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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument?) is made bn ,va y 10, 1998 . The grantor is
CENNETH M. CLEGG and AMY K.H. CLEGG .

("Borrower"}. The trustez is AmeriTitle

tmeriTitle '

222 South Sixth St.. Klamath Falls, OR 97601

(*Trustee”). The benzficiary is Highland Community Federal Credit Union

wihich is organized and existing under the laws of - the United States of America , and whose
addressis 3737 Shasta Way, Klamath Falls, OR 97603 '

("Lender™). Borrower owes Lender the principal sum of
Seventy Thousand and no/100

Dollars (U.S. 8 70,000.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note™, which provides for
raonthly payments, with the full debt, if not paid earlier, due and payable on August 1, 2028 .
This Security. Instrunient secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modificdtions of the Mote; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following dzscribed property located in Klamath County, Oregon:
Lot 5 in Block 31 of KLAMATH FALLS FOREST ESTATES HIGHWAY 66
UNIT. PLAT NO. 2, according to the official plat thereof on file in the
office of the County Clerk of Klamath County. Oregon.:

(CODE 220 ACOUNT NO. 3811-004C0-02400  KEY NO. 461262
CODE 220 ACCOUNT NO. M-236423  KEY NO. §79829

which has the address of 5315 TEAL DRIVE, BONANZA ' {Strea, City],

Oregon OR 97623 [Zip Code]  ("Property Address");
OREGON-Single Famiy.FNIMATFHLIMC UNIFORM .
v HISTHUMENT Form 3038 9/90
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¢~ TOGETHER WITI%[ all the improvemerts now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereaftir a part of the property. All replacements ‘and additions shail also be covered by this Security

Instrument. Al of the fotegoing is referrad to in this Security Instrument as the: "Property."
BORROWER COVENANTS that Borrower is lawfully seised of the estare hereby conveyed and has the right to grant and
rances of record. Borrower warrants and will

| fonal use and non-uniform covenanis with limited
vilriations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVYENANTS. Borrower and Lender covenant and agree as follows:

- Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which may atiain priority over this Security Instrument 2s a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiuras, if any; and (f) any sums payitble by Borrower to Lender, in accordance with
tke provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These itéms are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an amount not to exceed. the marimum amount a lender for a federatly
related mortgage loan may require for Borrower’s escrow account under. the fiederal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 er seq. {("RESPA."), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in ap amount not to exceed the lesser amount.
Lender may estimate the amount of Funds dus or. the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law. . .

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loas Bank. Lender shall apply the Funds to pay the

arge Berrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless iender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
uszd by Lender in connection with this loan, unless ‘applicable law provides otherwise. Unless an agreement is made or
apglicable law requires interest to be paid; Leader shall not be required to pay Horrower any inierést or earnings on the Funds.
Berrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual acceunting of the Funds, showing credits and debits to the Funds-and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the arounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds i accordance with the requircments of applicable law. If the amount of the Funds held by Lender at any
time js not sufficient to pay the Escrow lteins when due, Lender may so xiotify Borrower in writing, and, in such case Borrower
shzli pay to Lender the amount necessary {0 make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly paymerts, at Lender’s sole discretion. :

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrament.

3. Application of Payments. Unless applicable law provides otherwise, all ayments received by Lender under paragraphs
1 aad 2 shall be applied: first, to any prepayment charges due undar the Note; szcond, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal de; and Iast, 0 any late charges due under the Note,

4. Charges; Liens. Borrower shall Pay all taxes, assessments, charges, fines znd impositions attributable to the Property
which may attain priority aver this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
thesc obligations in the inamer provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien a1 agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If JLender determires that any part of the Propesty is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the len or take one or
more of the actions set forth above within 10 days of the giving of notice. )
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: 5. Hazard or Prélpeny Insirance, Bornywer shall keep the  improvements’ now existing or hereafter erected on the
Froperty insured agzinst loss by fire, hazards included within the term "extended coverage” and any other hazards, inciuding
floods or flooding, for which Lender requires insurance; This insurance shall be maintained in the amourits and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chozen by Borrower subject to Lender’s approval
which shall not be unreiisonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give f£romapt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has oifered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or | sestore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The: 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agrec in writing, any application of proceeds 10 principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
urder paragraph 21 the Property is acquired by Lender, Borrower’s right 10 any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
irumediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Berrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal vesidence within sixty days after the execution of
tkis Security Instrument and shall continue 1o occupy the Property as Borrower’s principal residence for at least one year after
the: date of occupancy, unless Lender othérwise agrees in writing, which conseat shall not be unreasonably withheld, or unless
exrenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith Jjudgment.could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, preciudes forfeiture of the Borrovier's interest in the Property or other material
impairment of the lien: created by this Secarity Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with: any material information) in connection with the loan evidenced by the Note, including, but not limited
fo, representations conzerning Borrower’s occupansy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with ali the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in Wwrliing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perfonn the covenants and agreements contained in
this Security Instrumert, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnaticn or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a Hen which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Alihough Lender may take action under this paragraph
7, Lender does not have to do so. '

