13 the sums sccured by the Sccurity

~ Instrument; (vy Lender, Leader’s ageats or any jusdicially, appointed seceiver shall be liable 1o account for only those
Rents actually reccived; and (vi) Lender shall b entitled 1o have a receiver appointced (o take possession of and
‘manage the Property andi collect the Reats and profits desived from the Property without any showing as to the
isadequacy of the Property as sccurity. o . ! "
. If the Reats of the Property are not sufficient to cover the, costs of taking control of and managing the
coperty and of coﬂa:ﬁng; the Reats any funds cxpended by Lengler for such purposes shiali become indebicdness of
Bomower to Lender secured by the Sceurity Instrument pursuant.to Uniform Covenant 7.

Borrower represeats and warrants that Borrower has not exccuted any ‘prior assignment of the Rents and has
not and will not perform any act that would prevent Leador from excecising its righits under this paragraphi.

Leader, or Lendes’s agents or a judicially appoinicd recciver, shail notbe required to eater upon, take control
o or maintain the Properiy before or after giving notice of default o Bomower. However, Lendes, or Lender's
agents or a judiclally appointed recciver, may do so at any time when a default occuss. Any application of Rents
stiail not cure or waive any default or invalidate finy other right or somedy of JLender. This assignment of Rents of
tic Property shall termiinale whea all the sums secured by the Sccirily Instrument arc paid in full,

H. CROSS-DEFALILT PRGVISION. | Dorower’s defult, or breach undce any note or agrecment in
which Lender has an inicrest shall be 2 breach under the Sccutity Instrument and Lender may invoke any of the
remcdies permitied by the Sceurity Instrament, L

.. BY SEGNING BELOW, Borrower eccepts and agrees to tie torms and provisions contained in this Commercial
tder, : b PR, e . ' :

o e i B

3 /éxﬁ% 5 (BE 2™ (Scal) /é;ﬂf 2oy 7 %}4@)

| RALSA B PATTERSON.. Gt GBdrrower o ougles T “-Borrowes
i ‘(f’a"; gt : :

.

-Borrower : ) -Borrower

| STATE (JF OREGON: COUNTY OF KLAMATH: s5.

Filed fot record at request of _________ Auerinitie the __10th
of uly AD,19_98 &t 3:33 o'clock ___B M, and duly recorded in Vol. _M98
. of _. Moxtpages. on Page 24721
serngtha G. Letsch, County Clerk

, B
FEE  '$40.00 By & Audss