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement al the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment, ,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgase insurance in effect. If, for any reason, the
Imorigage insurance coverage required by Lender lzpses or ceases 10 b in effect; Borrower shall pay the premiums requires 1o
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mertgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay t6 Lender each month a sum equal to
one-twelfth of the yearly mortgage insurancs premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retzin these payments as a loss reserve ia lieu of mortgage insurance. Loss reserve
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payments may no loiger be Tequired, at the opti if i i erage (in the amount and for the period
-that Lender requires) provided by an insurer approved by able and is obtained. Borrower shall pay
€ premioms required t¢ maintain mortpage insirance in effect, orto provide ‘a I6ss reserve, until the requirement for mortgage
insurance ends in accordince with any written agreement between Borrower and 1 ender or applicable law.

9. Inspection. Lefider or its agent may mike reasonable catries upon and inspections of the Property. Lender shall give
Borrower notice at the tiine of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of zny award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for cenveyance in lien of condemnation, are hereby assigned and
shall be paid to Lender. ‘

In the event of 2 totul taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in which the fair
mmarket value of the FProperty immediately before the taking is equal to or greater than the amouns of the sums secured by this
Security Instrument immediately before the taki Trower and Lender otherwise agree in writing, the sums secured by
this Security Instrumznt shail be red : 3 2 dtiplied by the following fraction:
arsount of the sums secured immedia
before the taking. Any balance shail
market value of the Property immedia

award or settle a claim for damages, Borrower fails to res
Leender is authorized 10 collect and apply the proceeds, at its option, either to ras
secured by this Securiry Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of Proceeds to principal shall not extend or
pastpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of such payients.

11. Borrower Not Released; Forbearance By Lender Not u Waiver. Extension of the time for Payment or modification
of amortization of the sum secured by this Security Instrurpent granted by Lender to ity successor in interest of Borrower shall
1ot operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization

ms secured by this Security Instrument by reason of iy demand made by the original Borrower or Borrower’s
Suctessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
excrcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of thig
Security instrument shall bind and benefit i ¢ T and Borrower, subject 10 the provisions of

joi al. Any Borrower who co-signs this Security

grant and convey that

igated to pay the sums

nd, modify, forbear or

maximum Joan charges,

eres d in connection with the

s, then: (a) any such | ) necessary to reduce the charge
itted limits will be refunded to

principal owed under the Note or by making a direct

will be treated as a partial prepayment without any

14. Notices. Any notice to Borrower provided for in this Security Instrumen shall be given by delivering it or by mailing
it by first elass mail ynless applicable law requires use of another mathiod. The notice shall be directed to the Property Address
or any other address Borrover designates by notice . A i Lender shall be given by first class mail 1o
Lencer's address stated Berein or any other address to Borrower. Any notice provided for in this
Security Instrument shail be deemed to have bee er when given as provided in this paragraph.

15. Governing Law; Severgbility. This i

is Security Instrument or the Note which can be
Szcurity Instrument and the Note are declared
to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Nete and of this Security Instrument.

17. Transfer of the Property or a Beneficizl Interest in Borrower. If all Or any part of the Property or any interest in it
is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person} without
Lender’s prior written canser i i : in full of all sums secured by this
Security Instrument. However, i i s i ise is prohibited by federal law as of the date
of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shali provide a period of not
less than 30 days from the ice is-delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these surrs prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.: -
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01 a partial -interest in the Note (together with this Security
0 Borrower. A ¢ ale change in the ent

Vote. If there js a change of the Loan Servicer, Borrower will be

ange in accordance with baragraph 14 above ang applicable law. The notice will state the name and

address of the new Loar: Servicer and the address 1o which payments should be made, The notice will also €ontain any other
information required by applicable law.

20. Hazardous Sup . presence, use, disposai, Storage, or release of any
Hazardous Substances Property. , allow anyone elde to do, anything affecting the
Property that is in violation of any Environmental Law, The Preceding two sentences shall no apply to the presence, use, or
storage on the Property of smal] quantities of Hazardoys Substances that are generaliy recognized 1o be appropriate to normal
residential uses and tc maintenance of the Property.

Borrower shal] prompily give Len and, lawsuit or other action by any

us Substance or Environmental [ ay
any governmental or regulatory autherity, that
perty is secessary, Borrower shali promptly take

21, Acceleration;
of uny covenant or agreement in this Security
applicable law provides otherwise)., The notice shal
(c) a date, not Jess than 3¢ days from
(d} that failure to cure the
secured by this Security I
reinstate after acceleration
defense of B i =1 i i e notice,

at its option, ire i iate i ; X i Instrement withoyt

demand and may invoke the power of sale i i law. Lender shall be

entitled to collect all expenses incurred in pursuing i ided in ths s including, but not limited
£y’ fees and costs of titie evig,

If Lender invokes the power of sale, Lender shall execute ¢r cause Trustee to execute a written notice of the
occurtence of an event of default and of Lender’s election to cause the Property to be solg and shall cause such notice to
be recorded in each county jin which any part of the Property is incated, Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons rescribed by applicable law. After the time
required by applicable » T without demand on Borrower, ﬁ the Property at public auction to the highest
bidder at the time and er the terms designated in the sale in on reels and in any order
Trustee determines, Trustee may postpone sale of ail or any i ouncement at the time
and pllace of any previously scheduled sale. Lender or jts desi; Pro ale,

Trustee shall deliver to the purchaser Trustee’s d i

not limited to, reasonable Ty
excess to the person or person

time, remove Trustee and aproint a successor trustee to any Trustee
> the successor trustee shall succeed to all the title, power and duties

ormeys’ fees” shall include any attorneys’
' Form 3638 9/90
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25, Riders t; thfs Security Instrument.
urity Instrumer;t, the covenanis apg agreemy;
- the covenants ang agreements of this Secur;
 [Check applicable box(is)j

Adjustable Rat: Rider C
J

| Condomininm Rider s . D 1-4 Family Rider
Graduated Payment Rider [~ Planned Upj; DevelopmemzRider D Biweekly Payment Rider
[ Balloon Rider | L] Rate Improvement Rider

L Iva Riger

Second Home Rider
- Other(s) [spa:x'fy] :

BY SIGNING BEL(j)W, Borrower accepts and agrees o the terms ang covenants contained i this Security Instrument ang
in any rider(s) executed by Botrower and fecorded with jt,
Viitnesses:

%‘z ez, (Seal)

KENNETH M CLEGE ¢ -Borrower
n_-\\*\——\ ) / _7

Lo ystadl s .

AMY K i CLEGG -

-Borrower

'\\#(sw)

—\“\\ (Seal)
-Borrowsr ‘

-Borrower
STATE OF oREGoy, M%%U h
On this day of L

(/ 4 9 g County ss: '

l . 509, personally appesred the above nameq
KENNETH M. CLEGG and Amy K.H. CLEGG :

the foregoing instriment 1o b

their

and acknowiedged
voluntary uct ang deed.

A

My Cbmmission Expires: f Z{Zé / f{
(Officin Seal)

Before me:

N CW
~7 I\4
TUART

JORIEA & Notary Public for Orey;
NOTAHY BlBLIC.OREGON ;
COMMISSION NO. 040231
MY COMaSSIoN IXPIRES DEC., 20,1398

Page ot g

Form 30ag 8/80
STATE OF QREGON: COUNTY OF KLAMATH: .
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rd at request of —_
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D19 98 g —3:33__ —P _ M, and duly recorded in Vol o8
: ____.-—-Mﬂttgagesuw-*_ww on Page —24045 |

‘ o Bernetha G. Letsciy, County Clerk
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